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e DEED OF TRUST
Reference # (if apphcabl )&50 99 Additional on page ____

Grantor(s):

1. Jensen, Larry R

Grantce(s)lAsmgneclBencﬁcmy
Washington Mutual Bank doing business as Western Bank, Beneficiary
Land Title Company of Skagit County, Trustee

Legal Description: _g__p+n@f- E k/.‘?. of N ‘/H,.
2-3W-3 E WM.~ Additional on pagéf¥

Asscssor's Tax Parcel IDI: 340372 0.010 0009; 340322 2 012 0300; 340322 2 007 0100; 340322

THIS DEED OF TRUST IS DATED AUGUST 5, 1998, among Larry R. Jensen, whose mailing
address is 1327G McLean Road, Mount Vernon, WA 98273 (referred to below as "Grantor™);
Washington Mutual Bank doing business as Western Bank, whose maliing address is 720 S.
Burlington Boulevard, Burlington, WA 96233 (referred 1o below sometimes as "Lender” and
- sometimes as "Beneficlary”); and Land Title Company of Skagit County, whose maliing
address Is P.0. Box 1225, Mount Vernon, WA 88273 (referred to below as "Trustee”).
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& GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with powsr of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and Interest in and to the
following described real property, togother with ali existing or subsaquently ercctad or affied buildings, improvements and

‘lixtures; all easements, rights of way, and appurianances; all water, water rights and aitch rights (inflt:‘?lng wsitock lrlu "t‘:ttlitt:oes
< with dilch or-rrigation rights), and all other rights, royatties, and profits relating to the real property, including without limitaton
. all- minarals, oil,"gas, geothormal and simitar matiers, located In Skng?t County, State of Washington {the

e prope

: SeoEXhlbu nA" attached hereto and by this reference Incorporated herein.

The Real Property o its address is commonly known as 1327 McLean Road, Mount Vernon,
WA 98273, The Real Property ax Identiication numbar is 340322 0 010 0009; 340322 2 012 0300; 340322 2 007 0100;

340322 2 008 0300;.

Grantor heraby assigna as gecunity 1o Lendor, all of Grantcr's right, titte, and interest in and to all loases, Rents, and profits of
the Propary. This assignment:is rocorded in accordanca with RCW 65.08.070; the lien croated by this assignment i intended
to bo specilic, porfected and choale upon the recarding of this Dood of Trust. Lender grants to Grantor a licenso to coliect
the Rants and protits, which Jicenise may be rovoked al Lendor's option and shall be automaticaily revoked upon accelaration
ot all or pant of tho Indeblodness. = .

DEFINITIONS. The tollowimj" ﬁqyg‘iysﬁall have the following meanings when used in this Doed of Trust, Tarms not othorwise
defined in this Doed of Trusl.shall’have the meanings attributed 10 such terms in the Unitorm Commercial Code. All

reforences to dollar smounts shalii mean-amounis In lawtul monay of the United States of America.

Baneficlary. The wﬁﬁg:'”Bonéilclan"~::rﬁgna Washington Mutuat Bank doing businoss as Wastern Bank, its successors
and assigns. Washington Mutual Bank dolng businass a3 Wostern Bank also Is roferred to as "Lendar” in this Deed of
Trusl. ol

Deed of Trust. The wordé::_"beed of fruér' maan this Doed of Trust amang Grantor, Lender, and Trustes, and includes
without limitation all assignment and sacg_x_nw Interest provisions relating to the Porsonal Proporty and Rents,

Grantor. Tho word "Grantor* maans any-and all persons and entiles axecuting this Deed of Trust, including without
limitation Lasry R. Jensen, N

Guarantor. The word "Guaranior rnaansand iﬁcludes without limitation any and all guarantors, sureties, and
accommadation parties in connectiory with the indehtedness.

improvements. The word "imeravements” means and includes without imitation al existing and fulure improvements,
buildings, structures, moblle homes affixad on tha .Real Property, facilities, additions, replacements and other
construction on the Real Properly, s

indebtedness, Tho word ”Indabtednass“a‘mén_ps”él_l-»ﬁ}incipal and interest payable under the Nole and any amounts
expended or advanced by Lander to discharge obligations of Grantor or expenses incurred by Trustee or Lender 10
anforce obligations of Grantor under this Dead of Trust, 1ogether with interest on such amounts as providad in this Deed
of Trust, LR,

Lender. The word "Lender" means Washlngton:?hﬂinual Bank doing business as Western Bank, its successors and
assigns. ' '

Note. The word "Note” means the Nota dated Auguntsmsln the oiiginal principal amount of

$400,000.00 trom Grantor to Lender, together with~all- Tenewals, axiensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Propatty. The words "Personal Praperty" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hernafter attached or-affixed 1o the Real Property; together with all
accessions, parts, and additions 10, all replacements of, and all substitutions for;.any of such property; and together with
all issues and profits thereon and proceeds (including without limitation al insurance: proceeds and refunds of premiums)
from any sale or other disposition of the Property. .

Property. The word "Propenty” means collectively the Real Proparty una{;pa Personnt Property.

Real Property. The words "Real Propany" mean the properly, interesta and rights described above In the "Conveyance
and Grant' section.

Related Documents. The words "Related Documents” mean and include wit_ﬁoyi:"llnﬁlaﬂ&n all promissory notes, cradit
agreements, loan agreements, environmental agreements, guaranties, security agreements, marigages, deeds of trust,
and all other instruments, agreements and documents, whether now or heraafter existing,-execuled in connection with
the Indebtedness. A

Rents. The word "Rents" means all present and future rents, revenues, incorﬁé‘; issuesroyatties profits, and other
banefits darivad from the Property. E

Yrustee. The word "Trustea” means Land Title Company of Skagit County and any subi_ _fj" te or succassor trustoes.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY-INTEREST INTHE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: £ s

PAYMENT AND PERFORMANCE. Exceot as olherwise provided in this Deed of Trust, Grantor-shall pay'to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and In a timely manner periorm ail of Grantor's
obligations under the Note, this Deed ot Trust, and the Related Documents, B A

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes that Graniors possession and use of the Propeny

shal! be govarned by tho following provisions:

Possassion and Use. Uniil the occumence of an Event of Default, or until Lender exercises its right 10 collect Rents as. -
provided for in the Assignment of Rents form executed by Grantor in connection with the Property, Grantor may “(a) .
remain In possession and contro! of the Property, (b} use, operata or manage the Froperty, and (c) collect any Rents .~ *
from the Property (this privilege is a license from Lender to Grantor automatically revoked upon default). The following’

provisions relate to the use of the Property or to other limitations on the Property. The Real Property Is:not used
principally for agricuftura or farming purposes. i

Duty to Malntaln, Grantor shall maintain the Property in tenantable condition and promplly periorm all ?bﬁalrs.g
replacements, and maintenance necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste," “hazardous substance,” "disposa),” "release,” and "threataned .-
relense,” a3 used in this Deed of Trust, chall have the same meanings as set forth in the Comprehensive Environmental”
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0
" Response, Compensation, and Liability Act of 1980, as armended, 42 U.S.C. Section 9601, of seq. ("CERCLA", tho
Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-489 (“SARA", the Mazardous Materiala
Transportation Act, 48 U.S.C. Section 1801, et seq., the Resourco Conservation and Rocovery Act, 42 U.S.C. Soction
6901, et saq,, or other applicable stato or Fodoral laws, rules, or regulations adopted pursuant to any of tho forogoing.
+The.terms "hazardous wasto" and *hazardous substanco” shall alse include, without limitation, petroleum and petroloum
" by~-products or any fraction thereo! and asbestos. Grantor represents and warrants to Londer that: (a) During tho
“'pariod of-Grantor's ownership of tho Property, thore has been no use, generation, manufacturo, storage, treatment,
¢ disposal, release or thraatenad release of any hazardous waste or substance by any person on, under, about or from the
. Property; (b} Grantor has no knowledge of, or reuson 1o believe that there has been, excopt as proviousty disclosad 10
%, and acknowledged by Lender In writing, (i) any uso, ganeration, manufacture, storage, treatmont, disposal, release, or
“1hroatoned 1olease. of any hazardous waste or substance on, under, about or from the Proporty by any prior owners of
occupants of-the:Property or {li) any actuat or threatened litigation or claims of any kind by any person rolating to such
matters; an<! {c) Excapt as previously disclosed to and acknowledged By Lender in writing, (i) neither Grantor nor any
fenant, Contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose
of, or rolease any hazardous waste or substance on, under, about or from the Property and (ii} any such activity shall bo
conducted in compliance with all applicable federal, stata, and loca) laws, regulations anc ordinances, including without
limitation those lews; regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o onter
upen the Propery to: make such inspoctions and tests, at Grantor's expense, as Lender may deem appropriate 1o
determine compliance of the. Property with this section of the Deed of Trust, Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construed to create any responsibllity or liability on the part of
Lender 1o Grantor or to-any other person. The representations and warrantios contained herein are based on Grantor's
due diligence in investigating the Property for hazardous waste and hezardous substances, Grantor hereby (a) releases
and waives any future claims against Lender for indemnity or contribution in the event Granlor bacomes liabla for
cleanup or other costs'under any suchlaws, and (b) agrees to indemnify and hold harmiless Lender against any and all
claims, losses, liabiliies;” damages, ‘ponalties, and expenses which Londer may directly or indiroctly sustain or suffer
resulting from a breach of this-saction of the Dead of Trust or as & consaquenca of any use, generation, manufacture,
storage, disposal, release or threatoned rejease of a hazardous waste or substance on the properties. The provisions of
this section of the Deed of Trust, including the.obligation to indemnify, shall survive the payment of the Indobledness and
the salistaction and reconveyance.of the lien of this Dead of Trust and shall not be affected by Londer's acquisition of
any inierest in the Property, whether by oreclosure or otherwise,

Nulsance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutier any siripping ol
or wasta on or to the Property or any portion of the Property. Without limiting the generality of the forogoing, Grantor wil
not remove, or grant to any other party the Tight to remove, any timber, minerals (inciuding ol and gas), soll, gravel or
rock products without the prior written: consent ot Leridar,

Removal of improvements, Grantor:thl't-:._hbf:dei'mlish or remove any Improvements from the Real Property without
the prior written consont of Lender. As a condition to the removal of any Improvements, Lander may require Grantor to
make arrangements satisfactory to Landar tq,.feplace_ such Improvements with Improvements of at least equai value.

Landar's Right to Enter. Lender and s agents and representatives may enter upon the Real Property at all reasonable
limes to attend to Lendar's interests and 1o inspact the Property for purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust,

Compliance with Governmental Requirements. ‘Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations,-now or hereafter in effect, of all governmental
authorities applicabie to the use or occupancy of the Property, incluging without imitation, the Americans With Disabilt as
Act. Grantor may contest in good faith any such law, ordinance, of requlation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to dolng so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 1o
post adequate security or a surety bond, reasonably satisfactory fo Lender, 10 protect Lender's interest,

Duty to Protect. Grantor agrees naither to abandon nor leava ufiatiended the Property. Grantor shall do all other acts,
in addition to those acts set forth abave in this section, which from the.character and use of the Property are reasonably
necessary 1o protect and preserve the Property, o o

DUE ON SALE - CONSENT BY LENDER. Lender may, a! its option, (a) declare immediately due and payable all sums
Secured by this Deed of Trust or {b) increase the interest rate provided for in. the Nota or other document evidancing the
indabledness and impose such other conditions as Lander deems appropriate; upon the sale o fransfer, without the Lender's
prior written consent, of all or any part of the Real Property, or any interast in the Real Propetty. ‘A “sale or transfer" means the
conveyancae of Real Proparty o any right, tile or Interest therein; whether legal, beneficial or equitable; whather voluntary or
involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed, loasahold interest with a
term graater than three (3) years, leasé-option contract, or by sale, assignment, or transfer of any beneficial interest in or to
any land trust holding title 1o the Real Property, or by any othor method of conveyance of Real Proparty interest. If any
Granlor is a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than
twenty-five percant (25%) of the voting stock, parinership interests or limited liability company interests, as the case may be,
of Grantor, However, this option shall not ba exercised by Lender If such exercise is prohibited by federal law or by
Washington law, D

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Propeny ar&;:‘i:'pgg,af‘!_t\léﬁbqﬂ&pf Trust.

Payment. Grantor shall pay when due (and in all events prigr to delinquency) all taxes, ‘special taxes, assessments,
charges (including water and sawaer), fines and impositions levied against or on account 2f the Fioperty, and shall pay
when due all claims for work done on or for services rendered or material lurnished 1o the Property. Grantor shall
maintain the Property frea of all liens having priority over or aequal o the interest of Lender under this Deed of Trust,
except for the llen of taxes and assessments not due and except as otharwisn provided in this Deed of Trust

Right To Contest, Grantor may withhold payment of any tax, assessment, or claim in i:onnecuoii..;,vﬁth:__a’gp‘bd faith.
dispute over the obligation to pay, 0 long as Lender's interest in the Property is not jeopardized. If a lien arises or ls -

filed as a result of nonpayment, Grantor shall within fifteon (15) days after the lian arises or, if a lien is filed, within fifteen”. .
(15) days after Grantor has notica of the filing, secure the discharge of the lien, or i requested by Lender, deposit with -

Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficlent to
discharge the lien plus any costs and altorneys' fees or other charges that couid accrue as a result of a foreclosure-or.-
sale under the lien. In any contest, Grantor shall defend itseif and Lander and shall satisty any acdverse Judgment befora -
enforcoment against the Property, Grantor shall name Lender as an additional cbiigee under any surety bond furnished -

in the contest proceedings, R

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenca of payment of the umor
assassments and shall authorize the appropriate governmental official 1o deliver to Lender at any time & writion stalement
of the taxes and assessments against the Property.

Notice of Conatruction, Grantor shall notity Lander at least fitean (1%) days befora any work is commenced, any =~ .~

sefvices are furnished, or any materials are supplied to the Property, if any machanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or malarials, Grantor will upon request of Lender furnish to
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: ~-r-mlnhnmco of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendad

" coverago ‘cndorsomonts on a roplacement basis for the full insurable value covaring all improvements on tho Real

“Proporty in an amount sufticient to avoid application of any coinsurance clause, and with a standard mortgagee clause in

¢ Javor of Lendor, Grantor shall also procure and maintain comprehonsive goneral liability Insurance in such coverage

- ‘amounts as Londer may request with trustee and Lender being named as additional insureds in such liabiilty insurance

* policies, ~ Additionally, Grantor shall maintain such other Insurance, including but nol limited 1o hazard, business

“ Interruption, and ‘boller ingurance, as Londer may reasonably roquira. Poiicies shall be written in form, amounts,

covorages and basis reasanably accoptablo to Lender and issued by a company or companies reasonably acceplable to

Londor. Grantor, upon raquest of Lender, will delivor to Lender from tmo 1o tima the policies or contiticates of insurance

In form-satistactory 1o Lender, including alipulations that covarages will nol bo cancetled or diminished without at least

ton (10) days" prior writtor notico 1o Londer, Each insurance policy also shall include an endorsement providing that

coverage in tavor of Lencor will not be imparod in any way by any act, omission or default of Grantor or any other

parson. The Real Propeny.is located in an area designatod by the Director of tho Federal Emeorgency Managoment

AganCy 43 a spocial fiood. hazard area. Granior agroos to obtain and maintain Federal Flood Insurance for the ful

unpaid principal batance of the loan, up to the maximum policy limils sot under tho Nationai Flood Insurance Program, or
aa othorwisa roqulrud by Lnndor and 16 maintain such insurance for tho torm of tho loan.

Application of Proceads. Gmntor shall promptly nolity Lender of any loss or damaga 1o the Proporty. Lender may
mako proot of loss il Grantor falls to do so within liftoen {15) days of tho casuaity. Whather or not Lender’s socurity s
impaired, Londor may, at ita ‘ologtion,.fecoive and retain the procoods of any insurance and apply the proceeds to the
raduction of tho Indeblodnioss, paymontot any lien atfocting tha Property, or the rostoration and ropair of the Property, It
Lendor clocts to apply:the promdu 1o rostoration and ropair, Grantor shall repair or roplace tho damaged or destroyed
Improvements in & manner utistnctow to Londer. Londor shall, upon satistactory proo! of such oxpenditure, pay or
raimburse Granler from the procoeds for the reasonable cost of repair or rastoration if Grantor is not in deiault under this
Deod of Trust, Any procaedu which havo net. boen disbursed within 180 days aftor their receipt and which Lender has
nol Gommitted 1o the repair ‘or resioration.ol the Proporty shall b used first to pay any amount owing 1o Lender under
this Deed of Trust, thon 10 pay accrued inlorest, and tho remainder, if any, shall be applied to the principal balance of the
Indoblednoss, If Londer holds any.-Proceeds afier payment in tull of the Indobtedness, such procoods shall b paid
without interest to Granior as Grant‘br‘a-imarosta may-appoar.

Unaxplired insurance at Sale. Any unaxplrnd instrance shall inura 1o the benefit of, and pass 1o, the purchaser of the
Property covered by this Deed of Trust at uny lruatoe 3 salg or other sale hold under the provisions of this Doed of Trust,
or at any foreclosure sale of such Property.:. ;

Grantor's Report on Insurance, Upon raques: ol Lender “however not more than onco a yoar, Grantor shall furniah 1o
Lender a report on oach existing policy of insurance showing: () the name of the insurer; (b) the risks insured; (c) the
amount of tho palicy; (d) the proparty insured, the then current replacement value of such property, and the manner ot
delermining that value; and (e) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Londer de!armlno tho cash valuo replacement cost of the Property,

EXPENDITURES BY LENDER. I Grantor fails 1o campty with any provision of this Dead of Trust, or if any action or
procoeding is commenced that would materially affect Lender's intorests in'tho Property, Lender on Grantor's behalf may, but
shall nat be roquired to, fake any action that Lender dooms appropriata Any amount that Lender expends in 8o doing will
bear interest at the rate provided for in the Nole from the date lncurmd ‘or:pald by Lender 1o the date of repaymant by
Grantor. All such expenses, at Lender's option, will (a) be payable on‘demand,: (b) be added to the balanco of the Note and
be apporticnad among end be payable with any instalimant: paymants to become due during either (i} the term of any
applicabla insurance policy or (i) the remaining term of the Nole, or (c) ba treated as a balloon paymant which will be due
and payable at the Nole's maturity. This Deed of Trust also will sectire.payment of these amounts. Tha rights provided for In
this paragraph shall be in addition to any other rights or any remadies to-‘which Lender may be entilled on account of the
default. Any such action by Lender shall not ba construed as curing the detaun 850 as to bar Lender from any remedy that it
otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp ot 1ha Property are a part of this Deed of
Trust,

Title. Grantor warranis that: (a) Grantor holds good and marketable ﬁﬁa ol record tu the'Property in fee simple, free and
clear of all lians and encumbrances other than those set forth in the Real Proparty description or in any title insuranca
policy, title report, o final titte opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o
the Property against the lawtful claims of all persons, In the event any action or procaadlng is commanced that questions
Grantor's tille or the interest of Trustee or Lender undor this Deed of Trust, Grantor. shall defand-the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be-entitled 1o participate in the
proceading and to be represenied in the proceeding by counse! of Lender's own choice,-and Grantar will deliver, or
cause to be delivered, to Lender such instruments as Lander may request {rom time 10 ume 1o permit such participation,

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Propeny comptlea with all existing
applicable laws, ordinances, and requlations of governmental authorities, including without lititation all- applicable
environmantal laws, ordinances, and requlations, unless otherwise specifically excepted in thé envlronmental agreament
executoad by Grantor and Lender relating to the Property, :

CONDEMNATION. The following provisions relating fo condemnation proceedings are a part of this Dead ol Trusl

Application of Nst Proceeds. Il all or any part of the Property is condemnad by eminent domain proceeamgs . by any
procoeding or purchase in lleu of condemnation, Lender may at its slection roquire that all or any portion.of the et
proceods of the award be applied 1o the Indebtedness or the repalr or rosloration of the Property. The:net‘proceeds.of
the award shall mean the award after payrnent of all reasonable costs, expenses, and attorneys' fees Incurrad by Tmsteo
or Lender in connection with the condemnatiof, 23

Proceedings. If any procaading in condemnation is filed, Grantor shall prompily notity Lender in wﬂtlng.z-e
shali promptly take such steps as may be necessary to defend the action and abtain the award. Grantor may be‘the

naminal party in such proceading, but Lender shall be entitiad to participate in the proceeding and to be represented in < L

the proceeding by counsel of its own choice all at Grantor's expensa, and Grantor will deliver or cause 10 be cleliwered 10
Lender such instrumants as may be requested by it from time to tima to pemmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatlng 1o
govornmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to thlsi}

Doed of Trust and take whataver other action Is requested by Lender to perfect and continue Lender's lien on the Real *

Property. Grantor shall raimburse Lander for all taxes, as described below, together with all expenses incurred In
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‘:}ecording. perfecting or continuing this Deed of Trust, including without limilalion ail taxes, feos, documontary stamps,
andother charges for recording or registering this Dead of Trust.

Taxes. Tha foliowing shall constitule taxes 1o which thic section applies: () a specilic tax upon this typa cf Jood of

¢ " Trust or upon all or any past of the Indebtedness secured by this Deed of Trust, (b) a specific tax an Grantor which

. Grantor Is authorized or required to daduct trom paymenis on the Indeblodnuss secured by this type of Deed of Trust;

* {c) atax‘on this type ot Deed of Trust chargeabie against the Lender of the holder of the Nole; and (d) a specific tax on
“altor any portion of the Indeblednesa or on payments of principal and interest made by Grantor.

. Subsequent Taxss. If any tax lo which this section applies is enacted subsequent to the date of this Doed of Truat, this
* gvent shall have the same effect as an Event of Default (as defined below), and Lender may wxercise any or all of its
“avallabla reradies for an Event of Dafault as provided balow uniess Grantor either (a) pays the tax bafore [t bocomes
delinquent, or- (b)-contasts the tax as providad above in the Taxes and Liens section and deposits with Lender cash or a

sufficient corporate surety bond or other security satistactory to Lander.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Deed of Trust as a security

agrooment ard a part.of this Dead of Trust. _

Security Anmrﬁungsf‘thig instrument shall constitute a security agreement to the extent any of the Property constilutes
fictures or other personal ‘praperty, and Lender shall have all of the rights of a secured pary under the Unifarm
Commercial Code as-amended from time to time.

Securlty Intereat. Upon request'by Lender, Grantor shall execute financing statornents and 1aka whatever other action
is requested by Lender to perfect and continue Lender’s socurlty interest in the Rents and Personal Property. In addition
to recording this Deed of Trustin the real property records, Lender may, at any time and without turther authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all ekpensaes incurred in perfecting or continuing this security interest. Upon delault, Grantor
snall assemble the Personal Property in ‘a manner and at a place reasonably convenlant to Grantor and Lender and
make It available to Lender within three {3) days after receipt ot written demand from Lender.

Addresses. The malling a@‘_ldiosses of "G__rhntqr {debtor) and Lender (secured party), from which information concerning
the sacurity interest granted by this Deed of Trust may be oblained (each as required by the Unitorm Commerclal Code),
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INSFACT. The following provisions relaling to further assurances and
attarney=in-fact are a part of this Deed of Trust.

Further Aasurances. At any time, and-trom.lime 1o time, upon request of Lender, Grantor will make, execute and
dellver, or will cause to be made, executed ot deliverad, to Lender or to Lender's designee, and when requested by
Londer, cause to be filad, recorded, refiled; or ferocorded, as the case may be, at such times and In such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securlty deeds, security
agreaments, financing Statements, continuafion statemants, instruments of further assurance, certficates, and other
documents as may, in the sole opinion of Londer,-bo necessary or dasirablo in ordor 1o etfectuate, complete, perfact,
continue, or proserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and
(b) the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now
owned or hereafter acquired by Grantor, Uniess prohibited by law or agreed 10 the contrary by Lender In writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-In-Fact. f Grantor fails to clo any of the things referred to-in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense, For such parposes, Grantor haraby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fling, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the precading
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminales the.line of credit, and otharwise performs
ali the obligations imposed upon Grantor under this Dead of Trust, Lender shall-execute and deliver to Trustee a request for
full reconveyance and shalt execute and daliver to Grantor suitable statemenits of termination of any financing statement on fiie
evidencing Lander's security interest in the Rents and tha Personal Property. : Any recanveyance fee shall ba paid by Grantor,
il parmitted by applicable law. The graniee in any roconveyance may be described as the "parson or persans legally antitied
thereto", and the recitals in the reconveyance of any matters or facts shall be conclysive proof of the truthiulness of any such
matters or facts. S

DEFAULT. Each of the following, at the option of Lander, shall constitute an avani of’ﬁgta"tfft "{féi?gnl of Default”) under this
Deed af Trust: Fs N

Default on indabtedness. Failure of Grantor to make any payment when due on lhe Indabléqhess.

Default on Other Payments. Failura of Grantor within the time required by 1hl§:::-pﬁed of Trust 10 make any payment for
taxes of Insuranca, or any other payment nacessary to prevent filing of or to effect discharge ot any lien.

Environmental Default. Failure of any parly 1o comply with or parform when due any tarm, obligation, covenant or
condition contalned in any environmental agreement executed in connaction with the Property.

Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security
agreemunt, purchase or saies agreement, or any other agreament, in favor of any other cradiior ‘or person that may
materially alffect any ot Borrower's property or Borrower's or any Grantor's ability to repay-the-Loans orperform thelr
respective obligations under this Deed of Trust or any of the Related Documents, .

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant o‘i_"' : ﬁditiqﬁ:_gpmﬁlhed in
this Dead of Trust, the Note or in any of tha Related Documents. R

False Stataments. Any waranly, representation or statement made or furnished to Lender by or i:g_..bahnﬂ of G}aq_tqr
under this Doed of Trust, the Note or the Related Documents is false or misleading In any matarial respact; either now or.
at the tima mada or furnished.

Defective Collateralization. This Deed of Trust or any of tho Related Documants ceases 1o be in ful forca’and effect” .
(including fallure of any collatera) documants to create a valid and perlected security interest or lien) at any tirme and for =~
any reason. S

Death or Insolvency. The death of any Grantor or the dissoluton or termination of Grantor's existence 8s agoing

business, the insclvency of Grantor, the appoiniment of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy o
insolvency laws by or against Grantor, L

Foreclosure, Forisiturs, etc. Commencemant of foreclosure or forfeiture procoadings, whether by judicial proceeding, .
self-help, repossession of any other method, by any creditor of Grantor or by any governmental agency against any of -

the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the valldity or". - &

reasonableness of the claim which Is the basis of the foreclosura or forefeiture proceeding, provided that Grantor gives
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: Lander writton notice of such claim and furnishes reserves or a suroty bond for the claim satistactory to Lendor.

Breach of Othar Agreament. Any broach by Grantor under the terms of any other agreement between Grantor and
“Lafidar that is not remcdied within any grace period provided thorein, including without limitation any agreement
~toneerning any indeblednass or other obligation of Grantor to Lender, whother existing now or later.

" ,_;:E::&V.!ﬂtl'-z.,iﬂlcﬂllﬂ Guanantor. Any of tho preceding avents occurs with respect to any Guarantor of any of the

remedies provided by law;*

(pursuant to Lander's instructions) are part of this Deed of Trust.

 Indeblednoas or any Guarantor dies or bocornes incompatant, or revokes or disputes tha validity of, or liability under,
© any Guaranty of the Indebtodness, Londer, at its option, may, but shall not bo required to, permit the Guarantor's estale
¢ ‘o assume unconditionally the obligations arising under the guaranty in a manner satistactory to Londer, and, in doing so,
. cuio the'Evont of Detaull,

“Adverss Changs. ‘ A maiorial adverse changa occurs in Grantor's financial condition, or Lender believes the prospect of
payrmont or perormance of the Indebtedness is impairod,

Insecurity.” Londer n good laith doems itselt insocure.

Right to Cure.. {f-auch-# failuro is curable and it Grantor has not been given a notice of a breach of the sama provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Dofault will have
occurred) If Grantor, atter Lender sands written notice demanding cure of such fallure: (a) cures the fallure within fittean
(15) days; or (b) il-the cure requires more than fitteen (15) days, immediately initiates steps sutficient to cure the faiiure
and thereater continuos and completes all reasonable and necessary steps sufficient to produce compliance as soon as
roasonably practical, ... %

RIGHTS AND REMEDIES ON pﬁEAU'LT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or
Lender, at lts option, may gxorcisa any:one or more of the following rights and romedies, in addition fo any other rights or

Accelerats Indcbl.diiiu,igﬁﬁﬁr siiqli"‘hava the right at its option to declare the entire Indebledness immeodiately due
and payable, Including any prepayment penalty which Granlor would be required fo pay.

Foracloaure. With rospnct_ldf_dl or any-pan of the Roal Property, the Trustee shall have the right 10 exercise its power of
sale and fo foreclose by nolice-and sale, and-Lander shall have the right to foreclose by judicial foreclosure, In either
caso in accordance with and to.lhe. !ul_l pxtg_m"provlded by applicabla law.

UCC Remedies. With respact to qﬂ-&_}ah} part of the Personal Property, Lander shall have all the rights and remedies of
a securad party under the Uniiorm;ppm_r_gj_alzcb_da,

Collect Rents, Lender shall have the right, without notice to Granter, to take passession of and manage the Property
and collect the Rents, including amounts-past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indabtedness. In furtherance of this right, Londer may requise any tanant or other user of the Property
1o make payments of rent or uso feas directly 1o°Lender. It:the Rents are collected by Lender, then Grantor irrevocably
designates Lendor as Grantor's attornay-in-fact lo endorse instruments received in paymant thereo! in the name of
Grantor and 1o negotiale the same and collect the proceeds. Payments by tenants or other users 10 Lender in response
fo Lendor's demand shall salisty tho obligations for.which the payments are made, whother or not any proper grounds
for the demand existed. Lender may exercisa lis rights under this subparagraph either in person, by agent, or through a
recaiver, Lo

Appoint Recelver. Lender shall have the right to have a receiver appointed to take passession of all or any part of the
Propurty, with the power to prolact and preserve the Propenty, 1o operate the Property preceding of penaing foreclosure
or sale, and to collect the Rents from the Property and apply the procoeds, over and above the cost of the receivership,
against the Indebtedness, The receiver may sarve without bond It permitted by law. Lender's right to the appointment of
a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall not disquallty a person from serving.as a receiver,

Tenancy at Sufferance. If Granior remains in possassion of the Property aftertha Property is sold as provided above or
Londer etherwise becomes antitied to possession of the Property upon default of Grantor, Grantor shall become a tenant
al sufferance of Lender o the purchaser of the Property and shall, at Landor's option, either (a) pay a reasonable rental
for the use of the Property, or (b) vacate the Property immediately upon the demand of Lander.

Other Remedies. Trustee or Lander shall have any other right or raﬁné'.dy provic.léd.lln this Deed of Trust or the Note or
by law. B

Notice of Sale. Lender shall give Grantor reasonable notice of the time.and. place of any. public sale of the Parsonal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notico given at least ten (10) days before the time of the sala or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Proparty, -

Sale of the Proparty. To the extent permitied by applicable law, Grantor hereby waives any and.all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Londier shall be free to self all or any part of the
Property together or sepazately, in one sale or by separate sales, Lender shall bo ertitied to'bid-at any public sale on al
or any portion of tha Property.

Walver; Election ot Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not
constitula & waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender o pursue any remedy provided in this Deed of Trust; the.Note, in any Relatad
Oocumant, or provided by law shall not exclude pursult of any other remedy, and an election to-make expenditures or to
take action o perform an obligation of Grantor under this Deed of Trust atter fallura of Grantor 1o porform shall not affect
Lender's right to declare a default and 1o exercise any of its remedies. T A

Aftorneys’ Fees; Expenses. If Lender insiitutes any suit or action 10 enforce any of the terms of this-Deed.of Trust,
Lender shall be entitied 1o recover such sum as the court may adjudge reasoneble as attorneys' foes at trial and 6n any
appeal. Whether or not any court action is involved, all raasonable expenses incurred by Lender which In‘Lendar's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall bacorme a.pan-of

the Indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditute until repaid;. -
Expenses covered by this paragraph include, without imitation, howaver subject to any limits under applicable law, *: .
Londer's attorneys' fees whether or not there is a lawsult, inciuding antorneys' fees for bankruptcy proceedings-(including

efforts to modity or vacale any automatic stay or injunction), appoals and any anticipated post-judgment colleclion

servicos, the cast of saarching records, obtaining tile reports (including foreciosure reponis), surveyors' roports; appraisal .~

fees, title insurance, and feas for the Trustee, to the extent permitted by applicable law. Granor also wil pay any court*
costs, in addition to all other surns provided by law, E

Rights of Trustes. Trustee shall have ali of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions reiating to the powers and obligations of Trustee Iy

Powers of Trustes. In addition to all powers of Trusioo arising as a matter of law, Trustee shall have the powaer 10 !nke“'z A

the foliowing actions with respect 1o the Proparty upon the written request of Lander and Grantor: (a) join in preparing
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and fiing a map or plat of the Real Property, Including the dedication of streets or other rights to the public; (b) join In
' granting any easement or creating any resiriction on tha Real Property; and (c) join in any subordination or other
- agreement affecting this Deed of Trust or the Interest of Londer under this Deed of Trust.

. -tb]lﬂlﬂpﬂl to Notity. Trusteo shall not be obligated to notity any other party of a pending sale under any other trust
" dood or lien, or of any action or proceeding in which Grantor, Lander, or Trustee shall bo a party, uniess required by

appl!’cnﬁlq_ law, or uniess the action or proceeding is brought by Trustee,

- Trustes. Trusteo shall meet all qualfications required for Trustee under applicable law. In additon 1o the nights and

- ‘remedies set forth above, with respect to all or any part of tha Property, the Trustea shall have the right 1o foreclose by

. notice and sale, and Lender shall have the right to foreclose by judictal foreclosure, in either case in accordance with and
“{o thia tull-extent provided by applicable law.

Successor Trustes.. Lender, at Lender's <ption, may trom tima to time appoint a succassor Trustee o any Trustee
appolnted hereunder by an instrument exec.:icd and acknowledged by Londer and recorded in tha offica of the recorder
of Skagit'Colnty, Washington. The instrument shall contain, in addition to all other matters reguired by state law, the
names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's Flla Number where this Deed of
Trus! is recorded, and the. name and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Proparty, shall
succood lo all the title, powar, -and duties conferred upon the Trustee in this Deed of Trust and by applicatsie law, This
pracadure for:substitution of trustee shall govern 1o the exclusion of all other provisions for subtitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject 1o applicable law, and except for notice required or allowed by
law to be given I another manner, any notice under this Dead of Trust shall be in writing, may bo sent by telefacsimile (unless
othorwise required by law),.and-shall b effective when actually deliverad, or when dapositod with a nationally recognized
overnight courier, or, If mailed, shall be.deomed effective whan depositad in the United Stales mall first class, ceriitied or
registered mall, postage prepaid; diractad 10 the addresses shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Deed of Trust by giving tormal written notice to the other parties, spacifying that the
purpose af the notice is to change the party's address. All copies of notices of foreclosura from the hotder of any lisn which
has priority over this Deed of Trust shall bo sent to' Lender's addlress, as shown near the beginning of this Deed of Trust, For
nolice purposes, Grantor agrees to keap Lender and Trustee informed at all times of Grantor's current address,

MISCELLANEOUS PROVISIONS. Th following miscallanacus provisions ara a part of tis Deed of Trust

Amendments. This Dead of Trust; fogether with any Related Documents, constitules the entire understanding and
agreament of the parties as to the mattera set forth.in this Deed of Trust. No alteration of or amandment 1o this Deed of
Trust shall be effective unless glven In writing and signed-by the party or parties sought to ba charged or bound by the
alteration or amendment. L A

Annual Reports. If the Property is used for purposes.other than Granlors residence, Grantor shall furnish to Lender,
upon raquest, a cerlified statement of net operating Income recelved from the Property during Grantor's previous fiscal
year in such form and detall as Lender shall ‘taquiro, "Net operating income™ shall mean all cash receipts from the
Property less &ll cash expenditures made in connection with the operation of the Property,

Applicable Law. This Deed of Trust has bundlllvcnd to Lender and acceptad by Lender In the State of
Washington. This Deed of Trust shali be govarned by and co strued In accordance with the laws of tha State of
Washington. )

Caption Headings. Caption headings in this Deed of Tmst,_‘gréliof'}ébnvéniénoa purposes only and are not to be usad to
interpret or dafing the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate craaﬁadby iiiig--"boad of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lander in any capactty, without the written consent of Lender.

Sevarablitty. If a court of competent jurisdiction finds any provision of.this-Deed of Trust to be invalid or unenforceable
a3 10 any person or clrcumstance, such finding shall not render that pravision invalid or unenforceable as to any other
persons of circumstances. If feasible, any such offending provision shall be deerned 10 be modified to be within the
limits of enforceability or validity; however, if the offending provision canno! be so modifiad, # shall ba stricken and all
other provisions of this Deed of Trust in all other respects shall remain valid-and énforceable.

Successors and Assigna. Subject 1o the limitations stated in this Deed of Trist.on trangfer of Grantor's interest, this
Oeed of Trust shall be binding upon and Inure to the benefit of the parties, their successors and assigns. [f ownership of
the Property becomes vestad in a person other than Grantor, Lender, without natice to Grantor, may deal with Grantor's
succossors with reference 1o this Deed of Trust and the Indebledness by way .of forbearance or extension without
releasing Grantor from the obiigations of this Deed of Trust or liablity under the Indebledness.” .-,

Time | of the Essance. Time is of the essenca in the parformanca of this Deoed of 'l'rust

Walvers and Consents. Lender shall not ba deamed to have walved any rights under this Dead of Trust (or under the
Related Documents) unless such walver is In writing and signed by Lender. No delay or omission on the pant of Lender
in exarcising any right shall operate as a waiver of such right or any other right. A waiver by any party of a provision of
this Deed of Trust shall not constitute a waiver of or projudice the party's right otherwise. 1o. damand strict ‘compliance
with that provision or any ather provision. No prior waiver by Lender, nor any ¢ourse of dealing. between Lender and
Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to-any future transactions.
Whenever consant by Lander is required in this Doed of Trust, the granting of such consent by Lender In :any instance

shall not constitute continuing conaent to subsequent instancies where such consent is required. - .

Walver of Homestead Exemption. Grantor hereby releases and waives all righta and bonéiiié oflnahonmtaad
exemption laws of the State cf Washington as to all Indebledness secured by this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH -

GRANTOR AGREES TO ITS TERMS.
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On thio day beforo me, the undersigned Notary Public, parsonally appeared ' ' ally known to me or
proved 10 me on the basis of satistaclory evidence 1 be the Individual described In 3 R Mkbo

acknowledgad that:he or she signed the Dead of Trust as his or her free and voluniary BT and doed, for the uses and
purposes tharcin montoned,

Given under my hand and official seal this (o i day of ﬁ(_{&(_d/‘f '
q% 7

19

Notary Public In and for the Stats of (L /- My commisaion explres__ /-2 (» ~doe /

" REQUEST FOR FULL RECONVEYARCE
To: i 15 , Trustes

Tha undorsigned is the legal owner and holder of i indeblednexs secured by this Deed of Trust, You ara hereby requeied,
upon payment of all sums owing to.you, to reconvey without warmanly, to tha persons entitied thereto, the right, tite and
interest now held by you under the Deed-of ]'rugt_,f*

Baneficlary:

By:
Ita:

LASER PRO, Rag, U.S, Pat, & T.M, Ott,, Ver, 3,25(c} 1908 GE_I PrqSlrwcu‘!‘nii;._ Altfights ressrved, [WA=G01 JENSENX1,LN C4.0VL]
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Schedule }ﬁiléaﬁ{} P-85099-E
DESCRIPTION: ° .~

The North 951.17 feet of the West 174.75 feet of the Southeast
¥ of the Northwest ¥, of Section 22, Township 34 North, Range 3

East, W.M., (as measured along the North and West 11nes of sgaid
aubd::.v:.s:.on) C

TOGETHER WITH a non- exclusxvn easement for ingress, egress and
utilities over and across. the Bast 20 feet of the West 174.75
feet of said Southeast. H of the Northwest ¥,

EXCEPT the North 951. 17 feet: thereof as conveyed by deeds
recorded March 6, 1969, under Anditor'a File Nop. 723910 and
723912, e

AND EXCEPT County road along the Sou:h line thereof.

* Sitvate in the County of Skagit Stntn of Washington.

PARCEL “B":

That portion of the West ¥% of the Southeast ¥ of the Northwest
¥ ot Section 22, Township 34 North Range 3 East, W.M.,
described as follows: - :

Beginning at a point on the South l:I.ne cn! sald subdivision,
which point bears North 89°24' East, a distance of 174.75 feet
from the Southwest corner of said SOutheast £t of ‘the Northwest
X:

thence North 0°10'59" East along a line which is parallel to and
174.75 feet East of the West line of said subdivision, a
distance of 570 . feet to the true point of beginning.

thence North 89°24' East, 115 feat; &

thence South 0°10' West 230.5 feet; _
thence South 89°24' VWest 115 feet; Y
thence North C°10'S9* East aleong sald parallel lin )
of 230.5 feet to the true point of beginning.

:ﬁintnnce

TOGETHER WITH a non-exclusive casement for ingreln, cgraﬂa.&lnd
utilities, over, across and under the East 20 feet of the Wast
194.75 feet of the South 339.50 feat of said Southeuat K of the
Northwest X, . A%

EXCEPT McLean Road along the South line thereof.

Situate in the County of Skagit, State of Washington.

- Continued -
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P-85099-E

That portlon qf the Southwest X of the Northwest ¥ of Section
22, Townahip 34 North Range 3 East, W.M,, described as follows:

Beginning at the Southenst cornexr of the
Northwest ¥;

thence North along tha EBagt line of said
Northwest X%, a diatance of 243 feet to
beginning;

thence West, parallel to the South line of
the Northweut ¥, a distance.of 30 feat;
thence North, parallel to the East line of
the Northwest ¥, a distance of 460 feet;
thence East, parallel to the South line of

Southwegt ¥ of the

Southwest ¥ of the
the true point of

said Southwest ¥ of
said Southwest ¥ of

said Southwest ¥ of

the Northwest ¥, a distance of 30 feet to the East line of said

Southwest ¥ of the Northwest X;

thence South along said East liﬁ; 460 feet to the point of

beginning.

Situate in the County of Skngi#}_ﬂ:ﬁié of Washington.
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