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Borrower owes Lender lhc‘pnnmpal ‘sum of
ONE HUNDRED EIGHTEEN THOUSAND ONE HUNDRED TEN DCLLARS AND 00/100

Dollars (U.S. $ 118,110.00 = ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument (' Noic X whxm provides for monthly payments, with the full debt, if not paid earlier,
due and payable on Scptembcx 1, 2028 . This Scecurity Instrument secures to Lender:

(a) the recpayment of the debit. cvxdenccd by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Sccumy Inm‘umcrt and (c) the performance of Borrower’s covenants and
agreements under this Security Inau'umcnt'= ind the Note. For this purpose, Borrower urevocably grants and
conveys to Trustee, in trust, with power of b&IC ‘the followmg described property located in Skagit

County, Washington:

THE LAND REFERRED TO HEREIN IS SITUATED IN THE COUNTY OF SKAGIT, STATE
WASHINGTON, AND IS DESCRIBED AS FOLLOWS:

LOT 72, PARTINGTON PLACE DIVISION 3, AS PER PLAT RECORDED IN VOLUME
15 OF PLATS, PAGES 56 AND 57, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which has the address of 914 South 28th Street
[Street)

Washington 98274 ("Property Addrc» Y
[Zip Code] s

Mocunt Vernon
(City]

TOGETHER WITH all the improvements now or hcrcaflcr érec cd on. Lhc property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All rcplaccmcntb and additions shall also
be covered by this Security Instrument. All of the foregoing is rcfc"rcd to in thx:. Sccurxty Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of thc ca.mc a&rcby conveyed and has the

right to grant and convey the Property and that the Property is uncncumbcrcd cxccpt for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all cl:nms and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natxonal
covenants with limited variations by jurisdiction to constitute a uniform security” inst
property. ;
UNIFORM COVENANTS. Borrower and Lender covenant and agree as { ollow:. L

1. Payment of Principal and Interest; Prepayment and Late Charges. Borro wer sha I promptly
pay when due the principal of and interest on the debt evidenced by the Note and any prcpaymcnt and late
charges due under the Note. A

2. Funds for Taxes and Insurance. Subject to applicable law or to a written wal cr»aby Lendcr
Borrower shall pay to Lender on the day monthly payments are due under the Note, until thc \Iote is. paxd in
full, 2 sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this’ Sccuntyg}_
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Propcrty, ifanyy
(c) yearly hazard or property insurance premiums; and (d) yearly flood insurance premiums, if*‘any.’ These .
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not 1o0* cxcccd
the maximum amount a lender for a federally related mortgage loan may require for Borrower’s cscrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12°
U.S.C. §2601ez seg. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so,

se and non-uniform
mcnt covering real
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Lender may, at any: umc collcct and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of
future Escrow [tems or otherwise i in accordance with applicable law.

The Funds shall be held in an- matnuuon whose deposits are insured by a federal agency, instrumentality,
or entity (including Lcndc.r A Lcndcr is such an institution) cr in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the: --”‘“*"‘row ltcms. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Iiems, unless Lender pays Borrower
interest on the Funds and applicablc law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time chargc for an mdcpcndcnt real estate tax reporting service used by Lender in
cornection with this loan, unless apphcable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be’ paxd Lcndcr shall not be required 10 pay Sorrower any interest or
earnings on the Funds. Borrower and: Lcadc-’ may agree in writing, however, that interest shall be paid on the.
Funds. Lender shall give to Borrower, wlthout charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by thas Security [nstrument.

If the Funds held by Lender exceed thc ‘amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any tume is, not. mfﬁment to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such cabc Burrowcr shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up Lhc dcﬁmcncy 1n no more than twelve monthly payments, at
Lender’s sole discretion. g S

Upon payment in full of all sums secured by Ihlb Sccunty !nslrumcnt Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 23, Lcndcr :shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds hcld by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrumcnt.

3. Application of Payments. Unless applicable law p v;dc> othierwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, 10 any prcpaymcnt charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest dué‘ founh to pnnc:lpal due; and last, to any
late charges due under the Note. ,

4. Charges; Liens. Borrower shall pay all taxes, &bﬁb&.mcnlb chargc,s. fines and impositions
attributable 1o the Property which may attain priority over this Security. Instrumr:nt and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner prov:dcd in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time directly to the pcr:»on owed. paymcnt Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph If Borrowcr makes these
payments directly, Borrower shall promptly furnish to Lender receipts cvxdcncmg the paymcnts

Borrower shall promptly discharge any lien which has priority over this Se ity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the llcn ma manm:r acceptable to |
Lender; (b) contests in good faith the lien by, or defends against enforcement of thc hcn in, lcgal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) :-ccurcb from the holder of
the lier an agreement satisfactory to Lender subordinating the lien to this Sccunty Inst.rumc.n't If Lender
determines that any part of the Property is subject to a lien which may attain priority over | seSecunty
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall bausfy thc hcn or takc one
- or more of the actions set forth above within 10 days of the giving of notice. L R

5. - Hazard or Property Insurance. Borrower shall keep the improvements now cxmxng or hcrcaffcr
crected on the Property insured against loss by fire, hazards included within the term "extended covcragc" ;}.nd
any other hazards, including floods or fiooding, for which Lender rcqulrcb insurance. This insurance shall e
maintained in the amounts and for the periods that Lender requires. The insurance carrier provxdmg the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unru:»onably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's opnon. obtnm
coverage to protect Lender’s rights in the Property in accordunce with paragraph 7. '
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All insurance’ polnc:ca and rcncwals shall be acceptable to Lender and shall include 2 standard mortgage
clause. Lender shall have. the nght to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lcndcr all rccclptb of paid premiums and rencewal notices. In the event of loss, Borrower
shall give prompt noucc 10 1hc msur.sncc carrier and Lender. Lender may make proof of loss if not made
promgtly by Borrower. -

Unless Lender and Borrowcr othcrw:xc agree In writing, insurance proceeds shall be applied to
restoration or repair of the. Propcny damaged, if the restoration or repair is economically feasible and
Lender’s security is not IL.SbcHCd Ifthe restoration or repair is not economically feasible or Lender’s security
would be lessened, the i msurancc procecds >hall be applied to the sums szecured by this Security Instrument,
whether or not then due, with any excess. paid to. Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender: that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance procccd.s Lcndcr may use the proceeds to repair or restore the Property or to
pay sums sccured by this Security Instmmcnt whether or not then due. The 30-day period will begin when
the notice is given. L

Unless Lender and Borrower othcrw:w agree in writing, any apphcauon of proceeds to principal shall
not extend or postpone the due date of the manthly payments referred to in paragraphs 1 and 2 or change the
amourt of the payments. If under paragraph 23 the Propcrty is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damagc to the Property prior to the acquisition shall pass to
Lender 10 the extent of the sums secured by this Sccumy Inbtrumcnt immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance. andg* Protectxon of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy.‘:"‘c:._ablmh ‘and use the Property as Borrower’s principal
residence within sixty days after the execution of this Sccunty Inatrumcnt and shall continue to occupy the
Property as Borrower’s principal residence for at least one:year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not -bc: unrcaaonably withheld, or unless extenuatling
circumstances exist which are beyond Borrower's control.: Borrowcr ahall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on thc Y- Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is bcgun that i in Lender’s good faith judgment
could result in forfeiture of the Froperty or otherwise matcnally Aimpair the lien created by this Sccunty
Instrument or Lender’s security interest. Borrower may cure adch a dcfau}t and reinstate, as prcvided 1n

paragraph 17, by causing the action or proceeding to be dismissed wuh a rulmg that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Propcrty orother material lmpalrmcnt of
the lien created by this Security Instrument or Lender’s security interest.: Borrowcr shall also be in default if
Borrower, during the loan application process, gave materially false or maccuratc mforrnatlon or statements
to Lender (or failed 10 provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrowcr s occupancy of the Property
as a or*nc:pal residence. If this Security Instrument is on a leasehold, Berrower ahail comply with all the
provisions of the lease. If Borrower acqun'ca. fee title to the Property, the lca.schold and the: fcc utlc shall not
merge unless Lender agrees to the merger in writing. 0

7. Protection of Lender’s Rights in the Property If Borrower fails 1o pcrfo:_x | Lhc covcnants and
agreements contained in this Security Instrument, or there is a legal proceeding that may mgmﬁcamly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnauon or-forfeiture
or 1o enforce laws or regulations), then Lender may do and pay for whatever is necessary to protcct the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums bccurcd by
a lien which has priority over this Security Instrument, appearing in court, paying rca:.onab]e attomcys fees
and entering on the Property to make repairs. Although Lender may take action under thxz, paragraph 7
Lender does not have to do so. -

Any amounts disbursed by Lender under this paragraph 7 shall become additional dcbt of Borrowc
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, ‘these -
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, w:r.h mtcr&st
upon notice from Lender to Borrower requesting payment. :
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8. Inspectlon. Lcndcr or its agent may make reasonabie entries upon and inspections of the Property.
Lender shall give Borrewcr noucc at the time of or prior to an inspection specifying reasonable cause for the.
inspection.

9. Condemnatnon. T'nc procccds of any award or claim for damages, direct or conscqucntlal in
connection with any condemnation’ or'other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby "a:,slgncd and shall be paid to Lender.

In the event of a total 1ak1ng of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or. not thcn duc with any excess paid to Borrower. In the event of a partial
taking of the Property in which'the fau' markct value of the Property immediately before the taking is equal to
or greater than the amount of the auma sccurcd by this Security Instrument immediately before the taking,
unless Borrower and Lender othcrw:m agrcc in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the procccda muluphcd by the following fraction: (2) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be. pald to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Propeny immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the procccds ahall bc appllcd to the sums secured by this Security
Instrument whether or not the sums are then due. &

If the Property is abandoned by Borrower, or:xf aftcr noncc by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages,. Borrowcr fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized Wb collect and. apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums sccurcd by thJs Security Instrument, whether or not
then due. n
Unless Lender and Borrower otherwise agree in wnung, any ..tpphcatmn of proceeds to principal shall
not extend or postpone the due date of the monthly paymcnta rc:fcrr d to in paragraphs 1 and 2 or change the
amount of such payments. : ,

10. Borrower Not Released; Forbearance By Lender Not. ‘a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccunty Instrument granted by Lender
to any successor in interest of Borrower shall not operate to rclcasc the habﬂny of the original Borrower or
Borrower’s successors in interest. Lender shall not be !'CC]LI!I'Cd to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modlfy amortization of the sums
secured by this Security Instrument by reason of any demand made by the o original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any nght or rcmcdy ahall not be a waiver of or
preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lnabxhty, Co-sngne : '}"hc covenants and
agrecments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 1o the provisions of paragraph 16. Borrower’s covenants and agrccmcmb shall be joint and
scveral. Any Borrower who co-signs this Security Instrument but does not execute the N_o .f‘f(a) 18 Co-signing
this Security Instrument only to morigage, grant and convey that Borrower’s interest’ in :._:c”Propcrty under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums wcurod by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, mod:fy, forbcar or
make any accommodations with regard to the terms of this Security Instrument or thc'N'otc vmhout that
Borrower’s consent. -

12. Loan Charges. If the loan sccured by this Sccurity Instrument is subject to a law whx'
maxirum loan chargcs and that law is finally interpreted so that the interest or other lvan chargc:; col céted
or to be collected in connection with the loan exceed the permitted limits, then: (2) any such loan’ chargc shail
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums. alrcady
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may chooac
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to make this refund by_;frcducmg I.ht: principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces prmc:pal the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

13. Notices. Any notice to Bon'owcr provided for in this Sccumy Instrument shall be given by
delivering it or by mailing it b first. «¢lass mail unless applicable law requires use of another method. The
notice shall be directed to the Pfopcny Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first.class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lcndcr whcn given as provided in this paragraph.

14. Governing Law; Severabnhty “This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Propcrty is lacat.r:d If the indebtedness secured hereby is guaranteed or
insured under Title 38, United States Code, such Title and Regulations issued thereunder and in effect on the
date hereof shall govern the rights, duties and: liabilities of the parties hereto, and any provisions of this or
other instruments executed in connection wnh said indebtedness which are inconsistent with said Title or
Regulations are hereby amended to conform Ihcrcto

In the event that any provision or clause of this Sccurny Instrument or the Note conflicts with
apphcablc law, such conflict shall not affect other prowsloms of this Security [nstrument or the Note which
can be given effect without the conflicting provmon To this cnd the provisions of this Security Instrument
and the Note are declared to be severable. ER ¢

15. Borrower’s Copy. Borrower shall be gwcn ‘one conformcd copy of the Note and of this Security
Instrument. _

16. Transfer of the Property. This loan may bc dcclarcd 1mmed1atcly due and payable upon transfer
of the Propeily securing such loan to any transferee, unless the acccptablllty of the assumptior of the loan 1s
estzblished pursuant 1o Section 3714 of Chapter 37, Title 38, Umtcd Statca Code.

If Lender exercises this option, Lender shall give Borrower notice of .
provide a period of not less than 30 days from the date the notice i vered or matiled within which
Borrower must pay all sums secured by this Security Instrument. If Borrewcr falla to pay these sums prior to
the expiration of this period, Lender may invoke any remedies pcrmmcd by I.hlb Sccumy Instrument without
further notice or demand on Borrower. : T

17. Borrower’s Right to Reinstate. If Borrower meets ccrtam condmo a,ﬂ Borrcwcr shall have the
right to have enforcement of this Security Instrument discontinued at’ any ‘time prior to the carlier of:
(2) 5 days (or such other period as applicable law may specify for rcmbtatcmcm) beforesale of the Property
pursuant 10 any power of sale contained in this Security Instrument; or (b) entry of a judgmcnt enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums wh:ch then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures ‘any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccumy Inbtmmcnt including,
but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may. rcabonably require 10
assure that the lien of this Security Instrument, Lender’s rights in the Property and Bormrower's obligation to
pay the sums secured by this Security Instrument shail continue unchanged Upon rema:atcmcnt by.Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no. accclcf'atlon
had occurred. However, this right to reinstste shall not apply in the case of acceleration under paragraphﬁlé

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note. (togcthcr with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale: may rcsult
in a change in the entity (known as the “Loan Servicer”) that collects monthly payments due’ under thc Note
and this Security [ostrument. There also may be oze or more changes of the Loan Servicer unrelated to a sale

of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changc:m o

accordance with paragraph 13 above and applicable law. The notice will state the name and address of thc"'_;
new Loan Servicer and the address to which payments should be made. The notice will also contain any othcr""
information required by applicable law.
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19. Hazardous Substances. Bomower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are geﬁgf’"&iiy_rccggﬁigéd to be appropriate to normal residential uses and to maintenanca of
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory ageney or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.”

As used in this paragreph 19, “"Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental. Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, 1oXic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactivé;.:‘gﬁatcrials. As used in this paragraph 19, "Environmental Law"
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection. A A

20. Funding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of
transfer of the Property shall be payable at the time'of transfer to the loan holder or its authorized agent, as
trustee for the Department of Veterans Affairs. If the : sumer fails to pay this fee at the time of transfer, the
fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is autoniiétically w;ﬁxgéd if the assumer is exempt under the
provisions of 38 U.S.C. 3729(c).

21. Processing Charge. Upon application for approv.utallo mption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently revising the holder’s ownership records whcn an approved transfer is completed.
The amount of this charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

22. Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assume all
of the obligations of the veteran under the terms of the instruments creating and securing the loan. The

assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment

arising from the guaranty or insurance of the indebtedness created by this instrument.”

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

23. Acceleration; Remedies. Lender shall give notice to Borrower priot.ﬁ;.tq_:g’fé:?:i_el’erattion following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to.
acceleration under paragraph 16 unless applicable law provides otherwise). Thenotnceshauspeczfy ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrowar, by which the default must be cured; and (d) that failuﬁré;gd'*cqré‘lmézgefauu
on or before the date specified in the notice may result in acceleration of the sums secured. by this
Security Instrument and szle of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of ‘Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicahle law. If
the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and.
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
eititled to- collect all expenses incurred in pursuing the remedies provided in this paragraph 23, .
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default 2nd of Lender’s election to cause the Property to be sold. Trustee and Lender shalil
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. &fterthetime required by applicable law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of tle Property for 2 period or
periods permitted by applicable Iaw by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant -
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Secﬁrfty Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

24. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
. debt secured by this Security Instrument to Trustee. - ru:-.tcc shall reconvey the Property without warranty to
the person or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender
may charge such person or persoas a fee for reconveying the Property, but only if the fee is paid to a third
party (such as the Trustee) for services rendered and the charging of the fee is permitted under applicable law.

25. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to’ any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law. '

26. Use of Property. The Property is not used principaily for agricultural or farming purposes.

27. Riders to this Security Instrument. If one or more ridersarg executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security [nstrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es)].

Adjustable Rate Rider Other(s) [specify]

Graduated Payment Rider

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. " y
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BY SIGNING BELOW Borrowcr accepts and agrees iC erms and covenants containey in pages 1
throughy 9 of this Sccunty Inst'umcnt and in any rider(s) execupéd by Borrower and recorded with i

R:cardo \Z Zavalz’y

(Seal) (Seal)

-Borrower atht M. -Borrower

(Seal)
|\ -Borrower

Witness:

Witness:

STATE OF WASHINGTON, - KU i3
On this dzy personally appeared before me Rmaro c'.._.Zﬁi’ia:lg and Cathi M. Zavala, Husband and
- ~» 1o me known to be the individual(s)
described in and who executed the within and foregoing 1n>tmmcnt an‘d acknowledged that he (she
signed the same as his Cher ov/ 5“{rcc and voluntary act’a and decd for the uses and purposes therein
mentioned. S
Given under my hand and official seal this 2 =
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REQUEST FOR RECONVEYANCE

To Trustee: : '
The undersigned is the holder of the note or notes secured by this Deed of Trust. Sald notc or notcs,
together with all other indebtedness sccured by this Deed of Trust, have been paid in full.” You are hcrcby
directed to cancel said note or notes and this Deed of Trust, which arc delivered hereby, ..nd 10 rcconvcy,
without warranty, all the estate now held by you under this Deed of Trust to the person or pcmons lcgally
entitled thereto.

Date:
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