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THIS DEED OF TRUST ismade this  28TH  dayof JULY .19 98 ,among
the Granior, FRANK ELLES WALKER AND SANDRA LEE WALKER, HUSBAND AND WIFE

(herein "Borrower™),

FIRST AMERICAN TITLE COMPANY (herein "Trustee”),

and the Bencficiary, HEADLANDS MORTGAGE COMPANY
a corporation organized and cxisr.in%urigcr the laws of CALIFORNIA
whose addressis 1160 N, DUTTON AVE, #250

SANTA ROSR, .CA. 95401 (herein “Lender”).

BORROWER, in consideration of the indebtidness herein recited and the trust herein creaisd, irrevocably grants
and conveys 1o Trustee, in trust, with ’Fowéf of sale; the following described property located in the County o
SKAGI » State of Washington:

TRACT 4, SHORT PLAT NO. Mv-4<76, APPROVED JANUARY 23, 1976 AND
RECORDED IN VOLUME 1 OF SHORT:PLATS, PAGE 101, UNDER AUDITIO'S FILE
NO. 829859, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF
LOTS 20 AND 21, "MONTE VISTA TERRACE ADDITION TO SKAGIT COUNTY",
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 8 OF PLATS, PAGES 20
.AND 21, RECORDS OF SKAGIT COUNTY,- WASHINGTON.

APN: 3956-000-021-0003 P

which has the addressof 4827 MONTE VISTA PLACE, MOUNT VERNON ...

Washingion 98273 " (herein “Property Address”);

[Zip Code]

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights, ap-
purtcnances and rents (subject however to the rights and authorities given herein to Lender (o collect:and apply such
rents), all of which shall be deemed 1o be and remain a part of the property covered by this Deed of Trist; and all of the
foregoing, together with said property (or the leasehold estate if this of Trust is on a leaschold y-are hereinafter
referred 1o as the "Property”; §

TO SECURE to Lender the repayment of the indebtedness evidenced by Bomower'snoie dued =~
JULY 28, 1998 and extensions and renewals thereof (herein "Note™), in the principal sumiof

Us.$ 50,000,00- , withintrest thereon, providing for monthly mtﬂhnmuoflrgg%%% mld 2013

interest, with the balance of the indebledness, if not sooner paid, duc and payable on A
the payment of all other sums, with interest thereon, advanced in accordance herewith 1o prolect the security of this
Deed of Trust; and the performance of the covenants and agreements of Borrower heremn contamed. -« -7 ©

4

Borrower covenents that Borrower is lawfully seised of the estate hereby conveyed and has the nzhll.ngnntmd

convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants.-

that Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
encumbrances of record, '

UNIFORM COVENANTS, Borrower and Lender covenant and agree s follows:

1. Payment of Principal and Interest., Borrower shal] promptly pay when due the principal and mlcmlmd:bledncls

cviden Imthc Note and late charges as provided in the Note. LoF s
2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay

Lender on the day monthly payments of principal and inlerest u;guyab]e under the Note, until the Note is pad in ful

a sum (herein "Funds") equal 1o one-twelfth of the yearly taxes and assessments (including condominium and 'Blnmed

unit development assessments, if any) which may attain priority over this Deed of Trust, and ground rents on the Prop-

» if any, plus one-twelfth of year {(prumum mnstallments for hazard insurance, Jalus one-twellth of yearly premium .+
an

gu?ytalhnmu for morigage insurance, , Al as reasonably estimated initially and from time to time by Lender on the.

basis of asscssments and bills an< reasonable estimates thereof. Borrower not be obligated to make such tx’
: deed of trust if

of Funds 1o Lender to the extent that Borrower makes such payments to the holder of a prior mertgage or
such holder is m institutional Lender.
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“ 1f Borrower pays Funds to Lender, the Funds shall be held in an institution the deposils or accounts of which ere
* ingured or guaraniced by & Federal or stale agency (including Lender if Lender is such an institution), Lender shall

spply the Funds 10 pay said taxcs, ssscssments, insurance premiums and ground rents, Lender may not charge for so

* holding and applying the Funds, analyzing suid sccount or verifying and compiling said assessmenits and bills, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

- Lendet may agroe in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to

- Borrower, and unless such agreement is made or applicable law requircs such interest to be paid, Lender shall not be re-

./ /quired to pay Borrower any intcrest or camings on the Funds, Lender shall give W Borrower, without charge, an annual
. accounting of the Funds showing credits and debits 1o the Funds and the purposs for which each debit to the Funds was
* made,The Finds are pledged as additional security for the sums secured by this Deed of Trust,
- If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior
to the due dates of Laxes, asscssments, insurance premiums and ground rents, shall exceed the amount required 1o pay
said laxes, asscaements, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's
option, cither prampuy repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount
of the Funds held by Lender shall not be sufficient to pay taxes, asscssments, insurance premiums and ground rents as
they fal due, Borrower shall pay to Lender any amount iecessary (o make up the deficiency in one or more payments as
Lender may require, ©. |, -

Upon payment i full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any
Funds held by Lender.If under panagraph 17 heroof the Property is sold or the Property is otherwisc acquired by
Lender, Lender shall apply, -no later than immediately prior to the salc of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit against the sums secured by this Deed of Trust,

3. Application of Payments.Unless applicable law provides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, ther 10 interest payable on the Note, and then to the principal of the Note,

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mongage, deed of trust of other security agreement with a lien which has priority over this Deed of Trust,
including Borrower's covenants to make payments when duc. Barrower shall pay or cause 1o be paid all taxes,
assessments and other charges, finies and impositions arributable 1o the Property which may attain a prierity over this
Decd of Trust, and leaschold payments or ground rents, if any.

§. Hazard Insurance. Borrowershall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage", and such other hazards as Lender
may require and in such amounts and for-such periods as:Lender may require,

The insurance carrier providing the insurance shall be chosen by Borrower subject (o approval by Lender, provided,
Geas SUCH APPIOVAI SOALL UL UG Wiksmmsmyy S wthield, -All insurance policics and renewals thereof shall be in a form
accepiable 1o Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender.
Lender shall have the right to hold the policics and rencwals thereo!, subject 1o the terms of any morigage, dead of trust
or other security agreement with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give promjt notice to the insurance carricr and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the inswsanice carrier offers to settle a claim for insurance benefits, Lender is
authorized 1o collect and apply the insurance proceeds at Lender’s option either 1o resioration or repair of the Property
or to the sums secured by this Deed of Trust. A

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Deed of Trust is on a leaschold. If this Deed of Trust
is on a unit in a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations
under the declaration or covenants creating or govemning the condominium or planned unit development, the by-laws
and regulations of the condominium or planned unit development, and coristitent documents.

7. Protection of Lender’s Security. 1f Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
then Lender, at Lender's option, upon notice (o Borrower, may make such sppearances; disburse such sums, including
reasonable attorneys' fecs, and take such action as is nocessary 1o protect Lender'sinferest. If Lender required mortgage
insurance as a condition of making the foan secured by this Deed of Trust, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requircment for such insurance terminates in accordance with
Borrower's and Lender's written agreernent or applicsble law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, at the Note rate, shall become
additional indebtedness of Borrawer secured by this Deed of Trust, Unless Bomower and Lender agree Lo other lerms
of payment, such amounts shall be payable upon noticc from Lender 1o Bomower requesting payment thereof.
Nothing contaired in this paragraph 7 shall require Lender to incur any expensc or take any action hereunder,

8. Inspection. Lender may make or cause o be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related
to Lender's interest in the Property.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Property, of part thereof, or for conveyance in lieu of condemnation, are .-+,
hercby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security
agreement with a lien which has priority over this Dead of Trust. £ e

10. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for piymentor =
modification of amertization of the suma socured by this Deed of Trust granied by Lender lo any successor in interestof -+~
Borrower shall not opersie 1o release, in any manner, the lisbility of the ofiginal Borrower and Borrower's successors in. . <.
interest. Lender shall not be required 1o commencs proceadings against such successor of refuse 10 extend time forpay- -~
ment of otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made by the: .
original Bomower and Borrower's successors in interest. Any forbearance by Lender in exercising any rightorremedy
hereunder, or otherwise afforded by applicable law, shall nol be a wriver of or preclude the exercise of any such rightor

remedy.
AR T S
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11, Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements
-herein contained shall bind, and the rights hercunder shall inure to, the respective successors and assigns of Lender

- and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and sgreements of Borrower shall be joint
and seversl. Any Borrower who co-signs this Deed of Truss, but does not execute the Note, (a) is co-signing this Deed of

" Trustonly to grant and convey that Borrower's interest in the Property o Trusiee under the lemms of this Deed of Trust,

.~ (bYis not personally liable on the Note or under this Desd of Trust, and (c) agrees that Lender and any other Bomower

" hereundes may agree to extend, modify, forbear, or make any other accommodations with regard to the lerms of this

. Doed of Trust or the Note, without that Borrower's consent and without releasing that Borrower or modifying this Deed

7 of Trust as o that Borrower's interest in the Property.

¢+ 12,-Notlce:. Except for any notice required under applicable law to be given in another manner, (a) any notice to

. Borrowet provided for in this Dead of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or a1 such other address as Borrower may designale by notice 1o Lender
as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender's address staied herein or to
such other address as Lender may designate by notice 1o Borrower as provided herein. Any nolice provided for in this
Decd of Trust shall be deemed 1o have been given 1o Borrower or Lender when given in the manner designaled hercin.

1. Governing Law; Severability, The state and local laws applicable Lo this Deed of Trust shall be the laws of
the jurisdiction in which the Propenty is located. The foregoing senience shall not limit the applicability of Federal law 10
this Deed of Trust. “In the évent that any provision or clausc of this Deed of Trust or the Notc conflicts with applicable
law, such conflict shall not affect other provisions of this Deed of Trust or the note which can be given effect without
the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared o be scverable.
As used herein, “costs”, "expenses” and "attomeys’ fees” include all sums o the extent not prohibited by applicable law
or limited herein, .~ .+ % %

14. Borrower's Copy. :Borrower shall be fumnished a conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation. hereof,

15. Rehabilitation Loan Agreement. Bomrower shali fulfill all of Borrower"s obligations under any home rehabilita.
tion, improvement, repair, o other loan agrecment which Borrower enters into with Lender, Lender, at Lender's option,
may require Borrower Lo execiite #nd deliver to Lender, in & form acceptable to Lender, an assignment of any rights,

" claims or defenses which Borrowermiy have against partics who supply labor, materials or services in connection with

improvements made to the Property, - ©

16. Transfer of the Property or a Beneficial Interest in Borrower. 1{all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intcrest in Borrower is sold or transferred and Borrower isnot a
natural person) without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all
sums secured by this Deed of Trust, “However, this aption shall not be exercised by Lender if exercisc is prohibited by
federal law as of the date of this Deed of Trust,

If Lender exercises this option, lender -shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the datc the notice is delivered or matled within which Berrower must pay all sums
secured by this Deed of Trust. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may
invoke any remedies permilted by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres as follows:

17, Acceleration; Remedizs. Except as provided In paragraph 16 hereof, upon Borrower’s breach of
any covenant or agreement of Borrower In this Deed of Trust, including the covenants to pay when due
any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as
provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach;

03) u date, not less than 10 days from the date the notice is mailed to Borrower, by which such breach must
be cured; and (4) that failure to cure such breach on or before the date specified in the notice may result
In acceleration of the sums secured by this Deed of Trust and sale of the Property at public auction at a

_ date not less than 120 days In the future. The notice shall further inform Borrower of (i} the right to
reinstate after acceleration, (L) the right to bring a court actlon to assert the nonexistence of a defauit
or any other defense of Borrower to acceleration and foreclosure, and (lli) any other matters required to be
included in such notice by applicable law. If the breach s not cured on or before the date specified in the
notice, Lender at Lender’s option, may declare all of the sums secured by this Deed of Trust to be immed-
fately due and payable without further demand and may Invoke the power of sale and any other remedies
permitted by applicable law, Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reason-
able attorneys’ fees.

If Lender invokes the power of sale, Lender shall give written notice to Trrustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to.Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trusiee, without demand on Borrower, shall rell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitied by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale. W

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property sosold without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited.
to, reasonable Trustee's and attorneys’ fees and costs of title evidence; (b) to all sums secured by this
Deed of Trust: and (c) the excess, If any, to the person or persons legally entitled thereto, or tothe .-
clerk of the superior court of the county In which the sale took place. w0 F g%

18. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums seciired by this Deed of
Trust due to Borrower's breach, Borrower shall have the right 1o have any proceedings begun by Lender to-enforce this
Deed of Trust discontinued at any time prior the earlier to occur of: (i) the tenth day before sale of the Propaty pursuant lo
the power of sale contained in this Deed of Trust or (ii) enwry of a judgment enforcing this Deed of Trusy'if: (a) Borrower pays
Lender all sums which would be then due under this Deed of Trust and the Note had no acceleration occurred; (b) Borrower
cures al} breaches of any other covenants or agreements of Borrower contained in this Deed of Trust; (cyBomower paysall .
reasonable expenses incurred by Lender and Trustce in enforcing the covenants and agrecments of Borrower contained in this
Deed of Trust, and in enforcing Lender's and Trustee's remedies as provided in paragraph 17 hereof, including, butnot = -
limited 1o, reasonable attomeys' fees; and (d) Borrower takes such action as Lender may reasonably require to sisure thet =
the lien of this Deed of Trust, Lender's interest in the Property and Borrower's obligation to pay the sums secured by this™
Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and theobligaions .
secured hereby shall remain in full force and effects as if no acceleration had occurred. E
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19, Amignment of Rents; Appointment of Recelver; Lender In Possession. As additional sccurity hereunder,

-ff"'::Bom\wcr hercby assigns to Lender the rents of the Property, provided that Borrower shall, prior 1o acceleration under

gmxr:’ph lmcrwf or abandonment of the Property, have the right to collect and retain such rents as they become
g and payabie, )

. Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by sgent or by
udicially sppointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect

- the rentsof the Property including those past due., Al rents collecied by Lender or the receiver shall be applied fisst to
; ‘payment of the couts of manugement of the Property and collection of rents, including, but not limited to, receiver's

- “foes, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.

¢ ender and tie receiver shall be liable o account only for those rents actually received.

20.Reconveyance. Upon payment of all sums secured by this Secunity Instrument, Lender shall request Trustee

| 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

Instrument to. Trustee, Trustee shall reconvey the Property without warranty and without charge to the person of persons

legally entitled 10 it. Such person of persons shall pay sy recordation costs.

21, -Substitute Trustee. In accordance with spplicable law, Lender may from time to time appoint & successor trustee
to any. Trusice appoinied hereunder who has ceased (o act.  Without conveyance of the Property, the successor rustee shall

succeed to all the title, power and duties conferred upon Trustee hercin and by spplicable law.
22 Use of Property. The Property is not used principally for agricultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR

S MORTGAGES OR DEEDS OF TRUST
Borrower mdlmdcr rcquat lhcholdcr of any morigage, deed of zust or other encumbrance with a lien which has

prionity over this Deed of Trust 1c'give Notice 10 Lender, at Lender's uddress set forth on page one of this Deed of Trust,

of any default under the superior encumbrance and of any sale or other foreclosure action,
IN WITNESS WHEREOF, Bormower has exccuiod this Desd of Trust.

STATE OF WASHINGTON,  SKAGIT S Comym

rh S 5
~ Onthis...... é 9 ..... dayof.. N ot D , 19 97 ¢+ 1. before me, the undersigned, a Notary
in and for the State of Washington, duly commissioned and sworm, personally sppeared

FRANK ELLIS WALKER & SANDRA LEE WALKER k_ E

Public

to me known 1o be the individual(s) described in and who executad the foregoing instument, and acknowledged to me that
THEY  signed and scaled the said inspumentas  THEIR free and voluntary act and deed, for the uscs and purposes

therein mentioned. : i

WITNESS my hand and official sealaffixed the day and year in this certifca sbove writen,”

., .
My Commission expires: d [ Y A
/d ’ /' ?5‘1 s FITP 0 0 WV, ' L/ ) gn' %‘7.”: ll L I B I B I )
ary Public in and for the State of Washington residing a:
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned s the holder of the note or notes secured by this Decd of Trust. Said nole or notes, together with

all other indebtodness secured by this Deed of Trust, have been paid in full. You are hereby directed 10 cancel said nots

or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warrmty, all the estatc now held

by you under this Deed of Trust to the person or persons legally entitled thereto,

(Space Below This Line Reserved For Lender and Recorder)
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