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WA 98270 (referred to below as "Grantor"); FRONTIER BANK, whose maliing address is
1020 STATE AVENUE, P.O. BOX 228, MARYSVILLE, WA 98270 (referred to below sometimes

as "Lender" and sometimes as "Beneficiary"); and ISLANI TITLE COMPANY, whose mailing
addreu is 839 SOUTH BURLINGTON BLVD (referred to beiew as. "'l'rume").
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) DEED OF TRUST
-*Loan No 1819411610 (Continued)

OONVEYANGE AND GRANT. For valuable consideration, Grantor conveys 1o Trustes in trust with power of sale, right

< of aniry and possession and for (he benefii of Lender as Beneficlary, all of Grantor's right, titie, and interest in and fo the

: following described real property, together with all existing or subsequently arected or aftixed buildings, improvements ang

© fictures; all sasemants, rights of way, and appurienances; all water, water rights and dilch rights (including stock in utilities

* with diigh: or Irrigation rights); and all other rights, royalties, and profits relating to the roal pr?oﬂv including without limitation
‘all minerals, oll, gas,-geothermal and similar matiers, located in SKAGIT County, State of Washington (the

"Real Propedv")

SEE A'ITACHED

The Real Property or_ s address is commonly known as 286 FRIDAY CREEK ROAD,
BURLINGTON, WA~ 98233 The Rea! Property tax identification number s 360417-3013-0004.

Grantor hereby: asslgns as: socuri!y fo Lender, all of Grantor's right, litie, and Inleres! in and to ail isases, Rents, and profits of
the Property. This assignment is recordad in accordance with RCW 65.08.070; the lian crealed by this assignment is intendled
1o be spacific, perfected and choate upon the recording of this Deed of Trust, Lender grants to Granior a license to collect
ihe Rants and profits, which license may be revoked st Lender's option and shall be automatically revoked upon acceleration
of all or part of the lndebtedness

DEFINITIONS. The loilawing words shall have the following meanings when used in this Daed of Trust. Terms not otharwise
defined in this Deed of Trust shall have. the meanings atiributed to such terms in the Uniform Commercial Cods. All
refarances to dollar amounts shall mean nmounts in lawful monay of the United States of America.

Beneficiary. The word. "Baneﬂclary“ maans FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred 1o as "Lender” in: this-Dead of Trust.

Deed of Trust. The words “Dead of: Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secunty mlarest provisions relating {o ihe Personal Property and Rents.

Existing indebledness. The words "Existing’ Indabladness mean the indebtedness dascribed below in tha Existing
Indebtednass section of this Deed of Trust :

Grantor. The word "Grantor” means: nny and all persons and entities executing this Deed of Trust, including without
limitation RONALD L. JENSEN and JANIGE M. JENSEN

Guarantor. The word "Guarantor” muns and inciudas without limitation any and all guaraniors, sureties, and
accommodation parties in connection with: tha lndebiedness

Improvements. The word "Improvements" muns dnd includes without limitation all existing and future improvements,
buildings, structures, mobile homes amxad oﬂ tha Real Property, facilities, additions, replacements and other
construction on the Real Proparty.

indebtedness. The word "Indebledness” means. all principal and interest payable under the Note and any amounts
expended or advanced by Lender fo discharge obligations of Granior. or expenses incurred by Trustee or Lender 1o
enforce obligations of Grantor under this Deed of Trust, together=wrth mteres! on such amounts as provided in this Deed
of Trust,

Lender. The word "Lender” means FRONTIER BANK, its sucoessors and assrgns

Note. The word "Note" means the Note dated Oclobet 2, 1998, irr the original principal amount of

$50,000.00 trom Grantor to Lender, fogether with all renewals ex!ensions. modifications, refinancings, and
substitutions for the Note.

Personal Property. The words "Personal Property” mean ali aquipmanl ﬁxiuras, lnd other aricles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all
accessions, parts, and additions to, a!l replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation. all insurance. proeoeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word “"Property” means collectively the Real Property and the'Personal Properry

Real Property. The words "Real Property” mean the property, interests and rights descrlbed abova in the "Conveyance
and Grant” section.

Related Documents. The words "Relaled Documents” mean and include wlthout ltmitatlon ail promissory notes, cradit
agreemants, ican agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust,
and all other instruments, agreements anc documents, whether now or hareafter exlstmg, exacuted in connection with
the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, rssuas. royalhes, proti!s and other
benefits derived from the Property.

Trustes. The word "Trusiee” means ISLAND TITLE COMPANY and any substitute or sur:oessor trusteas

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST lll TI'E RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS‘DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: e

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pny 10
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grlntors )
obligations under the Note, this Deed of Trust, and the Related Documants. E

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of tha Proporwk n
shall be governad by the following provisions:

Possession and Use. Until the occurrance of an Event of Default, Granior may (a) remain in possession &nd control of».(.._‘-:f‘*'
the Property, (b) use, operate or manage the Property, and (c) coliec! any Rents from tha Property (this privilege‘is a

license from Lender to Grantor automatically revoked upon default). The following provisions relate 1o the use loo & “

Property or to other Iimitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Mainisin. Grantor shall maintain the Property in fenantable condiion and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value.

Hazardous Subsiances. The terms "hazardous wasle,” "hazardous substance,” “disposal,” "release,” and "threatened
release," as used in this Deed of Trust, shall have the same meanings as set forth in the Comprahensive Environmental
Response, Compensation, and Liablity Acl of 1980, as amended, 42 U.S.C. Section 96801, ¢f seq. ("CERCLA"), the
Superfund Amandmants and Reauthorization Act of 1988, Pub. L. No. 99-489 ("SARA"), the Hazardous Malerials
Transporiation Act, 48 U.S.C. Section 1801, #f seq., the Resouros Conservation and Recovery Act, 42 U.S.C. Section
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8001 ot s8q., Or other applicable state or Federal laws, rules, or regulations adopled pursuant fo any of the foregoing.
£ The lerms "hazardous wasta" and "hazardous subslance” shall aiso include, without limitation, petroleum and petroleum
¢ by-producls or any fraction thereof and asbestos. Grantor represents and warranis to Lander that: (a) During the
. period of Grantor's ownership of the Property, there has been no use, generation, manufacture, slorage, freatment,
* disposa); Telease or threatened release of any hazardous waste or substance by any person on, under, about or from the
*. Property; (b) Grantor has no knowledge of, or reason to betieve that there has been, axcept as previously disclosed to
and acknowledged by Lender In writing, (i} any use, generation, manufacture, storage, treaiment, disposal, release, o
threatened release of any hazardous waste or substance on, under, sbout or from the Property by any prior awners of
occupants of the Property or (i) any actual or ihreatened litigation or claims of any kind by any parson relating to such
matters; and {c) Excepl as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or_other authorized user of the Propary shall use, generate, manufacture, store, treal, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activily sha!l be
conducted in compliance with-all applicable federal, stale, and local laws, regulations and ordinances, including without
limitation those laws; reguiations, and ordinances described above. Granior authorizes Lender and its agents to enter
upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
delermine compliance of the Proparty with this section of the Deed of Trust. Any inspections of tests made by Lender
shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the par of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Granior's
due diligance in investigating-the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any future claims-against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under-any such laws, and (b) agrees to indemnify and hold harmless Lender agains! any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulling from a breach of this section of the Deed of Trust or as a consequance of any use, generation, manufacture,
storage, disposal, release or threatened release of & hazardous waste or substance on the properties. The provisions of
this section of the Deed of Trust; including the obligation to indemnify, shall survive the payment of the indabledness and
the satistaction and reconveyance of the.lian of this Deed of Trust and shall not be affacled by Lender's acquisition of

any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of
or wasie on of to the Property or any portion-of the Property. Without limiting the generality of the foregoing, Grantor will
nol remove, or grant fo any other party the right to remove, any timber, minerals (including oil and gas), soil, gravel or
rock products without the prior written consentof Lender.

Removal of Improvements. Grantor shall nol demolish or remcve any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor lo
make arrangements satisfactory to Lender o fgghoq:_gﬂqgflmprovomants with Improvements of at least equal vaiue.

Lender's Right to Enter. Lender and is agents and representatives may enter upon the Real Property at alt reasonable
times to attend to Lender’s interssts and to inspact the Property for purposes of Granlor's compliance with the terms and
conditions of this Deed of Trust. EAY

Compliance with Governmentiai Requirements. Granior shall promptly comply, and shall promply cause compliance
by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise use or occupy
the Property in any manner, with all iaws, ordinances, and ragulations;-now or hereafier in effect, of all governmental
authorities applicable 1o the use or occupancy of the Property, including withoul limilation, the Americans With Disabiiities
Act. Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor ‘has nofified Lender in writing prior o doing so and so
long as, in Lender's sole opinion, Lenoer's interests in the Property are_not jeopardized. Lender may require Grantor fo
post adequate sacurity or & suraty bond, reasonably safistactory to Lender,to protec! Lender’s interes!.

Duty to Protect. Granlor agrees neither to abandon nor leave unattendedihal’roperty Grantor shall do a!l other acts,
in addition o those acts sat forth above in this saction, which from the characler and use of the Property are reasonably
necessary o protect and preserve the Property. Py

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) daclare immediately due and payable all sums
sacured by this Deed of Trust or (b) increase the interest rate provided for:in‘the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale.or transfer, without the Lender's
prior writtan consent, of all or any part of the Real Property, or any interest in the Real Property. -A “sale or transfer” means the
conveyance of Real Property or any right, titla or interest therein; whether legal, beneficia! or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a
term greater than three (3) yaars, lease—option contract, or by sale, assignment, or transter of any beneficial interest in or 1o
any land trust holding titie to the Real Property, or by any other method of conveyance of Real Property interest. If any
Grantor is a corporation, parinership or limited tability company, transfer also includes any change in ownership of more than
twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests, as the case may be,
&l' G;Iantor. Howaver, this option shall not be exercised by Lender if such exercise s prohibifed. by federal law or by
ashington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a pari of thlsDeedof Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all laxes, special‘taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and-shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under. this-Oeed of Trust, .
excep! for the lien of taxes and assessments not due, except for the existing indebledness referred to below, and excep!

as otherwise provided in this Deed of Trust. o

Right To Contest. Granlor may withhold payment of any tax, assessment, or ciaim in conneclion with-a-good faith .*.
dispute over the obligation to pay, so long as Lender's interest in the Property is not! jeopardized. - If a fien. arises oris
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen .
(15) days after Grantor has nolice of the fiing, secura the discharge of the lien, or if requested by Lender, deposit with:.
Lender cash or a sufficien! corporale surety bond or other security satistactory fo Lender in an amount sufficient to -
discharge the lien pius any costs and attorneys’ fees or other charges that could accrue as a result of a forectosure or. .
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before -
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Granior shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or _
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writien statement. .
of the laxes and assessmenis against the Property.

Notice of Construction. Grantor shall notify Lender at least fiffeen (15) days before any work is commenced, any
services are furnishad, or any materials are supplied 1o the Property, it any mechanic's lien, materiaimen’s lien, or other
llen could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfaciory to Lender that Granior can and will pay the cost of such improvements.
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" PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Proparty are a part of this Deed of
o Trust, o

Maintenance of insurance. Granior shall procure and maintain policies of fire Insurance with standard exiended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
5. Properly in.an amount sufficient to avaid application of any colnsurance clause, and with & standard morigagee clause in
-, " tavor of Lender. Grantor shal! also procure and mainiain comprahensive general liability insurance in such coverage
“«-amounts as Lender may request with trustee and Lender being named as additional insureds in such liability insurance
policies. - Additionally, Grantor shall maintain such other insurance, inciuding but not limitad to hazard, business
Interruption, and boiler Insurance, as Lender may reasonably require. Poiicies shall ba written in form, amaunts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceplable o
Lender. Grantor, upon reques! of Lender, will deliver to Lender from time 1o time the policies or certificates of insurance
in form satisfactoryto Lender, including stipulations that coverages will nol be canceiied or diminished withou! al least
thirty (30) days' prior written notice to Lender. Each insurance policy also shall include an endorsement providing hat

coverage-in favor of Lender will nol be impaired in any way by any acl, omission or default of Grantor or any other
person, - Shouid the. Real Property at any time become localed In an area designated by the Director of the Federal
Emergency Managemen! Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits se! under the National Flood
Insurance Program, or as-otherwise required by Lender, and o maintain such insurance for the term of the loan.

Application of Procseds.” Grantor:shall promplly nolity Lender of any loss or damage to the Property. Lender may
make proof of loss-if Granlor fails to do so within filtean (15) days of the casually,. Whether or not Lender's securily is
impaired, Lender may, at its elaction, receive and relain the proceeds of any insurance and apply the proceeds 1o the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. it
Lender elects to apply.the proceeds. lo resioration and repair, Grantor shall repair or roplace the damaged or destroyed
Improvements in a manner.salisfactory-to Lender. Lender shall, upon satisfactory proot of such expendilure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this
Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has
not committed to the repair or resloration of the-Property shall be used first to pay any amount owing to Lender under
this Deed of Trusl, then to pay accrued interast, and the remainder, if any, shail be applied to the principal balance of the
Indebtedness. it Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be pald
without interest to Grantor as Grantor's.interests may appear.

Unexpired Insurance st Sale. Any un&xﬁi’r:'iaq*insurar)pe_shall inure to the banefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at‘_;any’trusiq__e?ssgle or other sale held under the provisions of this Deed of Trust,

or at any foreclosure sale of such Proper!y.

Complisnce with Existing Indebtedness. During the period in which any Existing Indebledness described below Is In
effect, compliance with the insurance provisions-contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the Insurance provisions under this Deed of Trusl, to the extent compliance with the terms of
this Deed of Trus! would constfitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division.of proceads shall apply only to that portion of the

proceeads not payable to the holder of the Existing Indebtedness, -

Granlor's Report on Insurance. Upon request of Lender, however not:more than once a year, Granior shall furnish to
Lender a report on each existing policy of insurance showing: .(a) the name of the insurer; (b) the risks insured; {c)the
amount of the policy; (d) the property insured, the then:current replacemant value of such property, and the manner of
determining that value; and (3) the expiration date of “the. policy. ~Grantor shall, upon reques! of Lender, have an
indepandent appraiser satisfactory to Lender determine the'cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limilations sel by-applicable law, Lender may require Grantor to maintain
with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves shall be crealed by
advance payment or monthly payments of a sum estimated by Lender to be sufficient to produce amounts at least equa! to
the taxes, assessments, and insurance premiums to be paid. The reserve funds shall be held by Lender as a general deposit
from Grantor, which Lender may safisty by payment of tha taxes, assessments, and insurance premiums required lo be paid
by Grantor as ihey become due. Lander shall have the right to draw upon the reserve-funds to pay such items, and Lender
shall not be required to determine the vaidity or accuracy of any item belore.paying it. Nothing: in the Deed of Trust shall be
construed as requiring Lender to advance other monies for such purposes, and Lender shall-not incur any iiability for anything
it may do or omit to do with respect to the reserve account. Subject to any limitations-set by applicable law, if the reserve
funds disclose a shortage or deficiency, Grantor shall pay such shoitage or deficiency as required by Lender. Allamounts in
the reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to withdraw and
apply such amounts on the Indebtedness upon the occurrence of an Event of Defaull.. Lender shall.fiot be required to pay
any interest or earnings on the reserve funds unless required by law or agreed o by Lender in writing. Lender does not hoid
the reserve funds in trust for Grantor, and Lender is not Grantor’s agent for payment of e taxes and assessments required to
be paid by Granlor,

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligalion o
maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commencad that would
malefially atfect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not.be required’ o, take any
action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the.rale provided for
in the Nole from the date Incurred or paid by Lender to the date of repaymant by Grantor, All such expenses, at Lender’s
option, will (a) be payable on demand, (b)be added to the balance of the Note and be apportioned among and be payabie
with any instaliment payments to become due during either () the term of any applicable insurance policy or-(it):lhe
remaining term of the Note, or (c) be ireated as a balloon payment which will be due and payable at the Note's maturity, This
Deed of Trust also will secure paymaent of these amounts, The rights provided for In this paragraph shall be in addition fo any.
other rights or any remadies lo which Lender may be entitied on account of the defaull, Any such action by Lendar.shall not .
be construed as curing the default so as to bar Lender from any remedy that it olherwise would have had. =

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a plrf‘éflhlws-'lﬁéod?d
Trust,

Title. Grantor warrants that: (a) Granlor holds good and marketable title of record to the Property in fee simpla, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or In ihe: Exisiing”
indebledness section below or In any titie insurance policy, itle report, or final tille opinion issued In favor of,‘and .
accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to -
execute and dellver this Deed of Trus! to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will foraver defend the iitle to
the Property against the lawful claims of all persons. In the event any action or proceeding is commaenced thal questions
Grantor's litle or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend ihe action at Granlor's
expenss. Grantor may be the nominal party in such proceeding, bul Lender shall be entitied to participate in the
procesding and fo be represenied in ihe procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be deliversd, lo Lender such instruments as Lender may request from time to time lo permit such participation.

Compliance With Laws. Grantor warrants Ihat the Property and Grantor's use of the Property complies with all existing
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appllcable laws ordinances, and regulations of governmental authori-ies.

EXlSTINﬁ INDEBTEDHESS The following provisions concerning existing indebtedness (the "Existing Indebledness”) are a
part of this Ceed of Trust.

‘-Exlstlng Llan. The lien of this Deed of Trust securing the Indebledness may be secondary and infericr o an existing
“ lian..-Grantor exprassly covenants and agrees o pay, or see to the paymant of, the Existing Indebledness and to prevent

“any default on such indebtedness, any default under the instruments evidancing such indebtedness, or any default
under any: sacurl!y documanls for such indebtedness.

Demm. It the payment .of any installment of principal or any interast on the Existing Indebtadnaess is not made within the
time required by the note-evidencing such indebtedness, or should a default occur under the Instrument securing such
indabtedness and nol“be:cured during any applicable grace period thersin, then, at the option o! Lender, lhe
Indebtedness securod by this, Dead of Trust shall become immediately due and payable, and this Deed of Trust shall be
in defauit.

No Modlﬂclllon. Grantar shall ‘not enter into any agreement with the holder of any morigage, deed of trust, or other
security agreemant which has priority over this Deed of Trust by which that agreement is modified, amended, exiended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreemenl without the prior writlan consent of Lander.

CONDEMNATION. The followlng provisions rolating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If: all 'or anypart of the Property Is condemned by eminent domain proceadings or by any
proceeding or purchase In liey of condemnation, Lender may al its election require thal all or any portion of the net
proceeds of the award be applied 1o the Indebledness or the repair or restoration of the Property, The net proceeds of
the award shall mean the award after payment, of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender In connection with: lhe cendemnailan

Proceedings. It any proceedlng i condemnaﬁon is filed, Grantor shall promplly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary o defend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall-be entitied 1o participate in the proceeding and o be represented in
the proceeding by counsel of its own.choice.all at Granior's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments as may be roqtmled by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES. The loliowing provisions relating to
governmental laxes, fees and charges are a part of lhis Doed of Trust

Current Taxes, Fees and Charges. Upon requesl by Lander. Granior shall executa such documents in addition 1o this
Deed of Trust and take whatever other action: is requesied by Lender to perfect and continue Lander's lien on the Real
Property. Grantor shall reimburse Lender for all'taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trus!, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this loed of Trus!,

Taxes. The following shall conslitute taxes o which. this saction applies: (a) a specific lax upon this typa of Deed o!
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorizad or required lo deduct from payments on the.Indebtedness secured by this type of Deed of Trust;
(c) a tax on this type of Deed of Trust chargeable against the Lendor or the.holder of the Nole; and (d) a specific 1ax on
all or any portion of the Indebledness or on payments of princlpnl Iﬂd lnlamt made by Grantor.

Subsequent Taxes. If any lax to which this section applies is anactad subsequon! fo the date of this Deed of Trust, this
event shall have the same effect as an Event of Default (as dsﬁnod below). and Lpnder may exercise any or all of its
delinquent, or (b) contests the tax as provided above in the Taxes and Llans uclion nnd depostts with Lender cash or a
sufficient corporate surety bond or other security satisfaclory to Lender. =~

SECURITY AGREEMENT; FINANCING STATEMENTS. The following proviﬁlons ralallng 10 ihls Deed of Trust as a security
agreement are a part of this Deed of Trust,

atlorney-in-fact are a par! o! this Deed of Trust.

Security Agreement. This Instrument shall constitute a security agreemonl lo the oxtant any.of the Property constitules
fixtures or other personal property, and Lender shall have all of the righis. of-a secure party under the Uniform
Commercial Code as amended from lime 1o time. R

Security interest. Upon request by Lender, Grantor shall execute financing statemants and lake whalaver other action
is requested by Lender to perfect and continue Lender's securily interest in the Rents and Personal Property. in addition
to recording this Deed of Trust in the rea! property records, Lender may, at any time. and without further authorization
from Granlor, file executed counterparts, copies or reproductions of this Deed of Trust asa financing statement. Granlor
shall relmburse Lender for al! expenses incurred in perfecting or continuing this security.interest. Upon default, Granior
shall assemble the Personal Properly in a manner and at a place reasonably convenient 1u ‘Grantor and Lendat and
make it available to Lender within three (3) days after receipt of written demand from Lender. . .~

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad party), from whlch Informallon concarnlng
the security inlerest granted by this Deed of Trust may be obtained (each as required by the Unifmm Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo !urther assurances and

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will mako, ex‘ecuio andfffg-..
deliver, or will cause to be made, executed or delivered, lo Lender or to Lender's designees, and when requested by’

Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such fimes and In such offices and

places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, Instruments of further assurance, cerlificates, and other -
documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complele, perfect, *

continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relatled Documents, and".
(b) the liens and securnity interests created by this Deed of Trust on the Property, whelher now owned or herectier . -

acquired by Grantor. Unless prohibiled by law or agreed fo the contrary by Lender In writing, Grantor shall ralmbursa
Lender for all costs and axpenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |I Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do e.o'ﬂ:r;=
and in the name of Grantor and at Grantor's expense. For such purposes, Granior hereby irevocably appoints Lender .

as Grantor's atiorney-in-fact for the purpose of making, axecuting, delivering, filing, recording, and doing all other things .

as may t:,o necessary or desirable, in Lender's sole opinion, to accomplish the matiers referred to in the preceding
paragrap

FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, and otherwise performs all the obiigations imposed
upon Grantor under this Deed of Trust, Lendar shall execute and deliver 10 Truslee a request for full reconveyance and shall
execute and deliver 1o Grantor suilable statements of lermination of any financing slatement on file avidancing Lender's
security Interest in the Rents and the Personal Froperty. Any reconveyance fee shall be paid by Grantor, If permitted by
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the

facts.

lppﬁclbh Ilw The grantes in any reconveyance may be described as the "person or persons legally entitied thereto®, and

recilals I“n,;lhg reconveyance of any matiers or facts shall be conclusive proof of the truthfuiness of any such matiers or

bEFAll.T. Elch of the cliowing, at the option of Lender, shall constitute an event of dafaull ("Event of Detauil®) under this

Ose

d of Trust:

Dnuull onlndchtodmu Fallure of Grenlor to make any payment when due on the Indebledness.

Default-on omummomn Failure of Grantor within tha time required by Ihis Deed of Trus! to make any paymenl for
lugﬂ‘:r_:,lni'yfipco;=3t-g;j;nny other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Detsull. Failure of Granior fo comply with any other term, obligation, covanant or condition contained in
this Oead of Trust, tha Note or in any of the Relaled Documents.

Faise Statements. Any waianly, representalion or stalement made or furnished lo Lender by or on behalf of Grantor
under this Dged ot Trust, the Note or the Related Documents is false or misieading In any material respect, either now or
at the time made or furniched:

Defective Collatersiization. -This Deed of Trust or any of the Related Documents ceases o ba in ful force and effect
(including failure of any coliateral documents to create a valid and perfected security interest or lien) at any time and for
any reasan. N

Death or Insolvency. . The-dealh-of any Grantor or the dissolution or termination of Granlor's existence as a going
business, the insclvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benetit of creditors, any type of creditor workout, or the commencement of any proceading under any bankruptcy or
insolvency laws by or against Grantor, © .

Foreclosure, Forfelture, eic.- Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding,
seli-help, repossession or any olher methad, by any creditor of Grantor or by any governmental agency against any of
the Property. Howaever, this subsection shall not apply in the event of a good falth dispute by Grantor as 1o the valldity or
reasonablaness of the claim which.is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender writlen natice of such claim and furnishes feserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Arﬁf.;-bréii'c‘:"h,»byc-qfﬁnﬁ'r under the terms of any other agreement between Grantor and
{ender that s no! remedied within'.any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other abligation qt'Granlou;:gp Lender, whether existing now or later,

Evenis Affecting Guarantor. Any of the preceding avents occurs with respect lo any Guarantor of any of the
Indebtedness or any Guaranior dies or becomes incompelent, or revokes or disputes the validity of, or liability under,
any Guaranly of the Indebtedness. Lender, at ils optiori, may, but shall not be requlrad to, permit the Guarantor's estate
to assume unconditionally the obligations arising undeér the guaranty in a manner salisfactory to Lender, and, in doing so,
cure the Event of Default.

Adverse Change. A material adverse change occursln Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is lmpa_](gd.

Existing Indebtedness. A default shall occur under }‘ény Existing j-nﬁq,ﬁdness or under any instrument on the Property
securing any Existing Indebtedness, or commencement of aqgéul}_,o‘r other action to foreclose any existing lien on the

Property. .

Right to Cure. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event ot Default will have
occurred) il Grantor, after Lender sends written notice demanding cure.of such-fallure: (a) cures the failure within ten
(10) days; or (b) if the cure requires more than ten (10) days, immediately initiales steps sufficient to cure the fallure and
ihareafter continues and completes all reasonable and necessary steps sufficient:{o:produce compllance as soon as
reasonably practical, o v

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Eveigl i;f Default g;hcfat any time thereatter, Trustee or
Lender, at its option, may exercise any one or more of tha following rights’and remedies; in addition to any other rights or
remedies provided by law: P

Accelerate Indebtedness. Lender shall have the right at its option to deciare the @ntire Indebledness immediately due

and payable, including any prepayment penalty which Granior would be required to ga?.

Foreclosure. With respect to all or any part of the Real Proparty, the Truslee shall have the right 1o exercise lis power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case In accordance with and to the full axtant provided by applicable law.

UCC Remedies. With respec! o all or any part of the Personal Property, Lender shili"havéf“all,kﬁgﬂgﬁi"s and ramedies of
a securaed party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Renls, including amounts past dus and unpaid, and apply the net proceeds; over and above Lender's
cosls, agalnst the indebtedness. In furiherance of this right, Lender may require any lenant or other user of the Property
to make payments of rent or use feas directly lo Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in payment theregt‘in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or olher users lo.Lender in-response
io Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for trt!e demand existed. Lender may exercise its rights under this subparagraph either in person, by agent,.or'through a
receiver, ,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to prolect and preserve ihe Property, to operate the Properly preceding or pending foreclosure -
or sale, and 1o collect the Rents from ihe Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment.of .
a recelver shall exisi whether or not the apparent value of the Properly exceads the Indebledness by a subsiantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Granior remains in possession of the Property after the Property is sold as provided aﬁavipr

Lander otherwise becomes sntitied to possession of the Property upon default of Grantor, Granior shail become a ténant

at sufferance of Lender or the purchaser of the Properly and shall, at Lender's oplion, either (a) pay a reasonable rental

for the use of tha Proparty, or (b) vacate the Property immaediately upon the demand of Lender, E

gthl:r Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or
y law.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Property or of the time afler which any private sale or other intendad disposition of the Personal Property is to be made.
Reasonable notice sha!l mean notice given al laast ten (10) days before the time of the sale or disposition. Any sale of
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o PersonalProperty may be made in conjunction with any sale of the Real Property.

/ Sale of the Property. To tha exient permitted by applicable law, Grantor hereby waives any and all rights to have the
- Properly marshallad. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
- Property.together or separately, in one sale or by separate sales. Lendar shall be entitled to bid at any public sale on all
. sor any.portion of:the Property.

“Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not
consiitute-a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, o provided by law shall not exclude pursult of any other remady, and an election to make expenditures or to
take action lo perform an:obligation of Grantor under this Deed of Trust alter failure of Grantor to perform shall not atfect

Lender's right t6”deglarq’:g“dpfauit and 1o exercise any of its remedies.

Altorneys’ Fees; Expenses.. It Lender institutes any suit or action to enforce any of the tarms of this Deed of Trust,
Lender shall be entitied fo recover such sum as the court may adjudge reasonable as altorneys' fees at trial and on any
appeal. Whather or not any-court aclion is invoived, all reasonable expenses incurred by Lender which in Lender's
opinion are necessary al.any time for the protection of its interest or tha enforcement of its rights shali become a pari of
the Indebledness payable on demand and shall bear interest at the Note rate from the date of expenditure unti repaid.
Expenses covered by this paragraph include, withou! limitation, hawever subject to any limits under applicable law,
Lender's attorneys' fees whether.or ot there is a lawsuit, including attornays’ fees for bankrupicy proceedings (including
efforts to modity or‘vacate any automatic stay or injunction), appedls and any anticipated post-judgment collection
services, the cost of searching records, cblaining title reports (including foreciosure reports}, surveyors' reports, appralsal
fees, lille insurance, and fees for the Trustes, to the exten! permitted by applicable law. Grantor also will pay any court
costs, in addition 1o all other sums provided by law,

Rights of Trustee. Trustee.shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS ﬁF:-:TBQSTﬁﬁﬁ Q__.-‘l"t"ié following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are pari-of }pts Deed of Trust.

Powers of Truslee. In addilion to all powers of Trustee arising as a mafter of law, Trustee shall have the power to take
the following actions with respect to tha Property upon the written request of Lender and Grantor: (a) Join in preparing
and filing a map or plat of the Real Property; including the dedication ol sireets or other rights to the public; (b) join in
granting any easement or crealing any restriction.on the Real Property; and {c) join in any subordination or other
agreement atfecting this Deed of Trust or the'interest of Lender under this Deed of Trust.

Obligations 1o Nolify. Trustee shall not be. obligaled.to nolify any cther party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granlor, Lender, or Truslee shall be a party, unless required by
applicable law, or unless the action or proceeding:1s brought by Trusteo.

Trustee. Trustee shali mee! all qualifications required for Trustee under applicable law. In addition fo the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
notice and sale, and Lender shall have the right to farectose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowladged by Lender and recorded in the office of the racorder
of SKAGIT County, Washington. The instrument shall contaln, in addition to alt other matters required by state law, the
names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number where this Dead of
Trust Is recorded, and the name and address of the successor trusiee,-and the instrument shall be exscuted and
acknowledged by Lender or its successors in interest, The successor trustee, without conveyance of the Property, shall
succead lo all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procadure for substitution of trustee shall govern to the exclusion of all olher provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject fo applicable law, and except for notice required or allowed by
law to be given in anothar manner, any notice under this Deed of Trust shal be in writing,:may be sent by telefacsimile (uniess
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized
overnight courier, or, if mailed, shall be deemed effective when deposited In_the:-United States. mail first class, certified or
registered mall, postage prepald, directed fo the addresses shown near the beginning ‘of this Deed.of Trust. Any party may
change its address for notices under this Deed of Trust by giving formal written notice to the-other parties, specitying that the
purpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which
has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For
notice purposes, Grantor agrees 1o keep Lender and Trustee informad at all imes of Grantor's currént address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deedchrus!

Amendments. This Deed of Trust, logether with any Related Documents, conslitules the entire understanding and
agreement of the parties as to the matters set forth in this Dead of Trust. No alteration of or amendmant o this Deed of
Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged-or bound by the
alteralion or amendment. A

Annual Reporis, |f the Property is used for purposes other than Grantor's residence, Grantor shall.furnish o' Lender,
upon request, a certified statement of net operating income recelved from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash racelpts.from the
Property less all cash expanditures made in connection with the operation of the Property. T

Applicable Law. This Deed of Trust has been delivered fo Lender and accepted by Lender-in {he State of "
w::hhlnmon. This Deed of Trust shall be govemed by and construed in accardance with the laws of the.State of _
Washington.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not io p‘a’iﬁsﬂedj& . ;
inferpret or define the provisions of this Deed of Trust,

Merger. There shall b no merger of the interest or estale created by this Deed of Trust with any other interes! or és_iaté
in the Property at any time held by or for the beneftt of Lender In any capacity, without the written consent of Lender. .

Multiple Partles. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references fo
Granior shall mean each and every Grantor. This means that each of the persons signing below is responsible for all .
obligations in this Deed of Trus!.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust lo be invatid or unenforceable
as lo any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deemed to be modified 1o be within the
imits of entorceability or validity; howaver, if the offending provision cannot be so medified, it shall be siricken and all
other provisions of this Deed of Trust In all other respects shall ramain valid and enforceabls.
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w
< _Successors and Assigns. Subject to the limitations siated In this Deed of Trust on transter of Grantor's interest, this

" Deod of Trust shall be binding upon and inure 1o the benafit of the parties, their successors and assigns. |f ownarship of
¢ .the Property bacomes vested in a person olher than Grantor, Lender, without nolice to Grantor, may deal with Granlor's
- successors with reference to this Deed of Trust and ihe Indebledness by way of forbearance or exiension without
'?-.,nluslng Granlor from the obligations of this Deed of Trus! or llablitty under the Indebtedness.

. Time'1s of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers lnd t:onum. Lender shall not be desmad to have waived any rights under this Dead of Trust (or under the
Relaled Documents). uniess such walver is in wriling and signed by Lender. No delay or omission on the part of Lender
in exercising any right shall operate as a walver of such right or any other right. A walver by any party of a provision of
this Dead of Trust shall not constitule a waiver of or prejudice the party's right otherwise to demand strict compliance
with that provision or.any other provision. No prior walver by Lender, nor any course of dealing between Lender and
Granior, shall constitute-a ‘walver of any of Lender’s rights or any of Granlor's obligations as to any future transactions.
Whenaver consent by Lender is required in this Deed of Trusl, the granting of such consant by Lender in any instance
shall not constitu!o contlnulng consent fo subssguent inslances where such consent is required.

Walver of Homestead: Exomplion. Grantor hersby releases and walves all rights and benefils of the homesiead
examption laws of the Smo of wlshlnglon as (0 all Indebledness securad by this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT§ TERMS.  *.

STATE OF frdftd-ﬁu'ztgfm

COUNTY OF S/LG% cE

On this day before me, the undersigned Nolary Public, persnnaliy aphgurgs
personally known to me or proved o me on the basis of satistactory dngt

executed the Deed of Trust, and acknowledged that they slgned the Dee
for the uses and purposes lhereln mentioned.

Give der my hand and official seal this CQ -
19 z g .

BVM{‘?V‘ Rosldlnn at §WW
Notary Public In and for the Sfate of __ U4~ My commlulon up&ut @51 -4 -200 /

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebledness secured by |his Deed of Trust You are hereby requested,
upon payment of all sums owing o you, 1o reconvey wilhout warranty, to the persons enti!iod !horeto. the right, title and
Interest now held by you under the Deed of Trust. ; :

Date: Beneficlary:
By:
Iis:

: troe and voluntary act and deed,

LASER PRO, Aeg. U.S. Pat. & T.M. Off,, Ver. 3.26(c) 1998 CFI ProServices, Inc. Allrights reserved. (WA-G01 10411810.LN|
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EXHIBIT "A"

That portion of the Southwest Quarter'of the Southwest Quarter
of Section 17, Township 36 North, Range 4 East of the
Willamette Meridian, described as follows:

Beginning at the interaectienhof the Westerly line of the L.M.
Abbey (Friday Creek) County road with the South line of said
subdivision;

thence Northwesterly along the Weeterly line of said road a
distance of 804.10 feet to the true»peint of beginning of the
tract to be described;

thence Southwesterly at right anglee to the Westerly line of
said road, in a straight line (said line to be hereafter
referred to as Line "A"), to the West line of. said Section 17;
thence North along said West line a distance’ of 250 feet;
thence Northeasterly, parallel with Line "A", to the Westerly
line of the aforementioned County road; &
thence Southeasterly along said road to the true point of
beginning; S

TOGETHER WITH that portion of Section 17, Township 36 North,

Range 4 East of the Willamette Meridian, lying South- of the
above described parcel and West of the L.M. Abbey (Friday
Creek) Road. _

Situated in Skagit County, Washington.

- END OF EXHIBIT "A" -
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