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EED D OF TRUST

Grantor(s) (Borrower): E é ; i?;;i § igg; FlRST AMER‘CAN T"LE 00

(3)
(4)
&)
Grantcc(s) (Bcncﬁcxary&Trustcc) (1) PINNFUND,USA, o
(2) KURT W. DEVRIES; "’:5@ i T
Legal Description (abbreviated): PORTION LOT 16, MONTE VISTA TERRACE A.DDI'IION TO
SKAGIT COUNTY, a/k/a TRACT 4, Short Plat No. MV-10—96 -

o additional legal(s) on page 2.

Assessor's Tax Parcel ID # 3956-000-017-0306 (P67506)

THIS DEED OF TRUST ("Security Instrument”) is madc on

. SEPTEMBER 3, 1998
The grantor is DAVID N. LEEP AND LINDA J. LEEP, HUSBAND AND HIFE

('.'Borrowcr") Thc trustee is

KURT W. DEVRIES, ESQ ey
' : .- Tmstec Y. The beneficiary is
PINNFUND,USA, A CALIFORNIA CORPORATION CFL#603-3917 : ‘
which is organized and existing under the laws of CALIFORNIA
2051 PALOMAR AIRPORT RD SUITE 100
CARLSBAD, CA 92009

("Lender”). Borrower owes, ndcr thc prmclpal sum of

ONE HUNDRED FIFTY FOUR THOUSAND EIGHT HUNDRED AND NG/IO.

Dollars (US.$ 154,800.00 . - ). Thisdebt is evidenced by Borrower's note date thg:fsarnc date as
this Security Instrument ("Note"), which provides for monthly payments, with the full dcbf ot p'aid' carlier,

_ duc and payableon OCTOBER 1, 2028 : . This Security Instrument securcs to.Lender:
(a) the repayment of the debt evidenced by the Note, with interest, and all rencwals cxtcnsmns and
modifications of the Note; (b) the payment of all other sums, with interest, advanced undcr paragraph 7 1o
protect the security of this Security Instrument; and (c) the performance of Borrower's, covenants.‘and

_agreements under this Security Instrument and the Note. For this purpose, Borrower u'rcvocably grams and -
conveys to Trustee, in trust, with power of sale, the following described property located in. «
SKAGIT County, Wasmngto A

—

WASHINGTON - Single Family - Fannie Mae/Freddie Mac Uniform Instrument ' : Form 3048 990

B - GREATLAND BB -
ITEM 198311 (8701) = - , (Page I of 9 pages) - To Octor Call: 1-800-530-9393 03 Fax 616-791-113;

MFWA3111 - 0797 _ 06010034-4 r

9809130197 S
Kig6976C130

e
N



Order Nd. 56048

CHEDULE e

The land referred to herezn is situated in the County of SKAGl:
State of Wash;.ngtan, and 15_‘_ described as follows: :

Tract ¢ ¢f Short Plat No." MV=-10-76, approved January 23,
1876 and recorded in. Volume i1 of Short Plats, page 107,

undzr Auditor’s File No. 829865, records of Skagit cOunty,
Washington; being a porticn ‘of Tracts 156 and 17, '"MONTE
VISTA TERRACE ADDIT*ON‘TQ ‘SKAGIT COUNTY, WASHINGTON" as
per plat recorded in Volume 8 of Plats, page 20, recoras of
Skagit Cocunty, Washzngton.

9509140197 % 186975013



LEGAL DESCRIPTION :
SEE LEGAL DESCRIPTION ATTACHED

which has the address of 4922 uﬁy'ravas'r,gsa-:vﬁ;Acs, MOUNT VERNON
Washington 98273 © 7 ("Property Address");

[Zip Code]

TOGETHER WITH ali the improvements:now or hereafter erected on the property, and all easements,
appurtenances, and {ixtures now or hereafter a part of the‘property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” . 21 :

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of

_record. Borrower warrants and will defend generally the title 10-the Property against all claims and demands,
subject to any encumbrances of record. \

THIS SECURITY INSTRUMENT combines uniform ‘covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. .

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows: '

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note. -5

5. Funds for Taxes and Insurance. Subject 10 applicable law or 10 a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
fuli, a sum ("Funds™) for: (a) yearly taxes and -assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrowertolzndcrm accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are calied
“Escrow ltems.” Lender may. at any time, collect and hold Funds in 2n amount not 1o exceed the maxirnim
amount a lender for a federally related mortgage loan may require for Borrower™s escrow account urder the
federal Real Estate Seitlement Procedures Act of 1974 as amended from time 16 time, .12 U.S.C. §2601 et
seq. ('RESFA"), unless another law that applies to the Funds sets a lesser amount. If so, Lendeér may, at any
time, collect ard hold Funds in an amount not 10 exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow.Iterns or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and ‘applying the

Funds, annually analyzing the escrow account, or verifying the Escrow Items, uniess Lender pays Borrower .

interest on the Funds and applicable law permits Lender to make such-a charge. However, Lender may require.
Borrower to pay a one-lime charge for an independent real estate tax reporting service used by Lender'in
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connection with thts loan unlcss applicable law provides otherwise. Unless an agrecmcnt is made or
apphcablc law requires mtcrcst to be paid, Lender shall not be required to _pay Borrower any interest or
carnings on ithe-Funds. Borrowcr and Lender may agree in writing, however, that interest shall be.paid on the
Funds. Lender shall give to Borrowcr ‘without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purposc for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed'the amounts permitted to be held by applicable law, Lcndcr shall
account to Borrower for the.excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow-liems when due, Lender
may so notify Borrower in wnung, and, in_such'case Borrower shall pay to Lender the amount nccessary to
make up the deficiency. Borrower shnll rnakc up the deficiency in no more than twelve monthly payments, at
Leader’s sole discretion.

Upon payment in full of all sums sccurcd by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquxsmon or sale of the Propcrty shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by, thxs Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applxcd first, to any prepayment charges duc under the Note;
second, to amounts payable under paragraph 2; thu'd 10 mtcrc.st due. fourth, to prmcxpal due; and last, to any
late charges due under the Note. :

4. Charges; Liens. Borrower shall pay all taxcs asscssmcnts charges, fines and impositions
attributable to the Property which may attain priority. over this Secumy Instrument, and leaschold payments
or ground rents, if any. Borrower shall pay these obhganons in the manner provided in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time. dlrcctly 10 the person owed payment. Borrower shall
promptly fumish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender rccclpts evidencing the payments.

Borrower shall” promntly discharge any lien which has priority over this Sccunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obhganon secured by the lien in 2 manner acceptable to

"Lender: (b) contests in good faith the lien by, or defends against: enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate-to prevent the enforcement of thc lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to’ thzs Sccunty Instrument. If Lender
determines that any part of the Property is subject to a lien which, ‘may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or take onc
or more of the actions set forth above within 10 days of the givicg of notice.

5. Hazard or Property Insurance. Borrower shall keep the xmprovcmcnts now existing or hcrcaftcr
erected on the Property insured against loss by fire, hazards included within the i¢rm* "extended coverage” and
any other hazards, including floods or flooding, for which Lender rcqulrcs insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval wh:lch shall “siot be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Le er's optlon obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall includea'st _
clause. Lender shall have the right to hold the pollcn:s and renewals. If Lender rcqu.rcs. Bo owcr shail
promptly give to Lender all. receipts of paid premiums and renewal notices. In the event 0SS
shall give prompt notice to the insurance carrier and Lcndcr Lender may make proof’ of s.sE 1f not madc.
promptly by Borrower.

Unless Lender and Borrower otherwise agree In wrmng, Insurance procccds shall bc amphed to
restoration or rcpalr of the Property damaged; if the restoration or repair is cconormcally fca51bic ‘and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security.
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not’
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, thcn
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Lender may collect 1hc msurancc proceeds. Lender may use the proceeds to repair or restore the Propcny or
10 pay sums :.ccurcd‘by thxs Sccumy Instrumcnt whether or not 1hcn due. The 30-day pcnod will begin when .
thenotice isgiven. .~

Unless Lcndcr*and Borrowcr othcrwwc agree In writing, any appllcavon of proceeds to principal shall
not extend or postpone ! thc due date of the monthly payments referred to in paragraphs 1 and 2 or Change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and procccés resulting from damage to the Property prior te the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservatmn, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower. shall occupy. establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal- rcs.dcncc for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless cxtcnuatmg
circumstances exist which are beyond: Borrowcr ‘s control, Borrower shall not destroy, damage or impair the .
Property, allow the Property to deteriorate, ¢r commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whcthcr civil or criminal; is bcgun that in Lender’s good faith judgment

.could result in forfeiture of the Propcny or otherwise materially impair the lien created by this Sccunty

Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material lmpamcnt of
the lien created by this Security Instrument or Lcndcr S sccunty interest. Borrower shall also be in default if
Bormrower, during the loan application process, gave. matcnally false or inaccurate information or statements
to Lender (or failed to provide Lender with any material mformauon) in connection with the loan evidenced
by the Note, including, bui not limited to, rcprcscntauens conccmmg Borrower’s occupancy of the Property
as a pnncxpal residence. If this Security Instrument ‘is-on” a-leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquxrcs fee title to thc Propeny. thc leasehold and the fee title shall not

merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rigkts iz the Property If Borrowcr fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal procecdmg that may SIgmf' cantly affect
Lender’s rights in the Property (such as a proceeding in banlcmptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may de and pay for whatever is: nhecessary to protect the value
of the Property and Lender’s rights in the Property. - Lender’s actions may mcludc paymg any sums secured
by a lien which has priority over this Security Instrument; appcanng in-court, paymg reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may takc acuon under this paragraph 7,
Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall bccomc addmonai debt of Borrower
secured by this Sccurity Instrument. Unless Borrower and Lender agree to’ ‘other tcrms of payment, these
amounts shall bear iaterest from the date of disbursement at the Note rate md shall payablc with interest,
upon notice from Lender to Borrower requesting payment. =

8. Mortgage Insurance. If Lender required mortgage insurance as 2. condx tion: of makmg the loan
secured by this Sccurity Instrument, Borrower shall pay the premiums required .to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by. Lender lapses or ceases 1o

be in effect, Borrower shall pay the premiums required 10 obtain coverage substanuany equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to’ Borrower of the

mortgage insurance previously in effect, from an alternate mortgage insurer approv.,d by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach
month a sum equal to one-twelfth of the ycarly mortgage insurance premium being pald by Borrowcr when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain thcsc paymcnts asa
loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be rcqu:rcd at the option-of
Lender, if mortgage insurance coverage (in the amcunt and for the period that Lender rcqu:trcs) prov:dc.d by .
an insurer approved by Lender agam becomes available and is obtained. Borrower shall pay-the. premiums

required to maintain mortgage insurance in effect, or to provide a loss reserve, until the rcqmrcmt:m for' -

mortgage insurance ends in accordance with any writlen agreement between Borrower and” Lcndcr ’or»
applicable law.
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9. lnspect:on Lcndcr er u:» agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrowcr noucc at thc time of or prior to an inspection specifying reasonable cause for the
inspection. ;

10. Condemnatxon Thc pmcccds of any award or claim for damages, direct or conscqucntlal n
connection with any condcmnatxon or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hercby assxgncd and shall be paid to Lender.

In the cvent of a total 1aking of the Propcny. the proceeds shali be applied 10 the sums secured by this
Security Instrument, whether‘or'not-then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal 1o
or greater than the amount of the. sums. sccurcd by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwisé agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds mult.plmd by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by.(b) the fair market value of the Property unmcdlatcly
before the taking. Any balance shall be pald to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unléss Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the procccds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemzor
offers to make an awar2 to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to’ ‘collect and apply the proceeds, at its option, either
to restoration or repair of the Property or 1o the sums sccurcd by this Security Instrument, whether or not
then due.

Unless Lender and Borrower otherwise agree in’ wmmg. any appllcatmn of proceeds to pnncxpal shall
not extend or postpone the due date of the month]y payments. rcfmed to m pa.ragraphs 1 and 2 or change the
amount of such payments. '

- 11. Borrower Not Released; Forbearance By Lender Not a Wanver Extension of the tmie for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by Lender
1o any successor in interest of Borrower shall not operate to release the hablhty of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to-commence proceedings against any
successor . in -interest or refuse to extend time for payment or otherwise. rnodlfy amortization of the sums
secured by this Security Instrument by reason of any demand made by thc original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exermsmg any nght or rcmcdy shall not be a waiver of or
preclude the exercise of any right or remedy. -

12. Successors and Assigns Bound; Joint and Several L:abxhty, Qo—ssgners The covenants and i
agrecments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provxsxons of paragraph 17. Borrower's covenants and agreements. shall be Jomt and
several. Any Borrower who co-signs this Security Instrument but does not execute the'Note: (a) is co-signing
this Security Instrument oaly to mortgage, grant and convey that Borrower’s interest in the Property under

“the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with rcga:d to the terms of this Security Instrument or thc" Notc wnhout that
Borrower’s consent. =

13. Loan Charges. If the loan secured by this Security Instrument is sub_]cct to alaw’ whzch sets
‘maximum loan charges, and that law is finally interpreted so that the interest or other loan: chargcs collected -
or to be collected in connection with the loan exceed the permitted limits, then: (2) any such loan. chargc shall <
be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums alrcady
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Leader may-choose
to make this refund by reducing the principal owed under the Note or by making a dlrccr. paymen.. to-.
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment, without-any
prepayment charge under the Mote. "

14. Notices. Any notice to Borrower provided for in this Sccunty Instrument shall bc -given ; y

. delivering it or by mailing it by first class mail unless applicable law requires use of another mcthod Thc
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notice shall be dircc"th;;et% the Property Address-or any other address Borrower designates by notice to Lender,
Any notice 1o Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been givento Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or-the Note which can be given effect without the cornflicting provision. To-this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. ' : -

17. Transfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender ma , at its option, require
immediate payment ir full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Iastrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. Pl

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shali have the
right to have enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5
days (or such other period as applicable law may specify for reinstatement) before sale of the Propenty
pursuant to any power of sale contained in this Sccurity Instrument. or (b) entry of a judgment enforcing this
Sccurity Instrument. Thos¢ conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees; and (d) takes such-action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in‘the Property and Borrower’s obligation to
pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower;
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration

~ had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note °
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written ‘notice of the change in

-accordance with paragraph 14 above and applicable law. The notice will state the name ‘and address of the

new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicabie law. , g ]

20. Hazardous Substances. Borrower shall not cause or permit the prescace, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmenta! Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantmcsofl-laz.ardous
Substances that are generally recognized to be appropriate 10 normal residential uses and 10 maintenance of
the Property. ‘ S

Borrower shall promptly give Lender written nctice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving th¢ Property -und any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower lcarns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any-.
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial -
actions in accordance with Eavironmental Law.

-Form3048 990
_ GREATLAND B
ITEM 1983L6 (9701) (Page 6 of 9 pages) To Orger Calt, 1-800-530-9393 3 Fax sm-zm-ngg

MFWA3111 - 07/97 i : : 060100344 -

9809140197 o
) ‘1§Q197 S ek 12659760136

» L | bl | e on " n L ] L |



As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or.toxic pctrolcum prodt.cts toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law”
means federal laws and laws of thc Junsd:ctlon where the Property is locatcd that relate to health, safety or
environmental protection..

NON-UNIFORM COVENAN’I‘S Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remednes. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instruzment (but not prior to
acceleration under paragraph 17 unless. applicable law provides otacy-wise). The notice shall specify:
(2) the default; (b) the action requnred to cure the default; (c) a date, not less than 30 days from the date

the notice is given to Borrower, by. whzch the default must be cured; and (d) that failure to cure the-

default on or before the date specified in the noticz may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further mform ‘Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters.required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in fuil of all sums secured by this Secunty Instrument without further demand and
may invoke the power of sale and any other remedies permitted by apphcable law. Lender shull be
entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale and shail givK cueh notices to Borrower and to other persons as
applicable law may require. After the time required by. apphcable law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms desxgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by applicable law by public announcement at the tune and place ﬁxed in the notice of
sale. Lender or its designee may purchase the Property at any sale.”

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of

the truth of the statements made therein. Trustee shall apply the proceeds’ of the sale in the following -
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ -

fees; (b) to all sums secured by this Security Instrement; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this’ Sccunty Instrument, Lender shall — )
request Trustee to reconvey the Property and shali surrender this Security Instmmcnt and all potes evidencing -

debt secured by this Security Instrument to Trustee. Trustee shall reconvey- thc Propcny without warranty

and without charge to the person or persons legally entitled to it. Such person orfpersons shall pay. any
recordation costs. :

23. Substitute Trustee. In accordance wnh applicable law, Lender may from nmc t n;ne appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the

Property, the successor trustee shall succccd to all the title, powcr and duties confctred upon Trustcc hcrcm :

and by applicable law. G
24. Use of Property. The Propcrty is not used principally for agricultural or fa.rmmg purposcs
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25. deers to thns Secur:ty Instrument. If one or more nders are executed by Borrower and recorded -
together with this Se.cumy Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplcmcm the covenants and agreements of this Security Instrument as if the
rider(s) were a part of thxs Sccumy Instrumcm [Check applicable box (es)]

¥ | Adjustable Rate Rldcr ’ Condominium Rider 1-4 Family Rider

Graduated Paymcnt Rld Planned Unit Development Rider Biweekly Pay}mcﬁz Rider -

Balloon Rider

Ratc Improvement Rider Second Home Rider

Other(s) [specify]

ORAL AGREEMENTS OR ORAL COMNHTMENTS TO LOAN MONEY, EXTEND CREDIT, OR -
TO FORBEAR FROM ENF ORCING REPAYWNT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrowcr accepts and agrees to the terms and covenants comamed in pages 1
through 9 of this Security Instrument and in any ndcr(s) cxccutcd by Borrower and recorded with it.

Z/\ é’w—;,/ ,V? / ,-7/49 (Seal)

SaviD N. LEEP z : 7 Aol -Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness:
STATE OF WASHINGTON,  Whatcom Countyss:
On this day personally appeared before me
DAVID N LEEP and LINDA J LEEP
,_“m::::: Te. - . ,tome known o.;bc the individual(s)
described in g aﬁ%wtig hxécnncﬁ‘@c within and foregoing instrument, and acknowledged that he (she or HED -
signed thq.‘s ag.’flrs-(hd' cg,@ free and volunta.ry act and deed, for thc uscs and_.,«.-purposcs therein
mcnnonia 5‘:.¢ % ',- A .
Gigﬁwﬁa and"-:pfﬁc;al seal this Ath de September, 199

: . o DEEF *
My Comﬁg:ﬂ}n B &_;:s- J / /\
IR NSRS e ‘ f

&p Q%
"“"'.a‘l“ .. e v oge
" Notary Pubhi 1:;']1 émd for the State of Washington residing at:
BELL HAM
. : cmmo |
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- REQUEST FOR RECONVEYANCE

To Trustee: -

The undersigned is thc holdcr of lhc note or notes sccurcd by this Deed of Trust. Said note or notes,
together with all other mdcbtcdncss secured by this Deed of Trust, have been paid in full. You are hereby
directed 1o cancel said note or notes and this Decd of Trust, which are delivered hereby, and to reconvey,

without warranty, all the cstatc now hcld by you uader this Deced of Trust to the person or persons legally
entitled thereto. T

Date:
- Form 3048 990
. GREATLAND B
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'ADJUSTABLE RATE RIDER

(LIBOR 6 Month index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIUER is rnade this 3RD day of SEPTEMBER, 1998

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Seacurity Deed(the "Secunty lnstrument") of the same date given by the undersigned (the "Borrower”)
to secure Borrower's Adjustqb{e Rate Nate('h e"Note")to (the "Lender”) of the same date and covering
the property described in the' Se urlty Instrument and located at:

4922 MONTE VISTA PLACE i
: _OUNT VERNON, WA 98273

[Property Add ress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES - _
The Note provides for an initial interestrate of = 7. 7009 . %. The Note provides for changes in
the interest rate and the monthly payments, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates E

The interest rate | will pay may change on the first day of QBER 2000
,and on that day every 6th month thereafter. Each date on whrch my mterest rate could change is
called a "Change Date" S :

(Bj The Index i 4
Beginning with the first Change Date, my interest rate will be based on an mdex The "Index” is the
average of interbank offered rates for 6 month U.S. dollar-denominated: deposns in the London market
based on quotations of major banks, as posted in The Wall Street Journal. The most recent Index
figure available as of the first business day of the month immediately precedlng the ‘month in which
the Change Date occurs is called the "Current Index.” if the Index is no lcnger ava:lable the Note

Hoider will chocse a new index that is based upon comparable mformatron The =te, H{older will give
me notice of this choice. -

(C) Calculation of Changes : .
Before each Change Date, the Notae Holder will calculate my new interest rate"by addmg

percentage points ( 5.1500 %)to the Current Index. The Note Holder w:ll th , -3
of this addition to the nearest one-eighth of one percentage point {0.125%). Subject 1o the hmlts“
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change

Date. The Note Holder will then determine the amount of the morithly payment that would be: suffrcuent
to repay the unpaid principal that | am axpected to owe at the Charige Date in full on the Maturrty,,; :
Date at my new interest rate in substantiaily equal paymems The result of this calculataon wrll b
the new amount of my monthly payment.

980914019~
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‘/‘/-:
A

- b L/
(o //jffx-/{%é/ (Seal)
LBorrower

(D) Limits on Interest Rate Changes
The interest rate 1am required 1o pay 2t the tirst Change Date will
not be greaterthan 1 0.7000°  %orlessthan 7.7000 %. Thereatfter,
my interest rate-will never be increased.or decreased on any single Change Date by more than

ONE percé’mﬁgg}-ﬁgiﬂt(s)”‘g 1 0000 %) from the rate of interest | have been
paying for the preceding months. My interestrate will never be greater than  13.7000 %
,or less than 7.7000 %

(E) Effective Date of Changes . . AT

My new interest rate will become effective on each Change Date. f will

pay the amount of my new monthly payment beginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes S

The Note Holder will deliver or mailt6.me a notice of any changes in

my interest rate and the amount of my monthly payment before the offective date of any change. The
notice will include information required;g\bw,‘law::;éipé’given me and also the telephone number of a
person who will answer any question l?n;%ty,hgéy;e"'regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumant is amended to read as follows:

Transfer of the Propertyora Beneficial Interest in Borrpﬁhg. If all or any part of the Property or
any interestinitis sold or transterred (orif a beneiiéigl"ihtgrest in Borrower is sold or
sransterred and Borroweris nota natural persgﬁj'wifhou't-; Lender's prior written consent,

- Lender may, at its option, require immediate paymem in full of all sums securad by this
Security Instrument. However, this option shall'not be exercised by Lender if exercise is

prohibited by federallaw as of the date of this Security-instrument.

If Lender exercises the option to require immediate pg@wiént inh{u‘!l. Lender shall give

Borrower notice of acceleration. The notice shall provide a per}gﬁnf of not less than 30 days

from the date the notice is delivered or mailed within which Borrower must pay all sums secured

by this Security instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Se‘sz‘ug:;itsf”"l"n.f,f.f{pment without further
notice or demand on Borrower. -

BY SIGNING BELOW, Borrower accepts and agrees 10 the termsand covenants contained in this
Adjustable Rate Rider.

DAVID N.LEEP - ~7

LINDA J. LEEW

(Seal)- g
-Borrower i . -Borrower
) - (Seal)
-Borrower - -Borrower
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