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100 LT 23 0EwEY Beney ASLbLo2-2 TAX PARCEL #:

00 - DEED OF TRUST 3900 -00p -022-000% -

THIS DEED OF TRUST (*Steurity Instrument™) is made on OCTOBER 23RD, 1998. The grantor is
ROBERT K. ARNOLD.;fHUSBAN’:D;_AND WIFE. LISA M. ARNOLD, HUSBAND AND WIFE
("Borrower™). Tbe Trustee is FIRST AMERICAN TITLE INSURANCE CO. ("Trustee"). The Beneficiary is
U.S. Bank Naiional Association, which s organized and existing under the laws of THE UNITED STATES OF

AMERICA. and whose address is 6000 ATRIUM WAY, MT. LAUREL, NEW JERSEY 08054 (“Lender®).

Borrower owes Lender the principal sum of TWO HUNDRED TWENTY-FIVE THOUSAND AND 00/100
Dollars (U.S. $ 225,000.00). This debt Is-evidenced by Borrower's Noie dated the same date as this Security
Instrument "Note"3, which provides for monchly payments, with the full debt, if not paid zarhiet, Gue and payableon
NOVEMEER 015T 2028. This Security Instrument secures to Lender: (4) the repayment of the debt evidenced by
the Note, with interest, and all rencwals, extensions and modifications of the Notc; (b} ihe payment of all other

- sums, with interest, advanced under paragraph ‘7t0protect the sceurity of this Security Instrument: and (¢) the

performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably grents and conveys to Trustee, in trust, with power of sale, the following described
property located in SKAGIT County, Washingron:

- '

BEING MORE BARTICULARLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATTACHED
HERETC AND MADE A PART HEREOF. F o .

BEING COMMONLY XNOWN AS 1547 DECEPTION ROAD
BEING THE SAME BREMISES CONVEYED TO THE MORTGAGORS HEEREIN BY DEED BEING

RECORDED SIMULTAMNEOUSLY HEREWITH; THIS BEING A PURCHASE MONEY MORTGAGE
GIVEN TO SECURE THE PURCHASE PRICE OF THE ABOVE DESCRIBED PREMISES.

PREPARED BY:
ALEX SHREEVE

which has the addrcas of 1547 DECEPTION RGAD ANACORTES Washington 98221 ("Property Address");

. TOGETHER WITH ajl the improvements now or hereafier erected on;hepropcrty. and all easements,
appurtenances, and fixtres now or hereafter a part of ihe property. All replaccments and additions shall also be
covered by this Security instrument. All of the foregoing is veferred to in thig Security Instrument as the

. I!Propcrw‘ ”

SORROWER COVENANTS that Borrower is lawfully seized of the estzte hereby conveyed and has the right 10
grant and coavey the Property and that the Property is uneacumbdered, except for éncumbrances of record.

Borrower warrants acd will defend generally the tiile to the Property against all claims and demands, subject to any_
encumbrances of record. B

THIS SECURITY INSTRUMENT corbines uniform covenasts for national use and nop-uniform covenaats
with limited variations by jurisdiction to constitute a uniform security imstrumeat covering real progczty
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UMPORM COVENANTS. Borrower and Lender covenant and agrec as follows:

A, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
* when due the principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges due

2, - ¥unds for Taxes and Insurance. Subject to appiicable law or to & written waiver by Lender, Borower

shall pay to Lender on the day monthly payments arc due under the Note, until the Now is paid in full, a sum
("Funds") for: (2) yearly taxes and assessmen(s which raay attain priority over this Security Instrument as a lien on
the Property; (b} yearly Jeasehold payments OT ground rents on the Properiy, if any; (c) yearly hazard or property

insurance premiums; (d) yearly flood insuranc

e premiums, if any; (¢) yearly mongage insurance premiums, if any,

and (f) any sums payzble by Borrower 0 Lendet, in accordance with the provisicns of pasagraph 8, in licu of the
payment of morigage insurance premiums. These items are called "Escrow ltems.” Lender may, at any ume,
collect and bold Funds in an amouat not to cxceed the maximum aroount a tender for 2 federally relaied mortgage

loan may require for Borrower's escrow accou

nt under the federal Real Estate Settlement Procedures Actcf 1974 as

amended from time 1o time, 12 U.S.C. § 2601 er seg. ("RESPA™), unless another 1aw that applics to the Funds
sets a lesser amount. Lf so; Lender raay, at any time,collect and hold Funds in an amount not to exceed the lesser

amount. Lender may estimate the amount of

Funds duc on the basis of curtent data and reasonable estimates of

expenditures of future Escrow ltems or otherwise in sccordance with applicable law.

The Funds shall be held in an institution
entity (including Lender, if Lender is such an

whose deposits are insured by a federal agency, instrumentality, or
institution) or in any Federal Home Loan Bank. Lender shall apply

_ the Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds,

anpually analyzing the cscrowaccoum,orven fying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower 10 pay a
one-time charge for an independcnt real cstaic tax reporting service used by Lender in connection with this loan,

unless appticable law provides otherwise. Uniess an agrecment is made or applicable Jaw requires interest (0 be

paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender

may agree in writing, however, ‘that interest shalt be paid on the Funds. Lender shall give o Borrower, without
charge, an anoval accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds are
[nstrument. Ny

pledged as additionai security for sil sums secured by this Sceurity

If the Funds held by Lender cxcwdthe‘amoumapenmucd to be held by applicable faw, Lender shall account 1o

Borrower far the excess Funds in accordarn

-« with the requircments of applicable law. If the zmount of the Funds

held by Leader at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay fo Lender the amount necessary to make up the deficiency,
Borrower shall make up the deficiency in no more than twetve monthly payments, at Lender's sole discretion.

Upon payment in [ull of all sums secu

red by this Security Instrument, Lender shall promptly refund to

Borrower any Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property.-Lender,
prior 1o the acquisition or saie of the Property, shall apply any Funds held by Lender at the time of acquisition o
sale as a credit against the sums secured by this Security Instnument.

3. Application of Payments. Uniess
under paragraphs 1 and 2 shall be applicd:

applicable law provides otherwise, all payments received by Lender
first, to any prepayment charges duc under the Note; second, to

amounts payablc under paragraph 2; third, to interest due: fourth, (o principal due; and last, (o any late charges

due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessmemschargcs fines and impositions aitributadle o
the Property which may atin priority over this Security Instrurncny, and leasehold paymeuts or ground reats, if

any. Borrower shall pay these obligetions in the marner provided in paragraph 2, or it noi-paid in that manaer,

Borrower shall pay them on time directly 1o the person owed pa

ali notices of amounts to be paid under this

nent. Borrower ghall promptly furnish to Lender
paragraph. if Borrower makg:s;thcsc payments directly, Borrower

shall promptly furnish t0 Lender receipts evidencing the payments..

Borrower shall promptly discharge any lien which has pnomyovcr this Securicy Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation securad by the lien in 2 manner acceptable to

Lender: {b) contests in good Taith the lien by, or defends against enforcernent of. the lien in, legal proceedings
which in the Lender’s opinion operate 10 prevent the enforcement of the lien; or (c) secures from the holder of the
lien an 2preernent satisfactory to Lender subordinating the lien to this Security Instrument. If Lender detenmines
that any pan of the Property is subject to a Jien which may atrain priority over this Security Instrument, Leader
may give Borrower a notice identifying the lien. Borrower shall satisty the lien.or take one or more of the actions

set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance.

Borrower shall keep the improvernents now existing or hereafier

erected on the Property insurcd against loss by fire, hazards included within the term “extended coverage” and any
other hazards, including floods or flooding, for which- Lender requires msurance: This insurance shall be

maintained in the amounts and for the periods

that Lender reguires. The insurance ¢z

er providing the insurance

shall be ciosen by Boryower subject to Lendet’s approval which shall not be unreaso 1ably withheld. if Bortower
fails to maintain coverage described above, Lender may, at Lender's oprion, obtain coverage 1o protect Lender™s
rights in the Property in accordance with paragraph 7. _ e

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morngage
clause. Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall

give prompt notice [o the insurance carrier and Lender. Lender may make proof of loss if not made

Borrower.

Pgompﬂy >

Unless Lender and Borrower otherwise agree in wriring, insurance proceeds shall be apphcdto rcstoranonor

lessened. 1f the restoration or repair is not

" repair of the Properly damaged, if the restoration or repair is economically feasible and Lender's security is not

cconomically feasible or Lender's security would be lessened, the

insurance procezds shall be applied 1o the sums secured by this Security Enstrument, whether or not then due, with .

any cxcess paid (o Borrower. If Borrower abandons the Property, or does not answet within 30 days a notice fmm

Lender that the insurance carrier has offered

o settle a claim, then Lender may collect the insurance proceeds. -

Lender may use the proceeds to repair ot restore the Property or ta pay sums secured by this Security Instrument,

whether or not then due. The 30-day period will begin when the notice is given.
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Unless Lender and Beriower otherwize agree in \;:riting. a:riy abplicatlon of proceeds to principal shail no!
xiend or pastpone the due date of the monthly payments referred lo in paragraphs | and 2 or change the amoumt o:
the payments, If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance

~ policies and proceeds resulting from damage to the Property prior to the acquisition shall pass 1o Lender to the

© extent of the sums secured by this Security Instrument immediately prior 1o the acquisition. -
6. Gcoupancy, Preservation, Maintenagce and Protection of the Property; Borrower’s Lean
. ‘Application; Leaseholds. Borrower shall eccupy, establish, and use the Property as-Borrower’s principal

~residence within sixty days after the execution of this Security Instrumeni and shall continue (0 oztupy the
Property as-Borrower's principal residence for at ieast one year after the date of occupancy, uniess Lender

otherwise. agrees: in writing, which consent shall not be unreasoncbly withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property. allow the Propenty to deteriorate, or commit waste on the Property. Borrower shall be ip default if any
forfeiture action or proceeding, whether civil or cririnal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a defsult and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a mling rhat, in Lender's good faith determigation,
precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by
this Securiry Instrument or Lender’s security interest. Borrower shall 2lso be in default if Borrower, during the
loan application _process, gave -malerially false or Inaccurate information or statements to Lender (or failed to
provide Lender with any matcrial information) in connection with the loas evidenced by the Note, including, but
not limited 10, representations conceming Borrower's accupancy of the Property as a principal residence. If this
Security Inscrument s on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title 1o the Property . the leasehold and the fee title shall not merge unless Lender agrees o the merger in
writing. ~

7? Protection of Lender’s Rights in the Property. [If Borrower fails 1o perform the covenants and
agreements contained in this' Security Instrument, or there is & legal proceeding that may significanly affect
Lender's rights in the Propenty (such.as a proceeding in bankrupicy, probaie, for conderanation or forfeiture or 1o
enforce laws or regulaticns), then Lender may do and pay for whatever is necessary to protect the value of che
Property and Lender's rights in.the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrumen(, appearing incourt, paying reasonable attorneys " fees and entering on
the Property to make repairs. Although Lender may take action under this paragraph 7. Leader does not have to do
s0. - o
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bosrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shalf bear
interest from the date of disbursement at the Note tate und shall be payable, with interesi, upon notice from Lender 1o
Borrower requesting payment. L ,. g

B. Morigege Insurance. If Lender required mongage insurance as a condition of making the loan securzd by
this Security Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect
If, for any reason, the morigage insurance coverage required by Lender lapses or ceases to be i effect, Borrower
shali pay the premiums required 1o obtaia coverage substantially equivalent to the mortgage insurance previcusly in
effect, at 2 cost substantiatly equivaleat to the cost 10 Borrower of the mortgage insurance previously ineffect, from an
alicmaic mortgage insurcr appreved by Lender.. if substantisily equivalent mortgage insurance coverage is not
available, Borrower shall pay 1o Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being pald by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender wil)
accept, usc and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required 1o maintain morngage insurance in effect, or to provide a loss rTserve, until the

requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law. L F T R

9. inspecticm. Lender or ifs agesr may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspeciion.

10. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for.conveyance in iiev of condempation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procesds shall be applied 10 the sums secured by this
Security Instrument, whether or not then duc, with any excess paid to Borrower. Inthe event of a partial taking of
- the Property in which the fair market value of the Property immediately before the taking is equal to or greater

than the amount of the sums secured by this Security Instrument immediately before the taking. unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amouni of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the ralcing. Any balance
shall be paid to Borrower. In the event of 2 partial taking of the Properly in which the fair market value of the
Property immegiately before the taking is less than the amount of the sums secured immediately before the taking,
unless Borvower and Lender otherwise agree in writing or unless appiicable law otherwise provides, the proceeds
shal] be applied 10 the sums secured by this Security Instrument whether or not the sums-are then due,

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor
offers to make an award or seitle a claim {or damages, Borrower fails to respond 10 Lender within 30 days after the
date the notice is given, Lender is authorized to collecs and apply the proceeds, «t its option; either to-restoration or
repair of the Property or 10 the sums secured by this Security Instrument, whether or no” then due. .

Unless Lender and Borrower otherwise agree in writing, any applicatian of ‘proceeds to principal shall not

extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments. _
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1%. Borrower Not Relcascd; Forbenrance By Lender Not a Waiver. Extension of the time for payment or
. modification of amorrization of the sums secured by this Security Instrument granted by Lender to any successor in
*_interest of Borrower shall not operate to release the lability of the original Borrower or Borrower’s successors in
inferest. - Lender shall pot be required to commence proceedinga against any successor in interest or refuse (0
extend time for payment or otherwise modify amortization of the sums secured by this Security instrument by
reason of any demand made by the original Borrower or Borrower's succetsors in interest.  Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severnl Liability; Co-signers. The covenants and
agreements of ibis Security Instrument shall bind and beneflt the successors and assigns of Lender and Borrower,
subject (o the provisions of paragraph 17. Borrower's covenents and agreements sha!l be joint and several. Any
Borrower who co-signs this Security Instrument bur does not execute the Note: (2) is co-signing this Security.
Instrurment oaly lo-morigage, gramt and convey that Borrower's interest in the Property under the teims of ihis
Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or make any accommodations
wilh regard to the terms of this Security Instrument or the Note without that Borrower’s consent. .

13. Losn Charges. If1he loan secured by this Security Instrument is subject 10 2 law which sefs maximum
loan charges, and thaz law is firally inierpreted so that the interest or other loan charges coilected or o be collected in
connection with the loan exceed the permined limits, then: (a) any such loan cherge'shall be reduced by the
amount necassary 1o reduce the chazge 1o the permitied limil: and (b) any sums already collecled from Borrower
which exceeded permitted limits will be rcfunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a pertial prepayment without any prepayment charge under the Note.

14. Notices. Any noticeto Borrower grovidcd forin this Security Instrument shallbe givenby delivering it crby
mailing it by first class mail unless applicable faw requires use of another method. The notice shall be directed to
the Property Address or any other sddress Bortower designates by notice lo Lender. Any nofice (o Lendsr shall be
given by first class mail to Lender’s address stated hercin or any other address Lender designates by notice to

Bortower. Any notice provided for in thiz Security Instrument shall be deered to have been given to Borrower or

Leader when given as provided in this'paragraph. -
15. Governing Law; Severability. This Security Instrument shall be governed by fcdcral law and the law of

the jurisdiction in which the Property is-located. In the event that any provision or clause of this Secunty

Instrument or the Note conflicts with applicahle law, such conflict shall not affect other provisions of this Security -

Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security.

Instrument,

17. Transfer of the Property or a Beneficial Intcrest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is
not a narural person) without Lender’s prior writicn consent, lender may, at its option, require immediate

payment in full of all sums secured by this Security Instrument, However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

[f Lender exercises this oprion, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice iy delivered er mailed witkin which Borrower must pay all
sums. secured by this Security Instrument. If Borrower fails to pay these sums prior {o the expiration of this
period, Lender may invoke any remedies permnilted by this Security Instrument without further notice or demand on
Borrower. -

18. Borrower’s Right to Reinstate, If Borrewer mee(s certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {(or such
other period as applicable law may specify for reinstalement) belore sale of the Property pursuant to any power of
salc containcd in this Securicy Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender oll sams which then would be due under this Security Instrument and
the Note as if no acceleration had occurced; (b) cures any default of any other-covenants or agreements; (¢) pays
all cxpenses incurred in enforcing this Security Instrument, including, but not.limited to,. reasonablc attorncys’

fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument
shall continue unchanged, Upon reinstatement by Borrower, this Security Instrumeat and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstace shall not
apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in'the Note (together with this
Security Instrument) may be sold one or more times without prior notice (o Borrower. A sale may resuit in a
change in the entity (known as the “Loan Secvicer*) that collects monthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Sesvicer uncelaled 10 asale of the Note. f
there is & change of the Loan Servicer, Borrower will be given written notice of the-change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments should be made. The noiice will also contain any other information required by
applicable law.

'20. Hazardous Substances. Borrower shall not cause or permit the presence, use, d;
release of any Hazardous Substances on or in the Property. Borrower shali not do, nor allow-anyone ¢lse 10 do,
anything affecting *he Property that is in violation of any Environmental Law. The preceding two sentences shall
ot apply to the presence, use, or siorage on the Property of small quantities of Hazardous Substances: that are
generally recognlized to be appropriate to normal residential uses and fo maintenance of the Property., ©

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsmtorothcr

action by any governmental or regulatory sgency-or private parly involving the Property and any Hazardoas
Substance or Environmentai Law of which Borvower has actual knowledge. If Borrower learns, oris notified by
any governmental or regulalory authority, that any removal or other remediation of any Hazardous Substance

affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordamice with.

Envircnmental Law,

Poger)

sposal; storage, or
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As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic ot havardous

. substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
- petroleurnproducts, toxic pesticides and herbicides, volaiile solvents, materials containing asbestos or
“formaldehyde; and radiocactive materizls. As used in this paragraph 20, "Environmental Law" means federal faws

and laws of the jurisdiction where the Property is located that reiate to health, safety or environmental protection.
NQN-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows: -
21" Ar:eclemtlom Remedies. Lender shall glve notice to Borrower prior to accelerarion following

Barrower’s breach of any covenant or agreement in this Security Instrument (but not prior to accelerntion
uader paregraphl7 unless applicable law pravides otherwise). The notice shall specify: (a) the defanl?; (b)

-~ the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given t¢

Borrower, by which the default must be cured; and (d) that faijure to cure the default on or befare the date
specified in the notice may resuit in acceleration of the sums secured by this Security Instrurnent and sale of
the Property at public atsction at a date not less than 120 days in the future. The notice shait furtherinferm
Borrower of the right. to reinstate after acceleration, the right to bring a cowrt action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by applicable Jaw. 1F the defanlt is not cured on or before the date
specified in the notice: L.ender at (ts option may require immediate payment in full of .all sums secured by
this Security Instrument without further demaad and may invoke the power of sale and any other remedies
permitted by applicable law. Yender shall be entitled to collect all expenses incarred in parsuing the

~ remedies provided in this paragruph 21, including, but not limited to, reasonable attorneys’ fees and costs of

title evidence. =y ) :

If Lender invokes the power of sale, Lender shall give a written notice to Trustee of the occurrence of an
event of defaunlt and of Lender's election to cause the Property to be sold. Trustee and Lender shall take
such action regarding motice of sale and shsll give such notices to Borrower and to other persons as
applicable {aw may require. After the time reguired by applicable law and after publication of the notice of
sale, Trustec, without demand on Borrower, shall sell the Property at pubiic auction fo the highest bidder at
the time and place and under the terms designated in the notice of sale {n one or more parcels and in any
order Trustee determines, Trustee may postpone sale of the Property for a period or periods permitted by
applicadle law by public announcement at the time and place fixed in the nsiice of sale. Lender or its
designee may puirchase the Property at any sale.

Trustee shait deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or impiled. The recitals In the Trustee’s deed shall be prima facie evidence of the truthof
ihe statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expense of the sale, incuding, but not limited to, reasenable Trustee’s and attorneys’ fees; (b) to all spms
secured by this Security Instrument; and (c) any excess (o the person or persons legally enitied to it or to
the clerk of the superior court of the county in which the sale tock place. ' -

22. Reconveymnee. Upon payment of all sums:secured by this Sceurily Instrument, Lender shall request
Trustee (o reconvey the Property and shali surrender this Sccurity Instirument and all notes evidencing debt secured by
this Security Instrument to trustee. Trustee shall reconvey the Property without warranty and without-charge to
the person or person iegatly entitled ro it. Such person or-personis shall pay any recordation costs, -

23. Substitute Trustee. In accordance with applicable law, Lender may from time tc time appoint a
successor trusiee to any Trustee appointed hereunder who has ceased to-act. Without coenveyance of (e Property,
the successor trusiee shall succeed to all the dtle, power and dutles cenferred upon Trusice hercin and by
applicable law.

24, Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach-such rider shall e incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were
apar1 of this Securicy Tnstrument. [Check applicable box(es)] = -

[ Adjustable Rate Rider ©~ [] Condominium Rider ©* [31-4 Family Rider
[ Graduated Poyment Rider [J Planned Unit Development R:dcr Biwcck.ly Payment Rider

(] Balloon Rider (3 Ratc improvement Rider Sc:cond Home Rider

[ ! Other(s) [specify]

3660A Her. 593 (DWAD) WASHINGTON Yurm MY Y198 (pape S of & poges)
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BYS!GN!NG BELOW. Borrower accepts and agrees to the terms and covenasts contained in (his Sccuﬁw _
- Instrument and in any rider(s) executed by Borrower and recorded with it.
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e |

ROBEKT K. ARNOLD | " Bomuwer

(Seal)

Borrowee

. )Spucc Below This Laoce KFur Acknuwicdpement|

STATE OF WASHINGTON  ~ * County of

On this day personally appeared before m¢ ROBERT K. ARNOLD AND LISA M. ARNOLD  [person or
persons acknowledging instrument]}, to me known to be the [individual or individuals) described 3n and who
executed the within and foregoing instrument; and acknowledged that THEY [he or shic or they) signed the same as
his/her/their free and voluntary act and deed, for the uses aod purposes sherein roentioned.

Given under my hand and c'f‘ﬂc:iausea,ltmsj day of " 1998.

-!.,1\ 9 A"’;Q, .

\‘;‘1:. 0‘,‘ cv
0% '1‘ :- s“

o oo - -
o
-

SIGN

%
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‘U'S. Bank
7 6000 ATRIUW WAY ‘
~MT.LAUREL, N] 08054 .

. ORIGINAL
. "TAX PARCEL #:

LANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23RD day of OCTOBER, 1998, and is
incorporated into and shall be deemed (o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*Security Iestrument”) of the same date, given by the undersigned (the “Boryower™) to secure Borrower's Note 10
U.S. Bank National Association (the *Lender*) of the same date and covering the Property described in the Seeurity

[nstrument and located at:

154795051:1*10}: ROAD , ANACORTES, WA 68221

{Pruperty Address)

The Property includes, but is not firaited 10, & parcel of land improved with a dwelling, together with other such

parcels and certain common areas and facilities, as described in the COVENANTS. CONDITIONS AND
RESTRICTIONS (the Declaration”). The :‘Pigp’cny 1s part of a planned anit development known as

';[Ng;,g_zdffﬁnnmd Unit Development)

(the "PUD"). The Property also includes Borrower’s interest in the homeowners association cr equivalent entity
owning or managing the common areas and facilitics of the PUD (the "Owners Association”) and the uses, benefits
and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrament, Horrower
and Lender fusther covenant and agree as follows: -~ & & -

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD Constituent
Documents. The “Constituent Documents™ are the: (1) Declaration; (i) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-Jaws or other rules or regulations of
the Owners Association. Borrower shall promptly pay. when due, all dues and assessments imposed pursuant {0 the
Constituent Documents. -

B. Hazard Insureace. So long as the Owner's Associgfm;itm maintains, with a geoerally accepted iosurance
carricr, a "master® or "blanket” policy insuring the Property which iy salisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazerds Lender requires, including fire and
hazards included within the term “extended coverage,” then: R

(i) Lender waives the provision in Uniform Covenant 2 for the monthiy payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform Covenant 5 to _maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required caverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard, insurance coverage provided by the
master or blanket policy.” R
In the event of a distriburion of hazard insurance procecds in licu of resioration or.repair following a loss te the
Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assignedand
shall be paid to Lender. Lender shall apply the proceeds to the sums sccured by the Security Instrument, with any
excess paid te Borrower. A )
C. Public Liskility Ensurance. Borrower shall take such actions as roay be reasonable to insure that the
Owners Association maintains a public liability Insurance policy accepable in form, amouni, and extent of coverageto
_ Lender. - i e
D. Comdemnation. The proceeds of any award of claim for damages, direct Or conséquent
Borrowes in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, ace hereby - assigned and shall be
pald 10 Lender. Suck proceeds shall be applicd by Lender to the sums secured by the ‘Security Instrument as
_provided in Uniform Covenant 10.

ial, payable to -

PLANNED UNTT DEVELOPMENT RIDER - Single Fanlly - I"road.lc‘ Minc¢ UNIFORM INSTRUMENT
3102 Rev, 2/93 (BSIC)
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3102 Rev. 293 (R&S)

E' Lender's Prior Coment. Borrower shall not, except afier notice 1o Lender and with Lcndcr s prior wrmc:n

can‘cﬂi, ‘cither pantition or subdivide the Propeity or consent to:

(:) the abardanment or eemtination of the PUD, except for abandonment or terminazion required by law in

1hc cnsc of ?,ubsmnnal dcstmctlon by fire or other casualty or in the case of a taking by condomnat:on or eminent
dommn

(n) anjr amenduw.m ¢ any provision of the Constituent Documents if the provision is for the axpress
bcneﬁt of Lender;

R{HE tcrmlnallou of profcssionai management and assumptlon of self-management of the Owners
Assomanon- or . . -

(iv) my actlon.which wauld have the effect of rendering the public Hability insurance coverage maintained by\
the Owners’ As.sociauon unacccptable (o Lender. '

F. Remedies. lf Bon'owct does oot pay PUD dues and assessments when due, the Lander may pay thcm
Any amounts dlsbumed by Lender under this paragraph F shall become additional debt of Borrower secured by the
Security Instrument. "Unless Borrower and Lender agree to other 1erms of payment, these amounts shall bear

interest from the date of disbursc.mcn: at the Note rate and shall be payable, with interest, upen notice from Lender 10
Borrower requesung paymem

BY SIGNING BELOW, Borrowc.;.,' pts and agrees to the terms and prévis’tons contained in this PUD Rider.

- (Seal)
ROBERTK ARNO )

Witnesses:

-Borrower

2

e /4/ 4 Mf Pt (Seal)
(/fl_s‘?.}M ARNOLD -Barrowce

{Sezal)
l ! -Barrower

(Seal)
-Borrower
PLANNED UNIT DEVELOPMENT RIDER - Siogle Famely - mamemumsaﬂm NS‘U(UMENT _Form 3890 9/90
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SCHEDULE “C*

The land referred to hereln is situated in the County of Skagit, )
State of Washlngton, and 1s described as follows: . o

Lot 22, "DEWEY BEACH ADDITION“ accordlng to the recorded plat
thereof in the Office of" the Audltor of Skagit County,
Washington, in Vblume 6 of Plats, page 17.

TOGETHER WITH tldelands off/he second class in front of and
abutting said lot. Lo

95102500350



