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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT _OF
VETERANS AFFAIRS OR ITS . 'Z-;UTH.RIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made on SEPTEMBER 14 » 1998 | The grantoris
Eridgit
JOHN A. MONTGOMERY AND SRAZGES M. MONTGOMERY, HUSBAND AND uIFE

(O™~

("Borrower™). The trustee is E s
FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, AcA FORNIA CORP

4660517471

("Trustee"). The beneficiary is CONTINENTAL SAVINGS BANK
) A WASHINGTON STATE CHARTERED SAVINGS

which is organized and existing under the laws of WASHINGTON
address is 2000 Two Union Square, 601 Union St

Seattle, WA 98101 ("Lender™). Borrower owes I.x:nder thc pnnmpal
sum of ONE EUNDRED FIFTEEN THOUSAND TWO HUNDRED SIXTY AND NO/lOO -

Dollars (U.S. $ -115, 260 __oo By

T

sx{872P50512V'

and whose

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT

Form 3048 9/90
@ -6VIWA}(9701) 5/91 PDWYL/
Page Tof8 lmtuals

vMpP MORTGAGE FORMS (800)5¥1-7291 MFCD5003 - 12/97 CSB #172378-WMS

958092200393 -




.
-

D N DO N uE ke . G E 8 ) -

This debt is ev:denced by Borrower s note dated the same date as this Security Instrument ("Note"),

which provides for momhly payments. with the full debt, if not paid earlier, due and payabie on
OCTOBER 1, 2028+ . This Security Instrument secures to Lender: (a) the repayment

of the debt evidenced by the Nore wuh mterest and all renewals, extensions and modifications of the Note;

(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performa.ncc of Borrower's covenants and agreements under this Secunty

Instrument and the Note. For:this' purpose, ‘Borrower irrevocably grants and conveys to Trustee, in trust,

with power of sale, the following: descnbed property located in SKAGIT

County, Washington:

TRACT 1, OF MOUNT VERNON* SHORT | A’I‘ NO. 10-94, APPROVED MARCH 31,

1985, RECORDED APRIL 3, 1995 IN ‘VOLUME 11 OF SHORT PLATS, PAGES 190

AND 191, UNDER AUDITOR’S FILE NO 9504030057, RECORDS QF SXMCIT

COUNTY, WASHINGTON, AND BEING A PORTION OF THE SOUTHWEST 1/4 OF THE

NORTHWEST 1/4 OF THE NORThWEST 1/4\0? SECTION 29, TOWNSHIP 34 NORTH,
RAGE 4 EAST, W.M. e

{Strect, City).,

which has the address of 1520 BLACKBERRY LANE, MOUNT- vsnnon
Washington 98273 HZi ”"Codc]__,( Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property Al replacements and additions shall also
be covered by this Security Instrument. All of the foregoing 15 referred to tn this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of: thc estate ‘hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property aaamst all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform becurtty mstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree a5 "ol]ows

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepavment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wntten wmver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note; until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority-over this Security.
Instrument as a lien on the Preperty; (b) yearly leasehold payments or grouna rents‘on the Property if any;
(c) yearly hazard or property insurance premiums; {(d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in: accordance with
the provisions of paragraph 8, in lieu of the paymem of mortgage insurance prermums These itéms are
called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to.exceed ‘the
maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time; 12 U.S:C. -
Section 2601 er seg. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amourt not to exceed the lesser amount.. Lender may
estimate the amount of Funds due on the basis of current data and reasonablecestimates of expendtmres of -
future Escrow [tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal "
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Ho
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Bank. Lender shall apply thc Funds to pay the Escrow ltems. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or vcnfymg the Escrow Items, unless
Lender pays Borrower interest-on the Funds and apphcable law permits Lender to make such a chargc

However, Lender may requxrc Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in’connection® with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applxcable law requires interest 1o be paid, Lender shall not be required to pay
Borrower any interest or earnings on Lhe Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds.. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the ‘amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at. any time is not sufficient to pay the Escrow Items when Jdue, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the dcﬁcmncy in no more than twelve monthly -payments, at
Lender’s sole discretion.

Upon payment in full of all sums sccurcd by r.h1s Security Instrument, Lender shall promptly refund to
Borrower any Funds heid by Lender. If, under paragraph 21, Lender shali acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law~ prowdcs otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to'any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; thn'd to mterest duc fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens. Borrower shall pay al] taxes asscssmcnts charges, fines and impositions
attributable to the Property which may attain priority over. this Secunty Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them on time dlrectly to the person owed payment. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments directly, Borrower shall promptly furnish to Lender rccexpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over-this- Secunty Instrument unless
Borrower: (a) agrees in wrmng to the payment of the obligation secured by the liep in 2 manner acccptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion c¢perate to prevent the cnforcemcnt of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordmaung ‘thelien to this- Security
Instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority
over this Security Instrument, Lender ‘may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurancss-2orrowser-chall keep the 1mprovcmems now’ exxsung or herecafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage”
and any other hazards, including floods or fooding, for which Lender requu'cs msUrancc. “This insurance
shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s approval which shali not bc unrcasonably
withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lendcr S opnon obtam
coverage to protect Lender's rights in the Property in accordance with paragraph 7. ;

All insurance policies and renewals shall be acceptable to Lender and shall include a standa.rd morzgagc
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all "ecclpts of paid premnums and renewal notices. In the event of loss. Borrowcr
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss 1f ‘lot f
promptly by Borrower.

Unless Lender and Borrower otherwise agree in wnung. insurance procccds shall bc a PPlxed ‘
resioration or repair of the Property damaged, if the restoration or repair is cconomxcally f..aszbic Aand
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Lender’s sccunty is not lcsscned-.f If the restoration or repair is not economically feasible or Lender’s security

would be lessened, the msurancc procccds shall be applied to the sums secured by this Security Instrument,

answer within 30 days a noucc from Lender that the msura.nce carrier has offered to settle a claim, then
Lender may collect the insurance procccds Lender may usc the proceeds t0 repair or restore the Property or
{0 pay sums secured by lhxs Sccumy lns'rumcnt whether or not then due. The 30-day period will begin
when the notice is given. -

Unless Lender and Borrowcr Othcrwxsc agree in writing, any apphcanon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under p.;ragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds rcsulung from damaﬂc to the Property prior to the acquisition shall pass to

Lender to the extent of the sums secured: by this Secunty Instrument immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance ‘and Protection of the Property; Borrower’s Loan

Application; Leascholds. Borrower Qhall occupy. cstabhsh and use the Property as Borrower’s principal
residence within sixty days after the cxccuuon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal "c51dcr'cc for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or cnmxnal is begun that in Lender’s good faith judgmat
could result in forfeiture of the Property or otherwxse matcnally impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to:be dxsrmssed with a ruling that, in Lender’s good faith _
determination, precludes forfeiture of the Borrower's mtcre"“ in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially. false or maccumtc information or statements
to Lender {or failed to provide Lender with any material mformat:on) in connection with the loan evidenced
by the Note, including, but not limited to, representations conccrnmg Borrowcr s occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Propény “:"c,_,;-leasehold and the fee title shall not
rncrge unless Lender agrees to the merger in writing.

. Protection of Lender’s Rights in the Property. If Borrowcr fails to perforrn the covenants and
agrecments contained in this Security Instrument, or there is a legal procccdmg that" may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations). then Lender may do and pay for whatever is neccssary to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may mcludc paymg any sums secured
by a lien which has priority over this Security. Instrument, appearing in court, paying’ ‘reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take. acuon under th1s paragraph 7,
Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become addm nal debt-of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other: terms of paymem these
amounts shall bear interest from the date of disbursement at the Note rate and shall be pay blen thh 1ntercst
upon notice from Lender to Borrower requesting payment. i

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makm ‘~thc loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain-the mortgagc
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases
1o be in effect, Borrower shall pay the premiums required to obtain coverage substantially equwalem to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower*”z f *"thc
mortgage insurance previously in effect, from an alternate mortgage insurer approved by _endet
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Le fer
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‘the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by thxs Secur
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month a sum equal 1o one-twclfth of the vearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as
a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option
of Lender, if mortgage. insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender dgmn becomes available and is obtained. Borrower shail pay thie premiuvms
required to maintain mortgage insurance in effect, or to provide a loss teserve, until the requirement for
mortgage insurance ends m aocordance -with any written agreement between Borrower and Lender or
applicable law. s

9. Inspection. Lender or its gent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the tin of or prior to an inspection spec:f) ing reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other takmg of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and. shall be patd to Lender.

In the event of 2 total taking of the Property, the proceeds shall be apphed tc the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds mulnphed by the followmg fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be. pald to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property lmmedxately before the taking is less than the amount
of the sums secured immediately before the taking, unless’ Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be appl:ed to the sums secured by this
Security Instrument whether or not the sums are thendue.

If the Property is abandoned by Borrower, or if, after not:ce by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrowe farls to-respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either
10 restoration or repair of the Property or to the sums secured by thts Secumy Instrument, whether or not
then due. .

Unless Lender and Borrower otherwise agree in writing, any apphcatton of proceeds 1o principal shall
not extend or postpone the due date of the monthly payments referred to.in. paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wawer Extens;.on of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument _granted by Lender
to any successor in interest of Borrower shall not operate to release the liabthty of the ongma] Borrower or
Borrower’s successors in interest. Lender shall not be required to commence pr”" ¢edings against any
successor in inierest or refuse to extend time for payment or otherwise modify. arnomzatton .of the sums
secured by this Security Instrument by reason of any demand made by the original Borrowe_r rf_:Borrower 3
successors in interest. Any forbearance by Lender in exercising any right or remedy. shall ot be a watver of -
or preclude the exercise of any right or remedy. )

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers._ The covenants and
agreements of this Security Instrument shall bind and benefit the successors and ass:gns of Lender and
Borrower, subject to the provisicns of paragraph 17. Borrower's covenants and agreements: shall be jomt and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note:(a) is co-srgnmg
this Security Insirument only to mortgage, grant and convey that Borrower’s interest in the’ Property unde

Instrument; and (c) agrees that Lender and any other Borrower may agree to extend; modify, f :
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- of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the' change I -

make any accommodanons w;th regard to the terms of this Security Instrument or the Note without that
Borrower's consent. . .

13. Loan Charges.‘ f_:.:xthc loan secured by this Security Instrument is subject to a law which sets
maximum loan charges and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connccuon with the loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amouni necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrowcr which exceeded permitted limits will be refunded to Borrower. Lender may
choosc to make this refund: by reducmg the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces pnnczpal thc reduction will be treated as a partial prepayment without any
prepayment charge under the Note.’

14. Notices. Any notice 10 Borrower prowded for in this Secunty Instrument shall be given by
delivering it or by mailing it by ﬁrsr. class ma:! unless applicable law requires use of another method. The
notice shall be directed to the- Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be gwen by ﬁrst class mail to Lender’s address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or’ ‘Lender when given as provided in this paragraph.

15. Governing Law; Severablhty._ ‘This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the. PrOpcrry is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts with appl:cablc law, such conflict shall not affect other
provrsrons of this Security Instrument or the Note which can be given effect withcut the conflicting
provision. To this end the provisions of this Security Instrumcm and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be gwen one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Benefi cral Interest n Borrower If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest ‘in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Socumy Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the.notice’is dehvered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If. Borrower fails to pay these sums prior to
the expxrauon of this period, Lender may invoke any remedies permxttcd by thlS Security Instrument without

further notice or demand on Borrower.
18. Borrower’s Right i0 Reinstate. If Borrower meets certam condmons “Borrower shall have the

right to have enforcement of this Security Instrument discontinued at any time pnor to the earlier of: (a) 5
days (or such other period as apphcable law may specify for remstatemem) ‘before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of 2 Judgmcnt enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums’ wl:uch then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing lhlS Security Instrument,
mcludmg but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the. Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchangcd Upon reinstatement
by Borrower, this Security Instrument and the obhganons secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case o a&.eleran@n under
paragraph 17. :

19. Sale of Note; Change of Loan Servxcer The I\ote ora pamal interest in the Note (togethc" with
this Secumy Instrument) may be sold one or more times without prior notice to Borrower. A sale ‘may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the: Note
and-this Security Instrument. There 2lso may be one or more changes of the Loan Servicer unrelated to a sale

-

accordance with paragraph 14 above and applicable law. The notice will state the name and address of\ti{8
new Loan Servicer and the address to which payments should be made. The notice will also cOytmdY
other information required by applicable law. nitiale: A\
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply tothe presence, use, or storage on the Property of small quantities of Hazardous
&ublsbtrances that are generally recognized to be appropriate to normal residential uses and to maintenance of

¢ Froperty. £ [ }

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any govemnmental: or -regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affectingthe Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law., .

As used in this paragraph 20, "Hazardous Substances” are those substances defined -as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products,’ toxic. pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, - and .radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The nctice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required-to be included in the notice by applicable law. If
the default is not cured on or befure the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and 2o other
persons as applicable law may require. After the time required by applicable law and after publicaticn
of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a
period or periods permitted by zpplicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee. mgly purchase the Property at any sale.:

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to ali expenses of the szale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument; Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrumen: and all noies
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay
any recordation costs. ) I

23. Substitute Trustee. In accordance with applicable law, Lender may from time to"lime appoint a
successor trustee 10 any Trustee appointed hereunder who has ceased-to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein

and by applicable law. = ‘ Eard
24. Use of Property. The Property is not used principally for agricultural or farming purposes JQ\

. ] !nitials:@ﬁuﬂ - 4
@Q-SV(WA) (9701) MFCDS003 - 12/97 Page 7 of 8 - CSB #172378-WMS Form 3048 9/20

38509220093

" on § (I n " " - " .-

BX 2‘8729505!;8




L -

T .

25. Rlders to tlus Securnty Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated

into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this' Sccunty Instrumcm
[Check applicable box(es)] .

] Adjustable Rate Rldcr I:l Condommlum Rider (11«4 Family Rider
| Graduated Payment th Planned Unit Development Rider L] Biweekly Payment Rider

(| Balloon Rider _Ratc Improvement Rider [ Second Home Rider )
VA Rider f’EOther(s) [specxfy]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) cxecuted by Borrowcr and recorded with it.

Witnesses: - o |
<f - NOT. 2\ > /W”ﬁf M.(joumonsrev y
2 Aoy ® e |
Z e"%ilo - (Seal (Seal)
N\ S5-3 > -Borrower -Borrower '
O 00 9
_agans (Seal) T (Seal)
\_/ Borrower ,} oo
(Seal) (Seal)
-Borrower Borrower
STATE OF WASHINGTON

County of Skagit
On this day personally appeared before me

John A. Mon tgomeryand
Bridgit M. Montgomery ' :

to me known to be the individual S  described in and who executed the w:lthm and forcgomg instrument,
and acknowledged that  they  signed the same as their free and voluntary act and
deed, for the uses and purposes therein mentioned. e

GIVEN under my hand and official seal this 17th

! -‘ Y _ Notary Public in and for thc State of Washmgton;'
! . S LaConner -
A B _ My Appointment Expires on 5/ 30/ '00.:;5:
. -“. T . : ,
2D .

-
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VA GUA.RANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS ‘?KLOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
21(?3 . %%TERANS AF ..;_?,;.;-;AIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 14TH day
of SEPTEMBER ,1998 © » and is incorporated into and shall be deemed to amend
and supplement the Morzgage Deed of T‘mst or Deed to Secure Debt (herein "Security Instrument™) dated
of even date herewith, given by the undcmgned (hercxn "Borrower") to secure Borrower's Note 1o
CONTINZENTAL SAVINGS BANK i
A WASHINGTON STATE CHARTERED SAVINGS BANK
(herein "Lender”) and covering the Property dcscnbed m the Secunty Instrument and located at
1520 BLACKEERRY LANE %
MOUNT VERNON, WA 98273

IPI‘OPGTT)’ AddrcSS]

VA GUARANTEED LOAN COVENANT: In addmon to !hc c.venants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agrcc as follows:

If the indebtedniess secured hereby be guaranteed or insured under Title 38, Um!cd States Code, such Title
and Regulations issued thereunder and in effect on the date hcreof shall govem the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Secunty Instrument or other instruments
executed in connection with said indebtedness which are mconsxstem with- said Title or Regulations,

including, but not limited to, the provision for payment of any sum-in connectlon ‘with prepayment of the
secured indebtedness and the provision that the Lender may accelerate paymcnt of the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or ncgatedk to the extent necessary
to conform such instruments to said Title or Regulations. . : -

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

T N 1 !E{I I §§|

MFCD9018-08/57 172378~WM8
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LATE CHARGE: At Lcndcr s opuon Borrower will pay a "late charge” not exceeding four per centum
(4 %) of the overdue payrncm ‘when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handlmg dchnquem payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to-satisfy the indebtedness secured hereby, unless such proceeds are
sutficient to discharge the entire’ mdebtodness and all proper costs and expenses secured hereby.

GUARANTY: Should the Dcpart-m:nt of Vetcrans Affairs fail or refuse to issue its guaranty in full amount

within 60 days from the date that this Ioan would normally become eligible for such guaranty committed .

upon by the Department of Veterans Affaxrs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose- immediately or may exercise any. othcr rights hereundcr or take any other proper action as by law
prov1dcd L

TRAN SFER OF THE PROPERTY: This loan may: be declarod immediately due and payable upon transfer

of the property securing such loan to any transferee; ‘unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter’ 37 Txtle 38 Umtod States Code.

An authorized transfer ("assumption™) of the property shall also bo subjcct to additional covenants and
agreements as set forth below: »

(a) ASSUMPTION FUNDING FEE: A fee equal to one-hal of 1 percent (.50%) of the balance of this
loan as of the date of transfer of the property shall be payablc‘_at the timeof transfer to the loan holder or
its authorized agent, as trustee for the Departrment of Veterans‘"Affalrs 1f the assumer fails to pay this fee
at the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shail be imrmediately due and payabls:, Thls foe zs automatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 {¢). ...~
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= NG CHAF E Upon application for approval to allow assumption of
this loan, a processing {ee y be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is complcted The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affaxrs fo loan" to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(¢) ASSUMPTION INDEMNI"‘Y ,:-*‘IA ILITY If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the

extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument, -

IN WITNESS WHEREOF, Borrower(s) has executed'thls‘*iVA Guaranteed Loan and Assumption Policy
Rider. L

%ﬁ" A. Héfﬁ/ OMERY
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