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THIS DEED OF TRUST IS DATED OCTOHE'R 7, 1998, among VERNON J HERTZ and JEANNE
MARIE HERTZ, husband and wife, whose mailing address is 508 BIRCH LANE, LA CONNER,
WA 98257 (referred to below as "Grantor"); Horizon Bank, A Savings Bank, whose malling
address is 1503 Riverside Dr, P O Box 100, Mt Vemon. WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary”); ‘and Westward Financial Services
inc, whose malling address is 1500 Cornwall Avenue. Belllngham WA 98225 (referred to
below as "Trustee”). LB
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10-07-1 998

Loan No 0597000034

" CONVEEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trusies in frust with power of sale, right
of enlry and possssaion and for the benefil of Lender as Beneficiary, all of Grantor's right, litle, and inlersst in and fo the
following described real property, logether with al existing or subsaquently erecied or alfixed buildings, improvements and
llw::{wu. :I wﬂgg‘l:? o'l'd w:.y. ;\n:'l raé:pummnou. .:d “l.l:bwr:l:l dgll:‘ h.ond ditch rights {Including stock in utilities
h dilch or [ o his, royaities, and pro! real pr , Including without imitation
sl minerals, o, w. ocolhmw and similar matiers, Jocated in SKAG '?l' County, g te of Washington (the

-».....," - DEED OF TRUST Page 2
(Continued)

:PART OF BLOCK B8, CALHOUN ADDITION TO THE TOWN OF LA CONNER,
ACCORDING-TO THE PLAT THEREOF RECORDED IN VOLUME 1 OF PLATS, PAGE 14,
RECORDS OF SKAGIT COUNTY, WASHINGTON, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT 150 FEET SOUTH OF THE NORTHEAST CORNER OF LOT 3;
THENCE EAST A DISTANCE OF 75 FEET; THENCE SOUTH A DISTANCE OF 100 FEET;
THENCE WEST A DISTANCE OF 75 FEET; THENCE NORTH A DISTANCE OF 100 FEET
TO THE POINT OF BEGINNING

SITUATED IN SKAGIT CUUNTY WASHINGTON

The Real Property or Ils nddreu lo commonly known as 508 BIRCH LANE, LA CONNER, WA
98257. The Real Property tax idanllﬂcltlon numbﬂ is 4124-018-004-0209.

Grantor hereby assigns as socurity lo Londor all ot Granlor's right, litle, and interes! in and 1o all leases, Rents, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choale upon the-recording of this Deed of Trus!. Lender granis o Grantor & license to collect
the Rents and profils, which license may ! be revoked At Lender's option and shall be automatically revoked upon acceleration
of ail or parl of the Indebledness.

DEFINITIONS. The following words shall hav; |ho louowing moanings when used In this Deed of Trust. Terms not olherwise
defined in lhis Deed of Trusl shall have (he meanings atiributed to such lerms in the Uniform Commaercial Code. All
reterances 10 dollar amounts shall mean amounts In lawtul monoy ot the United Stales of America.

Beneficiny. The word "Beneficiary” means Hodzon Bank, A Savings Bank, its successors and assigns. Horizon Bank,
A Savings Bank also Is referred lo as "Lender™ ln this: Doed ‘of Trust.

Credit Agreement. The words “Credit Agnomanl" mean the revolving credil agreement dated: October 7, 1988,

with a credit imit in the amount of $15,000.00, betwsen Granior and Lender, together with all renawals,
extansions, modifications, refinancings, and subslitulions for the Credit Agreement. The maturity date of this Deed of
Trust is October 25, 2028. NOTICE TO GRANTOR: TI'E CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST
RATE.

Deed of Trusl. The words "Deed of Trust" maan this Deed of Trusl nmong Granlow, Lender, and Trusiee, and includes
without limitation all assignment and security interest provislons relating to the Personal Property and Rents.

Exisling indebtedness. The words "Existing Indebledness™ maan lha lndebtedness described below in the Existing
Indebtednass saction of this Deed of Trust,

Grantor. The word "Grantor® means any and all persons and enhlies oxocuiing Ims Dud of Trust, including without
limitation VERNON J HERTZ and JEANNE MARIE HERTZ.

Guarantor. The word "Guarantor™ means and includes without llmllahon any and all guarantors, surelies, and
accommodation parties in connection with ihe Indebledness.

Improvemenis. The word “Improvements” means and includes wnlhoul Ilmlmion all oxlsling and tuture improvemants,
buildings, structures, mobile homes affixed on the Real Property, facuullas additlons. nplacomenls and other
construction on the Real Property.

indebledness. The word “Indebledness™ means all principal and interest payable under lho Cfecm Agresmant and any
amounts expended or advanced by Lender to discharge obligations of Grantor .or expenses incurrad by Trustee or
Lender {0 enforce obligations of Granior under this Deed of Trust, logethar with Inlaresl on such‘amounis as provided in
this Deed of Trus!. Specifically, without limitation, this Deed of Trust secures a ravolving line of cradit, with a
variable rale of inleres, which obligates Lender (o make advances to Granlor up o the credit limit so long ss
Granlor complies with all the terms of the Credit Agreement and the line of cradit ‘has notl-been terminated,
suspended or cancelied; the Credit Agreement allows nagalive amortization. Such advances may be mads,
repaid, and remade from time lo time, subject to the Uimitation that the lotal oulstanding: balance owing at any one
time, nol including finance charges on such balance at a fixed or variabie rate or sum as provided In'the Credit
Apreemant, any lemporary overages, olher charges, and any amounts expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It Is the intention of Grantor
and Lender that this Deed of Trus! secures ihe balance oulstanding under the Credit Agreement. from time 1o
time from 2ero up 1o the Credit Limii as provided above and any inlermediate balance. Funds may be advenced
by Lender, repsid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at .
certain mes be lower than the amount shown or 2ero. A Zero balance does not terminale the line of credit or .
terminate Lender's obligation 1o advance funds to Grantor. Thersfore, the lien of this Deed of Trusl wlll r nin"
full force and etfect notwithstanding any 2ero balance.

Lender. The word “Lender” means Horizon Bank, A Sl\ﬂrpi ﬁlpﬂ ’lhsuccessors and assigns.

Personal Property. The words "Personal Proporly' meaan nll equipment, fixtures, and cther articles of pasonal propody
now of hereafler owned by Grantor, and now or hereafier atiached or affixed o the Real Properly; together with-alk. = =
accessions, parts, and addilions 1o, all replacemaents of, and all substitutions for, any of such property; and logetherwith - .

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of promlums) E

from any sale or other disposition of the Property. 5

Property. Tha word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, inlerests and rights described above in the "Conveyance .
and Granl® saction.

Related Documents. The words “Related Documents” mean and include without limitation all promissory notes, cradit

, loan agreements, environmenial agreements, guaranties, security agresments, morigages, desds of trust,
and l:::: instruments, agresments and documents, whather now or hereafler axisling, axecuted in connaction with
the In ness.

Rents. The word "Renis” means all present and fulure rents, revenues, income, issues, royalties, profils, and other
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' bbnoﬁu dodvod from (he Property.
L ‘I’nuln. Tho word "Trusiee” means Westward Financlal Services Inc and any substiiute or successor frustees.

THIS DEED. OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY. 1S GIVEN TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ‘EACH.. AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS~-~ AND THIS DEED OF TAUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

PAVMENT AﬂD PERFORMMCE Except as olherwise provided in this Dead of Trust, Granlor shall pay to Lender ail
amounis secured by.this Dead.of Trus! as thay become due, and shall strictty and in a timely manner perform all of Granlor's
obligations under the Cmdil Agrumont this Deed of Trust, and the Related Documants.

POSSESSION AND. HAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property
shall be govemed by the' foliowinq provislom.

Possession and Use. Untii the’ occumnco of an Event of Default, Granior may (a) remain in possession and control of
the Properly, (b) use, opanlo of manage the Property, and (c) coliect any Rents from the Property {thi privilege Is a
license from Lender 1o Grantor aulomalically revoked upon default). The following provisions relale lo the use of the
Property or 10 other llmllaliens onihe P:opoﬂy The Real Property is not used principally for agricultural purposes.

Duty to Maintain, Granlaf sha'l malnialn the Property in tenantable condition and promptly perform all repairs,
replacements, and malnlenance nocossary io presarve its value.

Hazardous Substances. . Tha terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and hrealened
rolease,” as used In this Daod of Trust, shall have the same meanings as sel lorth in the Comprehensive Environmental
Response, Compensation, ‘and- Liability Acl of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
Superfund Amendments and:Reauthorizalion Act of 1986, Pub. L. No, 99-499 ("SARA"), the Hazardous Materials
Transporiation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservalion and Recovery Acl, 42 U.S.C. Seclion
£901, et saq., or other applicable state or Faderal. laws, rules, or regulalions adopled pursuani to any of the foregoing.
The lerms "hazardous waste" and "hazardous Substance” shall also include, without limitation, petroleum and petroleum
by-producls or any traction lhereof and asbestos. -Grantor represants and warrants to Lender ihat: (a) During the
period of Grantor's ownership of the: Propery, there has been no use, generation, manufacture, slorage, freaiment,
disposal, release or threatened release of any hazardous wasle or substance by any parson on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason to-believe ihat there has been, except as previously disclosed lo
and acknowledged by Lender in writing, (i).any use,. _generation, manufaclure, slorage, treatment, disposal, releass, or
threatened release of any hazardous wasla or.substince on, under, aboul or rom the Property by any prior owners or
occupanis of the Property or (ii) any actual or thraatened litigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed !o-and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user.of the Property shall use, generate, manufaciure, slore, lreal, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above, Grantor authorizes Lender and lts agents to enter
upon the Property to make such inspections and tests, at Granlor's expense, as Lender may deem sppropriate 1o
determine compliance of the Property with this section of the Deed of Trust. Any inspeclions or lesis made by Lender
shall be for Lender's purposes only and shall not be construed 1o creale any responsibility or liabiity on the par of
Lender to Grantor or 1o any olher person, The representations and wamanties contained herein are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any fulure claims against Lender for indemnity or contribution.in-the event Grantor becomes lable for
cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all
claims, losses, llabilities, damages, penallies, and expenses which Lender-may directly or indirectly sustain or sutfer
resulting rom a breach of this section of the Deed of Trust or as a consequence ol any use, generation, manufaciure,
storage, disposal, release or ihreatened release of a hazardous waste or substance on the properiies. The provisions of
this saclion of the Deed of Trust, including the obligation 1o indemnity, shall survive the payment of the Indebtedness and
the salistaction and reconveyance of the lien of this Deed of Trust and shall not be aﬂecled by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise. e

Nuisance, Waste. Grantor shall not cause, conduct or permil any nulsance nor commat.: permil Qf sufler any stripping of
or was!e on or 1o the Properly or any portion of the Property. Without limiting the generality of the foregoing, Granior will
nol remove, or grant 1o any other party the right to 1emove, any timber, minarals"(lncludmg oul and gas). soil, gravel or
rock products without the prior written consent of Lender. :

Removal of improvements, Granlor shall nol demolish or remove any Improvemen!s from iha Raal ‘Property without
the prior writlen consant of Lender. As a condition to the removal of any improvements, Lender may require Grantor lo
make arrangements salisfaciory o Lender lo replace such iImprovements with lmprovaments of alleast oqual value.

Lender's Right to Enter. Lender and its agents and representatives may enier upon the Real Propaﬂy at nll teasonable
limes to attend to Lender’s inlerests and to inspect the Property for purposes of Grantor's compliance wilh lhe larms and
conditions of this Deed of Trust. ‘ :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompﬂy causo complllnoo
by all agenis, tenants or olher persons or enlilies of every nature whalsoever who rent, lease or otherwise use or occupy
ihe Property in any manner, wilh all laws, ordinances, and regulations, now or hereafier in etfect,: ‘of all go\mnmonul ‘
aulhorities applicable fo the use or occupancy of the Property. Granlor may conlest in good falih any’ ‘such law;.
ordinance, or regulation and wilhhold compliance during any proceeding, including appropriale appeals; 8o long as”
Grantor has notified Lander in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interésts in.the
Property are not jeopardized. Lender may require Grantor to posl adequale securily or a surely bond rusonlb
satisfactory to Lender, to prolect Lendar’s interes!.

Duty to Protect. Granlor agrees neither to abandon nor leave unattended the Property. Grantor shall do all olhor lcls :
in addilion 10 those acls set forth above in this saclion, which trom the character and use of the Properly are rusonably&
necessary lo protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, ai ils oplion, (a) declare immediately due and payable lll sums ‘
secured by this Dead of Trust or (b) increase thae Interest rate provided for in the Credit Agreament or other document
evidencing the Indebledness and impose such other conditions as Lender deems appropriale, upon the sale or transter, -
without the Lander's prior written consent, of alil or any part of the Real Property, or any interest in the Real Property. A “sale .
or transfer” means the conveyancs of Real Property or any right, tille or interest therein; whelher legal, beneficial or equilable; .
whether voluntary or involuntary; whether by oulrigh! sale, deed, installment saie contract, land contract, contracl for desd,
lsasehold inlerest with a tarm greater than three (3) years, lease-oplion contract, or by sale, assignment, or ransfer of any
beneficial interest in or to any land trust holding litle to the Real Property, or by any other method of conveyance of Real
Property inlerest, If any Grantor is a corporalion, partnership or limited liabllity company, iransfer also includes any change in
ownership of more than twenty-five percent (25%) of the voling stock, parinership inlerests or limiled liablity company
inlerests, as the case may be, of Granior. However, this option shall not be exercised by Lender if such exercise is prohibiled
by federal law or by Washinglon law.
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DEED OF TRUST Page 4
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TAXES ANDLIENS. The loliowing provisions relating 1o the taxes and lens on the Property are a part of ihis Deed of Trusl.

 Paymenl. Granlor shall pay when due (and in al svenls prior 10 delinquency) al laxes, special laxes, asssssments,
;i charges (Including waler and sawer), fines and impositions levied agains! or on account of the Property, and shall pay
. % when due all olaims for work done on or for services rendered or material furnished 1o the Property. Grantor shail
% “wmaintaln the Property free of all lisns having priority over or equal lo the inleres! of Lender under this Deed of Trus,

.. axcepl for the ken of taxes and assessments not dus, excep! for the existing indebledness referred 10 below, and except

~ as otherwise provided in this Deed of Trust.

Right-To Contest. Granlor may withhold payment of any tax, assessmaent, or claim in connection with & good taith
dispule overthe obiigation lo pay, 50 long as Lender’s interest in the Property is nol jecpardized. if a ken arises or is
fled as a result of nonpaymeni, Granior shall within fifleen (16) days afier the ken arises or, if & llen is Ned, wilhin Miesn
(15) days after Granlor has notice of the fling, secure the discharge of the ken, or if requested by Lender, deposit with
Lender cash-or & suMcien! corporate sursty bond or other securily satisfaciory 1o Lender in an amount sufficient lo
discharge_the ken pius any costs and atiorneys’ fees or oiher charges that could accrue as & result of a foreclosure or
sale under the llen. in any contes!, Grantor shak defend itseif and Lender and shall satisty any adverse judgment before
enforcement against the Property. Granior shall name Lender as an additional obligee under any surely bond furnished
in the contes! proceedings. .

Evidence of Paymeni. Granlor shall upon demand furnish to Lender salistactory evidence of payment of the laxes or
assessments and shall-authorize the appropriate governmenta! official to deiiver to Lender at any time a written slatemaent
of the laxes and lqu;iq_ls-lailns__t the Property.

Notice of Construction. - Granlor shall notily Lender al least fiteen (15) days before any work is commaenced, any
services are furnished, or. any malerials are supplied lo the Propery, if any mechanic's lien, maleriaimen's len, or other
lien could be assarled on account of the:work, services, or malerials. Grantor will upon requaes! of Lender furnish 1o
Lendaer advance assurances salisiactoryfo Lender that Grantor can and will pay the cos! of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating 1o Insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shal procure and maintain policies of fire Inswance with siandard exiended
coverage endorsamants on a replacemaent basis for the full insurable value covering all improvements on the Raal
Property in an amount sufficient 1o'avoid application of any coinsurance clause, and with a standard morigages clause in
favor of Lender, fogether with such other. hazard and liability insurance as Lender may reasonably require. Policies shall
be wrilen in form, amounts, coverages and: basis reasonably acceptable lo Lender and issued by a company o
companies reasonably acceplable to Lender; Granlor, upon request of Lender, will delivar to Lender from time fo time
the policies or certificates of insurance in form satisfaclory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least len (10) days’ prior written notice to Lender. Each insurance policy also shal
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any acl, omission
or defaull of Grantor or any other parson. The:Real Propery is localed in an area designated by the Director of the
Fedaral Emergency Management Agency as a special ficod hazard area. Grantor agrees to oblain and maintain Federal
Flood Insurance for the full unpaid principal batance of the loan, up io the maximum policy limits set under the National
Fiood Insurance Program, or as otherwise required:by Lender, and to mainiain such insurance for the term of the loan.

Application of Proceeds. Granior shall promptiy notify Lender .of any.loss or damage to the Property. Lender may
make proof of loss it Granlor fails to do so within fifteen (15) days of the casually. Whether or not Lender's securily is
impaired, Lender may, al its election, receive and relain the:proceeds of any insurance and apply the proceeds (o the
reduction of the Indebledness, payment of any lien afiecting the Property, or the resioration and repair of the Property. if
Lender slects to apply the proceeds to restoration and repair, Grantor shall repai or replace the camaged or desiroyed
improvemants in a manner satistactory lo Lender, Lender shali, upon satisfaclory proof of such expendilure, pay or
reimburse Grantor from tha proceeds for the reasonable cost of repair or restoration if Granior is not in default under this
Deed of Trusl. Any proceeds which have not been disbursed wilhin 180 days after. their receipt and which Lender has
not committed to the repakr or restoration of the Property shall be used first to pay any amount owing lo Lender undes
ihis Deed of Trus!, then to pay accrued interest, and the remaindex, if any, shall be applied fo the principal balance of the
Indebledness. If Lender holds any proceeds after payment in fuli:of the Indebtedness, such proceeds shall be paid
without interest to Granior as Grantor's interesis may appear. R

Unexpired Insurance at Sale. Any unexpired insurance shall inure Iolhobeneﬂlo!. andpass to, the purchaser of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held urniderthe provisions of this Deed of Trust,
or al any foreclosure sale of such Property. [

Compilance with Existing Indebtedness. During the period in which any Exisling Indebtedness described below Is in
effect, compliance with the Insurance provisions contained in the instrument evidencing such Existing Indebladnass shal
conslitule compliance with the insurance pravisions under this Deed of Trust, to'the exient compliance with the lerms of
this Deed of Trust would consiitute a duplication of insurance requirement, If any procesds fronv the insurance become
payable on loss, the provisions In this Deed of Trust for division of proceeds shall apply only lo that portion of the
proceads nol payabie to the holder of the Existing Indebtedness. P

EXPENDITURES BY LENDER. If Granior fails 1o comply with any provision of this Deed of Trust, including any obligation to
maintain Existing indebledness in good standing as required below, or if any action or proceeding is‘commenced that would
malarially atfect Lender’s inlerasts in ihe Property, Lender on Granlor's behalf may, but shall not be’ required.fo, take any
action thal Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rale providad for

in the Credii Agreemaent from the date incurred or paid by Lender lo the date of repayment by Granlor.“All. such expenses, al
Lender's option, will (a) be payable on demand, (b) be added 1o the batance of the credit line and be‘apporioned ‘among
and be payable with any instaliment paymenis lo become due during either (i) the term of any applicable Insurance policy or
(i) the remalning lerm of the Cradil Agreement, or (c) be treated as a balloon payment which will be due and payable.al the
Credit Agreemaent's maturity. This Deed of Trust aiso will secure payment of these amounts. The righls ‘provided lor in this".
paragraph shall be In addilion to any other rights or any remedies lo which Lender may be enliied on account ol the defaull, .
Any such lcﬁh::; by Lender shall nol be consirued as curing the default so as to bar Lender from any remedy that it olherwise.
would have R S e

¥JARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of Ihe Property are a par oflhlsDoad o!
rust. ::::‘:. %

Tille. Grantor warrants that: (a) Grantor holds good and marketabile titie of record to the Property in fee simple, fre@ and -
clear of all lens and encumbrances oilher than those set forth in the Real Property description or in the E:dstl:g
Indebledness saction below or in any lite insurance policy, lite report, or final title opinion issued in favor of, and -
accepled by, Lender in connection with this Deed of Trust, and (b) Granlor has the tull righl, power, and authority to
exacute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever defend the title lo R
the Property against the lawful claims of ali parsons. in the event any action or proceeding is commenced that quastions =
Grantor's title or the intarest of Trustes or Lender under this Deed of Trus!, Granior shall defend the action ai Grantor's

expsnss. Grantor may be the nominal party in such proceeding, bul Lender shall be enlitied lo participate in the

proceading and o be represenied in the proceeding by counsel of Londor'é i’ﬁn 81%0‘ a%%mm. or
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emsn tobo dolivered, to Lender such instrumants as Lender may request from time to time lo permit such participation.

/' Compliance With Laws. Granior warranis that the Properly and Grantor's use of the Pioperty complies with all existing
applicable laws, ordinances, and regulations of governmenial authorities.

i"’l;iISTIHG‘-"iHI:fEB‘[EDNESS. The following provisions concerning existing indebledness (the "Existing Indebledness”) are &
part of this Deed.of Trust.

Existing Lien. The lien af this Deed of Trus! securing the Indebledness may be secondary and Inferior to an existing
lan, - Grantor expressly covenants and agrees 0 pay, or ses lothe payment of, the Exisling indebledness and to prevenl

any default on such indebledness, any default undar the insiruments evidencing such Indsbledness, or any defaul
undar any security dgcbgnnb for such indebledness.

No Modification, Grantor shall not enter into any agreemant with the holder of any morigage, deed of brust, or olher
security agreement which has priority over this Deed of Trust by which that agreamant is modified, amended, extended,
or renewed. without the prior. written consent of Lender. Granlor shall neither request nor accept any fulure advances

under any such security agreement without the prior written consent of Lender.
CONDEMNATION. The tdilbhipgr-‘ﬁr_gvlslons relating 1o condemnation proceedings are a part of this Deed of Trust.

Application of Nei Proceads. If all or any pan of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liau- of-condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be apptied 1o the Indebledness or the repair or restoration of the Property. The nel proceads of
the award shall mean the.award afler payment of all reasonable costs, expenses, and altorneys' fees incurred by Truslee
or Lender in connection with tha condamnation.

Procesdings. |f any proceeding in condemnation is filed, Grantor shall promplly notity Lender in wriling, and Granlor
shall promptly lake such sieps as may be-necessary lo defend ihe aclion and obtain the award. Granlor may be 1he
nominal party in such proceeding, bul Lender shall be entitied to participate in the proceeding and to be represented in
ihe proceeding by counsal of ils own choice all at Grantor's expense, and Granlor will deliver or cause fo ba delivered to
Lender such insiruments as may be requested by it from time lo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to
governmental taxes, fees and charges agg..n*-p‘arg_,:pt:.trgis Deed ol Trust:

Current Taxes, Fees and Charges.Upon request by Lender, Granior shall execute such documents in addilion lo lhis
Deed of Trust and take whalever other action is requested by Lender to perfect and conlinue Lender's lien on the Real
Propedty. Granlor shall reimburse Lender for all taxes, as described below, together with al! expenses incurred in
recording, perfecling or continuing this Deed of Teusl, including without limitation all taxes, fees, documantary stamps,
and olher charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this section applies: (a) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trusl; (b) a specific lax on Grantor which

. Grantor is authorized or required to deduct from payments on the indebledness secured by this type of Deed of Trus!;
(c) & tax on this type of Deed of Trust chargeable agains the Lender or the holder of the Credit Agreement; and (d) &
specific tax on al or any portion of the Indebledness or on paymaents of principal and interest made by Grantor.

Subsequent Taxes. |f any lax {o which this saction applies is.enacted subsequent o the date of this Deed of Trust, this
event shall have the same effect as an Evenl of Defautl (as dafined below), and Lender may exgrcise any or all of its
available remedies for an Event of Default as provided below Unless Grantor either (a) pays the lax before it becomes
delinquent, or (b) conlests the tax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a
sufficient corporate suraty bond or other securily satisfactory.lo-Lender. .-

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trus! as a sacurity
agreemant are & part of ihis Deed of Trust. F

Security Agreement. This instrumant shall constitule a sacurity ngr_éni';nl fo the éitanl any of ihe Property constitutes
foctures or other personal property, and Lender shall have all of ihe rights of a secured parly under the Uniform
Commercial Code as amended from time o lime.

Securily Interest. Upon request by Lender, Grantor shall execute financing statemants.and take whatever other action
is requesiad by Lender lo perfect and continue Lender's sacurity interest in-the'Rents and Personal Property. In addition
lo recording this Deed of Trust in the real property records, Lender may, at any lime and. without further authorization
trom Grantor, file executed counterparts, coples of reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incured In perfecling or continuing ihis security interest. Upon default, Grantor
shall assamble the Personal Property in a manser and al a place reasonably convenlent 1o Grantor and Lender and

make it avalable 1o Lender within three (3) days ater receipt of writlen demand fromLender. . -
Addresses. The mailing addresses al Granior (deblor) and Lender (secured party); from which-information concerning

the security inlerest granted by this Deed of Trus! may be oblained (each as required by the Uniform Commercial Code),
are as stated on the first page of this Deed of Trus!.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo lurthér assurances and
atiorney—in-tact are a part of this Deed of Trust.

Further Assurances. Al any time, and from time to time, upon reques! of Lender, Granlor-will make, execute and
deliver, or will cause lo be made, execuled or delivered, to Lender or lo Lender's designee, and-when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, sacurity deeds, securily
agreements, financing stalements, continuation statements, instruments of further assurance, cerlificales, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuals, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Cradit Agreement, this Deed of Trust, and the Related:
Documents, and (b) the liens and sacurity inlerests created by this Deed of Trust on the Property, whether.now owned

or herealter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in wriling, Granfor s:;hall:a: _» K

reimburse Lender for all costs and exponses incurred in connaction with the matters referred to in this paragraph..

Attorney-in=Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so.for
and In the name of Granlor and at Granlor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all otherthings -
as may be necessary of desirable, in Lender’s sole opinion, to accomplish the matters referred fo in the preceding.
paragraph.
FULL PERFORMANCE. |f Granlor pays all the Indebledness when due, terminates the credit line account, and otherwise
poriorms all the obligations imposed upon Granlor under this Deed of Trust, Lender shall execule and deliver to Tusleo 8
reques! for full reconveyance and shall axecute and deliver to Grantor suitable statemenis of lermination of any financing -
slalemert on fls avidencing Lender’s security interest in the Ranls and the Personal Property. Any reconveyance feo shall be

pald by Grantor, if permitied by appiicabls law. The granies (n any reconveyance may be described as the "oarsan of

persons legally entitied thereto®, and the recitals in the reconveyance of any matiers or facts shall be conclusive proof of the
truthfulness of any such matiers or facts.
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 DEFAULT. Each of the following, al the option of Lender, shall constilule an event of defaull ("Event of Default”) under this
+Desd of Trust: (a) Grantor commits fraud or makes a malerial misrepreseniation at any time in conneciion with the Credit
- Agresment. . This can include, for example, a faise siatement about Grantor's income, assets, liabliities, or any other aspects of
. Grantor's financial condition. (b) Grantor does not mest the repayment lerms of the Credit Agreement. (c) Grantor's action or
", Inaclion adversaly atfects the collateral for the Credit Agrsement or Lender's righis in the collateral. This can include, for
‘exampie, failure:io maintain required insurance, waste or desiruclive use of the dwelling, failure to pay laxes, daath of all
persons lable on the account, iransfer of litie or sale of the dwelling, creation of & lien on the dwelling without our permission,
foreciosure by the holder of another ken, or the use of funds or the dwelling for prohibiied purposes.

RIGHTUAHDREMEES ON DEFAULT. Upon the occurence of any Event of Default and al any time thersafer, Trustes or
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
femedies provided by law:
Accelerate Indebledness:. Lendar shall have the right al its option to daclare the entire Indebledness Immediately due
and payab!g,ﬂqgludir!g n’n.g prepayment penaity which Grantor would be required fo pay.

Foreciosurs. With respect lo all or any part of the Real Property, the Trusiee shall have the right to exercise its power of
sale and lo foreclose by notice and sale, and Lender shall have the right to forecliose by judicial foreciosure, in either
case in accordance wlthj,lngjd‘ the full extant provided by applicable law.

UCC Remedies. Wi_lh‘:;qsﬁécue'-all- or any part of ihe Personal Properly, Lender shall have all the rights and remedies of
a secured party under the Uriform Commercial Code.

Collect Rents. Lender shall have the right, without notico to Grantor, o take possession of and manage the Property
and coliact the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymants of renl or use fees direclly to Lender. If the Rents are collected by Lender, then Granior irevocably
designates Lender as Granlor's attorney-in—fact o endorse instruments received in payment thereof in the name of
Grantor and lo negotiate the'samé and collect the praceeds. Payments by lenants or other users to Lender in response
lo Lender's demand shall salisty the obtigations for which the payments are made, whether or nol any proper grounds
l::;ho demand exisled. Lender:may exercise.its ights under this subparagraph either in person, by agent, or through a

Appoint Receiver. Lender shall have the Tight 1o have a receiver appointad to take possession of all or any part of the
Proparty, with the power to prolect aiid preserve the Property, lo operale the Property preceding or pending foreciosure
or sale, and lo collect the Rents from the Property and apply the proceads, over and above the cost of the receivership,
against the Indebledness. The receiver may serva without.bond if permitted by taw. Lender's right to the appoiniment of
a receiver sha® exist whether or nol the apparent‘value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall not disqualify a-person from serving as a receiver.

Tenancy sl Sufferance. |f Grantor remains in:possession of the Property after the Property is sold as provided above or
Lender otherwise becomes enlitied to possession of the Property upon default of Grantor, Grantor shall become a tenant
al sufferance of Lender or tha purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental
for the use of the Property, or (b) vacale the Property immediately upon the demand of Lender.

Other Remedies. Truslee or Lender shall have any other right-or gsm&‘dy provided in this Deed of Trust or the Credit
Agreamaent or by law,

Notice of Sale. Lender shall give Grantor reasonable nolice.of the lime and place of any public sale of the Personal
Property or of the time after which any private sale or other.intended disposition of the Personal Property is 1o be made.
Reasonable notice shall mean nofice given at least len (10) ‘days before the lime of the sale or disposition. Any sale of
Personal Property may be made in conjunclion with any sale of ihe Real Property;-.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby. waives any and all rights to have the
Properly marshalled. In exercising Its rights and remedies, the Trustee.or Lender shall be free to sell all or any part of the
Propaerty logether or separalely, In one sale or by separate sales. Lender shall be entitied to bid at any public sale on att
or any portion of the Property. : P

Walver; Eleclion of Remediss. A waiver by any party of a breach. of-a.provision of this Deed of Trust shall not
constilute a waiver of or prejudice the party's righls otherwise to demand sirict-compliance with that provision or any
other provision. Election by Lender lo pursue any remedy provided in this Deed ol Trust, the Credit Agreemeni, in any
Relaled Documanl, or provided by law shall not exciude pursuit of any other remedy, and an election to make
expenditures or to lake action to perform an obligation of Granlor under this Deed of Trust after failure of Granlor to
perform shall not afect Lender’s right to declare a default and to exercise any of ils remedies.

Atlorneys’ Fees; Expenses. |f Lender inslilules any suil or action to enforce any ‘of-the terms-of this Deed of Trust,
Lender shall be entitled lo recover such sum as the court may adjudge reasonable as atiorneys' fees al tria) and on any
appeal. Whaether or not any court aclion is involved, all reasonable expenses incurred by Lender which in Lender's
opinion are necessary at any time for the protaction of its interes! or the enforcement of ils righls shall become a part of
the Indebledness payable on demand and shall bear interest at the Cradit Agreement rate from the date of expendilure
until repaid. Expenses covered by this paragraph include, without limitation, however subjecl.-to any limits under
applicable law, Lender's attornays’ fees whather or not there is a lawsuil, including altorneys' fees for bankruplcy
proceadings (including eMorls 1o modify or vacale any automalic stay or injunction), appeals-and any .aniicipated
post-judgment collaction services, the cost of searching records, oblaining litle reports (including foreciosure reports),
surveyors' reports, appraisal fees, tille insurance, and fees for the Trustes, to the extent permitied by applicabie. law.
Granlor also will pay any court cosls, in addition to all other sums provided by law. :

Rights of Trustes. Trusiee shall have all of the rights and duties of Lander as sel forth in this section. -

POWERS AND OBLIGATIONS OF TRUSTEE. The (ollowing provisions relating to the powers and obligations- of T uslw
(pursuant lo Lendaer's insiructions) are part of this Deed of Trust. ' A

Powers of Trusies. In addilion 1o all powers of Trustee arising as & matier of law, Trusioe shall have the power 10 lake
the following actions with respect to the Property upon ihe wrilien reques! of Lender and Grantor: (a) join in-preparing

and fing a map or plat of the Real Proparty, inciuding the dedication of streels or other rights fo the public; (b)joinin *.

granling any sasement or creating any restriction on the Real Properly; and (c) Join in any subordination “or ‘other .~
agreement atfecting this Deed of Trust or the inlerest of Lender under this Deed of Trust,

Obligations to Notify. Trustes shak not be obligaled to notify any other party of a pending sale under any olher trust -
deed or Nen, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be & parly, uniess required by
applicable law, or uniess the action or proceeding is broughl by Trusiee.

Trusiee. Trusies shall meet all qualifications required for Trusies under applicable law. In addilion to the rights and
remaedies set forth above, with respect to akt or any part of the Propery, the Trusies shall have the right to foreciose by
nolice and sale, and Lender shall have the righl lo foreciose by judicial loreclosurs, in eilher case in accordance with and

lo the full extent provided by applicable law.
Successor Trustes. Lender, at Lender's option, may from time lo ime appoint & successor Trustee to any Trustes
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" _appointed. hereunder by an instrument executed and acknowiedged by Lender and recorded in the offios of the recorder
+ of SKAGIT County, Washingion. The instrument shal contain, In addition to ail other matiers required by stale law, the

. names of the original Lender, Trustes, and Grantor, the book and page or the Audilor's Fiie Number where this Deed ol

* Trust is recorded, and the name and address of the successor trusiss, and the instrument shal be execuled and
" acknowledged by Lender or its successors in inlerest. The successor trusies, without conveyance of the Property, shal
‘succeed to all the titis, power, and duties conlered upan the Trusies in this Deed of Trust and by applicable law. This

procedure for substitution of rusies shall govern to the exciusion of all other provisions for substilution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject lo appicable law, and axoept for notice required or alowed by
law to be given.in another manner, any notice under this Deed of Trust shall be in writing, may be sent by lelefacsimile (uniess
otherwise required by law), and shall be effective when actually delivered, or when depostied with a nationally recognized
overnight courler, or, il malled, shall be desmed effective when deposiisd in the Uniled Stales mail firs! class, certifed or
regisiared mail, postage prepald, directed 1o the addresses shown near the beginning of inis Deed of Trust. Any party may
change iis address for notices under-this Desd of Trust by giving formal written nolice to the olher parties, specitying thal the
purposa of the notice is-fo change the party’s address. All coples of notices of foreclosure from ihe holder of any ken which
has priority over this:Deed of Trust shall be seni to Lender's address, as shown near the beginning of this Deed of Trust, For
notice purposes, Granlor agrees 1o keep Lender and Trusies Informed al all imes of Granior's curreni address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amandments. This Deed of Trusi, logether wilh any Relaled Documents, conslilules the entire undersianding and
agreement of the parties as to the matiers sal forih in this Deed of Trus!. No alieration of or amendment to this Deed of
Trust shall be eftective uniess given in wriling and signed by the party or parlles sought 1o be charged or bound by the
alteration or amendment. = -

Law. This Deed of Trusi has been delivered lo Lender and accepled by Lender in the Stals of
gnhmgl‘:: This Deed of Trust shail be governed by and consirued in accordance with the laws of the Siate of

Caplion Headings. Caption hudlngslnlhbnudol TMI are for conveniance purposes only and are not o be used to
inlerpret or define he provisions of this Deed of Trust,

Merger. Thers shall be no marger of the inferest or eslate crealad by this Dead of Trust with any other interest or estals
in the Proparty at any time held by or for the banefil of Londorln any capacity, without the written consen! of Lender.

Mulliple Parties. AN cbligations of Granior under this Deed of Trust shall be joint and seversl, and all references 10
Grantor shall mean each and svery Granlor. “This means thal sach of the persons signing below is responsible for all
obligations in this Deed of Trust, B

Severability. If a court of competent jurisdiclion Ainds any provision of this Deed of Trust to be invalid or unenforceable
as (o any person or circumsiance, such finding shall not render that provision invalid or unenforceable as to any other

or circumsiances. if feasible, any such oMending provision shall be deemad lo be modified lo be within the
limils of enforceabliity or validity; however, if the offending provision cannot be so modified, it shall be stricken and al
oiher provisions of this Deed of Trust in all other respects shall remain vakd and enforceable.

Successors and Assigns. Subject to the imilations stated in‘this Deed of Trust on transter of Grantor's inierset, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
the Property becomes vesied in a person other ithan Granlor, Lender, without notice fo Grantor, may deal with Granlor's
successors with reference to this Deed of Trust and the indebledness by way of forbsarance of extension without
releasing Grantor from Ihe obligations of this Deed of Trust or liabllity under the ndebledness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall nol be desmed to have waived any rights under this Deed of Trust (or under the
Relaled Documents) uniess such walver is In writing and signed by Lender. No delay or omission on the part of Lende
in sxercising any right shall operais as a waiver of such right or any olher righl. A walver by any party of a provision of
this Dead of Trust shall not constitute a walver of or prejudice the Lsﬂv‘t right-otherwise lo demand strict compliance
with that provision or any olher provision. No prior waiver by Lender, nor-any course of dealing between Lender and
Grantor, shall constitute a walver of any of Lender's rights or any of Granlor's obligations as lo any fulure transactions.
Whenever consenl by Lender is required in this Deed of Trusl, the granting of such conseni by Lender in any instance
shall not constiiule conlinuing consent to subsaquent instances where such consent is required..

Waiver of Homestead Exemption. Granior hereby relsases and waives al rights and banefiis of the homesiead
sxsmption laws of the Stale of Washington as lo al Indebledness secured by this Desd of Trust. -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO IT8 TERMS.
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INDIVIDUAL AcxuowmoomuW

On thls day bofon me, Iho unduugnod Nolsry Publio, perscrally appesated mnon lﬂm and m MARIE
HERTZ, momlyknown!omofptwodtomon"nbwuluhmiwmwbommdwdmmm
and who execuied the Deed of Trust, and ack ihal they signed the Deed of Trust as thek free and voluniary aot

and deed, for th. uuund purpoua therein mentio
e 2 N R

Nesting o8 2 lsiee? Ve o s M.

tor me mu of 2 - My commission expies ___2-/5 - 7§

REQUEST FOR FULL RECONVEYANCE
» Trustee

The undersigned is the legal owner and holdor ol all indebledness secured by Ihs Deed of Trust. You are hereby requesied,
upon payment of all sums owing 10 you, lo monvoy wﬂhoul warranty, lo ihe persons enlilied therelo, the right, title and
inlerest now held by you under the Dud ot Teost, .

Bensficiary!
: By:
ie:

LASER PRO, Reg. U.G. Pal. & T.M. O11,, Ver. 3.2 (c} 1088 CFI AroBervices, ino, Allrights reserved. [WA-Q0) HERTZ.LNL1.OVL)
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