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' DEED OF TRUST

THIS DEED OF TRUST ("Secx_;i‘i:t}flnst;:ument‘) is made on SEPTRMEER 4, 1998

The grantor is WILLIAM E., CONKLIN AND DOROTEY L. CONRKLIN, HUSBAKD
AND WIFE ) AND

| | ("Borrower”).
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY

The beneficiary is mm mmw nm, A MASSIGIERTTS CEECRATEN

which is organized and existing under the laws of MASSACHUSETTS and whose address is
Borrower owes Lender the principal sum of TWO HUNDRED SEVENTY SEVEN
THOUSAND FIVE EUNDRED AND 00/100 ,

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
OCTOBER 1, 2028 - This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced ender paragraph
7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located
SRAGIT “..County,Washington:
TRACT 29, SEKYLINE NO. 5, ACCORDING TO THE PLAT THEREOF

RECORDED IN VOLUME 9 OF PLATS, PAGES 56,57,AND 58 RECORDS OF.
SKRAGIT COUNTY, -WASHINGTON. . W F

which has the address of 2504 HIGHLAND DRIVE, ANACORTES -
] (Strect)
Washington 98221 ("Property Address”);
(Zip Code)
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" Loan Number: 88008149  Servicing Number: Date: SEPTEMEER 4, 1998

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cascments, appuricnances, and fixtures now or hareafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrunient as the "Property.”

' BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed
‘encumbrances of record. Borrower warrants and wiil defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

- the right to grant and convey the Property and that the Property is unencumbered, except for

| ~COVENANTS. Borrower and Lender covenant and agree as follows:

.. ~1 Paymeat of Principal and Interest; Prepayment and Late Charpes. Borrower shall
promptly.pay when duc the principal of and interest on the debt evidenced by the Note and_any
prepayment-and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or-ta-a weisse= waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note
is paid in full, asum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Security Instrument as a:lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any; (c) yearly. hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums pavable by
Borrower to Lender, in.accordance with the provisions of paragraph §, in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow Items.” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount 2 Lender for 2 federally related
mortgage loan may require for Borrower’s escrow account under the Federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in“an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in"accordance with appiicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually apalyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may réquire Borrower to pay a one-time charge for an independent
real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to de paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and

Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law,
Lender shall account to Borrower for the excess Funds in’ accordance with the requirements of
applicable law. If the amount of the Funds held by Lender at any time is not sufficient to0 pay the .
Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shail make up the deficiency
in no more than twelve monthly payments, at Lender’s sole dis Cretion, . - -

Upon payment in fall of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds -held by
Lender at the time of acquisition or sale as a credit against the ‘sums secured by this Security
3. Application of Payments. Unless applicable law provides otherwise, all payments received
by Lender under paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due under the
Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to-principai due;
and [ast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines-and impositions
attributable to the Property which may attain priority over this Security Instrument, and-leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the pen ‘
owed payment. Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument .

unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lienin a-

manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement
of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property

is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower

a notice-identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice. :
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~:::f"'::her&ﬁer erected on the Property insured against loss by fire, hazards included within the term

Pextended coverage” and any other hazards, including floods ot flooding, for which Lender requires

,f"mSuranccv This insurance shall be maintained in the amounts and for the periods that Lender requires.
- The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approvai which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Propenv in
aocordanoe with paragraph 7.

- All inserance policies and renewals shall be acceptable to Lender and shall include a standard
mengage clause. Lender shall have the right to hold the policies and renewals. If Lerder requires,
Borrower shall promptly give to Lencer all receipts of paid premiums and renewal notices. In the
event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shall be: -applied first to reimburse Lender for costs and expenses incurred in
connection with obtaining any such insurance proceeds, and then, at Lender’s option, in such order
and proportion as Lender may determine in its sole and absolute discretion, and regardiess of any
impairment of security or lack thereof: (i) to the sums secured by this Secutity Instrument, whether

or not then duc, and to such components thereof as Lender may determine in its sole and absolute

discretion; and/or (ii) to Borrower to pay the costs and expenses of necessary repairs or Testoration
of the Property to a oond:uon satisfactory tc Lender. If Borrower abandons the Property, or does not
-answer within 30 days a notice from Lender that the insurance carrier has offered to settie a claim,
Lender may collect the insurance proceeds. Lender may, in its sole and zbsolute discretion, and
regardless of any itnpairment of security or lack thereof, use the proceeds to repair or restore the
Property or 1o pay the sums secured by this Secumy Instrument, whether or not then due. The 30-day
period will begin when the notice is given.

Uniess Lender and Borrower olhemse agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in paragraphs
1 and 2 or change the amount of the payments. If under paragraph 21 the Property is acquired by
Lender, Borrower’s right to any msurance policies and proceeds resulting from damage o the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the aoqmsmon

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance
on the Property and such insurance is not specifically required by Lender, then such insurance shall
(1) name Lender as Joss payee thereender, and (ii) be subject to the provisions of this paragraph S.

&Ocmpancy,PresavamMamanandewionottherpmyBomslm
Application; Leascbolds. Borrower acknowledges that the Lender does not desire 10 make a lozn to
Borrower secured by this property on the terms contained in the Note unless the property is to be )
occupied by Borrower as Borrower®s pnmaryfsecondary residence. Lender makes non-owner residence
loans of different terms. Borrower promises and assares Lender that Borrower intends to occupy this
property as Borrower’s primary/secondary residence and that Borrower will so occupy this property
as its sole primary/secondary residence within sixty (60) days after the date of the Security Instrument.
If Borrower breaches this promise to occupy the property as Borrower’s primary/secondary residence,
then Lender may invoke any of the following remedies, in addition 10 the remedies_provided in the
Security Instrument; (1) Declare all sums secured by the Security Instrament due and payable and
foreclose the Security Instrument, (2) Decrease the term of the 16an and adjust the monthly payments
under the Note accordingly, increase the interest rate and adjust the monthly payments under the
Note accordingly, or (3) require that the principal balance be reduced 10 2 percentage of either the
original purchase price or the appraised value then being offered on: non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to
deteriorate, or commit waste on the Property.- Borrower shall be in default if any forfeiture action
or proceeding, whether civil or criminal, is begun that in Lender’s good faith jndgmem ccuid result
in forfeiture of the Propeny or otherwise materially impair the lien created by this Secur ty Instrument
or Lender’s security interest. Borrower may cure such a default and reinstate, as provtded in paragraph
- 18, by causing the action or proceeding to be dismissed with a ruling that,-in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or. other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall

also be in default if Borrower, during the loan application process, gave materially false or inaccurate

-information or statements 10 Lender (or failed to provide Lender with any material lnformanon) m
connection with the loan evidenced by the Note, including, but not limited to, representations

S. Hazard or Property Insurance. Borrower shall ‘keep the improvements now canstmg or-

concerning Borrower’s occupancy of the Property as a prmqpal residence. If this Security Instrument@_

is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agre&s 0. the

merger in writing.

Page30f8 - ' , - WADI0O13 (05/2598)




e -

.

Loan Number: 880051‘9 " Servicing Number: © Date: SEPTMEER 4, 1998

. Borrower sh2ll, at Borrower’s own expense, appear in and defend any action or proceeding
urporting to affect the Property or any portior thereof or Borrower's title thereto, the validity or

~priority of the lien created by this Security Instrument, cr the rights o powers of Lender or Trustee
_with-respect to this Security Instrument or the Property. All causes of action of Borrower, whether

«.+ accrued before or after the date of this Security Instrument, for damage or injury 1o the Property or
‘2ny part thereof, or in connection with any transaction financed in whole or in part by the proceeds
~of the Note or any other note secured by this Security Instrument, by Lender, or in connection with
‘or affecting the Property or any part thereof, including causes of action arising in tort or contract and

causes of action for fraud or concealment of a material fact, are, at Lender’s option, assigned to -

nder, and the proceeds thereof shall be paid directly to Lender who, after deducting therefrom all
its expenses, including reasonable atzorneys’ fees, may apply such proceeds to the sums secured by this
Security Instrument or to any deficiency under this Security Instrument or may release any monies s<
recetved by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its own name any action or proceeding to enforce any such cause of action and may make
any. compromise or setuement thereof. Borrower agrees 1o execute such farther assignments and any
other instruments as from time to time may be necessary 1o effectuate the foregoing provisions and
as Lender shall request. < -

7. Protection of Lender

and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for
condemnation or {orfeiture or to enforce laws or regulations), then Lender may do and pay for
Whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender's actions may include paying any sums secured by 2 lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to
make repairs. Although Lender may take action under this paragranh 7, Lender does not have to do

T's Rights in tie Property. If Borrower fails 10 perform the covenants

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of
Borrower secured by this Security Instrument. Unless Borrower and Lender agres 10 other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate in effect
from time to time and shall be payable, with interest, upon notice from Lender to Borrower

. Tequesting payment. :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the
loan secured by this Security Instrument, Borrower shall, pay the premiums required to maintain the
mortgage insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender
lapses or ceases o be in effect, Borrower shall pay-the premiums required to obtain coverage
Substantially equivalent tc the morigage insurance previously in effect, at a2 cost substantially
equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in
effect. Lender will accept, use and retain these payments.as a-loss reserve in liew of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount ard for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. - Borrower shall pay the premiums
required to maintz'n mortgage insurance in effect, or to provide a 10ss reserve, until the requirement
for morigage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable iaw.

9. Inspecticn. Lender or its agent may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to ap inspection specifying
reasonable cause for the inspection. ‘

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
in connection with any condemnation or other tzking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby assigned and shall be paid to Lender. Lender may apply, use or
release the condemnation proceeds in the same manner as provided in paragraph 5 hereof with

. Tespect 10 insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by LcndertoBorrowcrthat the
condemnor offers 10 make an award or settle a claim for damages, Borrower fails 1o respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the

- " proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this

Security Instrument, whether or rot then due. _ A Y

Unless Lender and Borrower otherwise agree in writing, any application “of proceeds: to
principal shall not extend or postpone the due date of the monthly payments referred toin paragraphs
1 and 2 or change the amount of such payments. I T
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11. Borrower Not Released; Forbearance By Lender Not a Waiver Extension of the time for

,. fpaﬁnem or modification of amortization of the sums secured by this Security Instrument granted by
+ Lender to any successor in inierest of Borrower shall not operate to release the Kability of the original

-Bortower or Borrower’s successors in interest. Lender shal! not be required to commence proceedings

- against any successor in interest or refuse to extend time for payment or otherwise modify
~ amortization of the sums secured by this Security Instrument by reason of any demand made by the
 original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any
right or rcmedy shall not de a waiver of or preclude the exercise of any right or remedy.

~12. Saceessors and Assigns Bound,Jomtandcheraluability;co-simmcovcnamsand
agrcements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be
joint and several: Any Borrower who co-signs this Security Instrument but does not execute the Note:
(@) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest
in the Property under the terms of this Security. Instrument; (b) is not personaily obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lendes and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this -
Security Instrument. or the Note without that Borrower’s consent.

13. Loan Charges. Jf the loan secured by this Security Instrument is subject 10 a law which
sets maximum loan chargw, and that law is t"nally interpreted so that the interest or other ioan
charges collected or to be collected in connection with the loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitied Lmits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment 10 Borrower. If a refund reducss principal, the reduction will
be treated as a partial prepayment without any prepayment charge under the Note. -

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given
by delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice shall be directed to the ‘Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lendes’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed O have been given to Borrower or Lender
when given as provided in this paragraph..

15. Governing Law; Severability.. ‘This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or
clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be given ¢ffect without the
conflicting provision. To this end the provisions of tl'ns Se:cunty Instrument and the Note are declared
to be severable.

" 16. Borrower’s Copy. Borrower shall be glven one oonfonncd copy of the Note and of this
Security Instrument.

17. Transfer of the Property or a Beneficial InwtmamBorrowa If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is soid or
transferred and Borrower is not 2 natural person;) withGut Lender’s | prior written consen:, Lender may,
at its option, require immediate payment in full of all sums.secured by this Security Instrument.
However, this option shail not be exercised by Lender if cxerase 1s prohibned by federal law as of the
date of this Security [nstmment. '

shall provide a period of not less than 30 days from the date 1hc notice is dehvcred or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thése
sums prior to the expiration of this period, Lender may invoke any remm pcrmmed by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain condmons, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at-any time prior to the earlier
of: (@) 5 days (or such other period as appiicable law may specify for reinstatement before sale of the
Property pursuant to any power of sale contained in this Security Instrument; or (b).entry of &
judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all
sums which then would be due under this Security Instrument and the Note as if no aceeleranon had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all exg s incurred
in enforcing this Security lnstrument, including, but not limited to, reasonable attorneys fe&, and'(d)
takes such action as Lender may reasonably require to assure that the lien of this Security [nstrumem,

« Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shail continue unchanged. Upon reinstatement by Borrower, this Security Insu'umen' and -
the obligations secured hereby shall remain fully effective as if no acoeleration had occurred. However, -
this right to reinstate shail not apply i in the case Of acceleration under paragraph 17.
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519. Smlc of Note; Change 7 Loan Servicer. The Note or a partial interest in the Note (together with
this Secumy Instrument) may be sold one or more times without prior notice to Borrower. A sale may

. result.in 2 change in the entity (known as the "Loan Servicer™) that collects monthly payments dee
“under the Note 2nd this Security Instrument. There also may be one or more changes of the Loan

Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

given written notice of the change in accordance with paragraph 14 above and applicable law. The

notice will state the name and address of the new Loan Servicer and the address to which payments
should be made. The notice will also contain any other information required by applicable law. The
holder of lhe Netc and this Security Instrument shall be deemed to be the Lender hereunder.

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal,
storage, or reiwsc of any Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to do, anylhmg affecting the Property that is in violation of any Environmental Law. -
The preceding two sentences shall not apply to the presence, use, or storage on the property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normail
residential uses and to maintenance of the Property.

. Borrower shall promptly give Lender written notice of any investigation, ‘claim, demand,

lawsuit or other action by.any governmental or regulatory agency or private party involving the

Property and any Hazardous Substance or Environmental Law of which borrower has actual

knowledge. If Borrower lwms, or is notified by any governmental or reguiatory authority, that any

removal or other remedijation of any Hazardous Substance afiecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

' Borrower shall be solely responsmlc for, shall indemnify, deferd and hold harmless Lender,
its directors, officers, employees, attorneys, agents and their respective successors and assigns, from
and agamst any and all claims, demands, causes of action, loss, damage, cost (including-acteal
attorneys’ fees and court costs and costs-of any required or necessary repair, cleanup or detoxification
of the Property and the preparauon and ‘implementation of any closure, abatement, containment,
remedial or other required plan), expenses.and liability directly or indirectly arising out or attributable -
10 (2) the use, generation, storage, release, threatened release, discharge, disposal, abatement or
presence of Hazardous Substances on, under or about the Property, (b) the transport to or from the
Property of any Hazardous Substances, (c) the vxolanon of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, "Hamrdous Substances® are those substances defined as toxic
or hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic: pestmd&s and- herbicides, volatiie solvents, materiais
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law” means federal laws and laws of the jurisdiction where ihe Property is located
that relate to health, safety or environmental protection. = -

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any instaliment under the Noie or notes secured hereby is not
paid when due, or lfBomrshouldbemddannundcrmyprwmonofthsSemmylmumt,
o7 if Borrower is in Gefault under any other deed of trust or other ipstrument secured by the Property,
ali sams secared by this Security Instrument and accrucd interest thercon shall at once become due.
and payable at the option of Lender withoaut prior notice, except as otherwise required by applicable
Iaw, and regardless of any prior forbearance. In such event; Lender; ‘at its option, and subject to
applicable law, may then or thereafier invoke the power of sale and/or any other remedies or take any
cther actions permitted by applicable law. Lenrder will collect 2il expenses incurred in pursuing the
remedics described mths?aragrapth, incinding, but pot limited :o,rwsoaableattomeys’ﬁesmd _
costs of title evidence. -

mmmmmmwmgmofmmmngmmM
to Borrower and to other persons as applicable law may require. After the time required by applicable
law and after publication of the notice of sale, Trustee, without demand on Borrowes, shail seli the

at public auction to the highest bidder at the time and place and under the terms designated
mthcnoumofsalcmoneormmepame!smdmmymwmdacrminamw
postpone salc of the Property for 2 period or periods peymitted by :
annotncement at the time and place fixed in the notice of sate. Lender or its designee may
the property at any sale. bl Ly

Trustee shall detiver to the purchaser Trustee’s deed conveying thcpmpenywnhoutmy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth ofmmmmmmmmummcpm ot'tbesasem
the fcliowing order: (2) 0 all expenses of the sale, incleding, bat not limited to, rcasonable Trustee’s
and attorneys’ fees; (b) 1 all sums secured by this Security Instrament; and () any excess 1o the

" persoa or persors legally entitied w:torwmcderkofmcsupaioroonrtofthewumy lnwhichthe
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22. =2. Upon payment of all sums secured by this Security Instrument, Lender

shail relme this property without warranty to the person or persons legally entitled to it. Such person
. or persons shall pay any recordation costs. Lender may charge such person or persons a fee for
rclcasmg the Property for services rendered if the charging of the fee is permitted under applicable

law.
. 8. Snbstitutc Trustee. In accordance with appiicable law, Lender may from time to time
appomt a’successor trustee to any Trustee appointed hereunder who has ceased to act. Without
eyance of the property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by apphmblc faw.

% U'c. ot' Pmpaty The Property is not used principally for agricultural or farming purposes.

and dnsclosuras in ordcr 10 induce Lender to make the loan evidericed by the Note or notes which this
Security instrument secures, and in the event that Borrower has made any material inisrepresentation
or failed to disclose any material fact, Lender, at its option and without prior notice or demand, shall
have the right to declare indebtedness secured by this Security Instrument, irrespective of the maturity
date specified in the Noteor riotes secured by this Security Instrument, immediately due and payable.
To the extent permitted by appixcab]e law, Trustee, upon presentation to it of an affidavit sigired by -
Lender setting forth facts showing a default by Borrower under this paragraph, is authorized to accept
as true and conclusive all facts and statements therein, and to act thereon hercunder.

26. 'Time is of thc Esem Tnme is of the essence in the performance of each provision of
this Security Instrument. .

.27. Waiver of Statutc of F..nmtaﬁom. The pleading of the statute of limitations as a defense
to enforcement of this Security Instrument, or any and all obligations referred to herein or secured
hereby, is hereby waived to the fullest extent permitted by applicadle law.

28. Mottification. This Security Instrument may be modified or amended only by an agreement
in writing signed by Borrower or Lender or lawful successors in interest.

29. Reimbarsement. To the extent permitied by applicable law, Borrower shall re:mbu:sc
Trustee and Lender for any and all costs, fees and _expenses which either may incur; expend or sustain

~ in the execution of the trust created hereunder or in the performance of any act required or permitted

hereunder or by law or in equity or otherwise arising out of or in connection with this Security
Instrument, the Note, any other note secured by this Security Instrument or any other instrument
executed by Borrower in connection with the Note or Security Instrument. To the extent permitted
by applicable law, Borrower shall pay to Trustee and Lender their fees in connection with Trustee and
Lender including, but not limited to assumpuon applmtlon fees; fees for payoff demands and,
statements of loan balance; fees for making, transmitting and transporting copies of loan documents,
verifications, full or partial lien reconveyances and other documents requested by borrower or
necessary for performance of Lender’s rights or duties under this Security Instrument; fees arising
from a returned or dishonored check; fees to determine whether the Property is occupied, protected, -
maintained or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees,
insurance mid-term substitutions, repair expenses, foreclosure fees and costs arising from foreclosure
of the Property and protection of the security for this Sccunty Instrumem, and all other fees and costs

- of a similar nature not otherwise prohibited by law.

30. Clerical Error. In the event Lender at any tlme dlscovcrs that the Note, any other note
secured by this Security Instrument, the Security Instrument, or any other gdocument or instrument
executed in connection with the Security Investment, Note or notes contains an error that was caused
by a clerical mistake, calculation error, computer malfuncuon, prmtmg error or similar error,
Borrower agrees, upon notice from Lender, 1o reexecute any documents that are necessary to correct
any such error(s). Borrower further agrees that Lender will not be liableto Borrower for any damag&s
incurred by Borrower that are directly or indirectly caused by any sucherror..

31. Lost Stolen, Destroyed or Metilated Security Instrument and O!herDoqummts. in the
event of the loss, theft or destruction of the Note, any other note secured by this Security Instrument,
the Security Instrument or any other documents or instruments zxecuted in: ‘connection with the
Security Instrument, Note or notes (collectively, the "Loan Documents”), aps B:,Bonewers receipt of
an indemnification executed in favor of Borrower-by Lender, or, in the event of the mutilation of any
of the Loan Documents, upon Lender’s surrender to Borrower of the mutiiated Loan Document,
Borrower shall execute and deliver to Lender a Loan Document in form and content identical o, and
to serve as a replacement of, the lost, stoien, destroyed, or mutilated Loan Document, and snch

replacement shall have the same force and effect as the lost, stolen, destroyed, or mutﬂated
Documents, and may be treated for all purposes as the original copy of such Loan Document:

32. Assigrment of Reats. As additional security hereunder, Borrower hereby assigns to Lender
the rents of the Property. Borrower shall have the right to collect and retain the rents of the Property
as they become due and payable provided Lender has not exercised its rights to require. immediate
payment in full of the sums secured by this Security Instrument and Borrower has not aban-..ened ,t.he
Propeny £
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_Loan Number: 88008149  Servicing Number: Date: SEPTEMBER &, 1998

.~ 7. .33 Riders to this Security Instrament. if one or more riders are executed by Borrower and
| rded togcthcr with this Security Instrument, the covenants and agresments of each sach rider shall

be mcorporated into and shall amend and supplement the covenants and agreements of this Security

. Instrument as if the rides(s) were a part of this Security Instrument,

[Check apphmble box(es)]

D Adjustgblc Ratc ercr [ Condominium Rider ] 14 FamilyRider
One Prepay1 Planned Unit Development Rider L_{ Occupancy Rider

W, Borrowcr accepts and agrees to the terims and eovenants contained

WILLIAX E. com:m “Borrower DOROTHY % CONRLIN . -Boftower

~Borrower

fSpace Below Teis Line For Actnowledgment]

STATE OF WASHINGTON, SKAGIT

-—l—q ) .
On this Y - day of __~ B before me the
underssigned, a Notary Public in and for the State of V ashington, duly oommlsszoned and sworn,
personally appeared WILLIAN BE. CONKLIN, DOROTHY I. CONKI.IN

to me known to be the
who executed the foregoing instruraent, 2gd ?ged to me that
signed and sealed the said instrument as i free and volumary‘ act and deed, for
the uses and purposes therein mentioned.
WITNESS my hand and official.seal affixed the day and year in thzs cernﬁcmf abcvc written.

iy l(s) described in and

My Commission e:%r%

-Oc__
at: ‘;D"V\Q( ot \QS.

i . CFFICIAL SEAL

Notary Public in and

- - DIANE L SULLIVAN
' Noeny Pudlis . St gf V/ashington
Ay Sommission Expies 3-3-02
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Loan Number: 88008_14_9 " Servicing Number: : Date: SEPTEMEER 4, 1998

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADIJUSTABLE RATE RIDER is made SEPTEMBER 4, 1998
and is incorporated into and shail be deemed to amend and supplement the Mortgaa“ Deed of Trust or
Security Deed (the "Security lnslrumem )of he same datc given by the undersigned (the "Borrower”)
to secure Borrower’s Adjustable Rate’ Nolc (thc "Noic™ 10 pSSURANCE MORTGAGE

CORPORATION OF -AMERICA, A MASSACHUSETTS CORPCORATION
(the "Lender”) of the same date and covcrmg the ‘property described in the Security Instrument and

located at:

2504 HIGHLAND DRIVE, ANACORTES WASHINGTON 98221
[Pmpcm Address] -

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY" PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST ‘RATE ‘CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to Ihc. covcnants' and agreements made in the
Seccurity Instrument, Borrower and Lender further covenant and agree ‘as follows: ~

The Note provides for an initial interest rate of 8 390 . . The
Note provides for changes in the interest raic and the monthly pavmmm as: fa]]ows

4. INTEREST RATE AND MONTHELY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of OCTOBER L1y 2001
and on that day every snxth ‘month thereafter. Each date on which my mter"SI rate_could change is called
a "Change Date.” ;

{B) The Index |

Beginning with the first Change Date, my interest rate will be based on an ex. The "Index”
is the average of interbank offered rates for six-month U.S. dollar-denominated dch’ﬁl_lS\ nhc London
market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure “available as
of the first business day of the month immediately preceding the month in which the C‘han Datef’oc;urs
is called the "Current Index.” £

If the Index is no longer available, the Note Holder will choose a new index Lhat is based upon
comparable information. The Noie Holder will give me notice of-this choice. A

(C) Calculation of Changes - N

Before cach Change Date. the Note Holder will calculate my new interest rate by addmg
FIVE AND 750/1000 pereentage point(s) ( 5% '750
to the Current Index. The Note Holder will then round the result of this addition to the next hlgher'
one-eighth of onc percentage point (0.125%). Subject to the limits s[a[cd in Scction 4(D) below. th "

rounded amount will

MULTISTATE. ADJUSTABLE RATE RIDER-LIBOR INDEX - - Single Family -
Page 1 of - - USRIDO21 (01-14-97)
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Loan Number: 88C 0814 5 - ,L,,Servicing Number: Date: SEPTEMEER 4, 1998

be my new interest ratc’ unti} the ncm Change Date. -

The Note Holder “will then?; determine the amount of the monthly paymen: that would be
sufficient to repay the unpald princip .that 1 am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate n;subsmnually equal paymients. The result of this calculation will
be the new amount of my monthly paymem

(D) Limits on Interest . Rate Cb.ang&s

The interest rate I am’ requxred*" 0 pay at the first Change Date will not be greater than

11.390 or less than 8.390 . Thereafter. my interest rate will never
be increased or decreased on any smﬁle Chanee Date by more than one percentage point (1.0%) from
the rate of interest [ have been paying for the prccedmo six months. In no event will my interest rate be
greater than 14.390 - 7 orless than 8.390 .

(E) Effective Date of Changts )

My new interest rate will becorne,: ffective on each Change Date. 1 will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date “until the
amount of my monthly payment changes agaln

(F) Notice of Changes r -

The Note Holder will deliver or mail to me.: nonc ot‘ any changes in my interest rate and the
amount of my monthly payment before the cffectwc dare of any change. The notice will include
information required by law (o be given me and also. lhe el :md telephone number of a person who will
answer any question | may have'regarding the noticé

TRANSFER OF THE PROPERTY OR A BENEFlClAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended 1o re.td as followq

Transfcr of the Property or a Beneficial Intercst in‘ <M+all or any pant of the Property
or any interest in it is sold or transferred (or if a beneficial interest m'Borrowcr 1s sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lcndc.r may, al its option,
require immediate payment in full of all sums sccured by this Sccumy Instrumcm However, this option
shall not be exercised by Lender if exercise is prohibited by federallaw as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower. causes to. be submitted to Lender
informatton required by Lender 1o evaluate the intended transferee as-ifa 'Lw loan were being made to
the transferee; and (b) Lender rcasonably determines that Lender's sc.curuy ‘will not be impaired by the
loan assumption and that the risk of a brecach of any covenant or 3chcmum m th s St,curxty Instrument
is acceptable to Lender. 5

To the extent permitied by applicable law, Lender may charge a Teasonabl =ec as-a condition
to Lender’s consent 1o the loan assumption. Lender may also requirc the transferec to S:gn” In assumpnon
agreement that is acceplable to Lender and that obligates the transferee to keep d.“ thc:"”prom;scq and
agreements riade in the Note and in this Security Instrument. Borrower will connnuc to beobligated
under the Note and this Security Instrument unless Lender releases Borrower in wrnmsc,

If Lender exercises the option to require immediate payment in full, Lender shal :g Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the noucc
is delivered or mailed within which Borrower must pay all sums secured by this S(.cunty Instrumem. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke® any TC es
permitted by this Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Singlc Family

Page 2 of 3 - USRION22 (01-14-97)
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Loan Number: 88008 3_49 ’;”':is:grvicing Number: - Date: SFPTRVEER 4, 1998

BY SIGNING BELOW Boﬁ‘rcéWer accepts and agrees to the terms and covenants contained in

this Adjusizble Rate Rider. - ‘
@ Mﬁcal) -

DOROTHY L. CONKLIN

WILLIAM. E. CONKLIN

{Seal)

(Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 3 o3 ~ USRIO023 (01-14-97)
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Loan Number: 88008149 -

OWNER 'OCCUPANCY RIDER

This rider is made this 41:1"1 day of SEPTEMBER 1998 and is incorporated
into and shall be decmed 1o amc:nd and” supplemem a Deed of Trust dated of even dale herewith,
covering the property described thcrem ;

2504 HIGHLAND DRIVE, ANACORTES . WASHINGTON 98221

Borrower(s) agree that this rider is being gwcn as cons1derauon to Lender for granting loan o
Borrower(s). and for the purpcse of Borrower(s) makmg cenaln certxﬁcanons agreements and
representations 1o Lender regarding occupancy of the nbove cterred 10 prOpcny

Borrower(s) understands and agrees that Lender's 5011. mducemem for granting a loan on the
subject property is based upon full reliance upon the fo]lowmu :

The funds representing the loan proceeds are obtained by Lcnder upon 9ale of the loan to the
Federal Home Loan Morngage Corporation ("FHLMC") or thc cheral Nanonal Mortgage
Association ("FNMA™) or Institutional Investors. :

FHLMC. FNMA and Institutional Investors require. as a condition 1@ purchasmg thc loan that,
among other things, the Borrower(s) occupy the subject property as its yc_ar-round prxmary res:dence

Borrower(s) herein certifies under penalty of perjury that Borrower(s) hu‘u", allf occupy the
subject property as its year-round primary residence. and that the occupancy by Borrewer(s) qhaJl
.occur not later than thirty (30) days after funding of this loan. ;

Borrower(s) understands that failure 1o comply with this provision shall constitute a-de
the terms of the Deed of Trust to which this rider is attached, and shall :mmed:atc]y nge rise 10
Lender’s enforcement of its rights under the forcclosure and power of aale. provisions unde:r sald Decd
of Trust. - . - A L

OWNER OCCUPI@NCY RIDER
Dacument Systems, Inc. ($00) 630,136 Page | of 2
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We understand and -apree. that from ¢me to time the Lender may require, and Borrower(s) shall
furnish, documentauon er p:oof acceptab]e to Lender of our continued occupancy of the subject

property.

IN WITNESS WHEREOC we hereby certify that all of the foregoing statements are true and

Age@/ WA %’// >
Date

Borrower
DOROTHY L. CONKLIN

Borrower e
WILLIAM E. CONKLIN

Borrower Date

Borrower

Borrower _ Date " Borrower . : Date

State of WASHINGTON SKAGIT - County SS.

On %-e { \‘@V‘-\\@( L'\ \C(q before me. the undersigned,

a Notary Pubhc in and for said State. personally dppearcda, WILLIAM E. CONKLIN
DOROTHY L. CONKLIN

subscribed to

known to_me to be the person(s) whose name(s) Q"Q
% executed the same.

the foregoing instrument and acknowledge that

WITNESS my hand and official seal:

Si gnamre:g CA m\akm‘(m/

CFFICIAL SEAL
DIANE L. SULLIVAN

Yorzry Public — Staie of Washington
ty Commission BXEeLs 3-3-02

OWNER OCCUPANCY RIDER

- Document Systems, Inc, (800} 21302 - Page 2 of 2
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