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L /LAND TE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

Reference # (if appllcable) P 8’(080 8 Additionat on page _____
Grantor(s): L :
1. Pittis, James D
2. Pittis, Rochelle R

Grantee(s)IAssigneelBenenciary |
Horizon Bank, A Savings Bank Beneﬂclary
Westward Financlal Servlces lnc. Trustee

Legal Description: Lots 39 & 40 Blk 34 1st to Sedro. Additional on page 2
Assessor's Tax Parcel ID#: gjjnznagzmn;mm

THIS DEED OF TRUST IS DATED ”S'EEJ'EMQER 30, 1898, among James D Pittis and Rochelle
R Pittis, Husband and Wife, whose mailing address is 518 Warner Street, Sedro Woolley, WA
98284 (referred o below as "Grantor"); Horlzon Bank, A Savings Bank, whose mailing
address is 1020 S Burlington Bivd, BUrllngton, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneflclary"). and Westward Financlal Services Inc, whose
malling address is 1500 Cornwall Avenue. Belllngham WA 98225 (referred to below as
"Trustee"”). - e
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. 09=30-1998 DEED OF TRUST Page 2
- Loan No 1087000013 (Continued)

aluable consideration, Granior convays (0 Trusiss in trusl with g‘oum of sale,
the benafit of Lender as Beneficlary, all of Granlor's right, tiie, and Inleres! in and io
~lolowing described real property, together with ak exisling or v bsequently srecied or affixed bulldings, and
* Vi Sl o Wl gk o s e ot S e waler P 4nd i righte (g ok i e
Wwith ditch or on rights); an 0 \ royalities, and profits rela 0 Ihe reat property, including
-~ al-minecals, oll, gas, geothermal and similar matiers, located In Skagit County, State of Wuhlngto%

"FICII P'.op.ﬂyu):

-+ LOTS 39 AND 40, BLOCK 34, "FIRST ADDITION TO THE TOWN OF SEDRO IN SKAGIT
- COUNTY, WASHINGTON", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE
29, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Thonnl Proportvor its address is commonly known as 518 Warner Street, Sedro Woolley,
WA 93234.mg..|p,m lax denlification number is 4150~034-040-0001, )

Granlor hersby assigns-as: security lo Lender, all of Grantor's right, title, and interest in and 10 all lsases, Rents, and profts of
ihe Property. This assignmaent is recorded In accordance with RCW 65.08.070; iha lien crealed by this assignment is intended
to be specific; perfected.and choale upon the recording of this Deed of Trusl. Lender granis {o Granior a license to collect
ihe Rents and:profits, which license may be revoked at Lender's option and shall be automatically revoked upon acosieration
of all or part of the Indebledness, -

DEFINITIONS. The !ollowiﬁb(_,_w&ds shall have the following meanings when used in this Deed of Trusl. Terms nol olherwise
defined in this Deed of Trust shalt have the meanings afiributed lo such lerms In the Uniform Commercial Code. AN
teferences to dollar amounts shall mean amounis in lawful money of Ihe Uniled Statss of America.

Beneficiary. The word "Beneficiary” means Horizon Bank, A Savings Bank, ils successors and assigns. Horizon Bank,
A Savings Bank also ls referred lo q; "Lender” In this Dead of Trusl.

Credit Agreement. Thi?»,words "él%dllf%ﬂlﬂlﬂlnl” mean the revolving credit agreement dated: Seplomber 30

1998, with a credit limit in-the amount of $6,000.00, between Grantor and Lender, togather with sl renewsls,

sxiensions, modifications, refinancings, and substitutions for the Credit Agresment. The malwity dale of Ihs Desd of

‘Il'un{.st hs&gtomEbor §, 2028. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE
EREST RATE, A

Deed of Trust. The words 'DudolTrusrmunlhls Deed of Trust among Grantor, Lender, and Trusise, and includes

without limitation all assignment lﬂd security inlerest provisions relating lo the Personal Proparty and Rents,
Existing Indebledness. The words "Existing indebledness* mean Ihe Indebledness described below In the Existing

Indebledness section of this Deed of Trusl,

Grantor. The word "Grantor” means any qﬁd allparsons and enlilies executing this Deed of Trust, including without
imitalion James D Pitlis and Rochelle R Pillls, .

Guarantor. The word "Guarantor” monnsfy and includes withoul limilation any and al guaraniors, sureties, and
ccommodation parties in connection with the indebtedness.

Improvements. The word "Improvemenis” muns and Includes wilhout limitation all existing and future improvements,
buildings, structures, mobile homes affixed on.the Real Property, facilities, additions, replacements and other
construction on the Real Property. P

indebledness. The word "Indebledness® means all princ
amounts expended or advanced by Len

Lender 1o enforce obligations of Grantor u ot Tr

this Deed of Trust. Specifically, without limitation, this Deed of Try

variable rale of inlerest, which obligates Lender {0 make advances to-Granior up to the cradit imH so
Grantor complies with all the terms of the Credi Agreement and the line of credit has nol been
suspended or cancelled; the Credit Agresment allows negative amortizaiion.. Such advances

repaid, and remade from time to time, subject to the iimitation that the total outsianding balance owing at
lime, not Inctuding finance charges on such balance af a fixed or variable rafe or sum as provided
Agresment, any temporary overages, other charges, snd any amounts expended or advanced ss pro
paragraph, shall not exceed the Credit Limit as provided in the Credit Agresment. it Is the intention

and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreemaent

time from zero up fo the Credit Limit as provided above and any intermediate balance, Funds

by Lender, repaid, and subsequently readvanced. The unpald balance of the revolving line

certain times be lower than the amount shown or 2ero. A zero balance does not terminate the line of credit
terminate Lender’s obligation to advance funds to Grantor. Therefore, the lian of this Deed of Trust wil

full force and effect notwithstanding any 2ero balance.

Lender. The word "Lender” means Horizon Bank, A Savings Bank, its successors and assigns.”

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othornrﬂcbs of personal property
now or hereafter owned by Granlor, and now or hereatier atiached or affixed o the Real Property; fogether with al
accessions, parts, and additions to, all replacements of, and all substitutions for, any ol such property; and lopoﬂnt with
all lssues and profits thereon and procesds (including withoul limitation all insurance proceeds and refunds of premiums)
from any sale or other dispesition of the Property, E T A v
Property. The word "Property” means cotectively the Real Property and the Personal Property, ‘

Real Property. The words "Real Property” mean the property, inferesls and rights described above in'the

and Grant" section. ‘ L e e %
Related Documents. The words "Related Documenis® mean and include without imitation al promissory noles, crodt

agrsemaents, loan agreements, environmental agresments, guaranties, securlly agreements, morigages; deeds of trus!;
and all other insiruments, agresments and documents, whether now or hereafier exisling, exsculed in connaction with

the Indebledness. Y AN Ty PR

LN . : T '
Renis. The word "Rents* means all present nnJ future rtn‘.' revenues, income, issues, royalties, pfoﬂb.;lnd-;-olhgra{_
benefits derived from the Property. WS %
Trusiee. The word “Trustes” means Westward Financisl Services Inc and any subsiitute or sUCCsor trusless, |

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS -
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE .
OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

TERMS:

Dy 10043, .
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K._,..‘~‘;;Q'9_3o_1998 DEED OF TRUST
Loan No 1097000013 (Continued)

PAVIIENT AND PERFORMANCE. Excep! as otherwise provided in this Deed of Trusi, Granior shall pay to Lender all
mounts secured by this Deed of Trust as they become due, and shail siriclly and in a timely manner perform all of Grantor's
-obligations under the Credit Agreement, this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Granlor agrees thal Grantor's possession and use of the Property

shall be governed by the following provisions:

Pounalon and Use. Until the occurrence of an Event of Daefault, Grantor may (a) remain in possession and control of

g;g ~ the Properly, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (ihis privilege is a

.. license. from Lender lo Grantor automatically revoked upon defaull). The following provisions relats 1o the use of the
¢=~,=.Propcny orto olher limitations on the Properly. The Real Property is not used principally for agriculiural purposes.

.Duty-to mlntaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs,
roplacsman!s. and maintenance necessary to preserve il valua.

Hazardous: Submncn. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "releaso,” and "threalened
release,” as used in this.Deed of Trusl, shall have the same meanings as set forth in the Compnhomivo Environmenta)
Response, Compensation, and Liablity Act of 1980, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
Superfund Amendments and Reaulhorizalion Acl of 1986, Pub. L. No. 99-459 ("SARA"), he Hazardous Malerials
Transportation Acl, 48 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery Ac!, 42 U.S.C. Section
6901, el seq.; or olher. applicable state or Federal laws, rules, or regulations adopled pursuani lo any of ihe foregoing.
The terms 'hmrdous wasle" and "hazardous substance” shall also include, without limitation, petroleum and petroleum
by-producls or any fraction thereof and asbestos, Grantor represents and warrants to Lender that: (a) Dwring the
period of Grantor's ownership.of the Properly, there has been no use, generation, manulacture, slorage, realiment,
disposal, release or threatened release of any hazardous waste or substance by any parsan on, under, about or from the
Property; (b) Granlor has‘no kniowigdge of, or reason 10 believe that there has been, except as previously disciosed 10
and acknowledged by Lendér In. wriling, (i) any use, generation, manufacture, slorage, ireaiment, disposal, release, or
threatened release of any hazardous waste or substance on, under, about or from the Proparty by any prior owners or
occupants of the Property or (i) any aclual or ihveatened litigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed lo and acknowledged by Lender in wriling, (I) neither Granlor nor any
tenant, contractor, agent or olher aulhorized user of the Property shall use, generale, manufaciure, store, treal, dispose
of, or release any hazardous wasls or substance on, under, about or from the Property and (i) any such lctivlty shall be
conducted in compliance with-ail-applicable federal, siate, and local laws, regulations and ordinances, including without
Kmitation those laws, regulations, and ordinances descrlbed above. Grantor authorizes Lender and iis agents lo enler
upon the Property to make such inspections and tesis, al Granlor's expense, as Lender may desm appropriate 1o
delermine compliance of the Property with-this section of the Deed of Trusl. Any inspections or lests made by Lender
shall be for Lender's purposes only- ‘snd shall‘not be consiruad to creals any responsibility or Kability on the part of
Lender ta Grantor or lo any olher person:. The representations and warrantles conlainad hersin are based on Grantor's
due diligence in investigating the Property for hazardous was!e and hazardous substances. Grantor hersby () releases
and waives any fulure claims against Lender lor indemnity or contribulion in the event Grantor becomes liable for
cleanup or other costs under any such laws, and (b). agrees to indemnily and hold harmless Lender against any and all
claims, losses, liabilities, damages, penaities, and expenses which Lender may directly or indirecty sustain or suffer
rasulling from a breach of this seclion of the Desd of Trust or as a cansequence of any use, generation, manufacture,
storage, disposal, release or threalened release of a hazardous waste or substance on the properties. The provisions of
ihis section of the Dead of Trus!, Including the obilglilon {o indemnity, shall survive the payment of ihe Indebiedness and
the salisfaclion and reconveyance of the lien of Ihis Deed of Trust and shall not be alfecled by Lender's acquisition of
any Interest in the Property, whether by foreclosure or olhetwlso. -

Nulsance, Waste. Grantor shall nol cause, conduct or permit any. ﬂulunco nor commit, permit, or suffer any stripping of
or wasle on or to the Property or any portion of the Property. Withoul limiting the generality of the foregoing, Grantor will
not removs, or grant to any other party the right io remove,: iny Aimber, mmarlls (including oll and gas), soil, gravel or
rock products withou! the prior wrillan consent of Lender, = -

Removal of Improvements. Grantor shall not demolish or mmove any Improvemonts from the Real Property without
ihe prior wrilten consent of Lender. As a condition 1o the removal of any Improvements, Lender may require Granlor io
make arrangements salisfactory 1o Lender lo replace such lmprovsmenls with lmprovamenls of at least equal value,

Lender's Right to Enter. Lender and its agents and representatives may enlor upon the Real Property at ali reasonable
limes lo attend to Lender’s inleresis and to inspect the Properly for purposos of Granlor's compliance with the terms and
conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granior shall prornplly comply. and shall promptly cause complance
by all agents, tenants or other persons or entilies of every nature whaisoever who rent, lease or.otherwise uss or occupy
the Property In any manner, wilh all laws, ordinances, and regulations, now or hereatier-in.sffect, of ali governmental
authorities applicable to the use or occupancy of the Property. Grantor may conlest In good falth any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, 80 long as
Grantor has notified Lender in wriling prior to doing so and so long as, in Lender's sole opinion, Lender's Interests in the
Property are nol jecpardized. Lender may require Grantor lo post adequate security or & surlty bond reasonably
satisfactory lo Lender, to prolect Lender's interest,

Duty to Prolect. Grantor agrees neither lo abandon nor leave unaitended the Propeﬂy Grnntor shal! do all other acls,
in addition to those acis sel forth above in this seclion, which from the character and use o! Iho Propody are msonably
necessary {0 prolect and preserve lhe Properly. P N

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at ils oplion, {a) declare lmmedlnloly duo md pl?lbll L) surns
secured by this Deed of Trust or (b) increase the Inlerest rale provided for in the Credit Agroomonl or other document:
evidencing the Indebladness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Real-Property. A “sale
or iransfer” means the conveyance of Real Property of any right, title or Interest therein; whether legal, beneficial or equitable;
whether volunlary or involuntary; whether by oulright cale, deed, instaliment sale coniract, land contract, contract for deed;
leasahold Interes! with a lerm greater than ihree (3) years, lease-oplion coniract, or by sale, assignment, or transier.of any
beneficial interest in or to any land trust holding lille lo the Real Property, or by any other method of conveyance: ‘of Real
Property inlerest. If any Granior is a corporation, parinership or limited llabliity company, iransfer a!so includes any: chlngo In
ownarship of more than hventy-five percenl (25%) of the voling stock, parinership interests or imited Mabity company .
interests, as the case may be, of Grantor. Howaver, this opllon shall not be exercised by Lender if such exercise is prohlbllodt;_k 5

by federal law or by Washingion law.
TAXES AND LIENS. The following provisions refaling lo the taxes and lians on the Property are a part of this Deed of Trtm

Payment. Granlor shall pay when due (and in all evenlts prior to delinquency) ali laxes, special taxes, uuummb.
charges (including water and sewer), fines and imposilions levied against or on account of the Properly, and shat pay
when due al! claims for work done on or for services rendered or material furnished to the Property. Grantor shal
mainiain the Properly free of all liens having pricrity over or egual to ihe Interest of Lender under this Deed of Trusl,” -
sxcepl for the len of laxes and assessmenis nol due, excep! for the exisling indebledness referred to below, and except -

as otherwise provided in this Deed of Trust,

9510010043
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~Night To Conlest. Granlor may withhold paymeni of any lax, assessment, or
+ diepule over the obiigation 1o pay, 80 iong as Lender's inlerest in the Property is
+ Ned as & result of nonpaymaenl, Granlor shall within fiesn (16) days afier the ken
(18) days afier Granior has notice of the Mling, secure Ihe discharge of the lien, or
“Lender cash or a sufficient corporale surely bond or olher security salistaciory
~discharge the llen plus any cosis and atiorneys' lees or oiher charges thal could acorue as & result of 8
" sale under the lien. In any conlest, Grantor shall defend itself and Lender and shal salisly any &
entorcemant agalinst the Property. Granior shall name Lender as an additions) obliges under any sursly bond
in tha conlest proceedings.

" . Evkience of Peyment. Granlor shal upon demand furnish 1o Lender satistactory evidence of payment of ihe laxes

. assessmants and shall authorize ihe appropriate governmaental official 1o deliver 1o Lender al any ime a writien sla
~“ofihe taxes and assessmaents agains! the Property.
Nolice of Conatruction. Grantor shall nolify Lender al ieast fiteen (15) days belore any work &8 commenced,
services are furnished, or any malerials are supplied 1o the Property, it any mechanic's lien, maleriaimen's lien, or oither
Kert could be asseried: on account of the work, services, or malerials. Granior will upon request of Lender furnish fo
Lender ldvanco___:n's_’g,rgng_a salisfaciory to Lender that Granlor can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are a part of this Deed of
Tﬂ.lll. b _'.:1:‘: ;.:' .
Maintenance of Insurence. Grantor shall procure and malintain policies of fve insurance with slandard exlended

coverage endorsemanis on & replacement basis for the full insurable valus covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a slandard clauss in
favor of Lender, together with such-other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceplable lo Lender and lssued by & company or
companies reasonably acceplable fo Lander. Grantor, upon request of Lender, will deliver o Lender from lime 10 time
the policies or cerlificales of Insurance In form satisfactory lo Lender, including slipulations that coverages will not be
cancelled or diminished withou! at leas! ten (10) days' prior written notice to Lender. Each insurance policy aiso shall
include an endorsement providing that'coverage in favor of Lender will not be impaired in any way by any aci, omission
or default of Granlor or any olher person. Should the Real Property at any time become localed in an ares designaled
by the Direclor of the Federal Emergancy Managemesnt Agency as a special flood hazard area, Grantor agrees fo oblain
and maintain Federal Flood Insurance for the full unpaid principal balance of ihe loan, up lo the maximum policy
ls;t. under o:r;:.hialional Flood Insurance Program, or as otherwise raquired by Lender, and fo maintain such insurance for
torm oan. R

Application of Proceeds. Graniorshall pramplly nolify Lender of any loss or damage o the Properly. Lender ma
make proof of loss it Grantor falls fo.do 3o within fiteen (15) days of the casualty, Whether or not Lender's security
impaired, Lender may, al ils election, receive and retsin the proceeds of any insurance and apply the proceeds

reduction of the indebtedness, payment of any lien affecting the Property, or ihe restoralion and repair of the
Lender elac!s to apply the proceeds o restoration and repair, Grantor shall repair or replace the damaged or
Improvemants in & manner satisfactory to:Lender. Lénder shall, upon salistactory proof of such expenditure,
reimburse Grantor from the proceeds for ihe reasonable cost of repair or restoration if Granltor is not in
Deed of Trust. Any proceeds which have not been disbursed within 180 days afler thelr receipt and
nol committed 1o the repair or restoration of the Property shall be used first fo pay any amount owing
this Deed of Trus!, then to pay accrued interest, and the remainder, if any, shait be applied to the principal
Indebtedness. If Lender hoids any proceeds atter payment in full of-the Indeblednass, such procesds

:

T~

i

a’g;
i
§§§§§

without interest lo Grantor as Grantor's interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shallinuritoth. benefit of, and pass to, the purchaser
Property coverad by this Dead of Trust at any trustee's sale or other sale held under the provisions of ihis Desd of
or at any foreciosure sale of such Property. £ 4

Compliance with Existing Indebledness. During the period in which any Existing Indebledness described below
effact, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness
constilule compliance with the insurance provisions under ihis Deed of Trusl, lo-the sxtenl compliance with the lerms of
this Deed of Trust would constitute a duplication of insurance requirement.’ I any proceeds from the insurance become
payabie on loss, the provisions In ihis Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds nol payable to the holder of the Existing indebledness. ;-i i

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision ot this Deed: of Trust, including any obligation lo
maintain Existing Indebledness in good slanding as required below, or if any-action oc-proceeding. is commenced thal would
malerially atfect Lender’s interests in the Proparty, Lender on Granlor's behalf may, but shall nol"be required to, lake any
action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest al the rate provided for
in the Credit Agresmaent from the date incurred or pald by Lender to the date of repayment by Grantor. Al such expenses, at
Lender’s option, will () be payable on demand, (b) be added to the balance of the credit ine and be apportioned among
and be payable with any instaliment paymenis io become due during either (i) the term of any applicable: insurance policy or
() the remaining lerm of the Credit Agreement, or (c) be trealed as a balloon payment. which:will be due and payable at the
Credit Agreemaent’s malurity. This Deed of Trust also will secure payment of these amounis.. ‘The rights’ provided for in this
paragraph shall be in addition lo any other righls or any remedies 1o which Lender may be enlitied on‘account of the defaut.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it olherwise
would have had. Lo R -

WARRANTY; DEFENSE OF TITLE. The following provisions relaling fo ownership of the Propery are.s part of this Deed of
TTUS'. kS A e T

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record 1o the Property in fee simple, free and
clear of all liens and encumbrances olher than those sef forth in the Real Propery description or'in the Exisling
Indebladness section below or in any litle insurance policy, lille report, or final title opinion issued in favor:of, and
accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority fo
execute and deliver this Deed of Trusl 1o Lender. A S

Defenss of Title. Subject (o the excaplion in the paragraph above, Grantor warrants and will forsver defend the title (o

the Property against the lawful claims of all persons. In the even! any aclion or proceeding is commenced thal questions .
Granlor's title or the inlerest of Trustee or Lender under Ihis Deed of Trust, Granlor shal defend the aclion at Grantor's.
expense. Grantor may be the nominal party in such proceeding, bul Lender shall be entitied fo participate in'the © . -
proceeding and io be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or. .
cause to be delivered, to Lender such Instruments as Lender may request from time to time to permit such pariicipation. .

Compliance With Laws. Granior warrants thal the Property and Grantor's uss of the Property complies with al np |

applicable laws, ordinances, and regulations of governmenta! authorities, “'-,znz_,f
EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing Indebledness”) are A
part of this Deed of Trust.

iz

£S
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Existing Lian, The len of this Deed of Trust sacuring the indebledness may be secondary and inferior to an sxisting
“lon:.: Granior expressly covenanis and agrees to pay, or see lo the payment of, the Exisling Indebisdness and to prevent
.any defaull on such indebledness, any defaull under the Instruments evidencing such indebledness, or any defaull
“under any security documaents for such indebledness.

*_~No Modification. Granior shall nol enter info any agreement wilh the holder of any morigage, deed of frust, or other
.~ securily agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
- Jof renewed without the prior written consenl of Lender. Granior shall neither reques! nor accepl any future advances

- under any such security agresmaent without the prior writlen consen! of Lender.

CONDEMNA*I’ I,ON. “The following provisions relating lo condemnation proceedings are a part of this Deed of Trust.

“Application of Net'Proceeds. it all or any part of the Property Is condemned by eminent domain proceedings or by any
proceeding or-purchase In llau of condemnation, Lender may al ils election require that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair or restoration of the Properly. The net proceeds of
the award shall mean:the award after payment of all reasonable costs, expenses, and aftorneys’ fees incurred by Trusiee
or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantor
shall promplly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
nominal party.in such proceeding, but Lender shall be entitied lo participate in Ihe proceeding and to be represenied in
the proceeding by counsel of ifs own choice all at Granlor's expense, and Grantor will deliver or cause 10 be deliversd lo
Lender such insiruments.as may be requested by il from time to time lo permil such parlicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating o
governmenial taxes, fees and-charges are-a-part of this Deed of Trust:

Current Taxes, Fees and Charges.-Upon reques! by Lender, Granlor shall executa such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lander to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all laxes, as dascribed balow, logether with al expenses incurred in
recording, perfacting or continuing this Deed of Trus!, including withou! limilation all laxes, fees, documentary stamps,
and other charges for recording. o regisiering this Deed of Trust.

Taxes. The following shall consiitute taxes to which Ihis section applies: (a) a specific lax upon this type of Deed of
Trust or upon all or any parl of the Indabledness secured by this Deed of Trust; (b) a specific lax on Granlor which
Grantor is authorized or required lo.deduct from payments on the Indebledness secured by this type of Deed of Trust;
(c) & tax an this type of Deed of Trust chargeabis agains! the Lender or the holder of the Credil Agrssmant; and (d) a
spacific tax on all or any portion of the Indebledness or.on payments of principal and interest made by Granlor.

Subsequent Taxes. Il any tax io which.this section applies is enacted subseguent to tha dale of this Deed of Trus!, this
event shall have the same effect as an Eveni of Delault (as defined below), and Lender may exerciss any or all of its
available remedies for an Event of Delault as provided below unless Granlor eifher (a) pays the tax before it becomes
deilnquent, or ({b) conlests the lax as provided above inthe Taxes and Liens section and deposits with Lender cash or a
sufficiant corporate surety bond or other security satisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling fo this Desd of Trust as a security
agreemant are a part of this Deed of Trust.

Security Agreement. This instrument shall consufﬁiq.?i:‘;ocurﬂy agreement to the extent any of the Property constitules
fitures or other personal properly, and Lender shall _have all of he rights of a secured party under the Uniform
Commaercial Code as amended from time to lime.

Security Interest. Upon request by Lender, Granior shall execute financing slalements and lake whalever other action
is requesied by Lender o perfect and continue Lender's security interest in the Renis and Personal Property. In addition
lo recording this Deed of Trust in the real property records, Lender may, al any time and without further authorization
from Grantor, file executed counlerparis, copies or reproductions ol this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all axpenses incurred in perfecting or.cantinuing this.securily inleres!, Upon default, Grantor
shall assemble the Personal Property in @ manner and a! a place.reascnably conveniant to Grantor and Lender and

make it available to Lander within three (3) days after recelpt of writlen demand!romundor

Addresses. The mailing addresses of Grantor (deblor) and Lender (seciired party), from which information concerning
the security inlerest granted Ly this Deed of Trust may be obtained (each as required by the Uniform Commaercial Code),
are as slated on the first page of this Deed of Trust. 5%

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provision
attorney-in-fact are a part of this Deed of Trust,

Further Assurances. At any lime, and from fime to lime, upon request of Lender, Grantor will- make, execule and
daliver, or will cause 1o be made, execuled or delivered, o Lender or o Lender's designee, and when requesied by
Lender, cause 1o be filed, recorded, refied, or rerecorded, as the case may be, al such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds: of. frust, security deeds, security
agreemants, financing stalements, conlinuation stalemants, instruments of turiher assurance, cerificales, and other
documenls as may, in the sole opinion of Lander, be necessary or desirable in order ta-‘-iﬂogng,feompbh. perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Relaled
Documents, and (b) the liens and securily interests created by this Dead of Trust on the Property, whether now owned

lallnnlo !udhor assurances and

or hereafier acquired by Granlor. Unless prohibited by law or agreed to the conlrary by Lendet in writing, Granior’shall .

reimbursa Lender for all costs and expanses incurred in connection wilh the matters referred !d;,gn"ﬁlnig_ pmorlph
Attorney-in-Fact. If Grantor fails to do any of the things referred 10 in the preceding paragraph; Lender may do so for

and in the name of Granlor and al Grantor's expense. For such purposes, Granior hereby irrevocably appoinis Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing al olher things.
as may be necessary or desirable, in Lender's sole oplnion, 1o accomplish the matters rsferred loinlho prmdlng

paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebledness whan due, lerminates the credit line account, ‘and otherwise

performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a -
reques! for full reconveyance and shall execule and deliver to Granior sullable stalements of larmination of any financing .
statement on file evidencing Lendar's security Interest In the Renis and the Personal Property. Any reconveyance fee shaibe
paid by Grantor, if permitted by applicable law. The granlee in any reconveyance may be described as the “person.or - -

persans legally entitied thereto®, and the recilals in Ihe reconvayance of any matters or facls shall be conclusive proof of the

truthfulness of any such matiers or facts,

DEFAWT. Each of the following, at the option of Lender, shall constitute an event of defaull ("Event of Default”) under lhb

Deed of Trust: (a) Grantor commils fraud or makes a material misrepresentation at any time in connection with the Credit:
Agresment. This can Include, for example, a faise statement about Grantor's income, assets, liabilities, or any other aspects of

Grantor's financial condition. (b) Grantor does nol meet the repayment terms of the Credit Agreement, (c) Grantor’s action or
inaclion adversely affecis the collateral for the Credit Agreemanl or Lender's rights in the coliateral. This can include, for
example, fallure lo maintain required insuranca, waste or destruclive use of the dwelling, failure o pay laxes, dealh of a
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~ persons lable on ihe account, kranster of lite or sale of the dwaling, crealion of & lien on the dwsiling without our permission,
foreciosure by the holder of anolher ken, or ihe use of tunds or the dwelling for prohibiled purposes.

IGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evenl of Default and at any time thersafier, Trusiee or
Lendar, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
modiuprovid.d by law:

Aééplitllo indebledness. Lender shall have the right at its oplion lo deciare the entirs Indebledness immediaiely dus
and payable, including any prepayment penatty which Granior would be required to pay.

Foreclosurs. Wilh respect 1o all or any part of the Real Property, the Trusiee shall have (he right io exerciss its power of
sale and lo foreciose by nolice and sale, and Lender shall have Ihe right lo forecioss by judicial foreclosure, in sither
case In accordance with and lo the full extent provided by applicable law.

- “'UCC Remadies. With respect lo af or any part of the Personal Property, Lender shall have all the rights and remedies of
lucurodplrlv undar the Uniform Commaercial Code.

‘Collect Rents, Lender shall have ihe right, without nolice to Granlor, to lake possession of and manage (he Property
and coliect the Rents, Including amounts pas! due and unpaid, and apply ihe nef procesds, over and above Lender's
costs, against tha Indebledness. In furtherancs of this righl, Lender may require any lenant or other user of the Property
lo make payments of renl or use fees direclly lo Lander. !f the Rents are coliecled by Lender, then Granlor

dulgnatp'l,pr‘ido’u;;,as Grantor's atlorney-in-fact 1o endorse instrumants received in paymeni thereo! in the name of
Granlor ‘and lo negotiale the same and collect the proceeds. Payments by lenants or other users to Lender in response
fo Lender’s demand shall-salisty the obiigations for which the paymants are made, whelher or not any proper grounds
::r;‘ho demand exisled: Lender may exercise ils rights under this subparagraph either in person, by agent, or through a

Appoint Receiver. Lender shall have the right fo have a receiver appoinied to take possession of all or any part of the
Property, with the power to protect and preserve the Property, lo operale the Property preceding or panding foreciosurs
or sale, and lo coliect the Rents from the Property and apply the proceeds, over and above the cost of the A
against the Indebtedness. The recsiver Mmay serva without bond if permitted by law. Lender's right to the appoiniment of
& receiver shall exist whaiher or nat’ the-apparent value of the Property exceeds the Indebledness by a subsiantial

amount. Employment by Lnndor shall not disquaiity a person from serving as a receiver.

Tenancy at Sufferance. It-Grantor remains in possession of the Property after the Properly is sold as provided above o
Lender otherwise beco Grantor shall become a lenant
[ 'oiLl.hcr do(r.) Pay a reasonabie rental

n .

Other Remedies. Trusion or Lender shall have-any other right or remady provided in ihis Deed of Trust o the Credk
Agreement or by law.

Notice of Sale. Lender shali give Grantor reasonable nolice of the time and place of any public sah of the Personal
Property or of the lima ater which any private sale or other inlended disposition of the Personal Property is lo be
Reasonable notice shall mean notice given. at least ten (10) days belore the lime of the sale or disposition. Any
Personal Property may bs mads in conjunction with any sale of the Real Property,

Sale of the Property. To the exient permitiad by applicable law, Grantor hereby waives any and all rights 1o have
Properly marshalied. in exercising its fights and remedies, the Truslee or Lender shal! be free 10 soll all or any part of
Property logelher or separalely, in one sale or by separale sales. Lender shall be enlitied 1o bid at any public sale on al
or any portion of the Property. -

Walver; Election of Remedies. A waiver by any parly of‘a breach of a provision of INs Deed of Trusi shall not
conslitute & waiver of or prejudice the parly’s rights otherwise 1o demand sirict compliance with that provision or any
other provision. Election by Lender 1o pursue any remedy provided in this Deed of Trust, the Credit Agresment, in any
Related Document, or provided by law shall not exclude pursuit .of gny other remedy, and an slection 1o make
expenditures or to lake action fo perform an obiigation ofGrantor Under this Deed of Trust after failure of Granlor 1o
perform shall not affect Lender’s right lo declare a default and-lo exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender Institules any sult or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as ihe court may adjudge reasonable as atiornays' fees a! trial and on any
appeal. Whether or nol any court action is involved, all reasonable expenses incurad by Lender which in Lender's
opinion are necessary at any time for the prolection of its interest or the enforcament of iis rights shall become a part of
the Indebledness payable on demand and shall bear interest at the Credil Agreement rate from lhe date of expenditure
until repaid. Expenses covered by this paragraph include, without “limitation; however:subject 10 any imits under
applicable law, Lender's atlorneys' fees whelher or nol there is a lawsuit, including-atiorneys’ fees for bankruplcy
procesdings (including efforts to modily or vacale any automatic stay or injunction), appeals

posi-judgment collection services, the cost of searching records, oblaining tile reports (including

surveyors’ reports, appraisal fees, titie insurance, and fees for the Trustes, to the exient permitied by applicabie law.
Grantor aiso will pay any court costs, in addition to all olher sums provided by law. "

Rights of Trustee. Trusteo shall have allof the rights and dules of Lender as saf forth i this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling fo the powers and obligations of Trusies
(pursuant to Lender's instructions) are part of this Deed of Trust,

Powers of Trusiee. In addition fo all powers of Trustee arising as a matier of law, Trustes shall have the powe!’ 10 take
the fallowing actions with respect to the Property upon the wrilten request of Lender and Grantor: (a) join-in preparing
and fiing a map or piat of the Real Property, including the dadication of sireels or other rig s lo the public; (b) join in~
granting any easemenl or crealing any resiriction on the Real Property; and (¢) join in any subordingtion or other
agreement affecting this Deed of Trust or the inlerest of Lender under this Deed of Trust.

Obligations o Notity. Trusise shal nol be obligated 1o noty any other party of a pending sale under any other frust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trusies shall be a party, uniets required by
applicable law, or unless the action or proceeding is brought by Trusise. G

Trustes. Trusiee shall meet all qualifications required for Trusiee under applicable law. In addition 10 the fghts and .
remedies sel forth abovs, with respect to all or any part of the Property, the Trusies shall have the righl o foreciose by =
notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure, In silher cass in sccordance with. and

lo the full extent provided by applicable law.

8uccessor Trusiss. Lender, al Lender's oplion, may from time to time a y Trusies:
appoinisd hereunder by an instrument executed and acknowledged by Lender and recorded in the oifice of the recorder

of Skagit Counly, Washinglon. The instrument shall contain, In addition to sll other matters required by siate law, the
names of the origina! Lender, Trusiee, and Granlor, the book and page or the Audilor's File Number where this Desd of
Trus! is recorded, and the name and address of the successor trusise, and the instrument shall be exsculed and -
acknowledged by Lender or its successors in Inferest. The successor trusiee, without conveyance of the Pr. , shall.-
succeed to all the title, power, annd duties conferred upon the Trustes in this Deed of Trust and by appiicable law. This
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: ptooodm for substitution of trusiee shall govern (o the exclusion of all other provisions for substitution.

<" NOTICES TO GRANTOR AND OTHER PARTIES. Subject 1o applicable law, and excep! for nolice required or by
<= law to be given in another manner, any notice under ihis Deed of Trust shall be in wriling, may ba seni by lelelacsimile (
. otherwise-required by law), and shall be elfactive when actually deliversd, or when deposited with a nationally
“,overnight courler, or, if mailed, shall be deemed effectivo when deposited in the Uniled Stales mall first class, cerlified

;- regisiered mall, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trusl. Any pary

¢ change its address for notices under this Deed of Trust by giving format writien nolice to the other parties, specifying that

. purpose of the notice is fo change the party’s address. All copies of nolices of foreciosure from the hoider of any ken w

*has priority over ihis Deed of Trus! shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. F
noueopumosu. Grgnlm agrees o keep Lender and Trustee informad at all limes of Grantor's current address.

IIISCELLANEOUS *QVISIORS. The following miscsllanaous provisions are a part of this Deed of Trust:

Amendmenis. This Dead of Trust, logether with any Relaled Documents, constitutes the entire understanding and
agresment of the:parties as 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trus! shall be.effeciive uniess given in writing and signed by the parly or parties sought lo be charged or bound by the
alteration oramendment..

Appllubhm'rhlu Dnd of Trust has been deiivered lo Lender and accepted by Lender in the State of
zgr:ﬁtw. This Deed of Trust shall be governed by and consirued In accordance with the laws of the State of
ngton. S

Caption madlnus,__sit'.f;plli;h.,.huﬂlnqs in this Deed of Trust are for convenlence purposes only and are not lo be used to
inlerpret or doﬂnoe;thp‘rq_\dsflq_t_g:gnl_.!ms\ Deed of Trust.

Merger. Thers shall beno.merger of the interest or estale craated by this Deed of Trust with any other interest or estate
in the Property at any llggm};hald by oq-iiifof the benelit of Lender in any capacity, without the writlen consent of Lender.

Multiple Parties. All obligations of Granfor undsr this Deed of Trust shall be joint and several, and ak references o
Grantor shall mean each:and avery Grantor.: This means thal each of the parsons signing below is responsible for all
obligations in this Deed of Teust, . .= .=

Severabliity. Hf a court of compeleni.jurisdiction finds any provision of this Deed of Trust lo be invaiid or unenforceable
as to any parson or clrcumstance, such finding ‘shall not render that provision invalid or unenforceable as to any other
persons or circumsiances. |f feasible,-any such offending provision shall be deemed fo be modified to be within the
liemits of enforceabiliity or validity; however; If the offending provision cannol be so modified, it shall be stricken and all
other provisions of this Deed of Trust in all olher respects shall remain valld and enforceable.

Successors and Assigns. Subject 1o tha limitations sfated in this Deed of Trust on transfer of Grantor's inlerest, this
Deed of Trust shail be binding upon and inure'lo the-benefit of the parlies, their successors and assigns. |f ownership of
the Property becomes vested in a person-.other than ‘Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference lo this Deed of Trust and the Indebledness by way of forbearance or extension wilhout
releasing Granior from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essencs. Time is of the essence in.the performance of ihis Deed of Trust,

Walvers and Consents. Lender shall nol ba desmed 1o have waived any rights under this Deed of Trus! (or under the
Related Documents) Unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender
in exarcising any right shall operals as a waiver of such right or any olher right. A waiver by any party of a provision of
this Deed of Trust shall not constitule a waiver of or prejudice (he party's right otherwise to demand strict

with that provision or any other provision. No prior walver by Lender, nor any course of dealing between Lender and
Grantor, shall conslitute a walver of any of Lender’s rights. or.any of Grantor's obligations as to any fulure transactions.
Whenever consent by Lender Is required in this Dead of Trust, the graniing of such consent by Lender in any instance
shall not constitute continuing consent fo subsequent instances whaere such consent is required.

Waiver of Homeslead Exemption. Grantor horeby releases and walves all-rights and benefts of the homestead
exemplion laws of the Siate of Washington as o all Indebledness secyrcg"‘by this Do.d of Trusl,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

S T
[T

n\ -
STATE OF M,)Zbyh.‘ma}’fm
CounTY oF vl Qg\ +

On this day before me, the undersigned Notary Public, personally apped 28 D Pittis and Rochelle R Pitlls,
personally known lo me or proved (o me on the basis of salisfactory evidence lo be the individuals described Inand who .
exaculed the Deed of Trusl, and acknowledged that ihey signed the Deed of Trus! as their free and voluntary act and dud.

for the uses and purposaes therein mentioned. o
" ynder my hand and om':u :oal this @W dey of _%_\)_Qéﬂm_ur
/}’IW : Residing al Q){M/ l.M—;f(TY\ LA

'Noluy Public In the State of UL IE'XI.\.!-MFJY Y My commission expires g} - ’j - 09\
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