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. REALESTATE DEED OF TRUST  ASS94(,
s (With Future Advance Clause)

DATE ANI) mmms i-hcd.umruus Decd of Trustis _ AUGUST 21, 1998 and the
partics and their .ulclrusscs .trc s I'ollowq

(-lh\Nl()R RAY SIZE\DRE, AS HIS SEPARATE ESTATE.

0 Refer o lhc Acldcnd
Grantors, B

TRUSTEE: FIRST AMERICAN TITLE Cﬂ-IPANY OF SKAGIT QOUNTY.

ma e e ....___....._...,....-

LENDER:

PARCEL NO. 4198-000-071T-0300" {P110901)

2. CONVEYANCE. For good imd valuable consideration, the rccc:pl and sul’l'ucncncy of which is
acknowledped, and to secure the Secured Debt (hereafier dcﬁncd). Gramor irrevocibly grants, conveys and

quls o lnﬁlu: ,‘m !ﬂ'ii !EE Wﬂf&&pu%\' “ﬁé%i‘&f- éhc m%&cgﬁnmm_""
R REFR AT DO N ooy

{Couy)
703 30TH AVE. " ANACORTES . stlunblon 98221
(Lity) # (711 Cande)

tAdhdress)

Together. with all rights, casements, appurienances, royaltics, mincral rights, oil and ;,us ng.hls crops timber, all
diversion pavments or third party payments made to crop producers, and all cxisting xmd future. uuprovcmculs
strucisres. fixtures, and replacemients that may now, or at any time in the future, be part. of thic real estale:described
above (all referred 1o as “Property™). The term Property also includes, but is not limited 1o, any and nll water wells,
waler, dilches, reservoirs, rescrvoir sites and dams located on the real estate and all riparian and walcr n[,llls

associated with the Propenty, however established.

3 MAXIMUM OBLIGATTION LIMIT. The toal principal sunonnt of the Secured Debi (Ilcrenl'lcr.dt.ﬁmd)
secured by this Deed of “Urust i any one time shatl not exceed $ 149, 000,00 ’I‘Ius
limitation of sumount does not inchrde interest, loan charges. commitment fees, brokerage commissnom
mtorney’s fees amd other chiarges validly made pursuant to this Deed of Trust and docs not apply to: :ldvnnccs
(or interest accrucd on such advinces) made under the terms of this Deed of Trust to protect Lender! 'S sccunlv
and 1o perform any of the covenams contained in this Deed of Trust. Future advances are conlcmpluu.d and,
along with other future obligations, arc secured by this Deed of Trust even though all or part may not yeLbe -
advanced. Nothing in this Deed of Trust, however, shall constitute a commitment to make additional or l'u!urc
foans or advances in any amount. Any such commitment would need to be agreed to in a separate writing,
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SECURED DERT DEFINED. The term "Secured Debt™ includes, but is not limited to, the fotlowing;
A. ‘The Promissory note(s), contraci(s), guaranty(s} or other evidence of debt described below and all
extensions, rengwals, modilications or substititions (Evidence of Debt):

T —

B A U

(c;,. borrower's naie. nole asnount, inlerest rate, waurity date)

SR Al future 'ul\':mccq I'mln l.clulu‘ o ( irnnlor or ather fuure obli;,mions of Gr'lmor to Lcndcr under

‘?Ml nhh;,.llmm Grantor owes Lo l.cmlcr wlmh NOwW eNist or m.w Ister arisc, 10 the extent not
prnlnlmml by faw, incloding, bt ot limited to, liabilitics for overdrafis relating to any deposit
account .u,rcuucnl berween Grantor i Lender.

AW .ultlmmml sums advanced and expenses incurred by Lender for insuring, preserving or otherwise
Profecting e l’ropcrl\' and its vislue and any other sins advanced and expenses incurred by Lender
ander theermsof this Deed of Trust, plus interest i the highest rae in effect, from time to time, as
provided III1|IL fvidence of Db,

Grantor’s pcl formanceunder the terms of ainy instrument evidencing o debt by Grantor to Lender ad
any Deedol” msl su.uruu_,. LII.II"IIIIVII!L‘. or othenwise reliting to the debt.

seetre all Inture .ul\'.uu.u-.md lture nblu,.umns dcscrlbcd ubovc lh.u are given lo or mcurrcd by any onc or morg
Gieamtor, or any ane or more-Grantor mnd athers. This Deed of Trust will not secure any other debt if Lender [ails,
with respect 1o such other debt, o m.lkc any rcqmrcd disclosure about this Deed of Trust or if Lender fails to give
any required notice ol the righl ol' :

PAYMENTS, Gunlor :ngrccs'*’t@--»ni;aiic‘_’ Ml p‘ﬁymcnls on the Sccured Debt when due and in accordance with
the terms of the Evidence of Debt or this Deed o

WARRANTY OF TUPLE. Grantor'covemintsihat Grantor is lawfully scized of the estate conveyed by this
Deed of ‘Trust and has the right to irrevocably grant, convey and scll to Trustee, in trust, with power of salc,
the Property and warrants thit the Propenty is unencumbered, except for encumbrances of record.

CLAIMS AGAINST TITLE. Grantor will pay all taxcs, asscssments, licns, cncumbrances, leasc payments,
ground remts, wtilities, and other charges relating to the. Propcny when due. Lender may require Grantor to
provide to Lender copies of all notices that such .unouulq ‘are due :md the receipls evidencing Grantor's
payment. Grantor will defend title to the Property against any claims that would impair the lien of this Decd
of Trust. Geantor agrees 10 assign to Lender, as requested by Lender, any rights, claims or defenses which
grantor may have against pantics who supply labor or nmtcrmls o m fovc or maintain the Property.

PRIOR SECURITY INTERESTS. With regard (o any o|l|er mcm,:u,c; dccd of trust, sccurily agreement or
other lien document that creited a prior sceurity inlerest or cncumbr-mc y on the Property and that may have
priority over this Deed of Trust, Grintor agrees: e S
A To mike all payments when due and to perform or complv wﬂh .ﬂl covcnanls
B. To promptly deliver 1o Lender any notices that Grantor rccclvcs I'rom the: Iloldcr
(' Not to make or permit any modification or exiension of, and nol 10 request or accept any future
advances under any note or agreement sccured by, the other mom,:u,c dccd of--trust or sccurity
agreement unless Lender consents in writing.

DUE ON SALE OR ENCUMBRANCE. Lender may, i its option, declare the entire balance of the Sccured
Debi 1o be inicdiately due and payable upon the creition of any lien, ulcumbmncc transfer; or salc, or
contract for any of these on the Property. However, if the Property includes Grintor's' rcsulcncc this section
shall be subjcct 1o the restrictions imposed by federal law (12 C.F.R. 591), as applicable. For the purposcs of
this section, the term “Property™ also includes any inlerest (o all or any part of the Propcrly Tlus covenam
shall run with the Property and shall remain in effect untit the Secured Debt is paid i l'uil ,mdtlus Dced ol
Trusl is released. Fo

TRANSFER OF AN INTEREST IN THE GRANTOR. I Grantor is an entity other tham ; @ lmlllr.ll
persan (such as o corparition or other organization), Lender may demand immediate paymentif (1ya_ -
beneficial interest in Granlor is sold or transferred; (2) there is a change in cither the identity or: numbcr of
members of a partnership or similar entity: or (3) there is # change in ownership of more than 25 pcrccut of
the voling stock of a corporation or similar entity. Howewver, Lender may not demand payment in thc nbovc
sitwations il it is prohibited by Law as the date of this Deed of Trust, . :

. ENTITY WARRANTIES AND REPRESENATIONS, I Grantor is an entity cther than a natural pcrson

(such as o corporation or other organization), Grantor makes to Lender the following warrantics and
representiations which shall be continning as long as the Secured Debt remains outstanding:
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Gramor is an entity which is duly organized and validly existing in the Grantor's state of
incorporation (or organiztion). Gramor is in good standing in all stales in which Grantor trinsacts
business. Grantor has the power and authority 10 own the Property and to carry on its business as
now being conducted and, as applicable, is qualified to do so in cack slate in which Grantor operates.
The exceution, delivery and perfornince of this Deed of Trust by Grantor and the obligation

“_evidenced by the Evidence o Debt are within the power of Grantor, hive been duly authorized, have

;'_"ILLCI\ cd all necessary governmental approval, and will nol violite any provision of law, or order of

canrt or governmental agency.

. kf‘_:f()llu.r than disclosed in writing Grantor has not charged its name within the last ten years and has uot
- used sy other trade or fictitious name, Without Lender's prior written consent, Grantor does not i
S Wil notuse any other name and will preserve its existing name, trade names and franchises until the

Se ll'L(l l)c.l)l is satishivd.

. I'R()I'I- R I Y ( ()Nl)l TION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in gowl
condition and make all n.p.um that are reasonably nccessary. Grantor will give Lender prompt niotice of any
foss or d; allu.np,_,:.""" the Prnpcrlv Grantor will keep the Property [ree of noxious weeds and grasses. Grlor
will not initites join in or:consent to the uscs which may be made of the Propenty or any part of the Property,
without Lender's priorw ralleu consent. Grantor will notify Lender of all demands, proceedings, claims, and
actions against Grantor or .lm other owner made under law or regulntion regarding use, ownership and
occupancy of the Prupcrlv-." ‘Grantor will comply with all legal requirctments and restrictions, whether public or
private, with respeet to the-use of lllc Property. Grantor also agrees that the nalure of the occupancy and use
will not change withont !.cudcr S pnor wrtllen consent.

No portion of the I’rop'.m' wull be rcmovcd demolished or maerially altered without Lender’s prior written
consent except that Grantor has. IIIL right 10 ‘remove itcms of personal property comprising a part of the Propcrlv
that become worn or obsolete, provided: that such personal property is replaced with other personal property af least
cqual in value 10 the replaced puxml.ll propcrl\. free from any title retention device, security agreement or other
encumbwianee. Such replicement of pcrson.ll propurl\r ‘will be deemed subject to the security interest created by this
Deed of Trust. Grantor shall not partition. ori-""ubdmde the Property without Lender's prior wrilten consent.

Lender or Lender's agents may, at Lender's opuon n.nlcr,llu. Property at any reasonable lime off the purposc of
inspecting the Property. Any inspection of’ llu. I’mpc Shah be entirely for Lender's benefit and Grantor will in
o way rely on Lemder's inspection, W

3. AUTHORITY TO PERFORM. If (‘r'mlor fails 10 perform any of Grantor's dutics under this Deed of Trust,
or any other mortgage, deed of trust, security agreement or other ticn document that has priority over this
Deed of Trust. Lender may, withont notice, perlorin the duties orcause them tobe performed. Grantor
appoints Lender as attorney in fact to sign Grantor’s name or p.l .my amounnt necessary for performance, I
any construction on the Property is discontinued or not ;rncd onini reasonable manner, Lender may do
whatever is neeessary to protect Lender’s securily mlcrcsl il the Propcrty This may include completing the
construction. 7

Lender’s right to perform for Grantor shall nol creale an ohlu.,.lllon 10 pcrrorm .md Lender's failure to perform
will not prectude Lender from exercising any of Lender's other rights under the law or this Decd of Trust. Any
amounts paid by Lender for insuring, preserving or othenwise prolcclm;, the Property and Lender’s security interest
wiil be due on demand and will bear interest from the date of the payment unlul 'ud in l‘ull at the interest rate in
efieet from time 1o time according to the terms of the Evidence of Debt:, Ty

I4. ASSIGNMENT OF LEASES AND RENTS, Grantor irrevocably 1,r.mls convcys .md sells to Trustee, in
trust for the beaedit ol the Lender, .I‘i.lddllmlldl sceurity all the right, title and interest in and to any and all;
A, Existing or futire leases, subleasces, licenses, guarantics and any atllc:f wnllcn or verbal agreements
lor the use il accupincy ol any portion of the Property, including: any c\zlcusmus. rencwals,
maditications or substitutions ol such agreciments Gill referred to as “Lc.lsc,s“)
Rents, issues and profits (all referred 1o as “Rems™), including but not Iumlcd lo sccumydcposus
mintmm renl, pereentage rent, sidditional rent, common arci lll.nnlcnnnccclmr[,cs pnrkm;_, charges.,
real estvie taxes, other applicable taxes, insurance prclmum coniributions, llqmdnlcd dam'u,cs
following default, cancellation preminms, “loss of rents™ insurince, guest receipts, revemics,
royalties, procceds, bonuses, accounts, contract rights, general intangibles, and all. rlg,ms :lnd claims
which Grimor may have that i any way pertain (o or are on account of the use or occupailcy ol'lhc
whaole or any part of the Property. .

Grantor will promptly provide Lender with true and correet copics of all existing and future Lcuscs Gr'mlor nuy.
collect, receive, enjoy and use the Remts so tong as Grantor is not in defanlt, Except for one month's rént, Gmulor
will not colleet in wdvance any Rents due in future Iease periods, unless Granlor first obtains Lender's wrlllcn
consent. Upon delault, Grantor will receive any Rents in trust for Lender and Grantor will not commlm,lc the
Rems with any other funds. Any amounts collected shall be applicd at Lender’s discretion to payments on ll!c
Sceured Debt as therein pravided, to costs of managing the Property, including, but not timited to, all 1axces,
ASSESSINCNLS. insurance premivms, repairs, and commissions to rental agents, and to any other necessary related.
expenses including Lender's attorney's fees and count costs. e
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Cirantor ackuow ledpes Ui this assignment is inmedintely eflective between the partics to this assibmncnl and
l.-lu.mc as 10 third parties an the recording of this Deed of Trust. Grantor agrees that this ussu,nmcnl is
! ";lhlu when Lender takes sictid passession ol any non-homestead property or when a receiver is appoinied.
_ uuur tare agrees thiat upon defiule, Lender is entitied 1o notify Gramor ol the default and  demind that
Geanporsmd Grantor's ienants pay atl Rents due or 1o become due directly to Lender. On receiving the notice of

= Adetanl Girantor will endorse and deliver 1o Lender any payments of Reat in Gmulorsposscss:on Il Gruntor

becosies sulmu 10 31 voluntary or involuntary bankruplcy. then Grantor agrees that Lender is entitled to receive
relied from 1l antomatic sty in bankruptcy for the purpose of making this assignment effective and enforceable
un;lu.r_ St m;l rc(.l;:,ml L anl within Grantor's bankruptcy proceedings.

(u.mlm \\.lrr.mtq Ilml'lm defanlt exists under the Leases or any applicable landlord law. Grantor also warrants and
HRFCCS 104 .uumm, Akl o 1equire the tenants to comply with, the Leases and any applicable taw. Grantor will
prompily sty Fi ”_*ulcr oFany noncompliance. Il Grantor neglects or refuses (o enforce compliance with the terins
of the Leases, then | l.ll(lt.‘l' 'n.w atl Lender’s option, enforce compliance. Grantor will obtain Lender's written
;thonization betore Giesintor consents to sublel, modify, cancel, or othenwise alter the Leascs, to accept the
surrender of the. Pmpcrl\‘ cu\ucd by such Leases (unless the Leases so require), or to assign, compromise or
encimber the Leises orany future:Rents. Grantor will hold Lender harmless and indemnify Lender for any and all
linbility. loss or dimiage llml l.uulc.r may incur as a consequence of the assignment under this section.

15, (()Nl)()MINIllMS PL ANNF;I):IINII DEVELOPMENTS. Il the Property includes a unil in o
cotdomininm or i pl.muul nit development, Grantor will perform all of Grantor’s dutics under the
covenants, by-liws, or ;c;.,ul.tlmus ul thc condominium or planned unit development.

DEFAULT, Grantor mll b i, dt.l.m ilany of the following oceur;

Any party oilignted on the Secured Debt fails 1o make payment when duc;

A bresich ol any term or covenaint i his Du.d of Trusl, any prior mortgage or any construction loan
STCCIICIL, SCCHFilY agreement of any. otli oumlcul evidencing, guaranlying, sccuring or othenwise reliting
10 the Secured Debi; : :

The making or furnishing of .m\ v 0 \\nllcu rcpn.scmullon stiatcment or warranty (o Lender that is false
or incorreet 1 any material respect by (ar.mmr or any person or enlity obligated on the Secured Debi;

The death, dassobution, or insolvency of, ||1pmulmcm ‘of a receiver for, or application of any deblor reliel law
1o, Granlor or any person or entity ohllgalud on the Sccured Deb;

A poud faith belier by Lender at any time tha .ender is insecure with respect lo any person or entity obligied
on the Secured Debt or it the prospect of i ny - payment is impaired or the value of the Property is impaired.

A material adverse change in Grantor's business:including ownership, management, and financinl conditions,
-which Lender in its opinion belicves impairs the vatue of the P’ropcrly or rcpayment of the Sccured Debt; or
Any loan proceeds are used for i purposce that will LOIIII‘IhIIlc 1o excessive corrosion of highly erodible Lind or
1o the conversion of wetlinds to produce an .u..nculmmi commodllv -as further explained in 7 C.F.R. Pan

Fu40, Subpart G, Exhibit M,

. REMEDIES ON DEFAULT. ln some instances, federatand slj_l-e"tl': vill requirc Lender to provide Grantor
with nonice of the ngl to cure, medintion notices and may csmbllsh lime schcdulcs for forcclosure actions.
Subject 1o these limitations, if any, Lender may accelerale the Sccurcd cht .md foreclose this Deed of Trust in
a1 nanner provided by L ifhis Grantor is in default.

At the optiow of Lender, alt or any part of the agreed fees and charges, aecrued in‘iércsl and principal shall become
itmmediately due sl payable, afler giving notice if required by law, upon the occiirrence of a default or anytime
therealier. Twsuldition. Lender shall be entitled to all the remedics provided by law, the Evidence of Debl, other
evidences ol debt. this Deed of Trost and any related documents including wrllmul Ilmll.mon .lllc power Lo scll the
Property.

HEthere is a defimli, Trustee shall, in addition 1o any other permitied reicdy, o the rcqucst of the Lender, advertise
andd sell the Property as a whole or in separate parcels at public auction to the highest bidder for- c.lsh and convey
absolute titde free and clear of all right, title and interest of Grantor a1 such time and placc as Tmstcc dcs:g,u.ncs
Trustee shall give notice of sile including the time, terms and place of sale and a description-of lhc properly lo be
sold as required by the applicable law in effect i the time of the proposed sale.

Upon sale of the propeny and (o the extent not prohibited by Lw, Trustee shall make and dclwcr adeed

Property sold which conveys absolute title 1o the prrchaser, and afier first paying all fees, cln.m,cs and costs; s

pay 1o Lender atl moneys advanced for repairs, Laxes, insurnee, liens, assessments and prior cncumbrzmccs mul
interest thereon, and the principal and interest on the Sccurcd Debt, paying the surplus, if any, to Gr;mlor Lc,ndt.
inay purchase the Property. The recitals in any deed of conveyance shall be primia facic evidence of lhc facts su
tart therein. E

All remedies are distinet, cmnulative and not exclusive, and the Lender is entitled to all remedics provided
or cquity, whether expressly set forth or not. The acceptance by Lender of any sum in payment or partial payme
on the Sceured Debt afer the balance is duc or is accelerated or after foreclosure proceedings are filed shall not
constitute a waiver of Lender's right to require full and compleie curc of any cxisting default. By not exercising
any remedy on Gramtor's defwlt, Lender does not waive Lender's right o Iater consider the event a default if it
conlinues or happens again.

3808210110 BK | 699PGU 136




EXPENSES: ADVANCES ON CONVENANTS: ATTORNEY'S FEES; COLLECTION COSTS. Except
when prohibited by liw, Grantor agrees 1 pay il of Lender's expenses if Grantor brenches any covernl in
this Deed of Trast. Grvtor will also pay on denind all of Lender's expenses incurred in collecting, insuring.
preserving or protecting the Property or in any invemtorics, andits, inspections or other examinntion by Leder
‘fespect 1o the Property. Grantor agrees 1o pay all costs and expenscs incurred by Lender in cnforcing or

* profecting Lender's rights and remedics under this Deed of Trust, including, but not limited to, atorncy’s fees,

court costs, and ather fegal expenses, Once the Secured Debi is fully and finally paid, Lender agrees (o release

this Deed of Trust and Grantor agrees 1o pay for any recordation costs. All such amounts are duc on denvand

=u_,~|:!5l~,_wi“ll,_-l?ii.::l_:g~.,.i=t_g|crcst from the time of the advince at the highest rate in effect, from time to time, s provided

“an the Bvidence of Debt and as permitied by b,

. r:wy’ibumj«%m I‘NAL LAWS AND HAZARDOUS SUBSTANCES. As used in this scction, (1)

3

“Fuvironmental Law™ meins, without Timitation, the Comprehensive Eavironmental Response, Compensation
and Liability AcH(CERCLA, 42 U.8.C. 9601 1 seq.), all other federal, state and local laws, rcgulntions,
ordinances, court orders, attorney gencral opinians or interpretive letters conceming the public health, safcty,
welfare, enviranment or a-hazardous substance: and (2) “Hazardous Substance” means any toxic, rdioactive
or hazardous materiak wasté; pollutant or contaminant which has characteristics which render the substance
dangerous or potentinlly dangerons to the public heatih, safety, welfare or cavironmient, The term includes,
without limittion, any sibstances defined as “hazardous mierial,” “toxic substances,” “hazardous waste™ or
*hazardons substince™ under any Environmental Law. Grantor represents, warrants and agrees that, excepl as
previously disclosed and acknowledge in writing:

A. No Hazardous Substance has been, is, or will be located, iransported, manufactured, treated, refined,
or handled by any person on, under or about the Property, except in the ordinary course of business
and in strict compliziiee with altapplicable Environmental Law, '
Grantor has not and will-nov:cause, contribute to, or permit the release of any Hazardous Substance on
the Property. & A '

Grantor will immediately aotity Lender if (1) a releasc or threatened release of Hazardous Substance
accurs on, under or about the Property or migraies or threatens to migrate from nearby property; or
(2) there is a violation of any:Environmental Law concerning the Property. In such an cvent, Grantor
will take all necessary remedial action in“accordance with Environmental Law.

Grantor has no knowledge of or reason tobelicve there is any pending or threatened investigation,
claim, or proceeding of any kind relaning 1o (1) any Hazardous Substance located on, under or about
the Property; or (2) any violatioir.by: Grantor or any tenant of any Environmental Law. Grantor will
immedintely notify Lender in writing as soon as Grantor has reason to belicve there is any such
pending or threatened investigation, claim, or proceeding. In such an event, Lender has the right, bul
not the obligation, to participate in any such pro_qﬁct':fd’i g including the right to receive copics of any
documents rcliting to such proceedings.

Grantor and every tenant have been, are and shall remiin in full compliance with any applicable
Environmental Law.

There are no underground storage tnks, private-dumps or open wells located on or under the
Property and no such tank, dump or well will beadded unless Lender first consents in writing,
Grantor will regularly inspect the Property, monitor hic activitics and operations on the Property, andl
confirm that all permits, licenscs or approvals required by any applicable Environmental Law arc
obtained and complicd with, .Y

Grantor will periit, or cause sy femant to permit, Lender orLender'’s agent to enter and inspect the
Property and review all records at any reasonable time 1o-determine (1) the existence, location and
nature of any Hazardous Subst:mce on. under or about the Property: (2) the existence, location,

nature, and wagnitude of any Hazardous Substance that las been released on, under or about the
Property: or {3) whether or not Grantor and any tenant are in compliance with applicable
Environnicntal Law.

Upon Lender's request and at any time, Grantor agrees, it Grantor’sexpense, 1o engage a qualificd
environmental engineer to prepare an cavironmental audit of the Property-and to submit the results of
such audit to Lender. The choice of the cvironmental engincer who will perform such audit is
subject to Lender's approval,

Lender has the right, but not the obligation, to perform any of Grantor's obligations under this scction
al Grantor's expense. o

As o conscquence of any breach of any representation, warranty or promisc made ity this section, (1)
Giramtor will indemnify and hold Lender and Lender’s successors or assigns harmicss om and -
agninst all losses, claims, denands, liabilitics, damages, cleanup, response and remediation costs, .
penaltics and expenses, including without liitmion all costs of litigation and atlorncy's fees, which
Lender and Lender's suceessors or aissigns may sustaing and (2) at Lender's discretion; Lender miay.
release this Deed of Trust and in return Grmtor will provide Lender with collateral of at-least cqual ™
value to the Property secured by this Deed of Trust without prejudice to any of Lender's rights under -
this Deed of Trust.
Notwithstanding any of the linguage comtained in this Deed of Trust o the contrary, the terms of (his
scction shall survive any foreclosurc or satisfiction of this Deed of Trust regardless of any passage of
title to Lender or any disposition by Lender of any or alt of the Property. Any claims and defensesto .
the comrary are hereby waived.

.




TCONDEMNATION, Grator will give Lender prompl notice of any action, rcal or threatened, by private or

- public entitics to purchase or take any or all of the Propenty. including any casements, through condcmnation,

‘cminent donstin, or any other means. Grantor funihier agrees to nolify Lender of any proceedings instituted for
the cstablishiment of any sewer, water, conservilion, ditch, drainage, or other district relating to or binding

*npml the Property or any part of it. Grantor authorizes Lender to inlervene in Grantor's name inany ol the

_~above described actions or claims and to collect 2nd receive all suins resulting from the action or claim,

” _(‘r.m1or .msu,ns to Lender the process of any award or claim for damages connected with a condemnation or
other taking of all or any part of the Property  Such procceds shall be considered payments and will be applicd
s prm-ulul in this Deed of Trust. This assignment of proceeds is subject to the terms of any prior mortgage,
".;du.d nl,,tru.sl. seeurily agreement or other licn document.

INSU IMN(. (':r.mlor agrees to maintain insurance as lollows:

A Grintor shall I\ecp the Property insured against foss by fire, thel and other hazards and risks reasonibly
associated '_‘__'lh the: Property due to its type and location. Other hazards and risks may include, for
example, coveny gainst Joss duc 1o floods or flooding. This insurance shall be maintained in the
amounts .md fnr the periods that Lender requires. The insurance carrier providing the insurance shall be

Anor, subject (o Lender’s approval, which shall not be unrcasonably withheld. If Grantor
fails 1o maintain thc coverage described above, Lender may, at L.cnder’s option, obtain coverage to prolect
Lender's rights in lhc Propcrl\' according 10 the terins of this Deed of Trust.

All insurance polu.u.s and rcm.w.lls shall be acceptable to Lender and shall include a standard “morngage

clanse™ and, where .1ppl|c.|blc “lender loss payee clause.”™ Grantor shall immediately notify Lender of

cancellation or terminittion of lhc ihsurance. Lender shall have the right to hold the policies and

renewals. I Lender requires, Grantorshall immediatcly give to Lender all receipts of paid premivms and

renewal notices. Upoh 16ss, Grantor clmll give immediae notice to the insurance carricr and Lender.,
Lender may mike proof of Ims lf nm ‘made immediately by Grantor.

Unless Lender and Grantor ol*ucrw;sc ag _q_. m writing, insurance proceeds shall be applicd to restoration
or repair of the Propenty damiied if the' n.stor.mon or repair is cconomically feasible and Lender’s
sccurity is not tessened. 17 the resto .llrw'n or repair is not cconomically feasible or Lender’s security would
be lessencd, the insurance proceeds shatl be applicd to the Sccured Debt, Whether or not then du, with
any excess paid o Grantor. 11 (:r.mtor abandons.the Property, or docs not answer within 30 days a notice
from Lender that the insurnce carricr Im uITcrcd to seitle a claim, then Lender may collect the insurance
proceeds. Lender may usc the process to repair or restore the Property or to pay the Sccured Debt whether
ar not then due. The 30-day period will bcg,m when the notice is given,

Unless Lender and Grantor otherwise .u,ruc it wrnlmg. :my a phc.mon of proceeds to principal shall not
extend or postpone 1he due dite of scheduled p.wmcnle 0l ch';mj.,u the amount of the payments. If the
Property is acquired by Lender, Grantor's right (o .my insuranee policics and proceeds resulting from
dimiage to the Property before the acquisition shall pdSS to Lcndcr to the extent of the Secure Debt
immediately before the acquisition. N

Grantor agrees (o naintiin comprehensive general I|.|b|||ly msunmcc nummp, Lender as an additional
insured in an amount acceptable to Lender, insuring |gamst cl.nms .msmg, from any accident or
occurrence in or on the Property.

Grantor agrees to maintain rental oss or business uncrmpuon msumncc as required by Lender, inan
amonnt cqual to i least coveriige of one year's debt service, and: rcqmrcd ‘escrow-account deposits (il
agreed to separatcly in writing), under a form of policy acceplable o Lcndcr .

. NO ESCROW FOR TAXES AND INSURANCE. Unlcss otherwise prowdcd ina scp.lralc agrecment,
Grantor will not be required to pay to Lender funds for taxes and insurance. m escrow.

23, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will prowdc lo Lender upon
request, any linancial statement or information Lender may deem necessary. Gmmer warrants that all
fimancial statements and information Grantor provides to Lendcr are, or will be , .lccurmc. ‘correct, and
complete. Grantor agrees to sign, deliver, and file as Lender may rcasonably request-any. dddllwnal docusents
ar certifications that Lender may consider necessary to perfect, continue, and preserve Gnmor 'S oblu,allous
under this Deed of Trust and Lender's lien siains on the Property. IF Grantor fails to do so, Lcmlcr may: sign,
deliver. and file such documents or certificates in Grantor’s name and Grantor hercby mcvocably appoints:
Lender or Lender's apent as aliorney in Bict 1o do the things necessary 1o comply with this scction

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS"’BGUND"’" All.
dutics under this Deed of Trust are joint and individual, I Grantor signs this Deed of Trust but docs ot sug,ll
the Bvidence of Debt, Grantor docs so only to mortgage Grantor’s intcrest in the Property to secure p.lymcnl 0(‘
the Sccured Debt and Grantor doces nol agree to be personally liable on the Sccured Debt. Grantor agrees (hit
Lender and any party 1o this Deed of Trust may extend, modify or make any change in the terms of this. Decd
of ‘Trust or the Evidence of Debt without Grantor's consent. Such i change will not release Grantor from thc __
terms of this Deed of Trust. The dutics and benelits of this Decd of Trust shall bind and benefit the succcssors
and assigns of Gramtor and Lender.
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'M 'AI'PLICMILI-‘ LAW: SEVERABILITY; INTERRPRETAION, This Deed of Trusi is governed by the
laws of ihe jurisdiction in which Lender is located, excepl to the extent otherwise required by the Inws of the
jurisdiction where the Property is located. This Deed of Trust is complete and fully integriied. This Deed of
“Triist may not be amended or modified by ord ngreement. Any scction or clause in this Deed of Trust,

_atinchuents, or any agrecment related to the Secured Debt that conflicts with applicable law will not be
__ccllu.uvc ‘unless that taw expressly or implicdly permits the varintions by written ngrecment. 1 any section or
- chmse ol tlus Deed of Trust cannot be enforced according to its terns, thal section or clause will be severed
~amd will nof affeet the enforceability of the ranainder of this Deed of Trust. Whenever used, the singular shili
. ':-llltllldt. ﬂu: plurll and the plural the singular. The captions and headings of the scctions of this Deed of Trust
“arefor LOllVClllLliLc only and are not to be used to inicepret or define the terms of this Deed of Trust. Time is
ofthe t.ssc.m.c “'ulus Deed of Trust.

. QIJC(,I-:SSOR 'I‘RUS'I‘EE Lender, ot Lender's option, may from time to time, remove Trusice and nppoint
successor trustee by.in instrument recorded in the connty in which this Deed of Trust is recorded. The
successor trustee, withioul conveyance of the Property, shall succeed te all the titic, power and dutics conferred
upon the Tnmce bv llm Dcc of Trust and applicable law.

. NOTICE. Unlc.ss ollu.rw:sc rcqmrcd by law, any notice shall be given by delivering it or by mailing it by first
class mail tothe .|pproprmlc party’s address on page | of this Deed of Trust, or {0 any other address designated
in writing. Notlcc lo onc g,mnlor wull be deemed to be notice to all granlors.

. USE OF PROPE R'I‘Y Thc propcﬂy‘ésubjcm to this Decd of Trust is not used principally for agricultural or
frming purposcs.

29 U.CL. I’R()VISII)NS II chcckud |I1c I‘ollowmg arc applicablc to, but do not limit, this Deed of Trust:

| | Construction Loan, This l)ccd of Trust sccures an obligation incusred for the construction of an
improvement on the Property. %,

| | Fixture Filing. Grantor g,muls to'Lender # security interest in all goods that Grantor owns now or in
the future and that are or will bccomc fl\ulrcs related to the Property.

|1 Crops; ‘Timber; Minceals; RI.'IIN. lwucs. aml Profits. Grantor grants to Lender a scourily interest in
all crops, timber, and minerals located:on the Propcny as well as all rents, issucs, and profits of them
including, but not limited to, all Comcr\mlmn Reserve Program (CRP) and Pnymcnl in Kind (PIK)
payiments iind similar governmental pmg,r'uns (all of which shall also be included in the term “Property™).

P Personal Pronerty, Grantor granls |o Lcndcr a security interest in all personal property located on or
connected with the Property. This sceurity i mlcrcst includes all farm products, inventory, equipment,
acconnts, documents, instruments, chaticl paper, generl ml,myblcs and all other items of personal
property Grantor owns now or in the futire and thatare used oruseful in the construction, owncership,
operation, management, or maintenance of the Propcm The icrm “personal propcny spccllically
excludes that property described as “houschold goods™ sccurcd in conncction with a “consumer” loan as
those tcrins arc defined in applicable federal regulations: @,ovcrmng unfair and deceptive credit practices.
|1 Filing As Financing Statement. Grantor agrees and acknowlcdgcs that this Deed of Trust also
suffices as a financing statement and as such, may be filed of record as & l'ln'mcmg statement for purposcs
of Article Y of the Uniform Commercial Code. A carbon, pholog_,mpluc.' unagc or other reproduction of
this Deed of Trust is suflicient as a Mnancing statement., - '

. OTHER TERMS, If checked, the following arc applicable to tlns Déed ol‘ 'I’msl

| 1 Line of Credit. The Sccurcd Debt includes o revolving line of CI‘C(II! prowsnon Although the Sccured
Debt may be reduced to a zero balance, this Deed of Trust will rcnmm iu effect mml rclcnscd

[ Additional Terms,
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‘l(.NA’l‘llRl':S By signing below, Grantor agrees to the terms and covenants contained in this Deed of Trust md
1y atachments. Grantor also acknowledpes receipt of i copy of this Deed of Trust on the date stated above on
-M,L‘ ,::-'1
I ->I “!\Llﬂnﬂ .mlluu ity wars granled 1o the parties signing below by resolution signed and dated

ORAL AGREEMENTS OR COMMITMENTS TO LEND MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENFORCING REPAYMENT OF A DEIFT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW. SUCH MATTERS

MUSTIE REDUCED 10 WRITING.

Entity Naue: o7 5 Entity Name:

{1e) (Nigniature) {Dae)

(\u-u;am.)_ o 3 (l)ulc) (Signature) (Date)

1 Refer to the Adduulum whu.h m mlm.hul and incorporated herein for additional Grantors, signatures
andd acknow lcdp,lm.nla

ACKNOWLEDGMENT: :
STATE OF P\SHW\&-'&:A/\; . COUNTY OF g\uafrl‘"‘ ) ss.

I centify that I know or have: :.uml'.lcmly cvndcncc that &ml e S YLisvemach is/am
the individual(s) who .|ppcarcd before me, and said individual(S) .lcknowlcd;,cd that slge/he/shay su,md
this instrument and .u.lsuoul«.dgud i T

the instrumeny, '

| !
Dited: ¥ & |a\%

My appointment expires:

STATE OF i ' ) ss.

3 iSThcLOVR AR is the

person who appeared before me, and said pcrson acknowlcdge1hat he/she signed this instrument, on oath

stated that Ivshe was authorized lo exceute the mstmmcm mul nckuowlcd],cd it ns the

(title) of

(Name of Business Entity) 10 be the [ree and voluntary .wl of such pamy for the uscs and purposes mentioned in
the instrument. _

Dited: e,
My appoiniment expircs: {Scal) (Notary Public in and for the State of Washington, residing at)

REQUEST FOR RECONVEYANCE

(Not 1o he completed until paid in tull)
TO TRUSTEE: :
The undersigned is the holder of the note or notes secured by this Deed of Trusl '--,S.ud uotc or nolcs together with
abl other indebtedness secured by this Deed of Trust, have been paid in full. You are ficreby du‘cclcd to cancel this
Deed of Trust, which is delivered hereby, and (o reconvey, without warranty, alt the csl.llc now hcld by you under
this Deed of Trust (o the person or persons legally entitled thereto. i

(. Mithorized Bank Signature)
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EXHIBIT 'A'
SCHEDULE “C*

:The ‘Jand referred to herein is situated in the County of Skagit,
State of thhington, and is described as follows:

‘Tract 2, of Anacortes Short Plat No. ANA-96-006, approved
January‘a 1997, recorded January 6, 1997, in Volume 12 of
Short" Plats, ‘Page 177, under Auditor's File No. 9701060046,
further described as the East 60.82 feet of the West 130.0 feet
of the North 180.0 feet of Lot 11, “ANACORTES INDUSTRIAL PARK
ADDITYION", as per plat filed in Volume 10 of Plats, Page 19,
records of SKagit Cbunty. washington.
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