“ AFTER RECORDING MAIL TO;

Inlullochcordn Requcsl of: i
FIRST AMERICAN TITLE CO.

REAL ESTATE CONTRACT
(LONG FORM) q 99 ‘/Q—
I. SPECIFIC TERMS

APAR'HES PROPERTY, AND PURCHASE PRICE

Date: . August |, [998

Scller: , " John R. Rlcin and Anite M. Klein, husband und wife
Seller's Address: 4 __.CIO SEAS, P.0. Box 1667, Mount Vernon, WA 98273

Purchaser:

Purchaser's Address: } 4IOO[ZCO’Ilcgc Way, Mount Vernon, WA 98273 _

Real Property Legal Description: c Exhibit “A" attached hereto and made a part hereof’

... [tcoau IBJ %MM““, q

Assessor's Property Tax Parcel/Account No. i and other property 340313-1-
002-0008, 340313:1-001-0009, 340313-0-011-0009, 340418-0-010-0004
340313-0-080-0005 .

Personal Property: None

Title 10 be Conveyed: Fee Simple

Form of Deed: Statutory Warranty Deed

Title Exceptions {include leases): Parapgraph A, of Schedule B B-I of Pmt Amcrlc:m Title _Company's

Preliminary Commitment for Title Insumnsc No 48842!3 Smd Lands have

Ao2F > been reclassified as Farm and Agncultuml, rccordcd Dcccrnbcr 27, 1971,
SKAGIT COUNTY WASHINGTON September 25, 1974 and April 12, 1971 undcr Auduor s File No's 762218

Aral Fetata Fvaien Tay

0cT 30 1998

oo, YPOM : (olclo from such classification or change in use,
skaglt Co. luum .

By

807781 and 750973. They will be subject lo funhc tax '611 nnd interest

Amount Which Has Been Paid 10 Seller:
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~ Purchaser to Pay to Seller: $360,000.00

‘ ,”:Pui";:hucr to Pay Directly to Holders
© of Pnor Encumbrances: s

::.,:;e‘mm. PURCHASE PRICE: $400,000.00

B. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER

lnLcrcstRme | 8.50% percent per annum
Instnllm_gnt"':ég{iﬁas: & Monthly

First lnstaﬂmcntDatc . September 1 998
Installment Amou;i‘t.s‘ $3,545.06 us
Final Payment Date e August | 2013

Default Rate: - percent per annum

Lute Charge:

Prepayment Provisions: .

Prepayment Premium:

Address to Which Instaliment .~ _CJO SEAS, P.0, Box 1667, Mount Vernon, WA 982
Amounts are lo be Sent:

C. TERMS OF PRIOR ENCUMBRANCES

Prior Encumbrance: EA
To be Paid by ® Seller . - O Purchaser

Current Holder: Frontier Bank s

Original Principal Amount: §555,591.88 and §35,528.33 Us
Interest Rate: B.50% Percent per annum
Current Principal Balance: $ Us

Payment Dates: 15tofeachmonth . i

Amount of Each Payment: $2,774.84 ":*-._ Us

Secured by: See Exhibit "A” and other propcny
Dated June 25, 1991 and February 4, 1998
Recorded on July 1, 1991 and Fcbruary 6, 1998
Recording No.'s 9107010045, 9802060138 nnd othcr pmperty
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D. MISCELLANEQUS

'Bﬁiofi of Purchase Price
;-'-’Alloculcd to Real Property: $400,000.00

_:I'omon of l’urchnsc Price
g Allm.nu.d to Pcrsonul Property: $

ﬁ’;ls ;hc pmpcrt) lo bq. uscd principally for agriculturul or farming purposes?

Mlsccllnncuus

(Idcnuly ;mf Lxhlblts uluu.hcd)

THE SELLER AND THE PURCI IASER HEREBY AGREE TO THE TERMS HEREIN ABOVE SET FORTH AND THE
COVENANTS AND CONDITIONS CON'TAIN! D IN THE ATTACHED GENERAL TERMS, ALIL. OF WHICH ARE
INCORPORATED BY THIS REFERENCE. IN TIE EVENT OF ANY CONFLICT OR INCONSISTENCY BETWEEN THE
SPECIFIC TERMS (INCLUDING ANY EX!IIBI TS ATTACHED) AND THE GENERAL TERMS, THE FORMER SHALL
CONTROL. %

IN WITNESS WHEREOF, the Scllcrnndthcl’urchascr have executed this agreement as of the date first above stated.

SELLER PURCHASER

SUI\{?RSUNH‘ ERRA PLUG L.L.C.

G474

By: Carl Loeb, Managing Member

Anita M. Klein

LPB-4S 797
Page  of 12




State of Washington

County of Skagit

j§0n this day personally appvared before me John R. Klein and Anita M. Klein, to me known to
" be the mdmdua](s) described in and who executed the within and foregoing instrument, and
:“'acknowledged that (he/she/they) signed the same as (his/her/their) free and voluntary act and
deed‘_‘_ﬁfog ghq usgs _and purposes therein mentioned.

residiNg at Mt. Vernon,

My appointment expires: X - ? M /

State of Washington oy
County of Skagit

[ certify that I know or hai'e”‘sat'isfactery evidence that Carl Loeb is the person who
appeared before me, and said person acknowledged that he/she signed this instrument, on oath
stated that he/she was authorized to execute the instrument and acknowledged it as the
Managing Member of SUMMERSUN/TERRA PLUG L.L.C.

To be the free and voluntary act of such party for the uses and purposes mentioned in the
instrument. :

LPB-4S 197 |
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. PARCEL *C*: Exhibit "A"

" Those portions of Government Lots 2 and 3 of Section 18,
wanlhgp 34 North, Range 4 East W.M., and of the East 1/2 of

' Section 13, Township 34 North, Range 3 East W.M., described as
‘follows:

fﬁiaﬁgiﬁﬁit the intersection of the South line of said Government

gf““Ldtwﬁ”hnd the fence line marking the East line of those certain

premises sold to Summersun Greenhouse Company by Real Estate
Contract recorded as Auditor's File No. 9709220099, continued
South;. thence North 00 degrees 44'51" West, 554.06 feet; thence
North 88 degrees 19'23% West, 3096.69 feet, more or less, to a
point on ‘the Bast line of the West 100 feet of the Southwest
1/4 of ‘the Northeast 1/4 of said Section 13, said point being
the true point of beginning; thence South 88 degrees 19'23"
East, 3096.69, more or less, to the above referenced fence
line; thence South 00 degrees 44'51" East, 554.06 feet, along
said fence line to the South line of said Government Lot 2;
thence along ‘said South line North 89 degrees 38'59" West, a
distance of 231,37 feet; thence South 00 degrees 35'38" East, a

distance of 1580.84 feet; thence North 73 degrees 16'10" West
to the East line of the West 15 acres of said Government Lot 3,
thence North 00-degrees 06'25" West, along said East line to
the North line of those certain premises conveyed to Randy
Adams by Deed xecorded as Auditor's File No. 8504040048; thence
North 73 degrees 14'33" Weat along said North line to the
Northwest corner thereof; thence South 00 degrees 06'25" East,
130 feet to the North line of the County road right-of-way
known as the Riverbend Road; thence Northwesterly along said
North line to the Southeast. corner of that certain tract
conveyed to Mathew M. Paul and Wilma Paul by Partial
Fulfillment Deed recorded January 16, 1974 under Auditor's File
No. 795687; thence North 1 degree 26'30" East along the East
line of said Paul Tract, a distance of 415.0 feet to the
Northeast corner thereof; thence North €0 degrees 03'23" West
along the North line of said Paul Tract, a distance of 91.03
feet to the Northwest corner thereof and the East line of the
West 100 feet of Government Lot 6 of said Section 13; thence
Noxrth 1 degree 26'30* East along the East line of the West 100
feet to the point of beginning. - A

EXCEPT therefrom the following desc;?5§d§"

Beginning at the Southeast corner of the West 100 feet of the
Northeast 1/4 of said Section 13; thence North-l“degree 26'30"
East along the East line of said West 100 feet, “a.distance of
486.43 feet; thence North 87 degrees 40'33" Bast parallel with

the South line of the Norxtheast 1/4 of said Section 13, a

distance of 1450.57 feet; thence South 11 degrees 37'S5" West,

a distance of 877.46 feet; thence South 20 degrees 09'08" East,

a distance of 660.48 feet; thence South 19 degrees 09'54" West,

a distance of 104.43 feet to the North line of the County Road;
thence along the North line of the County Road through the
following four courses; North 68 degrees 55'40" West, a' .
distance of 97.55 feet to the point of curvature of a curve to

the left having a radius of 5203.50 feet; thence Westerly along
said curve through a central angle of 3 degrees 12'32",.'and an _
arc distance of 291.42 feet; thence North 72 degrees ogt12"
West, a distance of 845.63 feet to the point of curvature of-a
curve to the right having a radius of 1333.50 feet; thence: . ..
Westerly along said curve through a central angle of 11 ‘degrees’
18'11", and an arc distance of 263.07 feet to the Southeast .-
corner of that certain tract conveyed to Mathew M. Paul and’

Wilma Paul by Partial Fulfillment Deed recorded January 16, .
1974 under Auditor's File No. 795687; thence North 1 degree i
26'30" East along the East line of said Paul Tract, a distance
of 415.00 feet to the Northeast corner thereof; thence North & &
60 degrees 03'23" West along the North line of said Paul Tract, =
a distance of 91.03 feet to the Northwest corner thereof and -
the East line of the West 100 feet of Government Lot 6 of said
Section 13; thence North 1 degree 26'30" Eaast along the East
line of the West 100 feet, a distance of 76.36 feet to the
point of beginning.
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1. GENERAL TERMS

. AGREEMENT OF SALE. The Scller agrees to sell and ths Purchaser agrees to purchase all that certain Real Propeity and

" Personal Property described in this contract and all of the Selle’'s improvements, fixtures, timber, and crops cumrently and

“hereafier located thereon (herein collectively the "Property”), subject to the Title Exceptions listed in the Specific Terms hereof,

© 10 uny of the Prior Encumbrances so listed which are not required to be discharged by the Seller prior to or at the time of the

. delivery of the Seller's deed to the Purchaser, and to any rights, titles, estates, leases, encumbrances, and other interests suffered
", or.created by/the Purchaser, lt for the considerations and subject to the terms, covenants, and conditions herein contained.

2. "PURCHASE PRICE. The Purchaser agrees to pay the Purchase Price to the order of the Seller in the manner set forth in the
Specific. Terms.The deferred portion of the Purchase Price which the Purchaser is to pay to the Seller shall be paid in the
Installinent” Amounts, commencing on the First Instaltment Date and continuing on the same day of each Installment Period
therealtér until the' Finol*Payment Dute, at which time all outstanding principal, together with accrued and unpaid interest
thereon, shatl be due and payable. Each payment of the Instailment Amounts shall be first applicd against the costs, expenses,
and late charges for which the Purchaser s then liable hereunder, sccondly against interest, and thirdly against the principal then
due to the Seller. Interest:shall.commence on the date of this contract and continue to accrue until the Seller receives all of the
principal, and any sums not paid within 15 days after their respective due dates shall bear the Late Charge set forth in the Specilic
Terms. At any time during the term-of this contract, the Seller or the Purchaser shall have the right to require that all subsequent
payments of [nstallment Amounts and sums for any tax or insurance rescrve accounts be made through an escrow or collection
account, the costs of which shall be bome by the requesting party unless otherwisc agreed.

3. PRIOR ENCUMBRANCES: If this contract is being executed subject to any Prior Encumbrance, the Purchase Price is
partially comprised of the principal due under the Prior Encumbrances as of the date hercof. The Seller hereby represents to the
Purchaser that no Prior Encumbrance provides that it will become in default or accelerated or the interest rate thereon adjusted
abave the interest rate stated theiefor. in the.Specific Terms hereof because of the execution, delivery, and recordation of this
contruct. The Purchaser agrees with the'Seller to comply with ali of the terms of the Prior Encumbrances, including such
obligations as may be in addition 1othose contained in or which may otherwise limit its rights under this contract, and the
Purchaser hereby agrees to defend and indemnify. the Seller from and against all losses, claims, demands, and allcgations arising
as o result of the Purchaser’s failure to_comply with the Prior Encumbrances, In the event cither of the parties hereto gives or
receives a wrilten notice to or from the:holder of & Prior Encumbrance it will promptly transmit a copy of such notice to the
other. The Specific Terms of this contract indicate the person responsible for tendering the amounts duc to the holders of the
Prior Encumbrances, and the two subparagraphs (a) and (b)'immediately following this paragraph apply to said payments to be
made by the Purchaser or the Seller, respectively. .

(a) Purchaser Pays Dircctly. If it is indicated in the Specific Terms of this contract that the Purchaser is to pay any Prior
Encumbrances directly to the holder thereof, the Purchaser hereby assumes and covenants and agrees with the Seller to
make such payments on their respective due. dates and any failure of the Purchaser to do so shall constitute a default
under this contract. Said payments shall be in addition to the installment Amounts. The Purchaser shall be solely
responsible for paying any reserve amounts for taxes, insurance premiums, or other purposes to which the holder of any
Prior Encumbrance is entitled.

(b) Selier Pays If Purchaser Is Not In Default. If it is indicated in the Specific Terms of this contrmct that the Seller is to
continue to pay any Prior Encumbrances, the Installment ‘Amounts include amounts to be used to make payments on
said Prior Encumbrances (Wrapped Encumbrances). The Purchaser, i “addition to the installments of principal and
interest herein above provided for, and to the extent required from tiie o time by the holders of the Wrapped
Encumbrances, shali pay to the Seller with and in addition to esch.of the Instaliment Amounts hereunder an amount
sufficient to satisfy all tax, insurance, and other reserve deposits 1o which such holder is entitled and which are payable
prior to the next due date of said installments. So long as the Purchaser is in.no manner in default hercunder, the Seller
shall make or cause to be made all of the payments of principal, intcrest, and-any rescrve deposits required under the
Wrapped Encumbrances as they become due and in accordance wilh their respective payment terms.  The Purchrser
shall not attempt to make any payment directly to the holder of any Wrapped Encumbrance or to in any way modify the
terms thereof prior to the satisfaction of that portion of the indebtedness evidenced hereby which is to be retained by the
Seller; provided, however, if the Seller fails to make any payment when ‘dug under any Wrapped Encumbrance the
Purchaser may, upon first giving the Seller 15 days' written notice of its intent to-do so and if such failure is not rectified
within that period, pay the delinquent installment, and any penalties, late charges, or additional interest duc thereon and
such other costs that are required by the holder of such Wrapped Encumbrance to cure such default, dircctly to the
holder of the Wrapped Encumbrance in default and deduct from the Instaliment Amounts next dug-under this contract
the amounts so expended, together with interest thereon at the Default Rate from the date of such payment to the date
the Purchaser is reimbursed or the due date of the sum against which such offset is taken, . Said-notice period may be
reduced if necessary to avoid the exercise of any remedy by the holder of such Wrapped:Encumbrance. In the cvent the
Seller fails to make such payments on three or more occasions. the Purchaser shall have the right to-make all ensuing
payments due under any of the Wrapped Encumbrances directly to the holder thercof and to deduct the same from the
next Installment Amounts duc under this contract by the amounts so paid. The Seller agrees to.indemnify thie Purchaser
from and against all costs and expenses, including attomneys' fees, which are reasonably incurred by the Purchaser as a
result of any failure of the Seller to perform its obligations under this subparagraph. The Seller shall promptly reimburse
the Purchaser for any credit or reimbursement which the Sclier receives from the holder of any Wrapped Encumbrance’;
which results from any excess payment by the Purchaser into a tax, insurance, or other reserve account.” " ©
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* After the Purchaser has paid the Setler all amounts duc under this contract, excepting only the nondelinquent principal balances
dug under the Prior Encumbrances to be paid directly by the Purchaser, the Purchascr shalt make oll remaining payments due
“under said Prior Encumbrances to the holders thereof and shall indemnify and hold the Seller harmless from any failure or
alleged failure on the part of the Purchaser to comply with any of the terms, covenants, or conditions thereof, and the Seller shall
“be subrogated to the rights of the holders of said Prior Encumbmnces 10 the extent the Seller makes any further payments thereon
s wresult-of the Purchaser’s default. The covenants in this paragraph shall survive the defivery of the Seller's deed and bill of

i ,mlc o Ihc Purchmr

-4, PREPAYMENTS If Prepayment is permitted by all Prior Encumbrances, or if the holders of all the Prior Encumbrances

"*'e.onsn:nl lherclo the Purchaser may prepay the entire amount remaining due hereunder when that portion of the prepayment

wh:clz is dug to the Seller is accompanicd by all interest then due 10 the Seller and any Purchase Price Prepayment Premium. If

any pmpuymcm to'the holder of any Prior Encumbrance also requires a Prepayment Premium, the Purchaser shall pay the same if
itis imposed as:a rcsult of the Purchaser’s prepayment or default. If any Prior Encumbrance does not permit prepayment and the
holder thercof does not consent thereto, and if the Purchascr desires 1o prepay that portion of the Purchase Price which is not
encompussed by ‘the. prmctpal balance then due under said Prior Encumbrance, the Purchaser may prepay to the Seller the
balance of that portion of the:Purchase Price which is not then due to the holder of said Prior Encumbrance; provided, however,
said partinl prepayment | nccd nat be accepted by the Seller unless the Purchaser expressly assumes and agrees in writing to pay
and perform the-then.remaining obligations secured by said Prior Encumbrance. If this contract is so pantially prepaid, the
Purchase Price Prepayment Premium, if otherwise calculated on the entire Purchase Price, shall be reduced to correspond to the
rutio of the amount being prepaid ta the Seller to the total amount of the then cutstanding principa) balance of the Purchase Price.
The Seller shall not be rcqum:d to.accept any prepayments which do not conform to the requirements of this paragraph unless
and to the extent prcpnymcm is‘otherwise provided for in the Specific Terms of this agreement. Except when otherwise stated
herein, any Prepayment’ Prcmlum prowdcd for in this contract shall apply to any sums received by the Seller in advance of their
due date, whether volunum!y ‘made by the Purchaser or as a result of the exercise of any remedy by the Seller; provided,
however, the Prepayment Premium shall not be required for any voluntary prepayment made within 30 days of the Final
Payment Date if preceded by.4 not Icss than lcn-'dnys‘ written notice,

5. RETENTION OF TITLE AND SECURITY Except as otherwise provided herein, the Seller's title to the Property and any
substitutions hereof shall remain in. thc Scllcr until the Purchaser receives delivery of the Seller's deed. In addition thereto, the
Purchaser hereby grants to the Seller a secunty lmcrcst in all condemnation awards and insurance proceeds relating to the
Property and all of the rights, titles, and interests in the Personal Property conveyed by this contract and subsequently acquired
by Purchaser in substitution thereof as’ secunty for the performance of the Purchaser's obligations herein, and the Purchaser
hereby assigns to the Seller al! rents and sccurlty dcposus derived from or relating to the Property and, except for the initial
partial month's and last month's rent, covenants not to collect any rents which are attributable to more than one month of the
unexpired lease term, The Purchaser agrees to dclwcr to.the Seller such further assurances and UCC financing statements and
statements of continuation which the Seller rcqucsts to further evidence, perfect, or confirm its rights under this agreement. The
Purchaser agrees with the Seller that it shall comply with the terms of all leases of the Property, and shall, upon written request,
promptly notify the Seller of any alleged defaults’ 1hcrcm by the Purchaser or any tenant. After all sums evidenced by this
contract due (o the Seller have been paid, the Seller shall deliver its fulfillment deed and bill of sale to the Purchaser in the form
and subject to the exceptions agreed to herein. In the event any escrow account is established for this contract, said deed and bill
of sale shall be executed and pinced with the escrow agent promplly followmg the opening of said account with instructions to
deliver them to the Purchaser when entitled thereto, A L5

6. POSSESSION. From and after the date of this contract, and suhject to. thc nghts of tenants under the leases identified as Title
Exceptions, the Purchaser may enter upon and take possession of the Propcrty and,-irespective of the assignments and security
interests granted in this contract, enjoy the use, rents (to the extent pcrmmed to be collectcd herein), issues, and profits thereof so
long as such rights have not been affected by the exercise of any remedy of the Seller, =

7. TAXES AND ASSESSMENTS. In addition to the payments herein abowc provnded for. and except as otherwise discharged
through any reserve account, the Purchaser shall pay before delinquency:all. .real and pcrsonal property taxcs, all genera! and
special assessments, and all other charges of whatsoever kind or nature levied-or asscsscd by ‘any lawful authority upon or against
the Property or the use thereof to the extent the same or any installments thereof are attnbutablc to the period following the date
of this contract. The prorated portion of said taxes, assessments, and charges which are attributable to any period prior to the
date of this contract, excluding taxes for such period assessed because of the rcclasSIﬁcanon of. thc use of the Property by the
Purchaser or any successors of the Purchaser, shall be paid before delinquency by the Seller. Said periods shall be determined by
reference to the year in which the taxes, assessments, and charges are required to be p;ud “If the Purchaser fails to so pay Rea!
Property taxes or assessments and such failure is not rectified within 15 days following Scller‘s written "demnand to do so, and if
such failure occurs two or more times during the term of this contract, the Seller may, for the remiining term of this contract,
require the Purchaser to deposit with each Installment Amount an amount reasonably estimated by the Seller to-be necessary to
discharge the Real Property taxes and assessments next due, said estimates to be adjusted by ‘the Sclicr to reflect the actual
amount of such liabilities each time the Real Property is reassessed and a copy of such reassessment is, given to the Seller. The
amounts so paid which have not been applied against such liabilitics shall be returned to the Purchaser with the’ dciwcry of the
Seller's decd to the Purchaser. The Seller shall not be liable for intcrest on said deposits. If not retnined in-an escrow or collection
account, said funds shall be maintaincd by the Seller in a scgregated account and expended for no other purpose with interest
camed thereon, if any, being added to the sums so held; provided, however, this account may be commmglcd with any.insurancc
rescrve account under this contract, The provisions of this paragraph to the contrary notwithstanding, either party s all-have the
right to contest in good fajth any tax or assessment which may have been or is hereafier levied against the. Propcrty or any.
portion thereof so Iong as no portion of the Property is threatened with any tax forfeiture or sale as the result of such contest."So
long as such contest is pursued in good faith, the nonpayment of the amounts in dispute shall not constitute a defauit undcr thl
contract or affod the Seller the right to require tax reserve payments. ;
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8. INDEMNIFICATION AND INSURANCE, The Purchaser shall and hereby covenants and agrees to indeminify and hold the
cller harmless for any losses, damages, costs, claims, and linbilities, including attorney's fees, caused by any negligent, reckless
7 or inténtional act of, or negligent or reckless failure to act by the Purchaser, or any of its agents, servants, employees,
© independent contractors, invitees, or licensces on, about, or with respect to the Property, and for any breach of this contract by

* + the-Purchaser.or any of such persons, and this covenant of indemnification shall survive the delivery of the Seller's deed to the

The Purchaser shall, at its own cost and expense, keep the improvements on the Property insured against loss or damage by fire,
windstorm, and all other casunlties covered by “all risk" endorsements available in the state of Washington and with such
additional coverages or endorsements s the Seller may reasonably require from time to time. Said insurance shall be in an
amount fiot less than the greater of (a) the amount of coverage neccssary to avoid the insured being treated as a co-insurer, or (b)
120% of‘the then unpaid principal balance of the Purchasc Price for the Property, or (c) such higher amount as may be required
by the terms.of any Prior Encumbrance, and shall be placed with an insurance company authotized to do business in the state of
Washingtan. .All insurance policies shall cxpressly include the Scller as a named insured, shall contain a waiver of subrogation
clause (to the extent reasonably ‘obtainable), and shall include provisions to the effect that they cannot be matcrially modified or
canceled prior to Selter receiving not less than 20 days' advance written notice, and accurate and complete copics thereof shall be
deposited with the Seller upon written request,

In the event of loss ordamage to the Property which is required to be insured hereunder, and except us otherwise required by any
Prior Encumbrance and the then holder thereof, the insurance proceeds shall, at the option of the Purchaser, be used to repair,
rebuild, or replace all improvements and personal property which may have been destroyed or damaged to the extent necessary
to restore and replace them to substantiatly-the same condition which existed immediately prior to the casualty, subject to such
modifications as may then‘be required by.law or to which the Seller agrees in writing. Immediately upon receipt, all insurance
proceeds, together with any other sums required to complete the repairs and restorations, shall be placed in a construction
disburscment account with an cscrow agent or other persons jointly designated by the Seller and the Purchaser and shall be
disbursed periodically in amounts correspanding to the percentage of completion of repairs; provided, however, in the event this
contract is forfeited or foreclosed, any.portion of such proceeds remaining afler the payment of properly incurred repair and
replacement costs due as of the date'of such forfeiture or foreclosure sale shall be immediately paid to the Seller. No construction
may be commenced until all sums required to-pay the cost thereof have been deposited in the disbursement account. The
expenses of said disbursement account and inobtaining percentage completion certificates shall be paid by the Purchaser, and the
Purchaser shall be responsible for depositing .in-the disbursement account the amounts necessary to pay all costs of repairs,
reconstruction, and replacements which are not covered by the insurance proceeds. In the event the Purchaser desires to
construct improvements which are matcrially different from those so damaged or destroyed, it shall first obtain the Seller's
written consent. All repairs and replacements shall be.commenced within 60 days following the date the Purchaser elects to
reconstruct and shall be continually pursued with due diligence. . Subject to the terms of any Prior Encumbrances, any casualty
insurance proceeds which are not used to pay for repairs or replacements permitted by the terms of this paragraph shall be paid to
the Selter and applicd against the principal balance last duc hereunder, and the Scller shall accept the same notwithstanding any
prepayment restriction in this contract. The Prepayment Premium shall not be added 1o any payments required by this paragraph.

If (a) a Prior Encumbrance and the then holder thercof does not permit the use of casualty insurance proceeds for repairs, or (b)
the Purchaser does not elect to repair the damage, or (c) the Seller's consent to materially differcnt improvements is not waived or
given, or (d) the Purchaser does not deposit into the disbursement accountnllsums in excess of available insurance proceeds
required for reconstruction by the date construction is required to“commence; or (¢) construction is not commenced when
required or not continuously pursued (subject to delays beyond the reasonable control of the Purchaser), the Seller may require
that all casualty insurance proceeds be immediatcly paid to the Seller (without addition of the Prepayment Premium) or to the
holder of a Prior Encumbrance having a valid claim thereto which is prior to the-Seller's: The Purchaser shall make the clections
pravided for in this paragraph within 60 days following the date of casualty, and the Seller shall respond in writing to a written
request to construct materially different improvements within 20 days afier said request. Any failure of the Purchaser to make
timely any such election shall enable the Seller to apply the insurance proceeds against the principal last due under this contract,
and any failure of the Seller to respond timely to any such request shall be deemed an approval thereof.

Damage to or destruction of the Property or any portion thercof shall not constitute a failure of consideration or provide a basis
for the rescission of this contract, nor shall such circumstances relicve the Purchaser ofits obligation to pay the remaining
Installment Amounts when due. In the event of any failure of the Purchaser to obtain or'pay timely any premiums for any
insurance required by this paragraph, and if such failure is not rectified within any required notice period for remedial advances
under this contract, the Seller may require the Purchaser to deposit with cach Installment Amount an amount reasonably
estimated by the Seller to be necessary to discharge the next ensuing premiums for said policies; said estimates to be adjusted by
the Seller upon receipt of the premium invoices to reflect the actual amount of such liabilities. The payments so made which
have not been applicd against such liabilities shall be retumed to the Purchaser with the delivery of the Seller’s deed to the
Purchaser. The Seller shall not be lisble for interest on said deposits. If not retained in an escrow or collection account, said
funds shall be maintaincd by the Seller in a segregated account and expended for no other purpose, with interest thereon, if any,
being added 10 the sums so held; provided, however, this account may be commingled with any tax resefve account under this
contracl.

9. UTILITIES. The Purchaser shall pay for the cost of all electric, power, gas, scwer, water, telephone, cable television, refuse
disposal service, and any and all other utilities fumished to or used or consumed in, on, or about the Property by the Purchaser or
by any person following the date of this contract, and Purchascr shall contract for the same solely in its own name Any such
services used prior to the date hercof by any person other than the Purchaser shall be the responsibility of the Seller.
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10, CONDITION OF PROPERTY, Except as may be otherwise provided in any written agreement between the parties hereto
- which is intended to survive the execution of this contract, the Purchaser hereby accepts the Property in the condition existing on
the date of this contruct and confirms that ncither the Scller nor any agent or representative of the Seller has given or made any
~ warranty or representation whatsoever concerning the physical condition thereof or the uses o purposes to which the same may
10w or hereafter be placed.

[1..-RISK OF LOSS. The Murchaser shall bear ihe risk of loss for the camplete or partial destruction or condemnation of the
¢ Propenty after the date of this contract. No loss, damage, or destruction of ull or part of the Property shall constitute a failure of

éunsidcralip"n or a bais for the rescission of this contract or relieve the Purchaser from its obligation to observe and perform all
. of the terms, covenants, and conditions hereof. Each of the parties hereto releases the other from all liability for damage caused

“by any act or neglect of the ather party, its agents, servants, and employces, to any property which is the result of fire or other
casually covered. by insurance carricd at the time of such casualty; provided, however, the releases herein contained shall not
apply to Joss or damage resulting from the willful or premeditated acts of either of the parties hercto, their agents, servants, or
employees; und provided further, nothing in this paragraph shall be interpreted or have the effect of relicving or modifying any
obligation of any. insurance company, and 1o the extent any such obligation is so relieved or impaired this provision shal} be
ineflective,

12. MAINTENANCE AND INSPECTION. The Purchaser shall keep and maintain the Property in good repair, and shall not
commit or suffer 10 be committed any waste or ather willful damage to or destruction of the Property or any partion thereof, No
logging or commercial timber removal may be undertaken by the Purchaser without the Sellers prior written consent. The
Purchaser shall not permit dny.hazardous or toxic substance, materinl, or waste to be located upon or gencrated, stored,
transported to or fram, disposed of;-or iised on the Property, or permit the Property to become contaminated with any substance
in violation of any applicable federal, state, or local law. The Purchases shall not, without the prior written consent of the Seller,
remove any Personal Property from the Real Property, and will keep and maintain the same in good order, repair, and condition;
provided, however, the Purchaser shall have the right to promptly replace Personal Property with items of comparable worth and
utility. The Purchaser shall replace any item of Personal Property or any substitutions thereof which may become lost, broken, or
beyond repair, and such after-acquired item shall-be subject to all of the provisions hereof. No replacements or substitutions
permitted or required in this paragraph may be subject to a security interest or conditional sales contract which would have
priority over the Seller's security interest, - The Seller shall have the right, at all reasonable times and hours, to inspect the
Property to ascertain whether the Purchaser is complying with all of the terms, covenants, and conditions of this contract.

13. ALTERATIONS AND LIENS. Except as otherwise permitted in this contract for construction following an insured casualty
or condemnation, or except for any maintenance or repairs required by this contruct, the Purchaser shall not, without the prior
written consent of the Selier, make or permit any alterations; ‘additions, or improvements to or of the Property, or to any portion
thereof, nor permit any demolition or removal of any such'improvements. The Seller may not unreasonably withhold its consent
if the action proposed will not materially affect:the value of the Property or violate any applicable laws or ordinances, or the
terms of this contract, or of any Prior Encumbrances, The Purchaser shall not cause, authorize, or permit any mechanics' or
materialmen's liens to be placed upon the Property. The Purchaser shall indemnify and defend the Seller against all liens levied
against the Property or any part thereof caused by or through the Purchaser. The Purchascr shalt have the right to contest said
liens so long as a foreclosure thereof is prevented, and. if such contest is pursued in good faith the filing of the lien and
withholding payment of the licn amount so disputed shall not constituie a default under this contract. No lien of any agent,
contractor, subcontractor, or independent contractor of the Purchaser shall encumber any interest of the Seller in the Property. In
the event the Purchascr shall alter, repair, or improve the Real Propeity or erect or construct any new or additional buildings or
improvements on the Real Property, or any part thereof (whether acting with or without Seller's consent), all such alterations,
repairs, improvements, replacements, and additions, including any new buildings and improvements, shall immediately be and
become the property of the Selter and subject to all of the terms, covenants, and conditions of this contract,

14. COMPLIANCE WITH LAWS AND RESTRICTIONS. The Purchascr shall faithfully obscrve, perform, and comply with
all laws, ordinances, rules, and regulations of every govemmental authority affecting the Property and the use thereof and
activities thereon; all easements, reservations, restrictions, cavenants, and conditions of ‘record affecting or pentaining to the
Property and the use thercof and activities thereon; and any condominium,”planned. unit- development, or cooperative
declarations, articles, bylaws, rules, regulations, and other documents which have béen of arc hereafter adopted with respect to
the Property. The Purchaser shall not use or permil any person to use the Property: foror in connection with any unlawful
purpose or in any manner which causes a nuisance, or in violation of any federal, state, or local statute or ordinance goveming
the use or improvement of the Property or any hazardous or toxic materials, products, or wastes.

I5. AGRICULTURAL PROVISIONS. If, in the Specific Terms of this contract, the parties have indicated that the Property is to
be used principally for agricultural or farming purposes, the Personal Property shall include all crops grown, growing, and to be
grown on the Real Property and all natural increases thereof, all before and after the severance and removal. The Purchaser shall
continuously pursue good and prudent farming operations upon the Property in accordance with the practices of good husbandry,
soil conservation, tree and plant pruning, harvesting, and the customary manner in which agricultural-property is’properly and
productively farmed and managed in the county in which the Property is situated. The Purchaserwill-take such precautions as
are necessary 10 prevent undue depletion of the soil from crosion by wind or water and shall use reasonable cfforts'to keep the
Property frec from plants, insects, and animals which may have a deleterious effect upon the Property, crops, or livestock:- The
Purchaser will keep the Property properly irrigated and properly employ such herbicides, pesticides, and fertilizers as may. be
reasonably necessary to comply with the provision of this parngraph and its applicable legal requirements. The Purchaser shall
not remove or destroy any existing fruit trees or plants, improvements, irrigation fixtures, or equipment, fences, storage housesor:.

sheds, barns, silos, or, except as otherwise permitted in this contract for Personal Property, any tools, cquipment, of machinery, -

which may be employed in connection with the agricultural use of the Property, without the prior written conscit of the §_c‘ﬂpr, e
and the Purchaser shall make such improvements to the Property as arc reasonably necessary to properly irrigate, dmin, and farm

the Property in accordance with the provisions hercof,
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. 16, CONDEMNATION, If the Property or any part thereof is condemned or taken by power of eminent domain by any public
~ or quasi-public authority, the Seller or the Purchaser or both may appear and defend or prosecute in any such proceeding. All
compensation or awards received from the condemning authority by cither the Scller or the Purchaser shall, subject to the
* requirements of any Prior Encumbrances, be applied first to the payment of the expenses of litigation, next to the acquisition and
instaliation costs of any replacements or restorations of condemned property requested by the Purchaser in writing not luter than
:,.IS'dnys [ollowing the date possession is required to be surrendered by the condemning authority, next to the reduction of the
< unpaid bajance of this contract in the inverse order of its maturity, uext to any other sums then due to the Seller (including
¢ acerued nnd unpmd interest and reimbursable advances and expenses), and the surplus, if any, shall be paid to the Purchaser.

ki he I’npuymcnl Premium shall not be added v any payments required by this parngraph. Al of the replacements and

:“n.smmunns shnll have the same purpose and function as the condemned property, and, except as otherwise consented to by the
Seller in wrllmg ‘and except to the extent necessitated by the condemnation or then applicable law, none of the replacements or
restorations.-may. be malcnnlly different from the condemned property. Any condemnation awards used to restore or replace any
of the Property. shall be dcposucd in a disbursement account and disbursed in the manner specified herein for insurance proceeds
following an insurcd,_wcnsua_lly No total or partial taking of the Property by condemnation shall constitute a failure of
consideration or provide.a basis for the rescission of this contract.

17. TRANSFER.OF PURCHASER'S INTEREST. If the Purchaser's title to the Property or any portion thereof is conveyed to
any person, the Seller may; at its-option: (a) following any required notice, declare the entire remaining balance of the Purchase
Irice and nlt accrued and uppaid.interest thercon immediately due and payable, or (b) adjust the interest rate on this contract,
effective as of the date of the teansfer, The Scller may elect one of the said options by writtien notice to the Purchascr within 15
duys afler being advised i in- wnling of the:sale and the transferce, and if such clection is not made within that period the above
rights for the transaction so described shall be deemed waived. If the Seller elects to adjust the interest rate, and subject to any
restrictions and prepayment rcquircmcms conmincd in any Prior Encumbrance, the entire outstanding balance of this contract
may be prepaid ot the closing of such. conveyance with the Prepayment Premium. For the purposes of this contruct, a
"conveyance” of the "Purchaser’s titie" shall include a transfer by real estate contract, vendee's assignment, decd, forfeiture,
foreclosure, sheriff's sale, trustee's salc. deed in lieu of any such involuntary sule, lease with purchase option or for & term in
excess of three years (including cxtension-options), and, if the Purchaser is a corporanon or partnership, a voluntary or
involuntary transfer or serics of transfers.of any shares.or partnership interesis which results in a change of 50% or more af the
voling control of such entity (from the compositmn thercof as of the date of this contract). A conveyance of the Purchaser's title
shull not include: (a) a lease or other transfer of -posScssion of the Property for three years or less without options to purchase the
Praperty or any interest therein; (b) a transfcr;lo the I'urchascr’s spouse or children; (c) a transfer by devise, descent, or operation
of law resulting from the death of any person comprising the Purchaser; (d) a transfer into an inter vivos trust in which the
Purchaser is and remains a beneficiary and which does pot relate (o a transfer of rights of occupancy in the Propcny. or(e)u
transfer resulting from a decree of dissolution of mnrriagc. tegal scpnranon agreement, or property settlement agreement in which
a spouse of any person comprising the Purchaser.retains or acquires the Property. No transfer of the Property or any portion
thercof shall release the transferring person from habillly on this contract unless such release is cxpressly acknowledged by the
Seller in writing. “

18. PURCHASER'S DEFAULT. The Purchaser shall "bc"'m default under this contract if it: (a) fails to observe or perform any
term, covenant, or condition herein set forth or those of any Prior Encumbrances; (b) fails or neglects to make any payment of
principal or interest or any other amount required to be d'schargcd by the Purchaser precisely when obligated to do so; (¢)
becomes or is declared insolvent or makes an assignment for the benefit of crcdltors. or files any debtor's petition or any petition
is filed against it under any bankruptcy. wage earner's rcorganiznuon, or similar act; (d) permits the Property or any pant thereof
or its interest therein to be attached or in any manner restrained or. lmpoundcd by. process of any court; (c) abandons the Property
for more than 30 consecutive days {unless the Property is otherwise: occuplcd) or.(f) convcys the Property or a portion thereof
without any prior written consent required herein of the Seller. - -

19. SELLER'S REMEDIES. In the event the Purchaser defaults undcr lhls conlract lhc Seller may, at its election, take the
following courses of action:

(0) Suit for Delinquencics. The Seller may institute suit for any lnslallmcm Amounts or other sums due and payable
under this contract as of the date of the judgment and any sums which have been’ advanced by the Seller as of said date
pursuant to the provisions of this contract, and any other damages incurred by the Seller which are caused by the
Purchaser’s failure to comply with any provision or agreement herein; mgclhcr with interest on ali of said amounts at the
Default Rate from the date each such amount was advanced or due, as the: cnsc may bc o and including the d.te of
collection; S :

(b) Acceleration, Upon giving the Purchaser not less than 15 days' written notice of 1ts"'1ntcnt to.do so (within which
time any monetary default may be cured without regard to the acceleration), and if the default is in the'nature of a failure
to timely pay any principal, interest, insurance premium, tax, or other sum of money rcqulrcd to'be pmd herein or any
failure to obtain any consent of the Seller hercin required for a conveyance or encumbrarice of- the Purchaser’s title to the
Propenty, or if the Purchaser commits waste on the Property, the Seller may declare the entire: unpnld balance of the
Purchase Price and all interest then due thercon and the Prepayment Premium to be lmmcdlatcly due and paynblc and
institute suit to collect such amounts, together with any sums advanced by the Seller pursuantto the, prov:swns of this
contract, and together with interest on all of said sums at the Default Rate from the due dalc or dalc cach such
advance to and including the date of collection; T

{c) Forfeiture and chosscssmn The Seller may cancel and render void all rights, titles, and mtcrcsts of the Purchascr_‘ﬁ“

and its successors in this contract and in the Property (including all of Purchaser’s then existing rights, lntercSls und

estates therein, and timber, crops, fixtures, and improvements thereon) by giving a Notice of Intent to Forfeit pursuant o
RCW 61.30.040-070, and said cancellation and forfeiture shall become effective if the default therein spccil' ied hasnot
been fully cured within 90 days thereafter and the Seller records a Declaration of Forfeiture pursuant: to. RCW.~
61.30.040-070, ‘The entire balance of such sums due and to become due under this contract shall be paid from. the_
proceeds of any sale ordered by a coun pursuant to RCW 61.30.120, including interest at the Default Rate to and
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including the sale date and all expenses incurred by the Scller as a sesult of such sale. Upon the forfeiture of this
.. contract the Seller may retain all payments made hereunder by the Purchaser and may take possession of the Property

“ ten days following the date this contract is forfeited and summarily cject the Purchaser and any person or persons having

" possession of the said Property by, through or under the Purchaser who were property given the Notice of Intent to
~Forfeit and the Declaration of Forfeiturc. If the Purchaser or any person or persons cluiming by, through, or under the
K,.,.,-‘-Pura.haser who were properly given the Notice of Intent to Fotfeit and the Declaration of Forfeiture remain in possession
* of the Property more than ten days after such forfeiture, the Purchaser, or such person or persons, shall be deemed
tenants at will of the Seller and the Scller shall be entitled to institute an action for summary possession of the Property,
and may recover from the Purchaser or such person or persons in any such proceedings the fair rental value of the

" . Property for the use thereof from and afier the date of forfeiture, plus costs, including the Scller's reasonable attomeys’
o, fees. To ‘the, extent permitted by applicable statute, the Seller shall have the right to obtain a deficiency against the

“‘Purchzmcr followmg the forfeiturc of this contract for damages cuused by waste to the Property;

(d) Judlcml }orcclosurc To the extent permitted by any applicable statute, the Seller may judicially foreclose this
contract as & morlgngc. .and in connection therewith, may accelerate all of the debt due under this contract if the defaults
upon which such action'is based are not cured within |5 days following the Seller's writien notice 1o the Purchaser
which spcelfics such defaults and the acts required to cure the same (within which time any monetary default may be
cured without rcgard 1o the uccclcratlon), rovided, however, such cure period shall be extended for up to 30 additional
days to the extent reasonably necessary to complclc the cure of a nonmonetary default if the Purchaser commences such
cure within 15 days lul!owing the Seller's notice and pursucs it with due diligence. The Seller may, but shall not be
required to, waive any right 1o a deficiency judgment in its foreclosure complaint. The Purchaser at any foreclosure sale
may (but shall not be obllgntcd to). ‘during any redemption period, make such repairs and allerations to the Property as
may be reasonably necessary for the: proper operation, use, preservation, and protection thereof, pay any taxes and
assessments due during such pcnod .insure the Property against loss by casualty; and pay utility bills, liens not
extinguished by the foreclosure, and olhcr amounts relating to the Property to the extent due during such redemption
period, and all of such ¢ expcnscs and paymcmﬂ. together with interest thereon from the date paid to reimbursement at the
rate provided by statute for any other-redemption amounts, shall be included in the amount required to be paid by any
person to redeem the Property. The' Prepnymcnt Premium shall be assessed upon any amounts accelerated pursuant to
the terms of this paragruph, and all such amounts shall bear interest at the Default Rate from and after the date they are
so accelerated to and including lhe datc ofcollccuon.

(¢) Specific Performance. The Scllcr may msutulc suit to specifically enforce any of the Purchaser’s covenants
hereunder, and the same may include rcdrcss hy mandatmy or prohibitive injunction;

() Entry Upon Agricultural Property. in l.hc cvcnt lhc parties hereto have indicated in the Specific Terms of this
contract that the Propcrty is to be used pnnclpally for agricultural or farming purposes, the Seller shall have the right,
following three days' prior written notice to the Purchaser, to enter upon the Real Property from time to time to perforn
any one or more of the functions required of but-not performed by the Purchaser in the agricultural provisions of this
contract and to tend and care for any livestock and harvest, transport, store, and sl any of the crops which may be
grown on the Property in such manner as the Seller shall elect. For the purposes of this paragraph, the Purchaser grants
1o the Seller a security interest in all of its seeds and crops, and’ the: products and proceeds thereof, which may now or at
any time hereafter be located upon or in the Property or.be harvested therefrom. The exercise of this right shall not
affect the liabilities of the Purchaser; provided, however, should the Scllcr receive any sums as a result of its actions
hereunder, it shall apply the same to discharge the costs and’ expenses, including attomeys' fees, reasonably incurred in
taking said nction, together with interest thereon at the Default Rate from the-date of expenditure to and including the
date said procccds are reccived, and the balance of such proceeds shall be. apphed against the Purchase Price prlncnpal
last due and owing hereunder, including any Prepayment Premium apphcablc thereto. In the absence of receiving any
such proceeds, or if and to the extent the same are insufficient to reimburse the Sellcr for such amounts and interest, the
Purchaser shall reimburse the Setler for such amounts and interest on dcmnnd wilh said interest being calculated to und
including the date of payment; :

(g Remedies Under the Uniform Commercial Code. The Seller shall have and the "Purchascr hereby grants to the Scller
all of the rights and remedies contained in the Uniform Commercial Code in effect in the statc of Washington as of the
date of the Purchaser's default and to the extent such remedies may be npphcablc to lhe typc of collateral affected
thercby; :

(h) Rcccwcrshlp The partics hereto recognize and agree that in the event of dcfauIl by thc Purchascr in making any
payments or in the performance of any of the other terms and conditions of this contract, the period of time involved in
repossessing the Property, forfeiting this contract, or in obtaining possession of the Property by jl.ldi(:lal process could
cause irreparable damage o the Seller and to the Property or the possmlc acceleration of the debtssecured by Prior
Encumbrances. Therefore, the Purchaser hereby expressly agrees that in the event of any del'ault under this contract
which is not cured the Seller shall have the right to apply to the superior court of the county in ‘Which lhc Real Property
is situated for the appointment of a receiver under Chapter 7.60 of the Revised Code of Washington (or-any chapter
supplemental thereto) to take charge of and maintain control of, manage, farn, or operate the Property.' to evict tenants
therefrom who are not then in complinncc with their leases, to lcasc any portion or all of the Property in the name of the
Purchaser on such terms as the receiver may deem advisable, to make such alterations, repairs, and lmprovemcnts to the:.

Property as the receiver may deem advisable, and to receive all rents and income therefrom and issue receipts ‘therefor,

and out of the amounts that are so received to pay all of the debis and obligations for which the Purchaser is linble )
hereunder prior to or during the period of the receivership, including, without limitation, payments on, or for.this

contract, Prior Encumbrances, taxes, assessments, insurance prcmlums uulity bills, and cost of operating, maimnining.-;:_
rcpnlnng. and managing the Property. Any sums received by the recciver in excess of said amounts shall be retained by,
the recciver to discharge all remaining liabilities of the Purchaser under this contract until the entirety” of such
obligations have been satisfied, at which point any remaining excess shall be peid to the Purchaser without interest,
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Regardless of the application thereof, no sums requested by or paid to the receiver shall be deemed a partial cure for the
. purpase of requiring a notice of insufficient cure to be given to any person under RCW 61.30.090(3); and

(i) Property Rental. If this contract is forfeited or forectosed as herein provided, or in any other manner permitted by
<law, or by mutual agreement of the Purchascr and the Scller, and the Purchaser shall thereafler remain in possession of
.+the Property beyond any period othcrwisc permitted by law, the Purchaser agrees that it will occupy the Property as a

tenant at will, and the Purchaser shall be obligated to pay, and hereby promises to pay, during the period of such tenancy

at will, a fair market rental in the amount then agreed to by the parties or, in the absence of such agreement or until such
agreement is reached, an amount equal to two times the Installment Amounts as and when provided for in the Specific
. .- Terms hereof, and the Seller shall have, in addition to all other remedies for the collection of rentals and the recovery of
“...__pussession.that are available to landlords under the laws of the Statc of Washington, the right to institute and maintain
an.uction for summary possession of Property as provided by law.

20 PURCHASER'S REMEDIES. In the cvent the Seller defaults under this contract and such default continues for 15 days afler
the Purchuser gives the Seller wrilten notice specifying the nature thereof and the acts required to cure the same, the Purchaser
shall have the right 1o specifically enforce this contract, institute suit for its damages caused by such default, or pursue any other
remedy which may be.available tothe Purchaser at law or in equity.

21. REMEDIAL ADVANCES. If either party to this contract shall fail to timely pay and discharge any payments or sums for
which it has agreed 1o be responisible herein and said failure constitutes a default under this contract, or shall by any other act or
neglect violate the terms and any conditions of this contract or of any Prior Encumbrance, the other party hereto may pay, effect,
or discharge sich sums as are necessary o cure such default upon giving the party required to make such payments not less than
15 days' prior writien notice (except in any instance in which the Purchaser fails to obtain or maintain any insurance required
herein or when immedinte payment is required to avoid immediate hazards to persons or property or any foreclosure of or a
similar action against or affecting any portion of the Property, in which case such notice may be given concurrently with or
immediately following such paymint). The party making such payment may recover from the defaulting party, upon demand, or
through offsetting the same against ¢xisting or future debts, the full cost and expense of so doing, including its reasonable
altoreys' fees and together with interest-on said expenditures and fees at the Default Rate from the date of expenditure to and
including the date of collection or the due date of any sum against which such offset is cffected.

22, CUMULATIVE REMEDIES; WAIVERS. The remedies stated herein are cumulative and not mutually exclusive and the
Seller or the Purchaser may pursue any other or further remedies to enforce their respective rights under this contract; provided,
however, except as provided in this contract with respect to the Purchaser's transfer of the Property, the Seller shall not have the
right to accelerate the remaining balance of the Purchase Price.in the event the Scller elects to forfeit the Purchaser's interest in
the Praperty and such forfeiture is being enforced or is completed. In any action or proceeding o recover any sum or to enforce
any remedy provided for herein, no defensc of adequacy of security or that resort must first be taken against any particular
security or any other person shall be asserted, and the Purchaser hereby expressly waives any legal or equitable rights that the
Purchaser may have with respect lo marshaling of assets: The Seller shall not be required to tender its deed or bill of sale as a
condition precedent to the enforcement of any remedy hereunder. In the event any check is tendered which is not honored upon
first presentation because of any stop payment directive or insufficient funds, the payee's rights shall be reinstated as if such
check had not been delivered. No waiver of any rights of either party under this contract shall be cffective unless specifically
evidenced in a written agreement executed by the waiving party. .Any forbearance, including, without limitation, a party's
acceptance of any payment after the due date or any extension thereof, shall not be considered a waiver of such party's right to
pursue any remedy hereunder for any other existing or subsequent defaults of the same or a different nature or for breach of any
other termi, covenant, or condition hereof. W e,

23. COSTS AND ATTORNEYS' FEES. If cither party shatl be in default under this contract, the nondefaulting party shall have
the right, at the defaulting party's expense, to retain an attorney or collection agency to make any demand, enforce any remedy,
or otherwise protect or enforce its rights under this contract. The defaulting party hereby promises to pay all costs and expenses
so incurred by the nondefaulting party, including, without limitation, collection‘agency charges; expenscs of preparing, serving,
mailing, posdng, publishing, and recording any notices; title search expenses; and.reasonable attomeys' costs and fees, and the
failure of the defaulting party to promptly pay the same shall itseif constitute a further and additional default. In the cvent cither
party hereto institutes, defends, or is involved with any action to cnforce the provisions of this contract, the prevailing party in
such action shall be entitled 1o reimbursement by the losing party for its court costs and reasonable attomeys’ costs and fecs,
including such costs and fees that are incurred in connection with any forfeiture, foreclosure, public sale, action for specific
performance, injunction, damages, waste, deficiency judgment, unlawful detainer, or-to “contest the reasonableness of any
person's cosls or attomeys' fees, and any mediation, arbitration, bankruptcy, probate, appeal, or other procceding. Al
reimbursements required by this paragraph shall be due and payable on demand, may be offsct against any sum.owed to the party
so linble in order of maturity and shall bear interest at the Default Rate from the date of demand to and including the date of

collection or the due date of any sum against which the same is offset. 5

24. NOTICES. Subject to the requirements of any applicable statute, any notices required or permitted by law or under this
contract shail be in writing and shall be personally delivered or sent by first class certified or registered mail, retum receipt
requested, with postage prepaid, 1o the parties' addresses set forth in the Specific Terms of this contract. Either party may change
such address for notice and, if payments are not made to an escrow or collection account, the Seller may change the address for
payments, by designating the same to the other party hereto in the manner herein above set forth and by causing a copy-of such.
change to be properly recorded. AW notices which are so addressed and paid for shall be deemed effective when personally .
delivered or, if mailed, on the date of the deposit thereof in the US mail and irrespective of actual receipt of such notice by-the:. .
addressee.

25. TIME OF PERFORMANCE. Time is specifically declared to be of the essence of this contract and of all acts rcqued 10 be’

done and performed by the parties hereto, including, but not limited to, the proper tender of each of the sums required by the A

terms hereof 1o be paid.
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26 PARAGRAPH HEADINGS. The word or words appearing at the commencement of paragraphs and subparagmphs of this
contract are included only as a guide to the contents thereof and are not to be considered as controlling, enlarging, or restricting
the __I_gnguagc or meaning of those paragraphs or subparagraphs,

. TGENDER AND NUMBER. The use of any gender or neutral term shall include all genders, and the use of any number shall
bé construcd as singular or plural, as the case may require. The terms “"Purchaser” and "Seller” refer to cither the singular or the

_gzik:hl_‘»ﬁ&l. s the vace may be,

© 28. DEFINITIONS. As used herein the term "Property” means all of the estate, right, title, and interest currently held and
. hereafter ncquired by the Seller in and to the Real Property and Personal Property described herein and the rights, casements,
privileges, and‘appuricnances thercunto belonging or apperaining or held and enjoyed therewith, together with all timber and
crops thereon and any ‘repairs, improvements, replacements, and additions thercto whether made, erected, or constructed by the
Seller or the Putchaser prior to or subsequent to the date hercof. All capitalized terms in this contract shall have the meanings
ascribed herein‘or set foith opposite the same in the Specific Terms of this contract. References to the Seller's deed or fulflliment
deed herein shallinclude assignments of a vendee's interest under & prior real estate contract, provided, however, any form of
conveyance shall contain.the warranties to which the Purchaser is entitled under this contract or other agreemenit with the Seller.

29. INVALIDITY: In the eventany portion of this contract should be held to be invalid by any court of competent jurisdiction,
such halding shall not affect the reniaining provisions hereof unless the court's ruling includes a determination that the principal
purpose and intent of this contract are thereby defeated, The intention of the Seller is to charge the Purchaser a lawful rate of
interest, and in the event t'is delcrmined by any court of competent jurisdiction that any rate herein provided for exceeds the
maximum permitted by law. for atransaction of the character evidenced by these presents, the amounts so determined to be above
the legal rate shall be applied against the last installments of principal due hereunder or, if such principal has been paid, or
otherwise at the discretion of the then holder of this contract, said excess shall be refunded to the Purchaser on demand without
interest, and the interest rtes specified hereunder shall be reduced to the maximum rate then permitted by law for the type of
transaction to which this contract pertains. The:intention of the partics hereto is to assess a tegal rate of interest on default, and if
the Default Rate is determined by any court of competent jurisdiction to exceed the maximum rate of interest penmitted by law
for such purposes, the Default Rate shall be‘teduced to the highest rate so permitted, with any excess theretofore paid being
applied against any debt of the defaulting party in inverse order of maturity, or if in excess of such debt, being refunded upon
demand without interest. et e

30. LEGAL RELATIONSHIPS. The parties.to this contract execute the same solely as a selier and a buyer. No partnership,
joint venture, or joint undertaking shall be construed from these presents, and, except as herein specifically provided, neither
party shall have the right to make any representation for; act.on behalf of, or be liable for the debts of the other. All terms,
covenants, and conditions to be observed and performed by cither of the parties hereto shall be joint and several if entered into by
more than one person on behalf of such party, and adefatlt by any onc or more of such persons shall be deemed a default on the
part of the party with whom said person or persons:are identificd. No third party is intended to be benefitted by this contract. All
persons executing this contract in their individual capacitics (or as a general partner or other capacity causing them to be
personally linble) acknowledge that this agreement benefits their marital communities and personal recourse may be obtained
against the separate property and marital community of any such person and the marital community of such person's spouse.

31. SUCCESSORS. Subject to the restrictions contained herein; therights and obligations of the Seller and the Purchaser shall
inure to the benefit of and be binding upon their respective estates, heirs, exccutors, administrators, successors, successors in
trust, and assigns, provided, however, no person to whom this contract is‘pledged or assigned for security purposes by either
party hereto shall, in the absence of an express, written assumption by such party, be liable for the performance of any covenant
hercin. Any assignee of any interest in this contract, or any holder of any interest in-the Property, shall have the right to cure any
defoult in the manner permitted and between the time periods required of the defaulting party, but except as otherwise required
by law, no notices in addition to those provided for in this contract need be given.

32. APPLICABLE LAW. This contract shall be govemed and interpreted. in-accordance with the laws of the State of
Washington and the venue of any action brought to interpret or enforce any provision of this contract shall be laid in the county
in which the Real Property is situated. All sums hercin referred to shall be calculated: by and payable in the lawful currency of
the United States. 5

33. ENTIRE AGREEMENT. This contract contains the entire agreement of the parties hereto and, except for any agreements or
warranties otherwise stated in writing to survive the exccution and delivery of this contract, supersedes all of their previous
understandings and agreements, written and oral, with respect to this transaction. Neither the Seller.nior the Purchaser shall be
liable to the other for any representations made by any person concerning the Property or regarding the terms of this contract,
cxcept to the extent that the same are expressed in this instrument. This contract may be amended only by written instrument
exccuted by the Seller and the Purchaser subsequent to the date hereof.
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