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DEED OF TRUST

Reference # {(if app'ncable) w
Grantor(s): £

1. Aloha Lumber Corporanon

Additional on page

Grantee(s)lAssngneelBenef iciary: - .
FIRST COMMUNITY. BANK OF WASHINGTON Beneficiary
Land Title Company of Skaglt County. Trustee

al Description: A PTN OF W |12 OF. SW 1/4, 12-34—4 E W.M.
A PTN OF LOTS 14 & 15, SUNSET AED T'O CLEAR LAKE
SE 1/4 OF NE 1/4, 20-35-8 E W.M. .
S 1/2 OF NW 1/4, 21-—35-8 EWM.
SE 1/4 OF SW 1/4, 17-35-G E W.M. ~ Additional on page

Assessor’'s Tax Parcel ID#: 34041 2—"-1-006-0000 4027—000—014—0 05, 340412-
350820-1-005-0000, 350821~ . 2=003-0009, 350917-3-006-000%

THIS DEED OF TRUST IS DATED AUGUST 25, 1398, among Aloha Lumber Corporation, a
Washington Corporation, whose mailing address is 1700 Cooper Point Road SW #C1,

‘Olympia, WA 98502 (referred to below as “Grantor"); FIRST COMMUNITY BANK OF

WASHINGTON, whose mailing address is 313 WEST WALECRIP, P O BOX 738, ELMA, WA
298541 (referred to below sometimes as “Lender" and sometimes as "Beneficiary"); and Land

Title Company of Skagit County, whose mailing address is P O Drawer 1225, 601 Second
Street, Mt Vernon, WA 98273 (referred to below as "Trustee")

3808260120

8!{’1861.?_50270

P KATHY. H!LL,- An
- __BEIbnN ADDRESS: _ | cvral _

007-0009,

.‘.1\

- 1 -
n
. , L e el . ' - . R | . ! , Mo v, T T w "y M o3 e n (l_‘ L - Y
R - N - Saw T MU SN T R G Y N A
K . A . . B Nt AP LA B
- - . . . -
~ - . - e el
. - - = - - -~ .
- R P .
.



-

. 08-25-1998 DEED OF TRUST Fage 2
' Loan No 1920070583 (Continued)

CONVEYAMNCE AND GRANT. For valuable conslideration, Grantor convevs to Trustee In trusi with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, ail of Grantor’s right, title, and interest in and to the
toltowing describec real property, tcgether with all existing or subsequently erected or atfixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; ali water, water rights and dilch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, rovalties, and prafits relating to the rual property, including without lirmitation
all minerals, oil, gas, geothermal and similar matters, located in Skagit County, State of Washington (the

"Real Property”):

See. ﬂGChedExhlblts A and B

The Real Property or its address is commonly known as Georgia Pacific, Kamp, and Spyder,
Skagit County, WA ... " The Real Property tax icentification number is 3404 12-3-006-0000, 4027-000-014-00085,
340412-3-007-0009, 350820-1-005-0050, 350821-02-003-0009, 350917-3-005-0009.

Grantor hereby assigns-as:security-to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmentis recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
fo be specific, perfected and choale upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license ‘may be revoked at Lender's option and shal! be aufomatically revoked upon acceleration
of all or part of the Indebtedness.” ..ow

DEFINITIONS. The following words shall have the folowing meanings when used in this Deed of Trust. Terms not otherwise
defined in this Deed of Trust shall have. the meanings attibuted 1o such terms in the Uniform Commercial Code. All
references 10 coilar amounts shall mean amounts in lawful money of the United States of America. -

Beneficlary. The word "Beneficiary” ii‘néaqs;.hFlRST COMMUNITY BANK OF WASHINGTON, its successors and assigns.
FIRST COMMUNITY BANK OF WASHINGTON aliso is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Déed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and §géurity interest provisions relating to the Personal Property and Rents.

Granter. The word "Grantor™ means ny &

all persons and entities executing Ihis Deed of Trust, including without
Iimitation Aloha Lumber Corporation.””

Guarantor. The word "Guaranior* means and includes without limitaion any and all guarantors, sureties, and
accommodation parties in connection with-the Indebtedness.

improvements. The word "Improvemen;é""E.rheaQS‘f‘f”énef“includes without limitation &l existing and future improvements,
bulldings, structures, mobile homes affixed .on the Real Property, facilties, additions, replacements and other
consiruction cn the Real Property.,

indebtedness. The word "Indebtedness” means all principa! and interest payable under the Note and any amounts
expended or advanced by Lender to discharge cbligations ot Grantor or expenses incurred by Trustee or Lender to

enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed
of Trust. In addition o the Note, this Deed of Trust secures ‘he tollowing described additional indebtedness: all prior
loans and any future loans including but not limited to the following: note #1920670573 dated March 6, 1988, note
41920070582 dated June 26, 1998, note #1920070572 dated September 13, 1996, note #1920070576 dated January 11,
1998, note #1920070578 dated February 5, 1938, notg #1920070581 dated June 10, 1998, note #1920070574 dated
February 11, 1997, note #1920070580 dated June 10, 1998, note # 1920070575 daled June 12, 1997. This Deed of Trust
secures, in addition to the amounts specified in the Note, future advances 1n an unlimited amount, together with all
interest thereon, which future advances Lender is obligated | ke sotong as Granlor complies with all the lerms and
conditions G the MNote or other loan agreement. o D

Lender. The word "Lender” means FIRST COMMUNITY BANK OF WASHINGTON, its successors and assigns.

Note. The word "Note” means the Note dated August 25,%1;@9&, in the original principal amount of
$1,600,000.00 trom Grantor to Lender, together with all renewals, -éxiensions, modifications, refinancings, and
substtutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all eqmpmentﬁxturesand éther articlas of personal property

now or hersafter owned by Grantor, and now or hereatfter attached or affixed to the Real Proparty; together with all
accessions, parts, and additions to, all reptacements of, and all substitutions for, any of such property. and together with

.

all issues and profits thereon and proceeds (including without limitatior all insurance proceeds and refunds of premiums)
from any sate or other disposition of the Property. B e L

Property. The word "Property” means collectively the Rea! Property and the Persona!?roperty

Real Property. The words "Rea! Property” mean the property, interests and'righls:gjéé;;éﬁbed above in the "Conveyance
and Grani™ section. Lo )

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit
agreements, loan agreements, environmentat agreements, guaranties, security agreements; mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now or hereafter existing, execu id in connection with
the Indebtedness. & B F

Rents. The word "Rents” means ail present and future rents, revenues, incoms, :ssuesroym
benefits derived from the Property. o

“Trustee. The word "Trustee™” means Land Title Company of Skagit County and any substitute{‘or"S‘iigc' or trustees.

THIS DEED.OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND: THE SECURITY INTEREST IN THE RENTS
AND FERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND-THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ofherwise provided in this Deed of Trust, Grantor shall ‘pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform |
cbligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MA! ANCE OF TKE PROPERTY. Grantor agrees that Grantor's possession and use Off‘:"llhe‘“iP rbperty
shall be governed by the following provisions:

Possession-and Use. Until the occurrence of an Event of Default, Granter may (a) remain in possession and qénﬁql.:é’!
the Property, (b) use, cperate or manage the Property, and (C) collect any Rents from the Property (this privilege'is a
liconse from Lender to Grantor automalically revoked upon default). The following provisions relate to the usa of the

Property or to other limiations on the Property. The Real Property is not used principally fer agriculture or farmlng~~==:?‘
purposes. .

Duty to Maintaln. Grantor shall maintain the Property In tenentable ccndiion and promplly pertorm all repefirs‘i""

" poms and other
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rapiaoemen’s and maintenance necessary to preserve its value.

_~Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” “disposal,” "release,” and "threatened
" relgase,” as-used in this Deed of Trust, shall have the same meanings as set forth in the Comprenensive Environmental

Response, Compensation, and Liablliity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. CCERCLA"), the

Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous Meterigls
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservaticn and Recovery Act, 42 U.S.C. Section
6901..et:seq., or other applicable state or Federal laws, ruies, of regulations adoptec pursuant to any of the foregoing.
The terms."hazardous waste™ and “hazardous substance” shall also include, withcut limitation, petroleum and petroleum
by-products-or ary. fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a) During the
period of Grantor's ownership of the Property, there has been no use, generation, manutacture, storage, treatment,
disposal, release or threatened release of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has'no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, reteass, or
threatened release of any hazardous waste or substance on, under, about or from the Property by any pr.or owners or
occupants of the-Property or (ji) any actual or threatened litigation or claims cf any kind by any person relating to such
matters; and (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other:authorized user of the Property shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with.all applicable feceral, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations; and. ordinances described above. Grantor authorizes Lender and its agents to enter
upon the Property to. make such-inspections and tests, at Grantor's expense, s Lender may deem appropriate to
datermine compliance of tha Property with this section of the Deed of Trust. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any future claims against Lenger for indemnity or contnbution in the event Graéntor becomes ligble for
cleanup or other costs under anysuch laws, and (b} agrees to indemnity and hold harmiess Lender ageinst ary and all
claims, losses, liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain cr suffer
resulting from a breach of this section of the Deed of Trust or as & consequence of any use, generation, manufacture,
storage, disposal, release or threatened release.of a hazardous waste or substance on the properties. The provisions of
this section of the Deed of Trust, including the cbligation to indemnity, shall survive the payment of the Indebtedness and
the satisfection and reconveyance ofthe. lien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shail not cause-f c;izndug;tf'ﬁﬁ*rﬁpérmit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the tforegoing, Grantor witl

not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), soil, gravel or
rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall nbt.' demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition:to the removal of any Improvements, Lender may require Grantor to
make arrangements satisfactory to Lender to replace such Impggﬁ'eh;_ants with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and represé?i;ati‘i?‘as":may enter upon the Real Property at all reasonable

times to attend to Lender's interests and to inspect the Property for pury oses of Grantor's compliance with the terms and
conditions of this Deed of Trust. g

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by alt agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmenta!
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender’s interests in the Preperty are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to.profect Lender’s interest.

Duty to Protect. Grantor agrees naither to abandon nor leave unattanded the Property Grantor shall do all other acts,
in addition o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. -

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums
secured ty this Deed of Trust or (b) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other canditions as Lender deems appropriate, upon the sale-or transfer, without the Lendar's,
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. ‘A “sale or transfer” means the
conveyance of Real Property or any right, title or intarest therein; whether legal, beneficial or equitable; whether voluntary of
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a
term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to
any land trust holding title to the Real Froperty, or by any other method of conveyance of ‘Real Property interest. If any
Grantor is a corporation, partnership or limited liability company, transfer also includes any change in-ownership of more than
twenty=five percent (25%) of the veoting stock, parinership interests or limited liability company interests, as the case may be,

of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited By federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Proparly are a part of th Deed of Trust.

Payment. Grantor shail pay when due (and in ali events prior fo delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and ‘shall pay
when due all claims for work done on or for services rendered or material furnished o the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this'Deed ‘of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. . "

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with agoodfatth

dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. !f:a fien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen

(15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with .~ ~

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient 1
discharge the lian plus any costs and atlorneys’ fees or other charges that could-accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itseli and Lender and shall satisty any adverse judgment before

onforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory avidence of payment of the taxes or

assessments and shall guthorize the appropriate governmental official to deliver to Lender at any time a written stateméng,f"f}ﬁ
of the taxes and assessmants against the Property.

89808260120

S,

. | 561°P5U272

™ n !‘ [ LI N e u ~ NmE L] [} -




-

.. EL AL L 's'llit".! , i M, . o Ji‘ o . . .. " e } N E
ot - T3 F ‘
" 08-25-1998 DEED OF TRUST _ Page 4

(Continued)

leceol' Construction. Grantor shah notify Lender at least fifteen (15) days before any work is commenced, any

services are-furnishec, or any materials are supplied to the Property, if any mechanic's lies1, materiaimen'’s lien, or other
" lieri could be asserted on account of the work, services, or materizls. Grantor will upon request of Lender furnish to

‘éngé'r_:gdvande;:aﬁsurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a past of this Deed of
Trust. - -

Malintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage. endorsements ‘on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of lender..-Grantor.shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named as additional insureds in such lability insurance
policies. Additionally, Grantor_shall maintain such dther insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Padlicies shail be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or compenies reasonably acceptable to
Lender. Grantor, upon request of tender, will deliver to Lender from time to time the policies or certificates of insurance
in form satistactory fo-tender; including stipulations that coverages will not be cancelled or dirvinished without at least
ten (10) days' prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will-not-be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property at any time become located in an area designated vy the Direclor of the Federal
Emergency Management Agency as-@ spacial flood hazard aree, Grantor agrees to obtain and maintain Federa! Flood
Insurance for the full ur:paid principal balance of the loan, up to the maximum policy limits set under the National Flood
Insurance Program, Of 85 ot‘hewis@;z-r‘equirég by Lender, and to maintain such insurance for the term of the loan.

Apnlication of Proceeds. Grantér shall ﬁrdinptiy notify Lender of any loss or damage to the Property. Lender may

make proot of oss if Grantor fails:to do so.within fiteen (15) days of the casuaity. Whether or not Lender's security is
impaired, Lender may, at its election, receive and retain the procseds of any insurance and apply the proceeds to the

reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds {o restoration and repair, Grantor shall repair or repiace the damaged or destroyed
Improvements in a manner satisfactory to-Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Graror from the proceeds for-the reasonable cost of :epair or restoration it Grantor is nct in default under this
Deed of Trusl. Any proceeds which have-not been: disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first 1o pay any amount owing to Lender under
this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtednass. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear:

Urexpired Insurance at Sale. Any unexpired*:-iﬁsgrﬁhpéfshall inure to the benefit of, and pass !o, the purchaser of the
Property covered by this Deed of Trust at any tru stee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. -

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shell furnish to
Lender a report on each éxisting policy of insurance showing: (a) the'name of the insurer; (b} the risks insured; (c) the
amount of the policy; (d) the property insured, the then current replacement value of such property, and the manner_of

_ determining that vafue; and (e) the expiration date of the policy,” Grantor shail, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES 8Y LENDER. if Grantor fails to comply with any provision of this Deed of Trust, or it any action or
proceecing is commenced that would materially affect Lender’s interests in-the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action that Lender deems appropriats. Any amount that Lender expends in so doing will
bear interest at the rate provided for in the Note from the date incurred or'paid by.Lender to the date of repayment by
Grantor. All such expensas, at Lender's option, will (a) be payable on demand;” (b) be addec to the balance of the Note and
be apportioned among and ba payable with any inStailment payments {o become due during either (i) the tarm of any
applicab'e insurance policy or (i) the remaining term of the Note, or (C) be treated as a balloon payment which will be due
and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to ‘which Lender may be entitied on sccount of the
defaull. Any such action by Lender shall not be construed as curing the default so.8s to'bar Lender from any remedy that it
otherwise would have had. R A

WARRANTY; DEFENSE OF TITLE. The foliowing provisiéns relating to ownership.
Trust. ¢

Title. Grantor warrants that: () Grantor holds good and marketable title of record-to the Propertyin fee simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or in any title insurance
policy. title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority o execute and deliver this Deed of Trust to Leader.

Defense of Title. Subject to the exception in the paragraph above, Grantor warants ang will forever-defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend-the action at Grantor’s
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entilled to participate in the
proceeding and to be represented in the proceeding by counse! of Lender's own choice, and.Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that tha Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and reguiations of governmental authorities, including without kmitation .all .applicable
environmenia! laws, ordinances, and regulations, unless otherwise specifically excepted in the environmental agreement
executed by Grantor and Lender relating to the Property. & &

CONDEMNATION. The following provisions relating to condemnation proceadings are & part of this Deed ofTrust
Application of Net Proceeds. If all cr any part of the Property is condemnad by eminent domain proceédi

-

he Property are a part of this Deed of

proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net -~

proceeds of the award be applied to the Indebtedness or the repair or restoralion ‘of the Property. The net proceeds of
the award shall mean the award after payment of all reasonatle costs, expenses, and attorneys’ fees incured by Trustea:
or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and. Grantor,
shall promptly take such steps as may be necessary to defend the action and obtain the gward. Grantor may be the

nominal party in such proceeding, but Lender shall be entitled to participate in the procesding and to be representad in

the proceeding by counset of its own choice all at Grantor's expanse, and Grantor will deliver or cause to be delivered to-
Lender such instruments as may be requested by It from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a pait of this Deed of Trust:

3808260120, 55 i r302 7
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Current Taxes, Fees and Charges. Upon request by Lencer, Grantor shall execute such documaents in addition to this
~ Deed.-of Trust and take whatever other action is raquested by Lender 10 perfect and continue Lender’s lien on ths Real
“Property... Grartor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in

recording. perte oting or continuing this Dead of Trust, including without limitation all taxes, fees, documentary stamps,

and other charges jor recording or registering this Deed of Trust.

Tmes. "'ha followlng shall constilute taxes 1o which this section applies: (a} a specific tax upon this type of Deod of
Trust‘__”or. upon all-or any part of the Indebtedness sacured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is: authorizeal or required to deduct from payments on the Indebtedness sacured by this type of Deed of Trust;
(¢) a'tax on this type ot Deed of Trus! chargeable against the Lender or tha holder of the Note; and (d) a specific tax on
alt or any. portlon of the lndablodnes.. or on payments of principal and interest made by Grantor.

Subaequenl Taxea. it any tax to which this secdon appites is anacted subsequent to the date ¢f this Deed of Trust, this
event shal! have the same effect as an Event of Default (as defined beiow), and Lender may exercise any or all of its
avallable remedies for an- Evant of Detault as proviced below uniess Granitor either (a) pays the tax before it becomes
dekinguent, or (b) contests the tax as provided abova in the Taxos and Liens section and deposits with Lencler cash or a
sufficiont corpcrale sure!y bond or other secunty satisfaclory o Lender.

SECURITY AGREEMENT; FIHANCSNG STATEMENTS. The following provisions relaling to this Deed of Trust as a security
agreement are a part of this Doed of Trust

Security Agreemen!. Tms instrument shall constitute a security agreement io the axtent any of the Property constitutes

fixtures or other personal propany and Lender shall have all of the nghts of a secured party under the Uniform
Commercial Code as amendad from: time to time.

Security Interest. Upon request by Lander Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and.continue Lender's security interest in the Rents and Persona! Property. In addition
to recording this Deed ct Trust in the real, -property records, Lender may, at any time and without further aurhorization
from Grantor, file executed counterparts copies or renroductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses lncurred in perfecting or continuing this security interest. Upon default, Grantor
sheall assemble the Personal Property in'a manner and at a place reasonably convenisnt to Grantor and Lerder an4
make it available o Lender within: three (3) days atfter receipt of written demand from Lender. ‘

Addresses. The mailing addressas of: Grantor (debtor) and Lender (secured parly), from which information concerning

the security interest granted by this Deed of Trust.may be obtained (each as required by the Uniterm Commercial Code),
are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN—FACT
attorney-in—fact are a part of this Deed of Trust,”

Further Assurances. At any time, and from t:me to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriate, anv ‘and all such morigages, deeds of trust, security deeds, security
agreements, financmg statements, continuation” staiernents instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and
(b) the liens and security interests created by this Deed.of Trust as ﬁrst and prior liens on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohiblted by law or agreed to the contrary by Lender in wntmg,

Grantor shall reimburse Lender for all costs and expenses zncurred in connection with the matiers referred to in this
paragraph. o

Attorney-in-Fact. If Grantor fails to do any of the th:ng° refen'ed te in the preced:ng paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, -Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executmg. delivering, filing, recording, and doing all other things

as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in the preceding
paragraph. ] :

The following provisions relating to further assurances and

FULL PERFORMARCE. |If Grantor pays ali the Indebtecness, lnclud:ng wu‘houf llmttauon all future advances, when due,
terminates the line of credit, and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust,
Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable
statements of termination of any financing statement on file evidencing Lender’s. secunty interest in the Rents and the Personal
Property. Any reconvayance fee shall be paid by Grantor, if permitted by apphc&ble law. . The grantee in any reconveyance
may be describe. as the "person or persons legally entitied thereto”, and the reclta!s in the’ recenveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matlers or facts. =

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default ("Event of Default™) under this
Deed of Trust: .

Cefault on Indettedness. Failure of Grantor to make any payment when due on the lndebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of. Trust to make any payment fcr
taxes or insurance, or any other payment necessary to prevent filing of or to effect dzscharga of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term abllgétlon covenant or
condition contained in any environmental agreement executed in connection with the Property : .

Compliance Defaull. Failure of Grantor {o comply with any other term, obligation, covenant orc dtaon conte.med in
this Deed of Trust, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or o behalf of Grantor

under this Deed of Trust, the Nole or the Related Documents is false or misleading in any matenal respect erther now or .
at the time made or furnished.

Detective Collateralization. This Deed cf Trust or any of the Related Documents ceases to be in fulI orce and effect

(including failure of any collaterai documents to create a valid and perfected secunty interest or lien) at ary t:me anda*for
any reason.

Insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor the

appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,. any type”of

creditor workout, or the commencement of any procesding under any bankruplcy or insolvency laws by or aga. st -
Grantor.

Foreciosura, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proeeedmg.
seli-help; ropossassion or any other method, Dy any croditor of Grantor or by any governmental agency against any of
the Property. However, this subsection shall not apply in the avent of a good faith dispute by Grentor as to the validity or -
- remsonabieness of the claim which is tha basis of tha foreclosure or foreteiture proceeding, provided that Grantor gives )
Lender written notice of such ciaim and furnishes ressrves or a surety bond for the claim satisfactory to Lender.
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:B:'each of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
‘Lender that-is not remedied within any grace period provided therein, inctuding without limitation any agreement -
conoerning any indebtedness or other obligation of Grantor to Lendes, whether existing now or later.

‘Events Aftecting Guarzntor. Any of the preceding events occurs -with respect to any Guarantor of any of the -
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability undar,
any Guaranty of the Indebtedness.

Ad\rerse Clu!nge A‘material adverse change occurs in Granter's ﬁnancral condition, or Lender believes the prospect of
payment or performan\.e of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or

Lender, at its option. 'may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by laws" ¢

Accelerate Indebtedneae Lender shall have tha right at its option to declare the entire Indebtedness rmmedretely due
and payabls, rnc!udrng any prepayrnent penally which Grantor would be required to pay.

Foreclosure, With- reepect to atl or any part of the Rea! Property, the Trustee shall have the right to exercise its power of
sale and to 1oreolose by nctice ang sale, and Lender shall have the right to foreclose by judicial foreclosure. in either
case in accordance with and'to tne tt.Jll axient provided by applicable law.

UCC Remedies. With respect to afl or any part of the Persona! Property, Lender shall have all the rights and rernedaef of
a secured party uncer :he Unrform Comi n‘ercla. Code. -

Collect Rents. Lender shali heve the nght without notice to Grantor, to take possession of and manage the Property
and collect the Rents, Includmg arnounts past due and unpaid, and apply the nat proceeds, over and above Lender's
costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Preperty
to make payments ¢f rent or use fees directly 1o Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attormey—in—vact to endorse instruments received in payment thereof in the name of
Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty the oblrgetzens fer which the payments are made, whether ¢ not any proper grounds

for the demand existec. Lender may exercise :ts nghzs under this subparagraph either in person, by agent, or through a
receiver. »

Appoint Recelver. Lender shall have the ngm to have a receiver appointed to take possession of all or any part of the
Property, with the powar to protect and preserve . the ‘Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment of
a receiver shall exist whether or not the apparent value: of the Property exceods the Indebledness by a substantial
amount. Employment by Lender shall not dlsquel:fy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possess:on of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant
at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental
for the use of the Property, or (b) vacate the Property. 1mmed|ately upon the dermand of Lender.

Other Remedies. Trustee or Lender shall have any other nght or remedy prowded in this Deed of Trust or the Note or
- by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the i:rne and place of any public sale of the Persconal
Property or of the time after which any pnvate sale or other intended drsposmon of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale ¢f
Personal Property may be made in conjunction with any sale of the Fteal Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalied. In exercrsnng its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the

Property together or separately, in one sale or by separate sales. Lender shall be entrtied to bid at any public sale on all
or any portion of the Property. - _

Waiver; Election of Remedles. A waiver by any party of d breach of a provrsson of this Deed of Trust shali nol
constitute a waiver of or prejudice the party’s rights otherwise to demand:strict. oomphanee with that provision or any
other provision. Election by Lender to pursue any remedy provided in this leed of Trust, the Note, in any Related.
Document, or provided by law shall not exclude pursuit of any other remedy, and.an election to make expenditures or to
take action to perform an obligation of Grantor under this Deed of Trust after farlure of Grantor to perform shall not affect
Lender’s right to declare a default and to exercise any of its remedies. %

Altorneys’ Fees; Expenses, If Lencer institutes any suit or action to entorce any ot the terms of this Deed of Trust,
Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys fees at trial and on any
appeal. Whether or not any court action is involved, all reasonabie expenses incurred by Lender«which in Lender’s
opinion are necessary at any time for the protection of its interest or the enforcement of its nghts shall become a part of
the Indebtedness payable on demand and shall bear interest at the Note rate from the.clate of expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits.-Under applicabie law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptey prooeedmgs (including
efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated postejudgment coliection
services, the cost of searching records, obtaining title reports (inciuding foreclosure reports), surveyors® reports, appratsel
fees, title insurance, and fees for the Trustee, to the extent permitted by appliceble law, Grantor also will. ;oay any ccurt
costs, in addition to all other sums provided by law.”

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectron

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatr ns .:ef Tr L mitee
(pursuant to Lender's instructions) are part of this Deed of Trust. ‘ a0

Powers cf Trustee. In addition ¢o all powers of Trustee arising as a matter of law, Trustee shall have the po erto take%
the following actions with respect to the Property upon the written request of Lender and Grantor: () join:in preparing
and filing a map or piat of the Real Property, including the dedication of streets ¢r other nghts to the public:. (b) join in =
granting any easement or creating any restriction on the Rea! Property; and (c) join in any cuberdmehon or otherx:
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. s

Obligations to Nctity. Trustee shall not be obligated to nolity any other party of a pending sale under any orher trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requrred b
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualtﬂcatlons requirad for Trustee under applicable law. In addition to the rights and-*-* :
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose’ By

notice and sale, and Lencer shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
te the full extent provided by applicable law.
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. . “Successor Trustee. Lender, at Lender's option, may from time to time eppoint i successor Trustes tc any Trusiee

- _sppointed-hereunder by an instrument exscuted and acknowledged by Lender and recorded in the office of the recorder
' of Skagit County. Washington. The instrument shall contain, in addition to all other matters required by state law, the
names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number where this Deed of
Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
‘acknowledged by Lender or its successors in Interes!. The successor trustes, withcut conveyance of the Property, shail
succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedurs for substitution of trustee shall govern to the exclusion of 2!l other provisions for substitution.

NCTICES TC GRANTOR AND OTHER PARTIES. Subject lo applicable law, and except for notica required or allowed by
law to be given‘in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise raquired by law), and shall be effective when actually delivered, or when deposited with & nationally recognized
overnight courier, or, it mailed, shall be deemed effective when deposited in the United States mall first class, certified or
registered mall, postage prepaid, directed 10 the addresses shown near the beginning of this Dead of. Trust. Any party may
change its addrees for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice:is 1o change.the party's address. Al copies of notices of foreclosure frem the holder of any lien which
has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deod of Trust. For

notice purposes, Grantor agrees tp aep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROV!,SI@NS. The fﬁliqwing miscellaneous provisions are a part of this Deed of Trust:

i i 1,
- T

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and -

agreament of the parties as to the matters set forth in this Deed of Trust. No aleration of or amendment to this Deed of

Trust shall be effective uniess given in writing and signed by the party or parties sought to be cherged or bound by the
alteration or amendment. = .

Annual Reports. If the Property

erty is used for purposes other than Grantor's residence, Grantor shail turnish to Lender,
upon request, a certified statemant of net operating income received from the Property during Grantor's previous fiscal
year in such form and detall as Lender shall require. “Net operating income™ shall mean ail cash receipts from the
Property less ali cash expenditures made in.connection with the operation of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of
Washington. This Deed of Trust shal! be governed by and construed in accordance with the laws of the State of
Washington. T }

Caption Headings. Caption headings in thlsDeedefTrust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shail be no merger of the mterestor eslata created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumsiances. If feasible, any such offending provision shail be deemed to be modified to be within the
limits of enforceability or validity; however, it the offending provision.cannct be so modified, it shall be stricken and all
other provisions of this Deed of Trust in ail other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure tc the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor;-Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or exiension without
releasing Grantor from the obligations of this Deed of Trust or liability under the: Indebtedness.

Time Is of the Essance. Time is of the essence in the perfor-nanceof this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender
in exercising any right shal~operate as a waiver of such right or any. other right: A Wwaiver by any party of a provision of
this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict compiiance
with that provision or any other provision. No prior waiver by Lender, nor any course of cealing between Lender and
Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such'consent by Lender in any instance
shall not constitute continuing consent to subsaquent instances where such consent is required. )

Walver of Homestead Exemption. Grantor heraby releases and waives all rights ‘and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. )

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, ARD EACH
GRANTCR AGREES TO TS TERMS. |

GRAMTOR:
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JOHN A. HUBER

NOTARY PUBLIC
STATE OF WASHINGTON

¢ My Commission Expires Nov. 27, 2001

A A A b A %)
aShwwuhed
)

Fasuancsmueseasreceaeuaseananmy ?

S ' day of _/ ;“ FUS7T 49 ?3 , before me, the undersigned Notary Public, personally

On this

appeared ?hlmp E. Roderick, President of Aloha Lumber Corporation, and personally known to me or proved to me on _

the basis of satisfactory evidence {0 be an authorized agent of the corporation that executed the Desd of Trust and
acknowiedged the Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by
y boged of directors, ‘or the uses and purposes therein mentioned, and on cath stated that he or she Is
X Deagiof Truspand in fact executed the Deed of Trust on behalf of the corporation.

' Residngat L4097
N°"é£"° in and for mesmoﬂ.LM&W My commission explres _/ £ =@ 7-2 00/

~ REQUEST FOR FULL RECONVEYANCE
To: . Trustee

The undersigned is the legal ownier and holder of all indebledness secured by this Deed of Trust. You are hereby requested,
upon payment of ail sums owing 1o°you, to reconvey without warranty, to the persons entitied thereto, the right, titte and
interest now held by you under the Deed f Trust. .

Date:

Beneficlary:
* By:
its:

—— rere— T ———— i
e ———

LASER PRO, Reg. U.S. Pat. 4 T.M. Off,, Vor. 3.25 (c) 1908.CF| ProServices, Inc, Allrightsreserved. [WA-GO' ALOHOS53.LN]

. - 9808280120 o
- | - - Bk 861Pe027]




L]

N I N . Lo I Lk

EXHIBIT "'A"

The West ¥ of ‘the Northwest ¥ of the Southwest ¥ of Section 12,
Townsh:.p '%4 North Range 4 East, W.M.

EXCEPT that portlon described as follows:

Beginning - at the Southwest corner of said Northwest ¥ of the
Southwest *%;

thence East 100 feet
thence North parallel with the section line 261 feet;
thence West 100, more or less, to sald section line;

thence South, along sa:.d section line, to the ©point of
beginning. :

Situate in the Countyef Skagit, State of Washington.

PARCEIL, "B":

That portion of Lots 14 and "PLAT OF SUNSET ADDITION TO

CLEAR LAKE, SKAGIT COUNTY WASH ", as per plat recorded in

Volume 4 of Plats, page 38, records of Skagit County,
Washington, lying West of the follow:.ng described line:

Beginning at a point on the South line of said Lot 15 a distance
of 484.60 feet East of the Souvthwest corner of said Lot 15;
thence Northexly to a point on- the North line of said Lot 14 a
distance of 457.88 feet of the Northwest corner of said Lot 14,
and the termination of this J.J.ne,‘: ‘EXCEPT the South 55 feet
thereof.- » S

Situate in the County of Skagit, State of Washington.

PARCEL "C":

The South 55 feet, as measured along' the West. line of the
following descr::.bed tract: .( L

That port:.on of Lots 14 and 15, "PLAT 0'"?'“'SﬁNSET ADDITION TO
CLEAR LAKE, SKAGIT COUNTY, WASH.", as per ‘plat recorded in
Volume 4 of Plats, page 38,. records of Skag:.t County,
Washington, lying West of the follow:!.ng descrlbed llne.

Beglnnlng at a point on the South line of said ..‘ott, 5 "a:dlstanee

thence Northerly to a po:!.nt on the North line of "'sa_-,_
distance of 457.88 feet EBast of the Northwest cox ner
14 and. the texrminus of this line.

Situate in the County of Skagit,

FER
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EXHIBIT "A" (continued)

The East o03 feet of the North 30 feet of that portion of the

Southwest % of the Southwest ¥ of Section 12, Township 34 North,
Range 4 East’“ ~W§;M lying West of the State Highway.

EXCEPT that pOIt.‘LO"l thereof lying Easterly of the East line of
the East % of the Northwes:t ¥ of the Scuthwest ¥ of said Section
12 produced Southerly.

Situate in the County of Skagit, State of Washington.

PARCEI, "E".

A non-exclusive road and ut:.l:l.ty easement, overxr and across the
follow]_ng L T 3

The West 40 feet Of Lots 12 and 13, "PLAT OF SUNSET ADDITION TO
CLEAR LAKE, SKAGIT COUNTY, WASH. ", as per plat recorded in
Volume 4 of Plats, page“”' 38, records of Skagit County,
Washington, : ¢

Situate in the County of skagn_t,State of Washington.

PARCEL "F*".

The Southeast ¥ of the Northeast F' of Sect...on 20, Township' 35
North Range 8 East, W.M.

Situate in the County of Skagit, State of Washington.

PARCEL R CAR

The South ¥ of the Northwest ¥ of Sectlon 21
Range 8 E:ast W.M.

'ﬁ‘ownship 35 North,

Situate in the County of Skagit, State of Wash:z.ngton

PARCEL "H":

The Southeast % of the Southwest U of Section 17 Township 35
North, Range 9 East, W.M., EXCEPT that portion conveyed to the
State of Washington in tnat. deed dated September 25, 1952,
recorded November 19, 1952 under Auditor's File No. 482083. '

Sltuate in the County of Skag::.t State of Washn.ngton.

-
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EXHIBIT A" (continued)

ALOHA FINNEY CREEK
ROAD USE LICENSE

As of this S!h ~day of December, 1997, CROWN PACIFIC LIMITED PARTNERSHIP., a
'Dclawarc llmltcd parinership, with offices in Hamilton, Washington, 98255, (hereinafier
Ca“Cd _"Crown") hcrcby grants {o:

Aloha Lumber Company
1700 Cooper Point Road
Olympia, WA 98502

(hereinafter call»d ~ “lCCﬂSCC') ‘a non-exclusive license until December 31, 1998, to use on the
terms and conditions hcrcmal'tcr set forth, the private road described as follows:

Lower Finney Crcck Road numbcr 1400 through Crown ownership in the S1/2
SE1/4 of Section 13 'I‘ownslnp 35 North, Range 07 East, W.M. and the
helicopier landing and acccss road m the SW1/4 NE1/4 of Section 21, Township
35 North, Range 08 East, W M as shown on the attached Exhibit 1.

1. This license is granted soicly for thc purposc of hauling approximately 200 MBF of logs
from Licensee's adjacent umber salc

2. a) In addition to the other 05]‘i§51ions of the: Licensec herein contained, Licensee

shall pay 1o Crown the sum of $ 250.00, payablc m advance of operations.
b) Concurrent with the conclusion: of opcratwns Crown may present documentation

aiud cost estimates of any loss, damage or expcnsc mcurrcd by Crown due to Licensee's
actiens, omissions, negligence or noncomphaﬂcc w:th the terms of this License or with
the terms of any law, rule or regulation. All such sums wh;ch Crown determines

Licensee should pay shall be remitted to Crown lmmedlatcly The failure by Crown to
present such documentation and cost estimate is not walvcr of Crowp s rzght to enforce

any provision of this License.

3.  Licensee, at all times during the term hereof shall, at lts own erpensc ‘maintain said
road in such condition as to be passable for a standard passcngcr car provxded
however, that all facilities such as bridges, culverts, railroad crassmgs clc shall be
maintained at least in the same condition as they were at the commcnccmcnt o*’ the term
hereof. At the termination hereof for any reason, Licensee shall Teave said 'oad and
such facilities in at least as good a condition as they were at the commcncenient hcrcof
normal wear and tear excepied. Licensee's obligation in this regard "ha!
shared with any other person, firm or corporation licensed by Crown to us,, all or any
part of said road at the same time in proportion to their respective use thcrcof axid:-,j m
the case of any disagreement with respect to such sharing, Crown's decision shall be
final and binding on all concerned. Lo

-

4. - This License is non-exclusive and Crown reserves the right to:
a) Grant to others rights wiih respect to the use of said road:
b Use said road in the conduct of its business, and Licensee shall exercise its r:ghts A
hereunder in a manner which will not interfere with such use by Crown;

- j 7ER | .
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EXHIBIT "A" (continued)

c) Prohibit at any time the use by Licznsee upon szid road of any vekicle or other
e 'uupmcm which Crown in its sole discretior: determines would create an unnecessary ' -
H :_*;,f"hazard Or cause unnecessary damage because of its unsafe condition, the potential of fire

hazard ‘or any other cause; and
cud) Comrol the use of said road and the traffic thereon, including but not limited to

“the rlght to closc the same or limit its use whenever unrestricted use would cause
exccsswc damagc thereto due to weather conditions, whenever excessive fire danger
exists, or for any other reason, and the right to establish traffic controls, including but
not limited to speed limits, rights-of-way on roads and turnouts, number of vehicles to
be used; number of trlps per day and/or per hour, and the days and/or hours dur:ng
which trips may bc made

Crcwn s dccxsnons wzth respect to any of the matters referred to in the preceding
sub-paragraphs a) through d) shal! be binding on all concerned in the absence of bad
faith. Notice of any ‘such dccas:en may be delivered orally or in writing to anyone
exercising the rights hcrcm grantcd in which case it shall be effective immediately; or -
by mail addressed to Lxccnscc in whxch case, it shall be efiective 24 hours afier mailing.

5. a) Licensee, in aif of its opcrauons in connection with which it exercises rights
hereunder, shall comply with ali applxcable Federal, State and local laws, rules and
regulations (including, but not llmucd to, those relating to forestry and conservation
practices, clearance of slash, and thc prevention, suppression and conirol of fires) and all
valid orders of Federal, State and !oea;}ofﬁcw!s ppgtammg thereto.

b) Licensee shall strictly comply with, all rules regu!anons or orders of Crown
established herein or pursuant hereto; take all rcasonablc precautions to prevent the use
of said road by unauthorized persons; keep satd..;road open ‘and {free of obstructions; and,
without the consent of Crown, refrain from stackmg logs or other materials on or
alongside said road and from loading its trucks thcrcon

6.  Incase of fire on or threatening the land upon, over and"ac oss wh;ch said road is
situated, Crown shall have the right to commandeer for the purpose of fighting such fire
all vehicles and equipment belonging to Licensee, whethcr uscd on sald road or not,
located on any areas adjacent to said land and on any road systcm of wh:ch said road is a
part, and Licensee shall make available to Crown al} employees LICCI'ISCC may have in
such areas who are willing to help fight such fire. Crown shall rcxmburse 'écnsce for
use of the vehicles and equipment at the standard rates established by thc State cf
Washington, or if there te none applicable, then a reasonable rental lhcrcforf"ulf the .

parties cannot agree on such rent the same shal! be determined by arburatton in

accordance with the laws of thc State of Washington pertaining to arb:trauen'and

7.  Crown makes no warranties, express or implied, with respect to its title to sa:d road us
grant of user rights to others with respect thereto, or to the condition therecf at any umc ;

T during the term of this license which is expressiy granted subject to any and all grants, S
easements, licenses, limitation, reservations or rights whatsoever at any time in exzstcncaa-“"

pcrtammg to said road. FE R
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EXHIBIT "A" (continued) -

Ag the principal and true consideration for the grant herein contained (it being expressly
understood and agreed that-the monetary consideration paid to Crown is nominal and
' 'secondary), Licensez agrees to assume all risk of and indemnify and hold harmless and,
k%at Llccnscc s expense, defend Crown from and aga:s:st any claim; legal action, loss._. . __
cost expense, damage or liability on account of pcrsona! injury to or death of any
pcrsons whomsoever, including but not limited to employees of Crown, or damage to or
*;:i'destrucuen or property to whomsoever belonging, mcludmo but not limited to property
ot‘ Crown or any fire whatsoever, arising from or out of, partly or wholly directly or
mdlrcclly, the existence of the rights herein granted, or any act or omission under color -
of such r:gbts by Licensee, its servants, agents, employees, contractors, subcontractors,
supphcrs servncc technicians, permiltees, invilees and visitors; provided, however, that
Licensee's undcrtakmg herein contained shall not be construed as covering personal
injury 1o or ¢ cath of employeces of Crown, or damage to or destruction of property of
Crown, rcsultmg from thc solc negligence of Crown.

9. Licensee shall at s own expcnsc precure and maintain, during the term hereof,
insurance such as is specn!' ed in the Insurance Certificate sttached hereto, made a part
hereof and marked. EXhlblt S5, and Licensee must, as a condition precedent to the initial

and continued effccuvcness ef lhss license, furnish to Crown one or more insurance
certificates in the form of sald Exhlblt 5, evidencing Licensee's compliance with the
insurance requirements of lhlS Llcense throughout the term hereof.

10. Licensee understands and agrﬁée”g that it does not obtain and shall not claim at any time
any interest or estate whalsocvcr m Crown's premlscs by virtue of the grant of this
License or its exercise of the nghts hcrcm contamcd

11.  Inthe event of any defauit by L:ccnscc in ,thc pcrformancc of any of its undcrtakmgs
herein, Crown may at its option forthwnth' rmmqlc this license by notice to Licensee.
Any failure by Crown 10 so terminate this llccnsc upon any default be L:ccnsce shall not
be deemed to constitute a waiver by Crown of us rlght zo so terminate this license upon
any future like or unlike default by Licensee. Thc cxplrauon or termination hereof for
any reason shali be without prejudice to any claim of Crown agamst Licensee whenever
accrued. ' 4

12. This License is personal to Licensee and no ass1gnment of any nghts grantcd to Licensee
herein, by operation of law or otherwise, shall be valid; p*ovxded however that the
rights herein granted may be exercised, subject to ali the terms and condnuons hereof, in
the accomplishment of the purposes set forth in Paragraph 1 hereof by L 'cnscc s
servants, agents, employees, contractors, subcontractors, supphcrs scnr tcchmc:ans
permittees, invitees and visitors, but Licensee shall be responsible for complaance_ by
such persons with all of the terms ard conditions hercof : <

13. This written license embodies the entire agreement of the parties in rblauo:: 10’11
subject matter hereof, and no understandings or agreements, verbal or othcrwnsc m";-:;
relation thereto exist between the parties except as expressly set forth harein. Thls
license may not hereafter be altered, modified or amended, except by an agrccmenl

writing s:gncd by the parties hereto. P E R
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EXHIRIT "A" {continued)

k4 4 ~Except as otherwise herein provided, all notices hereunder shall be in writing and shall
b dccmcd to have been given when delivered or mailed, postage prepaid:
- a)  If to Crown, at its address hereinabove set forth, attention of Timberlands
‘_\:_:‘::_:_*‘_k‘,Managcr (Washington Division); ‘
by IR to Licensee, at its address hereinabove set forth, or
0) “To such other address, or to the attention of suck other person as either party
may specxfy to thc other by notice given pursuant tc tlns paragraph.

15. Llcensce is ’!o;not:fy Mr. Russ Paul, Timberlands Manager at Hamilton, Washington, at’
(360) 826—3951 whcn beginning and completing operaticns. -

IN WITNESS WHERBOF Crown has executed this license as of the day and year first above
set forth. The terms hercm set forth arc hereby agreed to and accepted as of the day and year
first 2bove set forth. "

CROWN PACIFIC

G QR

Aloha Lumber Company

Title Thberlandy Mmoo

Attachments: Exhibit 1 - Map
Exhibit 3 - Road Specifications
Exhibit 5 - Insurance

ALOHARU2.DOC
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EXIBIT "A" (continued)

GENERAL ROAD MAINTENANCE SPECIFICATIONS

l*"'.-a-z__f“‘-Mamtal'1 slope lines as constructed. Remove slides from the ditches and roadway. Replace
“fills'to 1 1/2:1 slopcs with selected mraterial or as directed. Remove overhanging material
from culslopcs
2. Materia! from shdcs or other sources requiring removal shall not be deposited in streams or
at locations wherc it will erode into streams or water courses.
3. Undesirable slide mﬁatgnals and debris shall not be mixed into the road surface material.

1. Grade and shape: road surfaca. turnouts and shoulders to original crown, msloPe or outslope
as directed to- prov:dc su'tablc traveled surface and surfacc water runoff in an even,
unconcentrated manner. |

2. Blading must not undercut backsiope at bottom of ditchline.

3. Desirable surface mater:al shall not be bladed off the roadway.

4. Replace surface material: lost or worn away.

5. Remove berms except as d:rected by Crown

1. Keep ditches and drainage channels-'at outlcls and inlets of culverts clear of obstructions and
functioning as intended. s -‘

2. Inspect and clean culverts regularl , 'wnh additional inspection during storms and perinds-of
high runoff. This must be doue cven durmg peraods of inactivity while the Agreement is in
effect. '

3. Add stable material at outlet end of culvert as needcd to stabilize strcambed. Keep
downspouts attached and in working order. - -

"~ 4. Headwalls must be maintained to road shou!dcr level wnh materizl that will resist erosion.
5. Keep silt-bearing sutface runoff from gcttmg mlo live streams.

D. Structures

1. Repair bridges, culverts, fences, and other road structures to condition required by
construction specifications. -

E. Termination of Use or End of Season

1. Do maintenance work to minimize damage from the eiemcnls Mamtcnance such as biading
to insure runoff, ditch and culvert clcanmg, and building watcr bars sha!! be specified by
Crown's representative. A |

F.  Debris

1. Remove fallen timber, limbs, and stumps from slopes or roadway.

PER
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EXHIBIT “A" (continued)

EXHIBIT. 5
INSURANCE CERTIFICATE

This is to certify that
(Name of Insured)

(Addrcss of Insured)

insurance wuh lhc undersngncd insurance company insuring against the following risks in amounts not

, has a policy or policies of

less then shown bclow for cach such risk within the United Stztes and naming Crown Pacific

{“Crown™) as. addmonal msureds thereunder:

( ) 1. Automobile Bodlly )

~

$1,000,000 each person
Injury Llabllzty ) $1,000,000 each occurrence
( )} 2. Automobile I‘mpcrty ) |
‘ Damage Laabnl;: ) $500,000 each occurrence
( ) 3. General Bodily | $1,0CG0,000 each person
Injury Liability ) $1,00C,000 each occurrence
( ) 4. General Broad Form _
Property Damage $500,000 cach occurrence

( ) 5. Contractual Indemnity L:abnhty whcrem the msured shall pay for all damage to Crown's
property resulting directly or indirectly {rom lhe ncghgcm act or omission of Insured or its
agent hersunder, and shall reimburse Crown for ail costs reasonably incurred for fighiing fire

resulting directly or indirectly from the act or om:ssnons cf Insured or its agent hercunder

whether negligent or otherwise and shall mdcmmfy and hold hkarmless Crown agamsl all claims
or liabilities asserted by third persons resulting dnrectly or mdlrectly from the acts or omissions

hereunder, negligent or otherwise.

This Certificate is to be delivered, and the unders:gncd msurancc rompany agrees to give fifteen
days advance written notice of any cancellation of or reduction ot‘ thc hmns of the insurance shown

above, to Crown Pacific, P. O. Box 28, Hamilton, WA 98255, Attcnuon Documcnts

Name of Insurance Carrier
Expiration Date of Policy (Policies)
Name and Address of Agent

-

Date Issued

9508260120 1B
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EIXHIBIT "A" (continued)

EXHIBIT §
W ALCHA LUMBER CORPORATION & CASCADE PACIFIC INC.
'I’hls is to cc;mfy that . — : _ .
: E (Name of Insured) '
of 1700 OOOPER POINT RD SW, § 4, OLYMPIA, WA. 98502 , has a policy or policies of

" (Address of Insured)
insurance wllh the undcrs:gned Insurance company insuring against the following risks in amounts not
less than shown below for cach such risk within the Unlied States and naming Crown Pacific

(*Crown") as addl{;ion,alﬂ msu:pgs thezeunder:

(%) 1. Automoblie Bodlly ) $1,000,000 each person
Injury anb:llty ) $1,000,000 each occurrence

(x) 2. Automobile Propcrty ) . E _
Damage Llabll!ty:‘" ) $500,000 each necurrence.

*) 3. General Bodily
‘Injury Liubility

$1,000,000 each person
$1,600,0(1) each occusrence

(X) 4. General Broad Form

| Property Damage $500,000 cach occurrence

(X¥ 5. Contractual Indemnity Llabulty whercm the insured shall pay for all damage to Crown's
propenty resuiting directly or mdlrecﬂy from the negllgcnt act or omission of Insured or its
agent hereunder, and shall reimburse Crown for- all costs rcasonably incurred for fighting fire
resulting directly or indirectly from the act or om:sstons of Insured or its agent hereunder
whether negligent or otherwlse and shall lndcmmfy and hold harmless Crowns against all clalms
or llabilities asserted by third persons resultmg dzrccuy or lndlrcctly from the acts cr omissions -
hereunder, negligent of othcrwnc. - -

This Certificate is 10 be deiivored, and the undcrslgned :murmm company agrees to give fifteen.
days advence wrltten notice of any canccllation of or reduction of the Ilmits ol’ the insurance shown
above, to Crown Paclilc, P. O. Box 28 Hamzllcn. WA 98255, Attentlon Documcms.

Name of Insurance Carrier SAFECO_INS, ' €O, .

Expiration Date of Policy (Policles) _02/23/98 .
Name and Address of Agent DUNCAN AND ASSOTIATES, INC.
PO BO_X 1458

_OlXMPIA, WASH, 983507

Date lssued Authorized Signature -+ .

Namne of Agreement referenced by this Exhibit; ALOHA FINNEY CREEK ROAD USE AGREEMENT

PER
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MH "A" (continued)

iTH!S PERMIT, made and entered into this [;*“ day of _Novem bev _, 1927, by and
between ALOHA LUMBER CORPORATION, herein called the “Grantee,” and Goodyear Nelson
Hardwood, Inc., P.O: Box 997, Bellingham, WA 98225, hercin called “Goodyear,”

Goodyear, for and in consideration of the terms and conditions specified herein, hereby grants and
conveys 1o the grantee; for the purpose of hauling 200 MBF of timber from and 100 cubic yards of rock to the
location of said “premises” as described and shown approximately in red on the attached map marked Exhibit A,
attached hereto, - -~ - - .

Said “premises” shall be confined to such widths as indicated on Exhibit A Map.

The word “premises” when used herein means strip of land whether or not there is an existing road
located thereon. The word “road” shall mean roads now existing or hereafter constructed on the premises, or

any segment of such road.”

The permit is subject 2o the terms and conditions hereinafler set out. :

1.This permit, nor any of the rights granted herein, shall not be assigned without prior written consent of
Goodyear, except that said rights granted herein may be used by any employee, contractor, or representative of the
Grantee hereinafter collectively referred to as the Permilee, while engaged in the Grantee's aperations,

2. The consideration paid by {he Grantee 1o Goodyear is as follows:  No Charge.

3. This permit shall terminate December 1998 or earlier when requested by the Grantee; provided,
that this permit may be suspended or terminated upon the breach of any of the conditions herein or at the
discretion of Goodyear.

4. The Grantee shall comply with all applicable laws to the extent that it can legally do so including all
Depariment of Natural Resources regulations, county, municipal laws, ordinances or regulations in effect and
authorized by law or laws of the State of Washington. Grantee shall be responsible for suppressing fire caused by
his negligent use of the rights herein conveyed. .

5. This permit is subject to any rights and valid claims.previously conveyed by Goodyear and to any
rights and valid claims pending on said premises.

6. The Grantee under this permit tskes subject to the paramount right of Goodyear and third parties using
the road with the permission of Goodyear to use the above described road for any purpose approved by Goodyear.
7. Damage to Timber and Reproduction Any damageto trees and/or reproduction deemed by
Goodyear 1o be excessive or unnecessary shall be paid for Ey-:e-tkhé"aEGri_glcaﬁla;;rip!e the appraised value as
determined by Goodyear. The Grantee may have the right to remove such trees upon payment thereiore if such
removal is authorized in writing by Goodyear. .
8. Insurance Before using any of said rights granted herein, the Grantee shall (require each of its
Permitees to) obtain and keep in force a policy of liability insurance in & form generally acceptable in the trade and
customary in the area of said rights of way, insuring said Permittee against liability arising out of its

operations, including use of vehicles. Minimum amounts of insurance shallbe:

(1) For log haulers, Two Hundred Fifty Thousand Dollars ($250,000) for injury to one
person, Five Hundred Thousand Dollars (8500,000) foz any one occurrence;and Two Hundred Fifty
Thousand Dollars ($2506,000) property damage for any one occurrence; .. .~ .~

(2) For fem cutters, bough cutiers, shake cutters or other miscellaneous operating pickup
trucks, light trucks (under one ton) or passenger cars for the purposc of transporting misceliancous
forest products, One Hundred Thousand Dollars ($100,000) for injury to one person, Three Hundred
Thousand Dollars (§300,000) for any ene occurrence and One Hundred Thousand Dollars .+
($100,000) property damage for any one occurrence; and deliver to Goodyear hereto a cestificate from the
insuser of said Permittee certifying that coverage is not less than above named amounts is‘in forceand
that, in the event of cancellation or modification of such coverage, the insurer will give Goodyear hereto ten
(10) days written notice prior to any cancellation or modification. S S

9. Survey Marker All legal subdivision survey comers and witness objects are to be preserved. If such are
destroyed or disturbed, the Grantee shall re-establish them by a licensed land surveyor registered inthe State of
Washington, in accordance with U.S. Genera! Land Office standards at his own expense. Those comers and/or
witness objects that must be necessarily disturbed or destroyed in process of construction must be adequately
referenced and/orreplaced in accordance with all applicable laws of the State of Washington in force attimeof
construction, reconstruction or development of the right of way, including but not limited to Chapter 58.28 RCW

FER
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EXHIBIT "A" {continuved)

| aﬂd}“al‘i' Department of Natural Resources rules and regulations pertaining 1o preservation of such comers and/or

mtness objects,
“*" “10.Road Maintenance Aloha Lumber Corporation will protect Goodyear Nelsons maintenance
agrcemcms with the other affected land owners on the Lower Finney Road. This Agreement simply stated is user

ma:malncd Aloha will repeir to Goodyear Nelson's satisfaction any damage they cause.
. 11, Road Obstructlon Aloha Lumber Corporation wili not cause there {o be an obsiruction to the road for
any reason, and there will not be any damage to the road surfaces or bridges other than normal wear. There is no

reason for passagc by other permittees to be blocked at any time.
12. Plan of Operation The plan of operation and the entire project will be carried out as per the verbal

agreement between Ph:llap Rodcrsck and Paul Kriegei.
Any operauens plan approvcd by the D.N.R should be from lhc Northwest Region Office.

IN WITN ESS WHEREOI‘ ‘the parties hereto have caused this Permit to bc executed as below subscribed.

ALOHA LUMBER CORPO;{AT; ON

GOODYEAR NELSON HARDWCOD, INC
1700 COOPER PT. RD. SW C-l o P.O. BCX 997 -
OLYMPLA, WA 98502 BELLINGHAM, WA 98225

/ /M ///5/47

Paul Kriegel! Rcso r Managcr Date

9508260120 3 186 1P30289
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EXHIBIT "A" (continued)

PORTLAND

| 31CA-675
PERMIT :

By this Permit, JOHN HANCOCK MUTUAL LIFE INSURANCE COMPANY., /o The Camnpbell Group,

One.S.W_ Columbia, Suite 1720, Portland, OR 97258 hereinafter designated as “OWNER" does, upon the
terms am! ondmons herein stated, grant to:

ALOHA LUMBER COMPANY

1700 COOPER POINT ROAD S.W. C-1

OLYMFIA,” WASHINGTON 98502

hereinafter dcs:gnatcd as thc 'PERM’ITEE non-exclusive permission to be upon:

OWNER's land in pomons of Scctzon 24, Township 35 North, Range 7 East, and portions of Sections 19 and
20, Township 35 North, Rangc 8 East W.M., all in Skagit county, Washington.

bereinafter designated as the "Prcm:scs ~~more particularly described on Exhibit A attached hereto and by
this reference made a part hcrcof ior thc urposc of:

providing for use, reconstruction and mamtcnancr: of existing road as necessary for removal of 200 mbf of
timber from PERMITTEE's lard in pomons of Scct:on 20 and 21, Township 35 North, Range 8 East, Skagit ;-
county, Washington. Y :

This Pexmit is granted upon the followmgtcrrm' and conditions:

This Permit shail take effect on the st day o!‘ Au_gm_c 1222 and shall be in effect until the 3]st day of
December, 1998, or upon the completion of PERMITTEE's operations whichever date occurs first,
provided, however, that OWNER may terminatz ttns Pcrm1£ at any time, with or without notice, in
the event of PERMITTEE's breach of any of the terms or cond:txons hereof. PERMI‘ITEE shall give
OWNER written notice of the completion of its opcrauons. .

A. - $540.00 including $240.00 for toll and $300.00 t'or mamtcnancc and replacement.

If actuat volume of timber hauled over OWNER's roads dxffcrs from t.hc aumbers mcnﬂoncd
above, adjustments will be made according to the followmg numbcrs.

Volume hauied over and above 200 mbf: S2.70/mb§'. ”

PERMIT - PAGE 1

FER
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EXHIBIT "A" (continued)

31CA-675

PERM E will notify OWNER 48 hours prior to commencement of any activities covered
| ‘.;:by lhlS Pcrmxt. |

"Upon complcuon PERMITTEE zhail provide a volume removal summary to The Campbeil
Group and'if necessary fee adjustments will be made according to the adjustment numbers in
pa.ragraph 2 above.

A. Presentation of Warranty: PERMITTEE acknowledges that it has inspected the Premiscs
described on Exhibit A, knows the condition thereof and is entering into this Permit with fuil
Rnowledgc of thc state and condition of the Premises. OWNER makes no warranty or
representation gs to the present or futere conditions of the Premises, or the character of the
traffic on any ¢ of iis roads and PERMITTEE assumes al} risks of damage (o Premises of or
injury to PERMI’I"I‘EE m connccuon with the exercise of rights hereunder. _

B. PERMITT EE agrccs to pay for all damagc to CWNER's property resulting directly or -
indirectly from the negligent acts or omissions of the PERMITTEE hereunder, and shall
reimburse OWNER -for all ¢os rcasonably incurred for fighting fire resuliing directly or
indirectly from the PERMIT’I‘EE’B acts or omissions hereunder whether negligent or
otherwise.

C. Indemnification: PERMI‘I"I‘EE agrec.s to mdcmmfy and hold harmless OWNER, its agents
and employees from and agam.st any and all liability, damage, loss, expense, claim or demand
therefor, including attorney's fees suffered by or asserted against OWNER because of any
injury to or the death of any person or persons inciuding, without limitation, employees of the
partics hereto or loss or damage to-any property.including, without limitation, property of the
parties herete, resulting from or arising out of the. performance or nonperformance of the
Permit by PERMITTEE, its agents, cmployecs, contractors or subcontractors except where
such liability, damage, loss or expense is caused by the sole negligence of OWNER or
conditions created solely by OWNER." As part of such indemnification, FERMITTEE agrees,
if requested by OWNER, to assume thhout crpcnse to OWNER the defense of any such
claim, demand, action or cause of action. *

5.  INSURANCE REQUIREMENTS:

PERMITTEE shall obtam. at its own cost and cxpensc and mamtam dunng the term of this Permit
with companies acccptablc to OWNER the following insurance covcragc

A. Comprehensive general liability insurance of not less than Lm combined single limit
for bodily injury and property damage providing covcragc for opcrauons and independent
contractors. Broad Form B Logging Property Damag w:t.h hrmts of not Icss than, $1,000,000
each Occurrence.

PERMIT - PAGE 2

PER
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EXHIBIT "A" (continued)

Automobile liability insurance with limits of not less than:

$1,000,000 per person,
| M per occurrence for bodily injury, and

M per occurrence for property damage; providing coverage for owned
“a_\;fﬁz“'automobxlcs, non-owned automobiles, and hired automobiles.

Said pohcxcs shall name OWNER and THE CAMPBELL GROUP as additional insured with respect

to pcrfermancc of the Permit. Said policies shall include an endorsement that they will not be
tcnnmated redur'cd or matcnally changed without thirty (30) days prior written notice to OWNER.

Before cxercxsmg any r:ghts granted hereunder, PERMITTEE shall deliver to OWNER certificates
from PERMI'I"I‘EE 'S’ msurancc carrier evidencing the coverage outlined above.

Any subcom.ractors must also meet the same insurance requirements and the PERMITTEE is
responsible to ensure that these requirements are met. At OWNER's request, PERMITTEE will
supply OWNER wxmﬁ_cwdcncc of such compliance.

PERMITTEE shall comply-with all pphcablc laws, statutes, ordinances and regulations of Federal,
State and local governments: and ‘agencies thereof, including, but not limited to, those relating to
surface mining, forestry and conscrvauon -practices and the prevention, suppression and control of
fire, and all valid orders of Federal, S.atc -and local officials pertaining thereto. PERMITTEE shall
be responsible for and shall obtam a]l pcmuts and licenses required in its use of OWNER's property

for purposes stated herein.

mmm&mmm

Fer the protection of OWNER's land and tunbcr 1 thc v:c:mty of the Premises:

A. PERMITTEE agrees to dispose of all slaslung and debris created by PERMITI‘EE S operation

con the-Premises in a manner satisfactory to OWNER and upon such disposal PERMITTEE
shall, if required to do so by OWNER or by govcmmcnt officials, promptly obtain an
unconditional cettificate of clcarancc with | rcSpec: to'the slashxngs so disposed of and deliver
the same to OWNER; £ »

B. Upon discovery of any [ire on or in the vnc:m'y of the: Prcrmscs the PERMITTEE shall
immediately notify OWNER and the nearest Statc Fm: Wardcn and shall use all its equipment
and employees to suppress any such fire, regardless of thc_ cause or origin of the fire.
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EXHIBIT "A" (continued)

31CA-675

A ;?PERMIT’I‘EE agrees to conduct its operations in a workmanlike manner, and leave the

- Premises in a condition satisfactery t©¢ OWNER upon the expiration of this Permit. It is

, ndcrstood and agreed that PERMITTZE shall not commit or suffer to be committed any waste
t.pon thc Prcnuscs nor allow or cause the Prc:msc.. to be used for any improper or un.lawt'ul

B. PERMI‘ITEE -agrees to neither cut, damage nor destroy any of OWNER's timber, without
OWNER's’ prior written permission. The cutting, damaging or destroying of any such timber
shall be considered willful trespass and PERMITTEE shall be liable to QWNER therefore in a
sum. cqual to threc‘_: times the damage sustained by OWNER on account of the cutting,
damaging or dcstroymg of such timber.

C. PERMI‘I‘TEE agfccs to maintain all ronds used in such a state of repair as to allow nonmal use
by passenger cars at all times, and upon the termination of this Permit, leave the same in said
condition and shali if any portion of the same is maintained by any party other than
PERMITTEE, pay to such maintaining party PERMITTEE's <quitabie share of the cost of
such mamtcnancc o bc agcced upon by the parties concerned.

D. PERMITTEE agrecs to kccp all roads open and not obstruct same nor land any logs or other
forest products alongszdc said- toad nor load any trucks thereon without OWNER's permission
in writing. :

This Permit shall be sub_]cct;to' t.hc traffic control and other regulations promulgated by
OWNER from time to time, including the right of OWNER to close the road during periods of
high fire danger or soft zoad conquns. provided OWNER shall also have suspended its
operations near the Prcmxscs

9.  NON-ASSIGNMENT:

Neither this Permit nor the right of PERMITTEE hcrcundcr shall be assignable in whole or in part, by
operation of law or otherwise, without the pnor wrmcn consent of OWNER thereto.

'10.  NOTICE:

Any notice or dermand requu'ed or permitted to bc gw n”undcr thc lcnns of this Permit shall be
deemed (o have been duly given if served personally or if deosxtcd in the United States mail in 2
sealed enveicpe, postage prepaid, by registered or certified mail, addrcsscd to the party to be served at
the latter's post ~ffice address hereinabove set forth; and such scrv:cc by rchstctcd mail shall be
equivalent to personal service. : -

—
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EXHIBIT "A" (continued)

3ICA-D /D

,:;Any t'axlure by OWNER 10 exercise a right to terminate this Permit in case of default by PERMITTEE

shall not constitute a waiver of PERMITTEE's obligations to perform strictly in accordance with the
terms and conditions of the Permit. Any such right to termirate shall remain in full force and effect

iand may be cxercnscd so long as such d=fault coniinues.

12.

OWNER mayfor a.ayrcason. with or without cause terminate this Permit at any time upon twenty-
four hours notic;ratq_‘P'I"l‘EB.

13.

This Permiit contains the cntl re agreement of the parties concerning the subject matter hereof, and no
provision hereof may bc modlﬁed wanvcd or amended except in writing signed by the parties herelo.

De c

ACCEPTING PARTY: GRANTING PARTY:

JOHN HANCOCK MUTUAL LIFE
-+ INSURANCE COMPANY
" /By:  Hancock Natural Resources Group, Inc.,
its investment manager

ALOHA LUMBER COMPANY

By: (%145 A}v Av

mmcgﬁa. ?%ué%wykarggumw

Date: /J - /2 7 7 Date: / '/ .7 77

"PERMITTEE" ' . "OWNER*
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EXHIBIT "A" (continued)

31CA-675
JOHN HANCOCK LIFE INSURANCE COMPANY

EXHIBIT MAP

COUNTY: Skagit_ LEGAL DESCR.: Portions of Section 24(35N-7E) & 19,20(35N-8E)

MAP DATE: July 1, 1997
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o EXHIBYIT B
Attachment to Deed Of Trust & Security Agreement dated August 25, 1998

All Timber, including but no" hm:ted to all standing, growing, fallen and dead timber,
logs, blocks, lumber in any state or form of manufacturing or processing at any

location, the by-product therefrom and :_\:m all proceeds thereof; and

All Inventory, including but not Inm:ted to all standing, growing, fallen and dead timber
logs, blocks, lumber in any stage.or form of manufacturing or processing. All raw
materials, work in process whether now owned or hereafter acaquired, and wherever
located, including merchandise and stock in trade, either in possession of the
borrower, a warehouseman, bailee, or any other person and in all products thereof,

and all proceeds thereof; and

All Accounts and Other Rights to Payments as described as follows: Each and every
right of Debtor to the payment of money, whether such right to payment now exists
or hereafter arises, whether such right to payment anses ‘out of a sale, lease, or other
disposition of goods or other property by Debtor, out of rendering of services by
Debtor, out of a loan by Debtor, out of the overpayment of taxes or other liabilities
of Debtor, or otherwise arises under any contract or agreement whether such right
to payment is or is not already earned by performance, and ‘howsoever such right to
payment may be evidenced, together with all other nghts and. mterest (including all
liens and security interests) which Debtor may at any tlme have by law or agreement
against any account debtor or other obligor obli gatnons to make any such payment
or against any of the property of such account debtor or. otner obllgo all including
but not limited to all present and future debt instruments, chattel papers, accounts

and loans and obligations receivable; and including but nO‘t llmlted to

All Timber, all Inventory, all Accounts and Other Righis to Payments,? and General
Intangibles and as further described in the Security Agreement with the foregoing
located on, originating/generated from/on, and/or derived from all t:mber located on
real property as described in Exhibit A attached to Deed of Trust of even date..

ALCHA LUMBER CORPORATION

PH RO DERICK, President

wp/net/ex_b -
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