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$B-12388 v/ DEED OFTRUST

THIS DEED OF TRUST (*Sccurity Insrument’) ismadson ~ JULY 30, 1998 . The grantor is

JOEY L ALDRIDGE AND CYNTHIA A ALDRIDGE, HUSBAND AND WIFE

("Borrower"). The trustec is ISLAND TITLE COMPANY

("Trustee”). The beneficiary is  INTERWEST BANK, A WASHINGTON CORPORATION

which is organized and existing under the laws of THE STATE OF WASHINGTON .and whosc..;

address is PO BOX 1649 275 SE PIONEER WAY, OAK HARBOR, WA 98277- 1649

("Lender”), Borrower owes Lender: lhc pnnc:paj

sumof NINETY SEVEN THOUSAND FIVE HUNDRED AND NO/100
Dollars (U.S, § 97,59._9_ :,po ).

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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This debt is cwdcn(,cd hy Burrowcr:- notc datcd the same date as this Security Instrument ("Note"),
which provides for mnnlhly pnymans with the full debt, if not paid carlicr, duc and payable on
SEPTEMBER 1, 2028. . This Sccurity Instrument secures to Lender: (a) the repayment
of the debt evidenced by llu: Nolc w:lh mlcrcst and all renewals, cxtensions and modifications of the Noic; (b)
the payment of all other sums, with inierest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the petf nrmancc of Borrower's covenants and agreements under this Security Instrument
and thc Note, For this purposc. Borrower irrcvocably grants and conveys to Trustee, in trust,
with power of sale, the folJowing dcscnbt,d propcny located in SKAGIT

County, Washington:
LOTS 11 AND 12, BLOCK 7 GRASSMERE, ACCORDING TO THE PLAT THEREOF
REgORDED IN VOLW%E 3 OF PLATS PAGE 67, RECORDS OF SKAGIT COUNTY,
WASHINGTON. 5

SITUATED IN SKAGIT COUNTY, WASHIN§$b§§

which has thc addressof 439 CEDAR ST, concnm'l: [Street, City],

Washington 98237 [Zip- Cudt.l ("Propcrty Address"):

TOGETHER WITH all the improvements now or hereafter-crecied on the property, and all easements,
appuricnances, and fixtures now or hereafter a part of the property. All rcplaccmcnu, and additions shall also be
covered by this Security Instrument. All of the foregoing is rcfcrrcd o m this Security Instrument as the
HPrDmny H

BORROWER COVENANTS that Borrower is lawfully :.czscd of !hc cstau. hereby conveyed and has the
right to grant and convey the Property and that the Property is uncncumbeéred, except for encumbrances of
record. Borrower warrants and will defend gencrally the title to the Propcny agamal al! claims and demands,
subject to any cncumbranc<s of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use. and non-yniform
covenants with limited variations by jurisdiction 1o constiute a uniform* w:unly mstrumcnl covering real
pranerty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay
when due the principal of and mu:rcst on the debt evidenced by the Nole and any prcpaymcnl and latc charges
duc undcr the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a wrmcn wmvcr by Lender,
Borrowcr shall pay to Lemder on the day monthly payments ar¢ duc under the Noie, until-the Note is paid in
full, a sum ("Funds") for: (a) yearly taxcs and asscssments which may auain priority over this- Security
Instrument as 2 lien on the: Property; (b) yearly leaschold payments or ground rents on the Property, i -any; (¢)
yearly hazard or properly insurance premiums; (d) yearly flood insurance premiums, if any; (¢} yearly
morigage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the,
provisions of paragraph &, in licu of the payment of mongage insurance premiums. Thesc items are called -

"Escrow Items.” Lender mny, at any time, collect and hold Funds in an amount not to exceed the maximum-. .
amount a lender for a federally related mongage loan may require for Borrower's escrow account under the =

federal Real Estate Settlemuent Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. Section 2601

et seq. ("RESPA"), unless another law that applies 1o dhe Finds stis-a lesser amount. If so, Lender may, at any
time, collect and hold Funcs in an amount not to cxceed the lesser amount. Lender may estimate the amount of -
Funds duc on the basis of current data and reasonablc cstimates of cxpenditures of future Escrow ltems or»‘”

otherwisc in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumcntallly.

Initialg/
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Bank, Lender shall apply the Funds to pay the Escrow liems, Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow liems, unless Lender pays
Borrower iniifest on'the’ Funds. and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-lime charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or carnings onthe Funds. Borrower and Lender may agree in wnting, however, that interest shall
be paid on the Funds. Lender ‘shall give 1o Borrower, without charge, an annual accounting of the Funds,
showing credits and debits o the Funds-and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional sceurity for all sums sccured by this Sccurity Instrument.

If the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount
of the Funds held by Lender at any time is'not sufficient 1o pay the Escrow ltems when due, Lender may so
notify Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary 10 make up
the deficiency. Borrower shall make up the deficiency in no more than iwelve monthly payments, at Lender's
sole discretion, o g

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shall promplly refund to
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
* or salc as a credit against the sums secured by this Seeurity Instrument,

3. Application of Payments. Unless applicable law provides otherwise, 2l payments received by Lender
under paragraphs 1 and 2 shall be applicd: first, to any’ prepayment charges duc under the Note; second, to
amounts payable under paragraph 2; third, 10 interest due; fourth, 1o principal duc; and last, 1o any late charges
duc under the Note, B et

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Sccurity Instrument, and Ieaschold payments or ground
rents, if any, Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manncr, Borrower shall pay them on time directly 1o the person owed payment. Borrower shall promptly
fumish to Lender all notices of amounts to be paid under this paragraph; If- Borrower makes these payments
dircctly, Borrower shall promptly furnish to Lender reccipls evidencing the payments, .

Borrower shall promplly discharge any licn which has priorily over this Security Instrument unless
Boirower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against cnforcement of the lien in, legal proccedings
which in the Lender’s opinion opcrate to prevent the enforcement of the lien; or (c) secures from the holder of
the licn an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any pan of the Property is subject to a lien which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shafl satisfy the licn or lake onc
or morc of the actions sct forth above within 10 days of the giving of notice. S

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or-hereafier
erecled on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requirces insurance. This' insurance shall be
maintained in the amounts and for the periods that Lender requircs, The insurance carricr providing the
nsurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld,
If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage® -

clause, Lender shall have the right to hold the policics and rencwals. If Lender requircs, Borrower shall .-

promply give 1o Lender all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall

give prompt notice 16 the insurance carrier and Lender. Lender may make proof of loss if not made b{dn!ptl'y <

by Borrower, .
Unless Lender and Borrower otherwisc agree in writing, insurance procecds shall be applied 1o restoration

or repair of the Property damaged, if the restoration or repair is cconomically feasible and

" Initials:
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Lender's sccumy is not lcsscncd If the restoration or repair is nol cconomically fcasible or Lender’s security
would be lessened, the insurance proceeds shall be applicd to the sums secured by this Sceurity Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a‘notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propenty or to pay
sums secured by this Sccunty Insarumcm, whclhcr or not then duc. The 30-day period will begin when the
notice is given.

Unless Lender and Borrowcr ethcrw:sc agrcc in writing, any apphcauon of proceeds to principal shall not
extend or postpone the due daie of the- monlhly payments referred to in paragraphs 1 and 2 or change the
amount of the payments, If under paragraph 21 the Property is acquircd by Lender, Borrower's right to any
insurance policics and procceds resulting from- damagc 1o the Property prior to the acquisition shall pass to
Lender to the extent of the sums securcd by this Sccurity Instrument immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy,. catabhsh and usc the Property as Borrower's principal
residence within sixty days after the cxecution of this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for at-lcast onc year afier the date of occupancy, unless Lender
othcrwise agrees in writing, which consent ‘shall not be unrcasonably withheld, or unless extenuating
circumstances cxist which arc beyond Borrower's control Borrower shall not destroy, damage or impair the
Property, allow the Property to detcrioraie, or commit wastc on the Propcny Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is bcgun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise matcrially. impair the llcn created by this Security Instrument or
Lender's sccurity interest. Borrower may curc such a default and reinstate, as provided in paragraph 18, by
causing the action or procceding 1o be dismissed with a ruling that, in_Lender's good faith detcrmination,
precludes forfeiture of the Borrower's interest in the Property-or-dther malcnal impairment of the licn created
by this Sccurity Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or staiements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited 10, rcprcwnmuons concerning Borrower's occupancy of the' Propcny as a principal residence. If
this Sccurity Instrument is on a lcaschold, Borrower shall comply with all’ the: prows:ons of the lease, If
Borrower acquires fee tile to the Property, the leaschold and the fee title shall not mcrgc unless Lender agrees
to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fauls 0 pcrfonn the covenants and
agreements contained in this Sceurity Instrument, or there is a legal proceeding that may. significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probaie, for condemnation or forfciture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary 10 prolcct the value of
the Property and Lender's rights in the Property. Lender's actions may include paying any sums ‘secured by a
lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable atiomeys' fees and
eniering on the Property 1o make repairs. Although Lender may take action under this paragraph 1 Lcndcr docs

not have 10 do so.
Any amounts disbursed by Lender under this paragraph 7 shall become addmonal dcbt of Borrowcr

sccured by this Sccurity Instrument. Unless Borrower and Lender agree 1o other terms of paymcnl. these
amounts shall bear interest from the daic of disbursement at the Note rate and shall be payablc wnh mwrcsu:,
upon notice from Lender o Borrower requesting payment,

8. Mortgage Insurance. If Lender required mongage insurance as a condition of makmg mc loan E

securcd by this Securily Instrument, Borrower shall pay the premivms required 1o maintain the. mortgagc.__‘

insurance in cffect, If, for any rcason, the mongage insurance coverage required by Lender lapses or ceases to”

be in cffect, Borrower shall pay the premiums required to obtain coverage substantially equivalent ua lhc
morigage insurance previously in cffect, at a cost substantially equivalent to the cost to Borrower of the .-

mongage insurance previously in cffect, from an aliernate monigage insurer approved by Lender. If

substantially equivalent morigage insurance covcrage is not available, Borrower shall pay to Lender cach

lnitials&{:’h
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month a sum equal 1o onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insyrance coverage lapsed. or ccascd 1o be in effect. Lender will accept, use and retain these payments as a loss
reserve in licu of mongagc insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance covcragc (in the amount and for the period that Lender requires) provided by an
insurcr approved by Lcndcr again bccomcs available and is obtained. Borrower shall pay the premiums
required 10 mainiain mortgage insurance An effect, or to provide a loss reserve, until the requircment for
morigage insurance cnds in accurd:xncc wuh any written agreement between Borrower and Lender or applicable
law,

9. Inspection. Lender or its: agcnl may make reasonable cntrics upon and inspections of the Property.
Lender shall give Borrower notice: al l.hc umc ol‘ or prior (0 an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The procccds of zmy award or claim for damages, dircct or conscquential, in
conncction with any condcmnation or other taking of any part of the Property, or for conveyance in licu of
condemnation, arc hereby assigned and shall be pmd 10 Lender.

In the event of a total taking of the Propcrty. the proceeds shall be applicd to the sums sccured by this
Sccurity Instrument, whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is cqual 1o or
greater than the amount of the sums sccurcd by this Sccurity Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the procceds multiplicd by the followmg fraction: (a) the total amount of the sums secured
immediately before the wking, divided by (b) the fair. market valuc of the Property unmcd:atcly before the
wking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the lalung is“less ‘than the amount of the sums sccurcd
immediaiely before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applicd to the sums sccurcd by dus Sccurity Instrument whether or
not the sums arc then duc,

If the Property is abandoned by Borrower, or if, after notice. by Lcndcr to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to-respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the. procccds. at its option, cither to
restoration or repair of the Property or 10 the sums secured by this Secunly Instrumcnt, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any appllcauan of procccds m principal shall not
extend or postpone the duc date of the monthly payments referred to in paragraphs ¥ and 2 2 or change the
amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlcns:on of lhc umc for payment
or modification of amortization of the sums sccured by this Sccurity Instrument gramcd by Lcndt'r to any
successor in interest of Borrower shall not operate to release the liability of the- ongmal Borrowcr or
Borrower’s successors in interest. Lender shall not be required to commence proceedings agamst any successor
in interest or refusc to exiend time for payment or otherwise modify amortization of the sums securcd by this
Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's Successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prccludc th:.
excreise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc covcnanls and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and *

Borrower, subject o the provmons of paragraph 17. Borrower's covenants and agreements shall be joint and

scveral. Any Borrower who co-sigas this Security Instrument but does not execute the Note: () is co-signing

this Sccurity Insirument only to mortgage, grant and convey that Bomower's inierest in the Property unider. the. o
icrms of this Sccurity Insirument; (b) is not personally obligated to pay the sums sccured by this Sesunty
Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or__;‘

.
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make any accommodations wi
Borrower's consent. o o

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which scis
maximum loan charges, and that-law is finally interpreted so that the interest or other loan charges colleeted or
lo be collected in conncction with the Joan cxcced the permiticd limits, then: (a) any such loan charge shall be
reduced by the amount necessary 1o reduce the charge 10 the permitted Himit; and (b) any sums already collected
from Borrower which exceeded permitied Jimits will be refunded to Borrower, Lender may choosc to make this
refund by reducing the principal-owed under the Note or by making a direct payment to Borrower, If a refund
reduces principal, the reducton will be treated as g partial prepayment without any prepayment charge under
the Nolc,

14. Notices. Any noticc to Borrower provided for in this Sccurity Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
dirccted to the Property Address or any other address Borrower designates by notice to Lender. Any notice (o
Lender shall be given by first class mail to- Lender’s address stated hercin or any other address Lender
designates by notice to Borrower. Any notice provided for in this Sccurity Instrument shall be deemed 1o have
been given to Borrower or Lender when given as provided in this paragraph.

1S. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the cvent that any provision or clause of this
Scturity Instrument or the Note conflicis with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this cnd the
provisions of this Sccurity Instrument and the Nole are declared to be severable.

16. Borrower's Copy. Borrower shall be given onc ‘conformed copy of the Notc and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. [T'all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior writien conscnt, Lender may, at its option, require immediate
payment in full of all sums sccurcd by this Sccurity Instrument. However, this option shall not be excrcised by
Lender if excrcise is prohibited by federal law as of the datc of this Security Instrument.

If Lender cxcrcises this option, Lender shall give Borrower ‘notice -of acceleration, The notice shall
provide a period of not less than 30 days from the daue the notice is delivered or mailed within which Borrower
must pay all sums sccured by this Sccurity Instrument. If Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invoke any remedics permiticd by this Security Instrument without
further notice or demand on Borrower, Lot

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Sccurity Instrument discontinued at any time prior to the-carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstaiement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) catry of a judgment enforcing: this Sccurity
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be due under this
Sccurity Instrument and the Noic as if no acceleration had occurred; (b) cures any.default of any other
covenants or agreements; (c) pays all expenses incurred in cnforcing this Security Instrument, including, but
not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably: fequire to-assure
that the licn of this Sccurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this.
Sccurity Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had .
occurred. However, this right to reinsiate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note (together with'this =

Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultina.

change in the entity (known as the "Loan Scrvicer") that collects monthly payments due under the Note and this™

Sccurity Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 a sale of the -
Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of the change in™ -

accordance with paragraph 14 abovc and applicable law. The notice will state the name and address of the new:

Loan Servicer and the address to which payments should be made. The notice will also contain any other

information required by applicable law.

|nmalgﬁrﬂ
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20. Hazardous Substances, Borrower shall not causc or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone ¢lsc to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences
shall not apply to the presence;‘use, or:storage on the Property of small quantitics of Hazardous Substances that
arc generally recognized to be appropriate to normal residential uses and 10 maintenance of the Propenty.,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privale party involving the Property and any Hazardous
Substance or Environmenta) Law of which Borrower has actual knowledge. If Borrower leams, or is nolificd
by any govcrnmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is nccessary, Bomrower shail promptly take all necessary remedial actions in
accordance with Environmental Law. .-

As uscd in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic
perroleum products, toxic pesticides-and herbicides, volatile solvents, matcrials containing asbestos or
formaldchyde, and radioactive materials.‘As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrewer and Lender fusther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specily: (a)

- the default; (b) the action required to cure the default; (c) a-date, not less than 30 days from the date the

notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right fo reinstate after acceleration, the right to
bring a court action to assert the non-existence of a-default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written-notice to Trustee of the occurrence of
an event of defauit and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require, After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property:at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale-in one or more parcels
and in any order Trustee determines, Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its desifnee may purchase the Prt_)|perty at any sale. S

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or'implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the salein the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person-or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.~ .-~

22. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request
Trustee 10 reconvey the Property and shall surrender this Secunty Instrument and all notcs cvidencing debt
sccurcd by this Sccurity Instrument to Trustee, Trustce shall reconvey the Property without warranty. and
without charge to the person or persons legally entitled 1o it. Such person or persons shall pay any recordation
cosls, - W

23, Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a

successor trustee 10 any Trusice appoinied hercunder who has ccased to act. Without conveyance of the

Property, the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee hercinand
by applicable law. S
24, Use of Property. The Property is not used principally for agricultura! or farming purposes.

Inm.|.M

& -sR(wa) (9701) Page 7 of 8 Form 30489/90

9808070147 3 1 652p60360




25, Rnders to uns Security lnstrumcm. If on¢ or more riders are exccuted by Borrower and recorded
together with this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated
into and shall amend and supplement the «covenants and agreements of this Secunity Instrument as if the rider(s)
were a part of this Security lnstrumcm.

[Check applicable box(cs)] *

(x4 Adjustable Rate Rldcrg:. 5 D Condomirium Rider (1 14 Family Rider
Graduated Payment decr _| Planned Unit Development Rider ] Biweckly Payment Rider
Balloon Rider [_JRaee Improvement Rider Sccond Home Rider
VA Rider Olhcr(s) [Spwfy] Prepayment Rider

BY SIGNING BELOW, Borrowcr acccpts and agrees to the terms and covenants contained in this
Sccunty Instrument and in any rider(s) cxccuwd by Borrowcr and recorded with it

Witnesses:
(Scal)
-Borrower
(Seal)
-Borrower
(Scal) (Scal)
-Borrower -Bomower
(Seal (Seal
~Borrower -Borrower
-Borrower B -Borrower
STATE OF WASHINGTON " .
County of YKa as. T
On this day personally appeareg before me

@eﬁ L. A/G’rrdye, akd Cyﬁﬂ‘ <

to mc known 1o be the indiv described in and who executed the wuhm and forcgomg mstrumcm,

and acknowledged that 7%1] signed the same as 7/'{//}—- frec and vo‘lumary act and

deed, for the uses and purposes thérein mcnuoncg,..mm, > T
GIVEN under my hand and official scajais JOHN)‘;.

|tllll‘n”‘~'

o
LS
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APPLHBOG0S112 . ¢ Tttt )
ML# 9080605112 ~ .

A)JUSTABLE RATE RIDER
(LIBOR lndex Rate Caps)
THIS ADJUSTABLE RATE RIDER is madc this 30TH day of
JULY , 1998 , and is incorporated into and shall be dccmcd

to amend and supplement the Mortgagc Dced of Trust or Security Deed (the "Security
Instrument”) of the same date given: by thc undcmgncd (the "Borrower”) to secure Borrower's
Adjustable Rate Note (the "Note") to '

INTERWEST BANK, A WASHINGTON CORPOR.ATION

-(thc "Lender") of the same date and covenng tha Property described in the Security
Instrument and located at: . &

439 CEDAR ST b
CONCRETE, WASHINGTON 9823’7

[Property Addrcn]

THE NOTE CONTAINS PHOVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE -AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOHFIOWEFI MUST PAY.

ADDITIONAL COVENANTS. In addition to the covcnants and agreemcms made in
the Security Instrument, Borrower and Lender further covenant and- agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES e
The Note provides for an initial interest rate of 9, 525 S %, The
Note provides for changes in the interest rate and the monthly paymcnts‘ as follows

« MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddle Mac Unllorm Inllmmonl '

%HSU (9608) Form 3192 7/92

VMP MORTOAQE FORMS - (800)521.7201 m | ‘ l IHW n
Pageiola mitlmM

9808070147 .\ oooninae)



4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate [ will payn ] ,

2000, and on that day every sixth month thereafter. Each date on which my
interest rate could change is called-a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index” is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month immediately
preceding the month in which the Change Date occurs is called the "Current Index."

may change on the first day of ~ SEPTEMBER

If the Index is no longer available, the Note Holder will choose a new Index that is based
upon comparable information. The Note Holder will-give me notice of this choice.

{C) Calculation of Changes T T e
Before each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND ONE HALF . percentage poini(s)
( 5.500 %) 10 the Current Index. The Note Holder will then round the
result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date, .

The Note Holder will then determine the amount of the mdh&xlyzpay':tijcti'i.j;,athat would be
sufficient to repay the unpaid principal that I am expected 10 owe at the Change Date in full

on the Maturity Date ai my new interest rate in substantially equal payments. The result of

this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes St e
The interest rate 1 am required to pay at the first Change Date will not be greater than
12.625 % or less than 9.625 %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by ‘more-than ‘one

percentage point (1.0%) from the rate of interest I have been paying for the ‘preceding six.
months. My interest rate will never be greater than '16.625%,and my interest .

rate will never be less than 9,625%.

@;ﬂSU (9808} Page 20l 4 Inttials
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(E) Effective Date ol‘ Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment begmnmg on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes L

The Note Holder will deliver or m.'.ul o me a notice of any changes in my interest rate
and the amount of my monthly payment: before the effective date of any change. The notice
will include information required by law to be given me and also the title and telephone
number of a person who will answer any quesnon I may have regarding the notice.

- B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
Uaiform Covenant 17 of the Security Insuument 1s amended to read as follows:

Transfer of the Property or a Benefi cnal Interest m Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if-a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if; (2) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's security will not be. impaired by the loan
assumption and that the nisk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender. A N

To the extent pcrmmcd by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferce
1o sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument,
Borrower will continue to be obligated under the Note and this Secunty Insr.rument unless
Lender releases Borrower in writing. ey %

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less’ than 30 days

from the date the notice is delivered or mailed within which Borrower must’ pay all sumsw._.::

Form ngayez
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secured by this Sccumy Instrumcnt If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any rem_edles permitted by this Security Instrument without

further notice or demand on Borrowcr

BY SIGNING BELOW, Borrowcr acccpts and agrees to the terms and covenants

contained in this Adjustable Rate R:dcr

-Borrower

(Seal)

+Borrower

HIA A ALDRIDGE

-Borrower

(Seal)

‘Borrower

@;M 5U (9s08) Pagedotd

9808070147

(Scal)

(Seal)

-Borrower

(sea]) 5

(Seal)

-Borruwes

(Seal)

-Borrower

(Seal)

-Borrower

” Form 31927192
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Prepayment Rider
ECORDED AS AN ATTACHMENT TO DEED OF TRUST

THIS RIDER, executed on July 30, 1998, modifies Paragraph 5 of the
ADJUSTABLE RATE NOTE (Libor Index) executed on July 30, 1998 between
Joey L Aldridge and Cynthia A Aldridge (Borrower) and InterWest Bank

(Lender) as follows: .«

5. BORROWER'S RIGHT TO PREPAY
| have the right to make payments of principal at any time before they are
due. A payment of principal only is known as a "prepayment”. When | make
a prepayment, | will tell the Note Holder in writing that | am doing so.

| may make a full pl"ép'éiym‘entj_"6"r,_~_partial prepayments at any time, subject to
the following prepaymeﬁ;"ppﬁ@h;f

F WITHIN THREE (3) YEARS FROM THE DATE OF EXECUTION OF THIS
NOTE | MAKE FULL PREPAYMENT OR IN CERTAIN CASES A PARTIAL
PREPAYMENT, | WILL AT THE SAME TIME PAY TO THE NOTE HOLDER A
PREPAYMENT CHARGE. THE PREPAYMENT CHARGE WILL BE EQUAL TO
. SIX (6) MONTHS ADVANCE INTEREST ON THE AMOUNT OF ANY
PREPAYMENT THAT, WHEN ADDED TO'ALL OTHER AMOUNTS PREPAID
DURING THE TWELVE (12) MONTH PERIOD IMMEDIATELY PRECEDING
THE DATE OF THE PREPAYMENT, EXCEEDS TWENTY PERCENT (20%) OF
THE ORIGINAL PRINCIPAL AMOUNT OF THIS NOTE. IN NO EVENT WILL
SUCH A CHARGE BE MADE IF IT VIOLATED STATE OR FEDERAL LAW.

Borrower: " Date'Z-[.c}f
Jo@y L Aldridge

Borrower: [/ " 2~ Date: g -/ '?f/
Cynthia A Aldridge
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