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onl1eisd - DEED OF TRUST
Reference # U'apﬂllcab,e) Additional on page ____
Grantor(g) . i

1. Downie, Robert E

2, Downle, Margaret W. ...

Grantoe(sVAssignee/Beneficiary: - -
Horizon Bank, A Savings Bank, Beneficiary
Westward Financial Services Inc, Trustee

Legal Description: Lot 48, Creekside Village Il iV T Addiional on page 2
Assessor's Tax Parcel iD#; 455

THIS DEED OF TRUST IS DATED AUGUST 3, 1998, among Robert E. Downie and Margeret W.
Downie, husband and wife, whose malling address is 1811 Creskside Lane, Anacortes, WA
98221 (referred to below as “Grantor”); Horizon Bank, A Savings Bank, whoss malling
address ls 1218 Commercial, P O Box 587, Anacortes, WA 98221 (referred to below
sometimes as "Lender” and sometimes ss "Beneficiary"); and Weatward Financial Services
Inc, whose malling address is 1500 Cornwall Avenue, Beilingham WA 98225 (refsrred o
below as "Trustee"). -
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7 08-03-1998 DEED OF TRUST Page 2
.+ Loan No 0797000027 (Continued)

' CONVEYANCE AND GRANT., For vakusble conakleration, Grantor conveys 1o Trustee n trust with power of s, ight
" of sniry and posspesion,and for tha beneft of Lander as Beneficiry, sl of Granior's righ, e, anc interest in and 10 fhe
+ fokowing' destribad redf property; logbiher with all existing or subsequently eracied or afixed bulidings, improvements and

¢ Atures; sl easements, rights of way, and appurienances; al waler, waler rights and ditch rights {including stock in utiities

< with diich.or irrigation rights); and a olher rights, royalties, and profits relating 1o the reel » Inciuding without imitation
", & minerals, oil. gas, %humal and umﬁ matters, located in Skaglt County, State of wnlgshlngton (the

' LOT 48, CREEKSIDE VILLAGE, PHASE Ill, DIVISION 1, ACCORDING TO THE PLAT
.- THEREOF RECORDED IN VOLUME 14 OF PLATS, PAGES 130 AND 181, RECORDS OF

- ~SKAGIT COUNTY, WASHINGTON;
SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Proponyorlu sddress Is commonly known as 1811 Creekside Lane, Anacortes,
WA §8221. The Real Property lax identifcation number is 4557-000-048-0007.

Grantor hereby assigns as sacurily 1o Lender, ail of Grantor's right, itle, and Intgrest in and 1o al leasas, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignmant is intenced
15 be specific, perfecied and choats upon Ihe racording of this Dead of Trust. Lender grants 1o Grantor a license o collect
the Rents and profits, which icense -may be revoked at Lender’s option and shall be Automatically revoked upon acceleration
of all or part of the Indebledness.” ...

DEFINITIONS. The folowing words shalt have the following meanings when ussd in this Deed of Trust. Terms not dtherwise
defined in this Deed of Trust shall have the meanings atiribuled !o such terms in the Unitorm Commercial Code. Al
referances lo dollar amounts shall mean amounts in lawful monay of the United Stales of America.

Beneficlary. The word “Beneficiary” means Horizon Bank, A Savings Bank, its successors and assigns. Horizon Bank,
A Savings Bank aiso is referrad to a3 "Lender” in this Desd of Trust.

Crodit Agresment. The words “Credit. Agreement” mean the revolving credit agreement dated: August 3, 1998,

with & credit limit in the amount of $70,000.00, betwesn Grantor and Lender, together with at renewals,
exiansions, modifications, refinancings, and.substitutions for the Credit Agreement. The maturity dats of this Desd of
m '8 July 7, 2028. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

Deed of Trusi. The words "Deed of Trust" mean this Desd of Trust among Grantor, Lender, and Trusies, and includes
without imitation ak assignment and sacurity. inlerast provisions relating to the Personal Property and Rents.

Existing Indebledness. The words “Existing Indebladness” mean the indebledness cescribed beiow In the Existing
Indeblednass section of ihis Deed of Trugt, ~ - .-

Granior, The word "Granior™ means any and &l psons and entiles sxscuting this Desd of Trust, Including without
iimilation Robart E. Downis and Margaret W, Downle,

Guarsnior. The word "Guaranior® means and"-:.-iﬁbludn without “imilation any and ail guaraniors, sureties, and
accommodation parties in connection with the indeblsdness. .~ -

Improvements. The word “mprovemenis® means and lmluduwuhoutnnﬂuuon all axisting and fulure improvemenis,
bulidings, structures, mobile homes atixed on the Real .Property, faclities, additions, replacements and oiher

The unpeid balance of: the revolving line of credit may ot
cerisin times be lower than the amount shown or 2ev0. Ammmm-tqmmmmum:

terminate Lender's obligation lo advance funds 10 Granior. Therstors, the len of this Deed of Trust will remain

Lander. The word Lender” means Horizon Bank, A Savings Bank, s sucosssons and assigns. .~

Personal Property. The words "Personal Property” mean al squipment, fxiures, and other articles of parsonal property
now o hereafier owned by Granior, and now or hersafter atiached or affxed to the Real Property; together with al
accessions, parts, and additions 1o, all replacements of, and el substiutions for, any of such property; and 1ogether
&l issuss and profits therson and procesds (Including without imitation all insurance prooseds and refuinds of pramiums)
from any salé or olher disposition of the Propedy. e T

Property. The word "Propery” means colisctively 1he Real Property and the Personal Property. _

Real Property. The words "Ras! Propery” mean the property, inarwits and righls described above in the "Conveance
and Grant® sactior:. LR
Raiated Documents. The words Relaled Documents® mean and inciude without imilation el promissory noles, cradit * -
agresments, logn agreements, envronmental agroemants, guaranties, securlty agreements, morigages, deads of trust,
and sl other insirumants, agresments and documanis, whether now or hersalter axisiing, exaculed in connection with -
he indebladness.
Rents. The word "Renis” means all present and fulure rents, revenues, Income, issues, royalties, profits, and other < - -
benefits derived from the Properdy. o

Trusies. The word "Trusies” means Westward Financial Services Inc and any substilule or Successor rusiees.

3
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08-03-1998 DEED OF TRUST Page 3
l;éip No 0797000027 (Continued)

“THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
 AND PERSONAL PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
. OF ‘EACH-AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
5 DOCU';EHTS.M‘D THIS DEED OF TRUST. THiS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING

PA\'OAENT AND PERFOHHANCE Excep! as otherwise provided in this Deed of Trust, Granior shak pay fo Lender ak
amounts secured Dy this Deed of Trust as (hey become due, and shall sirictly and In a timely manner perform all of Grantor's
obligations under the Cradil Agresment, this Deed of Trust, and the Relaled Documents,

POSQESSIOﬁZIﬂAﬁNﬁ"N‘IHTENAHCE OF THE PROPERTY. Grantor agrees ihai Granlor's possession and use of the Property
shail be governad by the loilowing provisions:

Possassion and Use, - Until the occurrence of an Event of Delaul, Grantor may (a) remain in possassion and control of
the Property, (b)use, operate or manage the Propacty, and (c) collect any Rents trom the Proporty (this privilege is &
Nownss from Lender 16 Granior automaticalty revoked upon defaull). The following provisions relale to the use of the
Property or 1o other imilations on the Propery. The Real Propedy is not used principally for agriculture or farming
purposes.

Duty 1o Iulnutn Grlntorthall maintain the Property in lenantable condition and promptly perform &l repaks,
repiacements, and mainisnance necessary to presenve is vaiue.

Hazardous Substances. . The larms “hazardous wasle,’ *nazardous substance,” "disposal,” “releass,” and Threalsned
relsase,” a8 U340 in this Deed of Trusl, shall have the sama meanings as sel forth in the Comprehensive Environmental
Response, Compaensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9501, el seq. ("CERCLA"), the
Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98499 ("SARA", the Hazardous Malerlals
Transporiation Act, 49 U.S.C. Section 1801, ef seq,, the Resource Conservalion and Recovery Act, 42 U.S.C. Section
6901, of s8q., of other applicable state or Federal laws, rules, or regulalions adopted pursuant lo any of ihe foregoing.
The terms "hazardous wasie™ and "azardous subsiance” shall also include, withaut limitation, petroleum and pelroleum
by-products o any fraction, theveot and-asbestos. Grantor represents and warrants 1o Lender that: (a) During the
perod of Granlor's ownership-of-the:Propedy, there has Deen no use, generation, manufacture, sicrage, lreatment,
disposal, release or threatened releass of any hazardous wasle or substance by any person on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason to believe that there has been, excopt as previously disclosed 10
and acknowledged by Lender in writing, - (1) any.use, goneration, manutacture, storage, freatment, disposal, releass, or
ihreatonad release of any hazardous wasia or subsiance on, under, about or from the Propecty by any prior owners of
occupants of the Propary or (i) any actual or threataned litigation or claims of any kind by any person reiating 1o such
matiert: and (c) Except as previously disclosad to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manufaciure, store, iredl, dispose
ol, or release any hazardous waste or substance on; under, about or from the Property and (i) any such activity shall be
conducled in compliance wilh all applicable feceral, state, and local laws, regulations and ordinances, including without
imitation those laws, regulations, and ordinances. describad above. Grantor authorizes Lender and its agents lo enler
upon the Properly to make such inspections and tests, at Granlor's expensa, as Lender may desm appropriate to
determine compliance of the Property with Ihis saction of the Deed of Trust. Any inspections or tests made by Lender
shall be for Lender's purpeses only and shall not be construad 1o creals any responsibility or ligbility on the part of
Lender to Grantor of 1o any other person. The representations and warranties contained hersin are based on Grantor's
due diligence n investigating the Property for hazardous waste and hazardous substances, Grantor hereDy () releases

and waives any future cialms against Lender for indemnity or-contribution in the svent Grantor becomes liable for
cleanup or other costs under any such laws, and (b) agress 1o indemnify and hold harmisss Lender against any and al
claims, losses, labiliies, camages, penalties, and sxpensas which Lender may directly or indirectly sustain or sufier
resulting from a breach of this section of the Deed of Trus! or as a-consequance of any use, generation, manufacture,
slorage, disposal, reloase o thresianed release of a hazardous waste or substance on the properies. The provisions of
ihis section of the Deed of Trust, Including the obligation 1o indemnity, shall survive the payment of tha indebledness and
the satistaction and reconveyance of the lisn of this Deed of Trust and shalt not be affected by Lender's acquisition of
any Interast in the Property, whelher by foreciosure or otherwiss. = -

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, parmil, or sutfer any sirpping of
or wasls on or 1o the Property or any portion of the Property, Withoul limiting:the genarality of the foregoaing, Grantor wil
not remove, or grant 1o any other party the rigit 1o ramove, any timbar, minerals (including oll and gas), soll, gravel o
rock products without the prior written consent of Lender.

Removal of improvements. Granlor shall not demoiish or remove any lmpr‘ogo"iﬁenté :"ir&"n the Real Properly without
the prior writlen consent of Lender. As a condition to the removal ol any Improvements, Lender may requira Grantor 1o
make arangements satistactory to Lender o repiace such improvements wilri§__lrt;provemo"n:§§f' of at laast aqual value.

Lender's Right to Enfer. Lander and its agents and represenlatives may enter _ﬁbun.ghe RealProperty at all roasonable
times to atland 1 Lender's intarests and 1o inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust. &

Compliance with Governmental Requirements. Grantor shakl promptly comply, and shall promptly cause compliance
by all agents, lanants or other parsons or entities of every nature whaisogver who rent; laase or.olnarwise. Use or oCCUpY
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter-in-effect, of -all-.governmental
authorities applicable 1o the use or occupancy of the Property. Grantor may conlest. In_good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as
Grantor has notified Lander in writing prior to doing so and 30 long as, in Lender's soie opinion, Lender’s interasts in the
Propery are not jeopardized. Lender may require Granlor 10 post adequate securily or @ suraly bond, reasonably
satistaciory 1o Lander, o proleci Lender's inferest. e

Duty %0 Prolect. Granior agrees neither lo abandon nor leave unatiended the Property. Grantor-shall do afi other ‘acts,
in addition to those acts sat forth above in this saction, which from the character and use of the Property are reasonabiy
necassary {o prolact and preserve the Property,

DUE ON SALE = CONSENT BY LENDER. Lender may, at ifs option, (a) declare immedialely due ln& payabhallsum
sacwed by this Deed of Trust or (b) increase ihe inlerest rate provided for in the Credit Agreement or other document”

evidencing the Indabledness and impose such other conditions as Lender deams appropriate, upon the sale or transler, .

wilhout the Lander's prior writian consant, of al or any part of the Real Proparty, or any interest In the Real Property. A"sale’
or ransier” means the conveyance of Raal Propedy or any right, title or intarast therein; whelher legal, beneficial or squilable; -

whether voluntary or involuntary; whelhar by outright sals, deed, instalimant sale contract, iand contract, contract for.deed, ©

leasehold interes! with a term grealar than three (3) years, loase~option contract, or by sala, assignment, or transter ol any
benefcial Intecest in or lo any land trust holding title to the Real Propedy, or by any other method of conveyance of Real *
Property inlerest. | any Grantor is & corporation, partnership or limited liability company, transfer also includes any change In.

ownership of more than twenty=five percent (25%) of the voling slock, partnership intecasts or imited Nability company

inarests, as the cass may be, of Grantor, Howsver, Ihis cption shall not be exercised by Lender if such exarcise is prohibited
by federa! law or by Washingion law.
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DEED OF TRUST Page 4
(Continued)

AXES AND LIENS. The following provisons relating to the xes and s on the Property are & par of this Deed of Trusl.

© + Payment. Granlor shall pay when due (and in all events prior 10 delinquency) ali laxes, special taxes, assessments,
¢~ charges (including walsr and sewer), fines and Impositions levied against or on account of the Property, and shall pay
~whon.dus el claims for work done on or for services rendersd or materal furnished to the Property. Grantor shal
 mainiain the Properly free of all Nens having priorty over or aqual fo the Interest of Lander under this Dead of Trust,
“axceot for the ken of laxes and assessmants not dud, except for the existing indehladness relermed 1o below, and exoepl

i a8 otherwise provided In this Deed of Trust,

: Right To Contest. Granlor may withhold payment of any fax, assessment, or cisim in connection wilh a good faith

. dispule over the obligation to pay, so long as Lender's Inlares! in the Property is nol jeopardized. If a lien arises oOr is
“fled &8 a.fesult 'of nonpaymaent, Granior shall within fiftesn (15) days after the lisn grises or, if a lien Is fled, within ffisen
(15) days afler Grantor has notice of the fiing, sacure the discharge of 1hs lien, or if requesied by Lender, depostt with
Lender cash or a suificient corporiie surety bond or olher securily saltsfactory 1o Lender In an amount sufficient o
discharge.the lien plus-any costs and atiorneys’ fees or olher charpes that could accrue as & result of a foreciosure or
saio under the lien. In any contest, Granior shall defend itsaif and Lender and shal salisty any adverse judgment before
enforcemant against the Property. Granior shall name Lender as an additional cbliges under any surely bond furnished
In the contest proceadings. -

Evidence of Payment. Granior shall upan demand furnish lo Lender salisfactory evidence of payment of the taxes or
assassments and shall suthorize the appropriale governmental official to deliver to Lender at any time a writien statement
ol ihe taxes and assessmants against the Property.

Notice of Construction. -Grantor shall notify Lander a! leas! ffleen (15) days befors any work is commenced, any
services are furnished, of any malerials are supplied 1o the Property, it any mechanic's lien, malsriaimen’s lien, or other
lien could be asserted on account of the work, services, or malarals. Grantor will upon request of Lender furnish fo
Lender advance asstrances salistaclory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of Ihis Doed of
m P Lo

Maintenance of Insurance. -Granior shall procure and mainiain policies of fire Insurance with standard exisnded
coverage endorsaments on ‘s replacement basis lor the full insurable value covering all Improvements on the Real
Property in an amount sutficient to avold appiication of any coinsurance clause, and with a standard morigages clauss in
favor of Lender, 1ogether with such-olher hazard and liability insurance as Lender may reasonably require. Policies shall
be writlen In form, amounts, coverdges and basis: reasonably acceplabie to Lender and issued by a company of
companias reasonably accepable to.Lender. .Granlor, upon request of Lander, will deliver to Lender from tme to time
ihe policies or certificates of Insurance.in form satisfactory 1o Lender, including stipulations that coverages will nol be
cancelied or diminishad without at least ten (10) days’ prior writisn nolice lo Lender. Each insurance poiicy also shall
inciude an endorsament providing that coverage n favor of Landar will nol be impaired in any way by any act, omission
or defauit of Grantor or any ciher person, Should ine Real Propery at any time become locatad in an ares designated
by the Dicecior of the Federal Emergency Maragemant:Agency as a special flood hazard aea, Granior agress to oblain
and maintain Feders! Flood Insurance for the ful unpaid principal balance of the loan, up to the maximum policy lmits
set under the National Flood Insurance Program, or as otherwisa required by Lender, and o maintain such insurance for
the ferm of the loan. EA

Application of Procesds. Granior shall promptiy notify Lander of any loss or damage to the Property. Lander may
make proof of loss i Grantor fails {o do so within ffieen (15) days of the casualty. Whether or not Lender's sacurlly is
impaired, Lender may, 8! iis election, receive and relain the procesds of any insurence and spply the procesds to the
reduction of the indebledness, paymant of any len atfecting the Property, or the restoration and repair of the Property, If
Lender elecls o apply the procesds to resioration and repdir, Grantor shall repair o replace the damaged or destroyed
Improvements in & manner satistactory to Lender, Lender ‘shall, upon satistactory proof of such expendilure, pay or
reimburse Grantor irom the procesds for the reasonable cos! of repair or restoration if Granior is not in default under this
Deed of Trust. Any procesds which have not been disbursed within 180 days afier their receipt and which Lender has
not commitied 10 the rapair or restoration of the Property shall be used-frst {0 pay any amoun: owing 1o Lender under
this Dead of Trust, then fo pay accrued inlerest, and the remainder, if any, shall be applied to the principal balance of the
Indebleciness. I Lender holds any procesds after payment in hull of the Indebledness, such procesds shall be paid
without inlerss! to Grantor as Grantor's interesis may appear. . S

Unexpired Insurance st Sals. Any Unexpiod insurance shall Inure 10 the benefil of, and pass Lo, the purchaser of the
Proparty covered by this Desd of Trus! at any frustee’s sa' or other sala hald under the-provisions of this Deed of Trust,
or at any foreclosure sale of such Proparty.

Compliance with Existing Indebledness. During the period in which any Existing Indebledness deacribed below is in
sitect, compiance with the insurance provisions contained in the instrument evidencing such Exisling indeblednass shall
constitute compliance with the insurance provisions undac this Deed of Trust, to the extent complance with the lerms of
this Dead of Trus! would canstitute & duplication of insurance requirement. If any proceeds from the insurance become

payabip on loss, the provisions in this Deed of Trust for division of proceeds shail apply only-fo that porion of the
proceads not payabie to the holder of the Exisling Incablodness.

EXPENDITURES BY LENDER. If Granlor fails to comply with any provision of this Deed of Trust, including any obligation lo
maintain Existing Indebledness in good standing as required below, or If any action or proceading is commenced that would
malerially atect Lendler's interests in the Property, Lender on Granior's behatt may, but shall not be required to, take any
action that Lender deems appropriate. Any amount that Lander expends in 30 doing will bear inierest at the rale provided for
in the Cradit Agreement from the date Incurved or paid by Lander to the dale of repayment by Grantor, All such sxpanses, al
Lander's option, will (a) be payable on demand, (b) be added Lo the batance of the credit line and be apportioned among
and be payable with any insiallment payments lo become due during either (1} the lerm of any appiicable Insurance policy or
{¥) the remaining lerm of the Credit Agreement, or (C) be trealed as a balloon payment which will be-dus and payable at the
Credit Agresment's maturty. This Desd of Trust also will secure payment of these amounts. The rights providad for in this
paragraph shall be in addition to any olher rights or any remedies 1o which Lender may be entitied on account of the defatlt.
Any such sction by Lander shall nol be consiruad as curing the detault 50 as to bar Lander rom any remedy that il otherwise
WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 1o ownership of the Propery are & part of ihis Desd o
Title. Granior wamrants that: (a) Granlor hoids good and markstable titie of record 10 ihe Propery in fee simple, freeand -
clear of ol fens and encumbrances olher than ihose set forlh in the Real Propery description or in the Existing:
Indeblacness section balow or in any iite insurance policy, tite report, or final title opinion issued In favor of, and . *
accepled by, Lender in connection with this Deed of Trusl, and (b) Granior has the tull right, power, and authority to
exscule and deliver this Deed of Trust to Lender. SR
Defonse of Title. Subject 1o the exception in the paragragh above, Grantor wamanis and will forever delend the e lo .~
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that quastions .~
Grantor's tite or the Interes! of Trusies or Lender undér INs Deed of Trust, Grantor shall defend the aclion at Granlor's -
sxpenss. Grantor may be ihe nominai party In such proceeding, but Lendor shaii be entited o participats in the
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06001998 DEED OF TRUST Page 5
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{;*: praceading and to be represented in the proceeding by counse! of Lender's own choice, and Grantor wil deliver, or
:_cause to be delivered, to Lender such instrumants a2 Lender may 19quas! from time to ma 45 POt BUGh paiucipaiion,

~ Compilance WIth Laws. Granlor wamants tha! the Froperty and Grantor's use of the Property complies wilh al axisting
mplbahll laws, ordinances, and reguiations of governmental authorities.

- EXIBTING INDEBTEDNESS. The owing poviors concaing exsln Indebiadnass (he Exitg Indobiacest’) e

* part of this Deed of Trust.

; :Exigting Lien. The lien of Ihis Deed of Trust securing the indebledness Mmay be sacondary and inlerior 1o an existing

. hen. Grantor expressly covenants and sgress to pay, or ses lo the payment of, the Existing Indebledness and to prevent

- any.default on-such Indebledness, any defaull under the instruments avidencing such Indebtedness, or any default
under any security documents for such indebledness,

No Modification. Granlor shall nol enier into any agresment with the holder of any morigage, dead of trust, or other
sacurity agresment which has priority over this Deed of Trust by which that agreament is modifed, amended, sxtendad,
or renawed without the-prior writien consent of Lander. Grantor shall nellher request nor accept any fulure advances
under any such sacurily agreement without ihe prior written consent of Lander,

CONDEMNATION. The !o&!ﬁﬁ@“‘nrovisions relating to candemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. It ail or any pari of the Property is condemned by eminent domain proceedings or by any
proceeding or-purchase.In lieu of condemnalion, Lendar may a! ils election require that all or any portion of the net
proceeds of the award be appliad to the Indebledness or tha repair or rastoration of the Property. The nat proceads of
Ihe award shall mean the award alter payment of all reasonabie costs, expenses, and attorneys’ tees incurred by Truslee
or Lendar in connaction‘with the caridemnation.

Proceedings. If any proceading In condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promplly take such sieps as may be necessary to defend the action and obiain the award, Granior may be the
nominal party in such proceeding, but Lender shall be entitied o parficipate in the proceading and 1o be represanted in
Ihe proceeding by counsel of ifs own choice all at Grantor's expense, and Grantor will deliver of cause 16 be deliverad o
Lender such instruments &5 may ba requesled.by it from time o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions rolaling to
governmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges.Upon request by Lender, Granior shall exacule such documents in addilion 1o this
Deed of Trust and take whalever ctheraction is requested by Lender to perect and continu Lender’s lien on the Real
Property, Grantor shail reimburse Lender for all taxes, as described below, together with all axpenses incumed in
recording, perfecting or continuing this Deed ol Trust, including withou! Uimilation all taxes, fees, documentary stamps,
and other charges for recording o registering this Deed of Trust,

Taxes. The following shall constitule m’f‘lqz-"ivhl_ch'zl‘m{ucuon pplies: (a) a specific 1ax upon Ihis type of Deed of
Trus! or upon ail or any part of the Indebledness secured by this Deed of Trusl; (b) a specific tax on Granior which
Grantor is authorized or required to deduct from payments on the Indedledness secured by this type of Deed of Trust:

(c) a tax on ihis type of Dead of Trust chargeable against the Lender or the holder of the Cradit Agresment; and (d) a
specific tax on all or any portion of the Indoblodm; of On payments of principal and interest made by Granlor.

Subsequent Taxes. I any tax to which thia section applies is onacted subsequent to the date of ihis Desd of Trus!, this
event shall have the same efiect as an Event of Default (as defined-below), and Lender may sxercise any or all of it
avaliable remedies for an Event of Dafault as provided below uniess Granlor either (a) pays the tax belors H bacomes
delinquent, or (b) conlasts the tax as provided above In the: Taxes and Liens saction and deposits with Lender cash or a

sufficient corporate surety bond or other sacurity satbllclwﬂ_ld;l.onder.ﬁ5-:5-:
SECURITY AGREEMENT; FINANCING STATEMENTS. The foltbyinq;::pré'\(gibm:. relating to this Deed of Trust as a securily

agresment are a part of this Deed of Trust.

Sacurity Agreement. This instrument shall constitute a sacurity lgmmenno Ihumnl any of the Propery consiitules
fdures or olher personal property, and Lender shall have all of the rights of ‘a ‘secured parly under the Unilorm
Commaercial Code as amended from tima lo time,

Security interest. Upon request by Lender, Grantor shal execute financing statements and lake whalever othar action
is requested by Lender lo parfect and conlinue Lender's security interestin the Rents.and Personal Property. In addition
to racording this Deed of Trust in the real property records, Lender may, at siny time.and without further authorization
from Granlor, file execuled counlerparts, copies or reproductions of this Dead of Trust as a financing statemant. Grantor
shall reimburse Lender for all expenses incurmed in perfecting or continuing this sacurity interest. Upon default, Grantor
shall assembie the Parsonal Propery in @ manner and at a place reasonably convenient-io Grantor and Lender and
make it avaliable fo Lender within three (3) days atter receipt of written demand from Lendar. =~ .

Addresses. The mailing addrasses of Grantor (deblor) und Lender (sacured party), from whﬁ:hinlormlﬂon conceming
the securily inlerest granted by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code),
are as sialed on ihe firs! page of this Deed of Trust. g

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provisions reing fo ftber sssuances and

attorngy—in--fact are & part of this Deed of Trus!.

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantorwill make; exacule and
deliver, or wil cause 1o be made, exaculed or delivered, to Lender or to Lender's designee, and ‘when' requested by
Lender, cause 10 be filed, recorded, refiled, or reracorded, as the case may be, al such imes and.in such offices and
places as Lender may deem appropriaie, any and al such morigages, deeds of trust, sacurity deeds, security
agresments, financing stalements, continuation sialements, instruments of furlher assurance, coriificales, and.clher
documents as may, in the sole opinion of Lander, be necessary or dasiable In order to etfectuats, compiels, perfect,
Conlinue, or preserve (a) the obiigations of Granior undar the Credit Agreement, this Deed of Trust, and the Related .
Documaents, and (b) the llans and securily interasts crealad by this Deed of Trust on the Property, whether now-owned. -

o harsatier acquired by Granlor, Unless prohiblied by lew or agroed o the contrary by Lender in writing, Grantor shal . =

teimburse Lendaer for all costs and expenses incumed in connection with the matters referred 10 in (his pmguph '

Aftorney=in-Facl. If Granior faiis 1o do any of the things raferred to In the preceding paragraph, Lender may do 30 for
and in the name of Grantor and al Granlor's expense. For such purposes, Granlor hereby irravocably appoints Lender .
as Grantor's attorney-dn-tact for ihe purpose of making, executing, dalivering, fiing, recording, and doing ali cther things. -
&3 may be necessary or desirable, in Lender’s sola opinion, 1o accomplish the matters referred to in the preceding
paragraph, 7

FULL PERFORMANCE. |f Grantor pays all the Indebledness when due, terminales the credit line account, and olhuwlso

periorms ak the obligations imposed upon Granlor under this Deed of Trust, Lender shal execule and delver 1o Trusios & |
request for full reconveyance ard shail execule and deliver to Grantor suitable statements of termination of any financing = -
siatement on Ne evidencing Lender's securily interest in the Rents and the Parsonal Property. Any reconveyznce fee shallbe

paid by Grantor, it permiltod by appicable law. The graniee in any reconveyance may be described as the "person or
persons legally entited theralo®, and the recilals in the reconveyance of any matiers or facts shall be conclusive proof of the
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& i

ﬁ;ihlu{!uloflny such matters or facts.

* DEFAI.LT Each of the loliowing, at the oplion of Lander, shall constituls an avent of default ("Event of Delault”) under this

/ Dead of Trust: (a) Granior commils fraud or makes a malerial misrsprasentation al any time in connection with the Credit
+ -Agreameni. This can include, for exampls, & false statement about Granlor's income, assats, labilities, or any other aspacts of
*. Granior's inancial condition, (b) Granior does not meat the repayment lerms of the Credit Agresment, (c) Grantor's action or

“ Inacon-adversaly affects the collaleral for e Credit Agresment or Lender's rights in the coilaleral, This can inciude, for
sxample, fallure o malniain requiced insurance, waste or destructive use of the dwaelling, failure 1o pay taxes, death of ail
persons lable on the account, transfer of tile or sale of the dwalling, crealion of a lian on the dwelling without owr permission,
toraclosure by the holder of another llen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time ihereatier, Trusies or
Lender;-al its option; may exercise any one or more of the following rights and remedies, In addition 10 any olher rights or

Accelerats Indebledniess. Lander shal have fhe right at its opion 1o deciure the entire Indebledness immediaely dus
and payable, including any prepayment penalty which Grantor would be required lo pay.

Foreclosure. With 7eapact 1o al or any part of ihe Real Proparty, the Trusies shail have the right fo sxarcise its power of
saie and 1o forecioss by notice and saie, and Lendar shall have the right 10 lorecloss by judicial forecioswe, in either
casain wcordlnoow&m _and;.jp ihe full extent provided by applicable law.

UCC Remedies. With respect {o-all o any part of the Personal Property, Lender shall have all the rights and remedies of
& secured party under the Uniiorm Commercial Code.

Coliect Renis. Lender Shall have the right, without nolice o Granior, 1o lake possession of and manage the Propery
and collect the Rents; Including amounts past due and unpald, and apply the net proceeds, over and above Lender's
costs, against the Indeblednass. n furtherance of this right, Lender may require any tenant o¢ other user of the Property
to make payments of rent or use fees directly 1o Lender, If the Rents are collectad by Lendex, then Grantor imevocably
designales Lender as Grantor's altornay-in-lact lo endorse instruments recaivad in paymenl thareol in the name of
Grantor and to negotiate the 'same and collact the proceeds. Payments by lenants or olher users 1o Lender In response
1o Lender's demand shall satisty.the obiigations for which the payments are made, whether or nat any proper grounds
mht demand axisied. Lender may exercisa Iis rights under this subparagraph either in parson, by agent, or through a

Appolnt Receiver. Lander shall-have Ihe right to have a receiver appoinled to lake possession of all or any part of the
Property, with the power lo prolect and presarve.the Property, ic operala the Properly preceding or pending foreciosure
or sale, and 1o collect the Rents from the Property and apply the procesds, aver and above the cost of the receivarship,
agains! the indebledneds. The receiver may seive without bond i permitied by law. Lender’s right to the appointment of
a receiver shall axist wheiher or not ihe apparent value of the Property exceads the Indebledness by a substantial
amount. Employment by Lender shall nol disqualify & person from serving 43 & receiver,

Tenancy at Sufferance. |f Grantor remains in possassion of the Proparty afler ihe Property is sold as provided above or
Lander otherwise becomes entitied to possession of the Property upon default of Grantor, Granior shall become a tenant
al sufferance of Lender or the purchaser of the Proparty and shall, at Lender's option, sither (a) pay a reasonabie rental
foc the use of the Property, or (b) vacatls the Property immadiately upon the demand of Lendar,

Other Remaedies. Trusiss or Lender shak have ary olher right or remedy provided in this Dead cf Trust or the Credit
Notice of Salg. Lencler shall give Grantor reasonable notica-of the time and place ol any public sale of the Personal
Property or of the time afler which any privale sale or olher inlendcied disposition of the Personal Property is to bs made.
Reasonabie notice shall mean nolice given at leas! ien (10} days belore the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Rea! Property.

Sale of the Property. To the axiant permitied by appicable law, Granior harsby waives any and sl rights to have the
Propery marshalled. In exarcising its rights and remedies, the Trustes or Lander shall be free to sell all or any part of the
Property together or separalely, in one sale or by separate sales. Lender-shall be entitied to bid at any pubiic sale on al
or any portion of the Property.

Walver; Elaction of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitule & walver of or prejudice the party’s righls otherwisa lo demand sirict compilance with thel provision or any
olher provision, Election by Lender 1o pursue any remedy provided in this Deed of Trust, the Credit Agreement, In any
Rolaled Document, or provided by law shall not sxciude pursuit of “any other remedy, and an eigction to make
axpendiluras or to lake action to perorm an obligation of Grantor under this Desd of Trust after fallure of Grantor 1o
perform shall not atfect Lender's right to declare & detautt ard 1o axercise any of Its remadies. .

Allorneys’ Fees; Expenses. !f Lender institules any sult or action 10 enforce any of the lenms of this Deed of Trusd,
Lender shall be entiied 1o recover such sum as the court may adjudge ressonable a3 atiomeys’ levs at trial and on any
appesl. Whether or not any court action is involved, &k ressonabie axpenses:incurred by Lender which in Lender's
opinion are nacessary &l any time for the protection of its interest or the eniorcement of its rights shall become a part ol
the Indebledness payable on demand and shal bear interest 2t the Credit Agreement rate. from the dale of expenditure
untl repaid, Expenses coversd by this paragraph include, without kmilation, howsver subject-10 any imits under
applcable law, Lender's atiomeys’ fees whether or not there is a lawsull, Including atiomeys® 233 for bankrupicy
procesdings (including sfforts to modily or vacale any automatic siay or injunction), appesis-and -any anticipated
post-judgment coliection services, the cost of searching records, oblaining title reports (including foreciosire reports),
surveyors' reports, appraisal fess, titie insurance, and lees for the Trusiee, to the sxient permitied by appiicable law.
Grantor also wil pay any court costs, in addition to all oiher sums provided by law. R

Rights of Trusiee. Trusies shal have all of the rights and duties of Lender 8 set forth n this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follawing pravisions relating to the powers and obligatio
(pursuant 1o Lender's instructions) are part of this Deed of Trust, .

Powers of Trusies. In addition to all powers of Trustes arising as & matier of law, Trustes shall have ihe power 1o take

the lollowing actions with respect to the Property upon the writlen request of Lender and Grantor: (a) joinin preparing -
and Ning & mag or plat of the Real Property, inciuding ihe dadication of steats or other rights lo the publc;: (b)-Join in- -
granting any easement o¢ Creating any restriction on the Real Propery; and (¢} join in any subordingtion or-other -

agresment alecting this Deed of Trust or the interest of Lendar under this Dead of Trust,

Obligations o Nollly. . Trusies shail not be cbigaled (o notiy any other party of & pending sale under ary olher trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be a party, uniess roqulnd by

applcabie law, or uniess the action or proceeding is brought by Trusies.

Trusies. Trusies shal mest al qualiications required for Trusise under appicable aw, In addiion 1o 1he rights and
remacies set forth above, with respect to &l or any part of the Property, the Trustes shall have ihe right lo forascioss By -~ .-
nolios and sale, and Lender shall have the right o foracioss by judicial foraciosurs, in either case in accordance with and -

lo the full exdent provided by applicable law.
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¢ Successor Trusles. Lender, al Lender's option, may from tima fo ime appoint & successor Trusies to any Trusles
scooinied hersunder by an instrument axsculed and acknowiedged by Lender and recorded in the office of the recorder

' olanﬂ County, Washington, The Instrument shail contain, In addilion 1o all olher matiers required by stale law, the

-names.ol the original Lender, Trusies, and Granlor, the book and page o the Auditor’s File Numbaer whers this Desd of
Trus! |s recorded, and the name and adcress of the successor trusies, and the ingtrument shall be execuied and
acknowiedged by Lender or its successors in Interest. The sucosssdr trustes, without conveyance of the Property, shal

¢ ;-Z:k:“
 suocesd to all the tile, power, and duties conferred upon the Trustes In this Desd of Trus! and by appiicable law. This

. prooedure for substiution of rusies shalt govern 10 the exclusion of all other provisions for substution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject 1o applicabile law, and sxcept for notice required or aliowed by
law 1o be-giveniin another manner, any notice under ihis Deed of Trust shail ba in writing, may be sent by lelelacsimile (Unisss
otherwisa.reduired by law), and shal be alfective when actually deiiversd, or whan caposited wiih a nationally recognized
overmight courier, or, i malied, shall be desmed effactive when deposiied In tha United Stales mal fies! class, certified or
regisiered mak, posiage prepald, diracied 1o the addresses shown near the baginning of this Desd of Trust, Any party may
change lts acdress for notices uncer this Deed of Trust by giving formal written notice to tha other parties, spacifying that the
purposs of the notice-is 10.change the party's address, All coples of notices of loraclosure from tha holder of any den which
has priority over ihis Deed of Trust shall be sent lo Lender's address, as shown nees the beginning of this Deed of Trust, For
notios purposes, Grantor agress fo keep Lender and Trusies Informed at all times of Granlor's currant address,

ASSOCIATION OF UNIT OWNERS. The followiig provisions apply if the Real Propery has been submitied to unil
ownership law or similar law for |h9_f_..stgblishrmnl of condominiums or cooperalive ownership of the Raal Property:

Powar of Altornay. Guqlo‘ih_uﬁh an irravocable power of atiornay lo Landar (o voie in its discrelion on any matier that
may come bafore the associalion of unit awners. Lender shall have the right 1o exercise ihis power of atiornaey only after
default by Grantor; howsver, Lenider may decline o exercise this power as it sees fit. |

insurance. The insurince a8 required sbcve may be carried by the asseciation of unit gwners on Granlor's behalt, and
the procesds of such insurirce may be paid to the association of unit owners lor the purposa ol repaking of
raconsiructing the Property. If not so usad by (he association, such proceads shall be pald lo Lender,

Compilance with Regulations.of Assoclation. Grantor shall perorm all cf the obligations Imposed on Grantor by the
declaration submiting the Rea} Property to.unit ownership, by the bylaws of the association of unit owners, or by any
rules or regulations thereundar, It Grantor's Interest in the Real Property s & leasehold Interest and such propary has
been submitied 1o unit cwnership; Granior shall perform all of the cbiigations imposad on Grantor by the lease of the

MISCELLANEOUS PROVISIONS. The following miscelaneous provisions are a par of ths Deed of Trust;

Amendmenis. This Deed of Trust, !ogq_tﬁic:':@ith any Related Documents, constiiutes the entire understanding and
agreement of the parties as fo the matiers set forit In this Deed of Trusl. No alisration of or amendmant to this Deed of
Trust shali ba effective uniess given In writing and signed by the parly or parties saught to be charged or bound by the
alteration or amendment.
Applicable Law. m;omotmﬂnum_mvmwmwmmpwhyumfmmmu
z::hnmgm This Daed of Trus! shall be govemed by and construed In accordance with the laws of the Sate of
Caption Haadings. Cagtion heacings in this Deed of Trus! are fo Convaniance purposas oy and ara o 10 be used 1o
interpret or define ihe provisions of ihis Deed of Trust. AR
Merger. Thers shall be no merger of the Inlerest or esiate crealed by ihis Doed of Trust with any olher inlerest or estale
in the Property at any time held by or for the benefit of Lender-in any-capacily, without the wrilten consani of Lender.

Multiple Parties. Al obligations of Grantor under this Deed of Trust shall be. joint and several, and ai relecances 10
Granior shall mean each and every Grantor. This means that each of the"persons signing below is responsible for all
obligations in this Deed of Trust. A

Saversbility. 1l a court of competan! judsdiction finds any provision of (nis Deed of Trust fo be invalid or unanforcaable
as 10 any person or circumstance, such finding shall not render thal provision Invalid or unenforceable as to any other

or chcumstances. |f feasible, any such olfending provision. shall.be desmed fo be modifed 1o be within the
imits of enforceabillty or validily; howaver, If the offending provision cannot be $o0 madified, it shall be stricken and al
olher provisions of this Dead of Trust in all ciher respects shall remain valid and enforcesbls.

Gucceasors and Assigns. Subject 1o the imitations siaied in this Deed of Trust on transier of Granior's nleres!, this
Deed of Trus! shall be binding upon and Inwre to the benaft of the parties, their successons and assigns. If ownership of

the Property becomes vesiad in & person olher than Granior, Lander, wilthout. notice to Geantor, may deal with Granlor's
successors with reference 1o ihis Desd of Trust and the Indebledness by way-of forbearance or exiension without
releasing Grantor trom the obiigations of this Deed of Trust or liability undar the indebladness. .

Time I8 of fhe Essence. Tima s of ihe escance in the performance of his Desd of Trust,

Waivers and Consanis. Lender shail not be desmed to have walved any rights under 1his Deed of Trust (or under the
Relatsd Documents) uniess such waiver s in writing and signed by Lender. No delay or omission-on the part o Lender
in sxercising any right shall oparals 48 8 walver of such right or any other right. A walver by any party of & provision of
this Deed of Trust shall not constitule a waiver of or prejudice the party's right olherwise {0 demand strict compllance
with (hal provision or any other provision. No prior waiver by Lender, nor any COUrSe of dealing between Lender and
Grantor, shat constilule & waiver of any of Lander’s rights or any of Granior's obligations as-1o any fulure transactions.
Whenever consent by Lender is required in this Doed of Trus!, the granting of such consent by Lender in any instance

shal not consiifule continuing consent 1o subsequent instances where such consent s required. .- ‘
Waiver of Homestasd Exemption. Grantor heraby releasos and waives al rights and benafits of the homestead
sxsmplion laws of the Stale of Washington as to all Indebledness secured by this Deed of Trust. .+ . 7 o -
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST,
GRANTOR AGREES TO ITS TERMS.
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On i cay befors i, the undersigned Nolary Publc, pmmny-opuvéﬂ?dv' NSrgaret W. Downis,
M{mwma;wwmmbmauwwman&) 9, 'Qucdbodlnandwho
wuﬁdﬂﬂMdTm’,mﬂwﬁWlﬁﬂMﬂngMMdT ) And voluntary act and desd,

for ihe uses and purpous lhmln mantioned. q toraane

' 3r day of Jducju‘.a')( )

Residing at MerrL‘:

My commission explres -5 -9

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

TMundnlgmdbltuhqnowmrand hddto!lllndubhdnmmurndbylhboudoﬁnul. You arg hersby requesied,
upon payment of all sums owing 1o-you, to reconvey without warranty, to the persons entitied therslo, the righl, title and
imehddbyyouundutMlnddTnM

Its:

LASERPRO, Reg. U.5. Pal, & T.M, OI., Ver, 2.25 {¢) 1964 th msm:u mc. Aungmummu [WA-G01 DOWNIE.LNL1,0VL]
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