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Reference # (if appllcable) SB.—_‘LSJ.EE Additional on page

Grantor(s): ) _

1. BINSCHUS, JOHN w |

Grantee(s)lAssignee!Beneﬁclary
Skagit State Bank, Beneﬂc:ary
ISLAND TITLE COMPANY Trustee

L.egal Description: PTN. SE SE SEC 12 T35N, R4E W.M. Additional on page 9
Assessor's Tax Parcel ID#: 350412 '

THIS DEED OF TRUST IS DATED SEPTEMBER 11, 1998 among JOHN W BINSCHUS, A
SINGLE MAN, whose mailing addresa is 925 DUNLOP AVE, SEDRO WOOLLEY, WA 98284
"(referred to below as "Grantor"); Skaglt State Bank, whose mailing address is 301 E.
Fairhaven Ave., P.0. BOX 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes a8 "Beneficlary”™); and ISLAND TITLE COMPANY, whose mailing
address is P.O. BOX 670, BURLINGTON, WA 98233 (referred to below as "Tructec”).
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. shall be governed by the following provisions:
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~ CCNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
‘of entry and possession an¢ for the benefit of Lender 2s Beneficiary, all of Grantor's right, title, and Interust In and to the

+ following describad rea! property, together with all exdsting or subsequently erected or affixed tuildings, improvements and
. - fodures; - all easements, rights of way, and appurtenances: all waler, water rights and ditch rights (inciuding stock i utilities
. with dilch or-irigation rights); and all other rights, royatities, and oroftts ralating to the rea! prcépeny. Inciuging without limitation

all minerals, oll, gas, geothermal and similar matters, located in SKAGIT County,

mir : tate of Washington (the
“Segl Progé&j}ty“):

_~SEE ATTACHED LEGAL DESCRIPTION
The Real Property or ite address is commoniy known as 21 ACRES FREDRICKSON RD,

SEDRO WOOLLEY, WA 93284. The Rea! Property tax identification number s 350412-0-009-0002.

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and Interest in and to &l leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; ihe fien created by this assignment is intended
to be specific, perfecied and clioate upon the recording of this Deed of Trust. Lender grants {o Grantor a license to collect
the Rents and profits, which llcense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of &ll or part of the Indebtedness. -

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust, Terms not otherwise
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Al
references to dollar amounts shall mean-amounts in lawful money of the United States of America.

Beneficlary. The word "Beneﬁciarrmeans Skaglt State Bank, its successors and assigns. Skagit State Bank also is
referred to as "Lender” in this Deed of Trust.

-.Ceed of Trust. The words"Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asslg‘rgmgﬁpt‘gnd ségyri’ty“interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without
limitation JOHN W BINSCHUS.

Guarantor. The word "Guarantor'meansand inc!udés without limitation any and all guarantors, sureties, and
accommodation parties in conne’ctiqg_u_:wiih"’t'{pg;’;;nqebtedness.

Improvements. The word "Improvements” medns and includes without limitation all evdsting and future improvements,
buildings, structures, mobile homes affixad: on the Real Property, facilities, additions, replacements and other
construction on the Real Property. - .

Indebtedness. The word "lndebtedness"maensaltprinc:pal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed
of Trust.

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the Note datedSep!emberﬂ'!m in the original principal amount of

$230,160.63 from Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Note.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal property
now of hereafter owned by Grantor, and now or hereafler attached or affixed {o the Rea! Property; together with all
accessions, parts, and additions 1o, all replacements of, and-all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance procesds and refunds of premiums)
from any sale or other disposition of the Property. ]

Property. The word "Property” means collectively the Real Propgjrtj:fand the Pezsona! Property.

Real Properly. The words "Real Property” mean the property, Interests and rights described above in the "Conveyance
and Grant" section. - - Yo, 4

Related Documents. The words "Related Documents® mean and::'::'incl.uaé'{@ifho limitation all promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now or herpafter existing, executed in connection with
the Indebtedness. :

Rents. The word "Rents” means all present and future rents, revenueé,i incoma tssuesroyalties profits, and other
benefits derived from the Property. Gy, e o

Trustee. The word "Trustee™ means ISLAND TITLE COMPANY and any subsﬂtuteorsuece..sor trustees

“HIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE ROTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .~ o -

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform-all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessionand

O“he Property

Possesslon and Use. Unil the occurrence of an Event of Default, Grantor may (2) remain in possession and control of
the Property, (b) use, operats or manage the Property, and (¢) collect any Rents from the Property:(lhis privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions reiate 10 the.use:of the
Property or to other limilations on the Property. The Rea! Property ks not used principally for agriculture or farming

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfor
replacements, and maintenance necessary to preserve Its value.

Hazardous Substances. The ierms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and"!hreatane
rolease,” as used in this Coed cf Trust, shall have the same meanings as set forth in the Comprehensive Environmental

Response, Compensatien, and Liabliity Act of 1980,-as amended, 42 U.S.C. Section 9501, et seq. ("CERCLA"), the

Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 95-499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section

3503120155
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6901, et seq., or other applicable state or Federzl laws, rules, of reguiaiions adopied pursuant to any of the foregoing.
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The terms "hazardous waste" and "hazardous substance” shall also include, without limitation, petrolaum and petroleum
 by=products or any fraction thereof and asbestos. Grantor reprasents and wamants to Lender that: (a) During the
¢ period of Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage, treatment,
¢ disposal, release or threatened releasa of any hazardous wasts or sudbstance by any person on, under, about or from the
«<Property: (b).Grantor has no knowiledge of, or reason 1o believe that there has been, axcept as previously disciosed to
and acknowleaged by Lender in writing, (I) any use, generation, manufacture, storage, treatment, dispozal, relaase, or
threatened release of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Property or (il) any actual or threatened litigation or claims of any kind by ary person relating to such
matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (1) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manuiacture, store, treat, dispose
of, or reélesse ary hazerdous wasie or substance on, under, about or from the Property and (il) any such activity shall be
conducted in-complianca with all appliceble federal, slats, and local laws, regulations and ordinances, including without
limitation those laws, reguiations, and ordinances described abova. Grantor authorizes Lender and Its agents to enter
upon the Property to make. such inspectlions and tests, at Grantor's expense, as Lender may dsem appropriate to
determing compliance of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender
shall be tor Lender's purposes. only and shall not be construed to create any responsiblity or liability on the part of
cndoric Siamior s any other person. The reprasentations and warranties contained herein are based on Grantor's
due diligance In investigating the Property tor hazardous waste and hazardous substances. Grantor hereby (a) releases
and walves any future claims against Lender for indemnity or contributicn in the event Granior becomes liable for
cleanup or other costs under any such laws, and (b) agrees 0 indemnify and hold harmiass Lender against any and all
claims, losses, liabllities, damages, panalties, and expenses which Lender may directly or indiractly sustain or suffer
resulting from a breach of this.saction. of the Deed of Trust or as & consequence of any use, genaration, manuiacture,
storage, disposal, release or-threatened release of a hazardous waste or substance on tha properties. The provisions of
this section of the Deec ot Trust, including ths obligation o Indemnity, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of
any interest in the Property, whether by foreclosure or clherwise.

Nulsance, Waste. Grantor shail not cause, conduct or permit any nuisance nor comimit, permit, or sutfer any stripping of
or wasts on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the.dght to remove, any timber, minerals (including oil and gas), soll, gravel or
rock products without the prior wiitlen consent of Lender. -

Removal of Improvements. Grantorshallnetdemoush or removs any !mprovements from the Real Property without
the prior written consent of Lender. As.&condition 10 the removal of any Improvements, Lender may require Grantor to
make arrangements satistactory _to Lenderto replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lendsr andits agents and representatives may enter upon the Real Property at all reasonable
times to attend to Lender’s Interests and to inspect the Property for purposes of Grantor's compliance with the terms and

conditions of this Deed of Trus!.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsocever who rant, lease or otherwise use or occupy
the Property In any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as
Grantor has notified Lender In writing prior to doing so and so long as.’in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satistactory to Lender, 1o protect Lender’s Interest. 1y

Duty to Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shell do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. '

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (&) declare immadiately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Nots or other document evidencing the
indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the
conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary cr
involuntary; whether by outright sale, doed, instelment sale contract, land contract, contractfor deed, leasehold interest with a
term greater than threa (3) years, lease—option contract, or by sale, assignment; or transfer of any beneficial interest in or to
any land trust holding title to the Real Property, or by any other method of conveyance of. Real Property interest. If any
Grantor is a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than
twanty=five percent (25%) of the voting stock, parinership interests or iimited liability company interests, as the case may be,
of Grantor. However, this option shall not be exercised by Lender i such exercise is prohibiled by federal law or by

Washington law. %,
TAXES AND LIENS. The following provisions relating to the texes and liens on the Property-are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property frea of all liens having pricrity over or equal to the interest of Lender under this -Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Coniest. Grantor may withhold payment of any tax, assessment, or claim in connection with a.good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. !f a lien arises or is
filed as a result of nonpayment, Grantcr shall within fifteen (15) cays afler the lien arises or, if a lien Is filed; ‘within fiftleen
(15) cays after Grantor has notice of the filing, secure the discharge of the lien, or if requested:by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of'a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisiy any adverse judgmant before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest procoedings. :

Evidence of Paymer?t. Grantor shall upon damand furnish to Lender satisfactory evidence of payment:-ﬁzggsf::.:;he taxes of
assessments and shall authorize the appropriate governmental officlal to deliver to Lencer at any time a written statement

of the texes and assessments against the Property. )

Lender advancs assurances satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Desd of
Trust.

38509130155
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Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is- commen’ééa; g;’;;y?
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other .
lien could be asserted on account of the work, services, or malerials. Grantor wit- upon raquest of Lender fumish to
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Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
.+favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
~ be written in form, amounts, coverages and basis reasonably acceptabls to Lender and issued by a company or
Lcompanies reasonably ecceptable fo Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance In form satisfactory to Lender, including stipulations that coverages will not be
-cancelled or diminished without at least ten (10) days’ prior written notics to Lender. Each insurance pclicy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by &ny act; omission
or default of Grantor or any other person. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as & speciai flood hazard area, Granior agraes to cbtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits
:set under :r;gel\llaﬂonalﬂood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
he term of theloan, - )

Appiication of Proceeds, . Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may; at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien atfecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repalr, Grantor shall repalir or replace the damaged or destroyed
Improvements in a manner - ‘satisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this
Deed of Trust. Any proceeds which have nct been disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under
this Deed oi“Trust, then to pay-accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender hoids any proceeds after payment in full of the Indebledness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear, )

Unexpired Insurance at Sale. . Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed. of Trustat any trustee’s sale or other sale held under the provislons of this Deed of Trust,

or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails.to comply with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action that Lender deems approariate. Any amount that Lender expends in so doing will
bear interest at the rate provided for in the Note from the date incured or paid by Lender to the date of repayment by
Grantor. Al such expenses, at Lender's option, will .{a) be payable on demand, (b) be added to the balance of the Note and
be apportioned among and be payable with any’ instalment payments o become due during either (i) the term of any
applicable insurance policy or (i) the remalning term of the Note, or (c) be treated as a balloon payment which will be due
and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights'or any remedies to which Lender may be entitied on account of the
default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it
otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fol!bwing prowsions relating-to. ownership of the Properiy are a part of this Deed of
Trust. )

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and
clear of all liens and 9acumbrances other than those set forth in the Real Property description or in any title insurance
policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Subject to the exception In the paragraph.above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granter's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entiled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may reques: from time 10 tima to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use-of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities. S

CONDEMNATION. The following provisions relating to condemnation proceedmgsare a part cf this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase In lieu of condemnation, Lender may at its election require that-all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the'Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and-aftorneys' fees incurred by Trustee
or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptty notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the-award. .Grantor may be the
nominal party in such proceeding, but Lender shall be entitiec fo participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will daliver orcause {o bo delivered to

Lender such instruments as may be requested by it from time to time to permit such participgti’és’r},- ‘

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

‘governmental taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in-addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien-on.the Real
" Property. Grantor shall reimburse Lender for all taxes, as described below, together with all. expenses incurred In
recording, perfecting or ‘continuing this Deed of Trust, including without limitation all taxes, fees, doc nlary stamps,
and other charges for recording or registering this Daed of Trust. Lo R

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of.
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest mada by Grantor.

Subsequent Taxes. if any tax to which this section applies Is enacted subssquent to the date of this Deed of Trust, this ..
event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of its~
avallable remedies for an Event of Dafault as provided below unless Grantor either (a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash'or a
sufficient corporate surety bond or cther security satistactory to Lender. o :
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:iiiSECURl‘l"Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security
agreement are a part of this Deed of Trust.

Securlty Agresment. This instrument shall constitute a sacurity agreemant to the extent any of the Property constitutes

~fixtures -or-other personal property, and Lender shall have- all of the rights of a secured party under the Uniform
Commercie.l Code as amended from time to time.

:}Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
", Is requested by Lender to perfect and continue Lender’s security Interest in the Rents and Personal Property. In addition
« o recording this:Deed of Trust in the real property recerds, Lender may, at any time and without further authorization
from Granior, file executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor
shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the, Personal Property in @ manner and at a place reasonably convenient to Grantor and Lender and
make.it available o Lender within three (3) days after receipt of written demand from Lender. - -

Addresses. The matllng addresses of Grantor (deblor) and Lender (secured party), from which information concerning

the security interest granted by this Deed of Trust mey be obtained (each as required by the Uniform Commerclal Code),
are &s stated on' the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—!N—FACT The foliowing provisions relating to further assurances and
aftorney—in-fact ere a partof thls of Trust.

Further Assurances, At any tlme. and from tine o time, upon request of Lender, Grantor will make, axecute and
deliver, or will cause 1o be mada, execuied or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded. refiled, or rerecorded, as the case may be, at such times and in such offices and
places as_lLender may deem appropriaie, any and all such morigages, deeds of trust, securty deeds, security
agreements, financing statéments, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to etfectuate, complete, perfect,
continue, or preserve (a) the obligations.of Grantor under the Note, this Deed of Trusi, and the Related Documents, and
(b) the liens and security. interests created by this Deed of Trust as first and prior liens on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing,

Grantor shall reimburse Lender {or ell costs and expsnses incurred In connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor falis to do any of the things referrec to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's-attorngy-in-fact for the purpose of making, executing, dalivering, filing, recording, and doing all othe: things

as may be necessary or desirable, in Lender's sole. oplrion to accomplish the matiers referred to in the preceding
paragraph. A

FULL PERFORMANCE. if Grantor pays all 2he lndebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall-axecute and deliver {0 Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's

security interest in the Rents and the Personal Property. Any reconveyanca fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance.may be described as the “person or persons legally entitled thereto®, and

the recitals in the reconveyance of any matters or facts shall be oonclusive proof of the truthfulness of any such matters or
facts.

DEFAULT. Each of the following, at the option of Lender. shall constltute an event of default "Event of Default™) under this
Deed of Trust:

Default on Indebtedness. Fallure of Grantor to make eny payment when due on the indobtedness.

Detault on Other Pzyments. Failure of Grantor within the' time. requrred by this Deed of Trust fo make any payment for
taxes or insurance, or any other payment necessary to prevent’ ﬁlmg oi‘ or. to effect dlscharge of any llan.

Compliance Default. Failure of Grantor to compiy with any other term obllgaﬁon covenant or condition contained in
this Deed of Trust, the Note or in any of the Related Documents :

False Statements. Any warranty, representation or statemenl rnade or turrished to Lender by or on behalf of Grantor
under this Deed of Trust, the Note or the Related Documents is false or mzsleadr in any material respect, sither now or
at the time made or furnished. A

Defective Coilaterailzation. This Deed of Trust or any of the Related Bocumens ceases to be in {ull force and effect

(including failure of any collateral documents to create a valid and perfected secunty interest or lien) et any time and for
any reason. .

Death or tnsolvency. The death ¢f any Grantor, the insolvency of Grentor. the. appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor. worko.:t _or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Granior.

Foreclosure, Forfelture, etc. Commencaement of foreclesure or forfeiture prooeedings whether by judicial proceeding,
self-help, repossession or any other method, by any creditor ot Grantor or by any governrnental agency against any of
the Properly. However, this subsection shall not apply in the event of a goed faith dispute by Grantor es to the validity or
reasonableness of the claim which ks the basis of the foreclosure or forefeiture procseding, provided that Grantor gives
Lender written notice of such claim and furnishes reserves or & surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwesn Grantor and
Lender that is not remedied within any grace period provided therein, including without fimitati "*ﬂany agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now orlater

Events Affecling Guarantor. Any of the preceding events occurs with respect to any "Guarantor of any of the
Indebtedness or any Guarantor dies or. becomes incompetent, or revokes or disputes the validity of, or Iiability under,
any Guaranty of the Indebledness. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate

to assume unconditionally the obligations arising under the guaranty in a manner satnsfactory to Lender ;- ar d In do-ng 50,
cure the Event of Default.

Right to Cure. If such a failure is curable and if Grantor has riot besn given a notice oi a breachof the same provision
of this Dead of Trust within the preceding twelve (12) months, it may be cured (and no Event of  Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: “(a) cures the failure withm fittean
(15) days; or (b) i the cure requires more than fittean (15) days, immediately initates steps sufficient to cure: the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce cornplianoe as soon as’
raasonably practice:.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any ime thereatter, Trustee’ or s

Lender, at its ontion, may exercise any one or more of the following rights and remedies, in addltion o any other rights or
remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its op!!on to declare the entire indsbtedness lrnmedlately due}_.,s-*"":
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a‘ﬁd ﬁiyable. including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusiee shall have the right to exercise its power of
- sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
dcasa in accordanoe with and to the full extent provided by applicable iaw.

f:UCC Remedles. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of
8 secured par‘ty under the Uniform Commercial Code.

"Colleclfﬂents. ‘Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, agalnst the lndebtedness In furtherance of this right, Lender may require any !snant or other user of the Property
to make. payments ‘of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irgvocably
deslgnates Lender as Grantor's-attarnay-in-fact fo endorse instruments received In payment thereof in the name of
Grantor and fo negotiate the same and collact the proceeds. Payments by tenants or other users to Lander in response
to Lender’s derrand shail satisty the obligations for which the payments are made, whether or not any proper grounds
for t?e derrand a)dsied Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
receiver., .

Appoint Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreciosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permittec by law. Lender’s right to the appointment of
a recetver shall exist-whether or not.the apparent value of the Property exceeds the Indebtedness by a substanual
amount. Employment by Lender shali not dlsqualﬂy & person from serving as a recsiver.

Tenancy at Sufferance. it Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant
at sufferance of Lender or the purchase' of the Properly and shall, &t Lender’s option, either (2) pay a reasonable rental
for the use of the Propenty, or (b} vacaie the Property immediately upon the demand of Lender.

Other Remedies. T:ustee or‘:Lender shall have any other right or remedy provided in this Deed of Trust or ths Note or
by law.

Notlce of Sale. Lender shall gnve Grantor reasonable notice of the time and place of any public sale of the. Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reascnable notice shall mean notice-given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in con}unc‘ion with any. sale of the Real Property.

Sale of the Property. To ihe exient permitted by. apphcabie law, Grantor heraby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shali be free to sell all or any part of the
Property together or separately, in ong sale or 0y separate sales, Lender shall be entitied to bid at any public sala cnall
or any partion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constituta a waiver cf or prejudice the party's righls otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other.remedy, and an election to make expenditures or to
take action to perform an obligation of Grantor under this. Deed of Trust after fallure of Grantor to perform shall not affect
Lender’s right to declare a default and to exercise any of lts remedles.

Attorneys’ Fees; Expenses. If Lender Institutes any sult or actldn to enforce any of the terms of this Deed of Trust,
Lencer shall be entitied to recover such sum as the court may. adjudge reasonable as attorneys’ fees at trial and on any
appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in Lender’s
opinion are necessary at any time for the protaction of its interest or the enfercement of its rights shall become a part of
the Indebtedness payable on demand and shall bear interest at the. Note rate from the date of expenditure until repaid.
Expenses covered by this paragraph include, without limitaticn, however subject to any limits under applicable law,
Lender's attorneys' fees whether or not thers is a lawsult, including attorneys’ fees for bankruptcy procesdings (Including
efforts to modify or vacate any autematic stay or lnjunction). appeals and any anticipated post—judgrnent collection
services, the cost of searching records, obtaining title reports (including foreciosurereports), surveyors' reports, appraisal
fees, litle insurance, and fees for the Trustes, to the extent permitted by: applicable law Grantor also will pay any court
costs, in addition to all other sums provided by law.

Rlghts of Trustes. Trustee shall have all of the rights and duties of Lender as set forth m thxs section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relahng to the powers_iuand obligations of Trustee

(pursuant to Lander’s instructions) are parst of this Deed of Trust.

NOTICES TO GRANTCR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed-b'y;.«
law to be givan in ancther manner, any notica under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless

Powers of Trustee. In addition to all powers of Trustee arising as a matier of law Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (&) join in’ prepanng-
and filing a map or plat of the Raa! Property, including the dedication of streets or other rights to the public; (b) join In
granting any easement or creating any restriction on the Real Property; and (c) join in any subordmatlon or other -
agreement atffecting this Deed of Trust or the interest of Lender under this Deed of Tfust ;

Obligations to Motlfy. Trustee shall not be obligated to notify any other party of a pending sale : 'nder any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be.:a party, unless required by
applicable law, or unless the action or proceeding ts brought by Trustee. E

Trustee. Trustee shall meet all qualificaticns required for Trustee under applicable law ':n addm‘on to the rights and
remedies set forth above, with respect to all or «ny part of the Property, the Trustee shall have the nght {6 foreclose by
notice and sale. and Laender shall hava the right to foreclose by judicial foreclosure, in either case m x-accordance w:th and
to the fuli extent provided by applicable law. :

Successor Trusiee. Lender, at Lender's option, may from time to Ume appoint a successor Trustee ,t any: Trustee
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the recorder
of SKAGIT County, Washington. The Instrument shall contaln, In addition o all other matters required by state law, the
names of tha original Lender, Trustee, and Grantor, the book and page of the Auditor's File Number where this Deed of
Trust is recorded, and the nams and address of the successor frustee, and the instrument shall be executed and
acknowledged by Laender or its successors in interest. The successor trustee, without conveyance of the Propoﬁy shall

succeac to all the tile, power, and duties conferred upon the Trustee In this Deed of Trust and-by app!icaple law _Tnls

procedure for substitution of frustee shall govern to the exclusion.of all other provisions for substitution.

otharwise required by law), and shall be efective when actually delivered, or when deposited with a nationally recognized
overnight courier, or, if malled, shall be deemed effective when deposited in the United States mall first class, certified.or .~
registered mall, pestage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may .~ .~
change its address for notices under this Dead of Trust by giving formal written notice to the other partias, specitying that the
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purposeol the notice is to change the party’s address. All coples of notices of foreclosure from the holcler of any lisn which

‘has priority over this Deed of Trust shall be sent to Lerider's address, &s shown near the beginning of this Deed ¢! Trust, For
¢ nofice purposes, Grantor agrees to kesp Lender and Trustee Informed at al! times of Grantor's curront addrass.

MISCELLANEQUS PROVISIONS. The following miscslianeous provisions are a part of this Deed of Trust: -

~ Amendments. - This Desd of Trust, logethor with any Related Documents, constitutes the entire understanding and

agreement of tha parties as to the matiers set forth In this Deed of Trust. No alteration of or amandment to this Deed of
Trist shall be effective uniess given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Applicable Low. This Deed of Trust has been delivered to Lander and occepted by Lander in the State of
Washington. This Deed of Trust shall be governed by and construed In accordence with the laws of the State of
washingtors. .

Caption Headlnga. Caption headings In this Deed of.Trust are for convenience purposes oniy and are riot to be used to
interpret or define the provisions of this Cesd of Trust.

Merger. Thero shall be no merger of the interest or astate craated by this Deed of Trust with any other interest or estate
in the Preperty at any ﬂmgfhgsd by or for the banefit of Lender in any capacity, without the written consent of Lender.

Severability. it a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable
as {0 any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other

persons or circumstances. 1f feasible, eny such offending provision shall be deemed to be modified to be within the
limits of enforceabllity or:validity; however, If the offending provision cannot be so modified, it shall be stricken and all

other provisions of this Deed of Trug't ln ali other respacts shall remaln valid and enforceable.

Successors and Assigns.. Subject to thie limitations stated in this Deed of Trust on transfer of Granter’s inlerest, this
Deed of Trust shall be binding Upon and Inure to the benefit of the pariles, their successors and &ssigns. If ownership of
the Property becomes vested-in a parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Dead .of Trust and the Indebtedness by way Gt forbearance or extension without

releasing Grantor from the obllgg@aﬁs of this Deed of Trust or liabllity under the Indebtedness.
Time !s of the Essance. Time Is of tha essence In the performance of this Deed of Trust.

Walvers and Consents. Lendsr shail.not be deemad o have walved any rights under this Dead of Trust (or under the -
Related Documents) uniess such waiver is in-writing and sigried by Lender. No delay or omisslon on the part of Lender
in exercising any right shall operats es a walver of such right or any other right. A walver by any party cf a provision of
this Deed of Trust shall not constiiute a walver-of or prejucice the party’s right otherwise to demand strict compliance
with that provision or any other provision. No prior waiver by Lender, nor any courss of dealing betwesn Lender and
Grantcr, shall constitute a waiver of any of Lender's rights or any of Granter's obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lendar in any instance
shall not constitute continuing consent to subsequent Instances where such consent is required.

Walver of Homestead Exemption. G.rantorf,-.klf;ifereby releases’ and waives all rights and bengfits of the homeslead
exemption laws of the State of Washington as to all Indebtqgﬁbgg's*ﬁspcured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. RS :

GRANTCR:

Signed, acknowledged and deilvered in the presence of:

x e
Witness
X
Viitness
INDIVIDUAL ACKNOWL

STATE OF /ﬂéﬁ//g—r@n ' )

' )88
COUNTY OF S'Kﬁf}/% )

On this day before me, the undersigned Notary Public, personally apRese
proved to me on the basis of satistactory evidence to be the individualdgse(s
acknowiedged that ha or she signed the Deed of Trust as his or her o2
purposes therein maniored. .

By //‘f% jﬂ% Residing at Lezlo aD&az/&;/
Notary Public In $rd for the State of _4 /A S/ My commission: explres __//~/ ;-&Q“)
985093140155 -
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REQUEST FOR FULL RECONVEYANCE .-
To o o - , Trustee _
The underslgned lsthe logal owner and holder of all indebledness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without waranty, to the persons entitted thereto, the right, title and
Interest now held by you under the Deed of Trust. . -
Date: = oo’ o o Beneficiary:
By:
Its: _- o
LASER PRO, Rog.éu.:‘f‘..s. Pat.&TM g;_ﬁ;.k:v:gr. .25 (c)?m CFi ProServices, Inc. Alirightsrescrved. [WA-G01 JBINCHUS.LN R1.0VL] —
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EXHIBIT "A"

That po:r:t:Lon of the Southeast Quarter of the Southeast Quarter
of Section 12, Township '35 North, Range 4 East of the
Willamette Merldlan, lylng Westerly of the following described
line: _ i

Beginning at a point 300 feet West of the Northeast corner of
the Southeast Quarter of the Southeast Quarter of Section 12,
Township 35 North, Range 4 ‘Bast of the Willamette Meridian;
thence Southerly and Westerly along the Westerly shore of Lake
Fascination, formerly Bottomless Lake, and along the West bank
of the creek flowing Southerly'from the South end of said Lake
Fascination to a point on the South 11ne of the Southeast
Quarter of said Section 12 which is a ‘distance of 500 feet
East of the Southwest corner of sa:Ld Southeast Quarter of the
Southeast Quarter of Section 12; -

EXCEPT that portion conveyed to Skag:.t Coq;xty by deed
recorded August 25, 1944, under Audn.tor sy_;fFJ.le No. 370126,
records of Skagit County, Wash:.ngton.

Situated in Skagit County, Washington.

- END OF EXHIBIT "A" -
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