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STATE BANK, whose address is 1400 Commerclal Ave, P.O. Box 36, Anacories, WA 98221
(referred to below as "Lender”). 5
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& ASSIGNMENT For valuable consideration, Grantor assigns, grants a continuing security

interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents

_from the following described Property located in SKAGIT County, State of Washington:

TRACT 19, "CAP SANTE PARK ADDITION TO ANACORTES", AS PER PLAT
RECORDED IN VOLUME 4 OF PLATS, PAGE 52, RECORDS OF SKAGIT COUNTY,
“'WASHINGTON. SITUATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property o its address Is commonly known as 402 EAST PARK DR, ANACORTES,
WA 98221, The Real Property tax identification number is 3780-000-019-0000,

DEFINITIdﬂ.S. Tha. :fbllqwiﬁb*;words shall have the following meanings whan used in this Assignment. Terms not otherwise
defined in this Assignment shall-have the meanings atiibuted to such lerms in the Uniform Commercial Code. Al referances
to dollar amounts shall mean amaunts in lawful maney of the United States of America.

Assignment, The word "Assignment' meanis this Assignment of Renls betwaen Grantor and Lender, and incluides
withoul limitatton ail assignmants.and security inferest provisions relating te the Rents,

Event of Default. The wpfﬁ;_-?é\)ent of Default” mean and include without limitation any of the Evanls of Detault se! forth
below in the section titled "‘E&er_;_gsm Detault.”

Grantor. The word"Grantar" ieans CONNA 4 BUTLER,

Indebiedness. The word “Indebledness” means all principal and interest payable under the Nole and any amounts
expended or advanced. by: Lender to discharge oblignlions of Grantor or expenses incurred by Lender to enforce
obligations of Grantor undar this Assignment, together with interest on such amounts as providad in this Assignment,

Lender. The word “Lender” means SKAGIT STATE BANK, its successors and assigns.

Nole. The word "Note™ means the promissory note or credit agreament dated August 3, 1998, in the original

principal amount of $51,636.46 trom Granter to Lender, fogether with all renowals of, extensions o,
modificalions of, refinancings of, eoﬁ;glj_Qatia‘ﬁq_ ol, and subslitutions for the promisscry nole or agreement.

Property. The word *Properly” means the roat property, and all improvements thereon, described above in the
"Assignment” section,

Real Property. The words "Real Properti? méﬁn lh,e“i;fﬁ'perty. interests and rights described abave in the "Property
Definition™ section.

Related Documents. The words "Relaled:"ﬁqcﬁ’m,ar-{té“ mean and include without imitation all promissery notes, credit
agreaments, loan agreements, environmental-agreements, guaranties, security agreaments, morigages, deeds of trust,
and all other instruments, agreements and documents, whether now or hereatter existing, executed in connection with
the Indebtedness.

Rents. The word "Renis" means all renls, revenues, incoms, iss,u'ég'i"z-profils and proceeds from the Property, whether
due now or laler, including without limitation all Rents from~all.-feases described on any exhibit altachad to this
Assignment,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE; THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:..._

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Assignment or.any Related Document, Grantor shall
pay lo Lender all amounts secured by this Assignment as they become due, and shall sirictly perform all of Granter's
obligations under this Assignment. Unless and unti Lender exarcises its right to collect the Rents as provided belew and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS, “With respect to the Rents,
Grantor represents and warrants to Lender that: . ok

Ownership. Grantor is entitled !o receive the Rants free and clear of all righla{. !_Eezns. Iians". éncumbrances. and claims
except as disclosed lo and accapted by Lender in writing. (i W

Right to Assign, Grantor has the full right, power, and authority to anter into thi}.-éﬁiﬁpmem-an_g-w‘ifb assign and convey
the Renls to Lender. T AS

No Prior Assignment. Grantor has not previously assigned or conveyed the Renls to any other person by any
instrument now in force, P

No Further Transler. Granior will not sell, assign, encumber, o olherwise dispose ST,&ny.:_uf'gra'ﬁtop'g"“ﬁghts in the
Runls except as provided.in this Agreemant,

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any tima, and even lhough---ﬁa;dé?@pﬁ shall have
occurred under this Assignment, to collect and receive the Renls. For this purpose, Lender is hereby given and graniad the
following rights, powers and authority; R

Notice 1o Tenants. Lender may send notices to any and all tananis of the Properly advising thenj q'f'.lhi‘g_ Asstﬁhmqgt
and directing all Rants to be paid directly to Lender or Lender’s agent. , E

Enfer the Property. Lender may enter upon and !ake possession of the Property; demand, collect nncii}acélva.ffém;mq-,,ﬁ

tenants or from any other persons liable theralor, all of the Renls; inslitute and carry on all legal proceedings necessary”. -

for the protection of the Property, including such proceedings as may be necessary 1o recover possession of the .
Property; collect the Rents and remove any tenant or tananis or other persens from tne Proparty. T

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same ln r&ppir;'}io

pay the cosis thereof and of all services of all employees, including their equipment, and of all continuing costs and”
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessmenls and water
utiiities, and the premiums an fire and other insurance effectac by Lender on the Property.

Compliance with Laws. Lender may do any and all things to exacute and comply with the laws of the State “of
Washington and also all other laws, rules, orders, ordinances and raquirements of all other governmental agencies -
affecting the Property. ¢« '

Lease the Property. Lender may ren! or lease the whole or any part of the Property for such term or terms and on such
conditions as Lander may deem appropriate.
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Employ Agents. Londer may engage such agent or agents as Lender may deem appropriate, either In Lender's name
o in Granlor's name, to rent and manags the Property, including the collection and application of Rents.

.,..-:gther Acts. Lendar may do all such other things and acts with respect 1o the Properly as Lender may deem appropriale
" and-may.act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantar for the
. purposos stated above,

No Roqulremenl to Act. Lender shall no! be required to do any of the foregoing acts or things, and the fact that Lender
¢ shall havo porformed one or more of the foregoing acts or things shall not require Lender to do any olher specific act or
: ilmng

APPL!NTION OF HENTS All cosls and expanses incurred by Lender in conneclion with the Property shall be for Granlor's
account-and Lender-may pay such costs and expenses from the Rents. Lender, in ils sole discrelion, shall determine the
application of-any: and ali-Rents recelved by it; however, any such Rents recelved by Lender which are not applied to such
cosls and expenses:shall be applied lo the Indabtedness. Al expenditures made by Lender under this Assignment and nol
reimbursed. from the Ranis shall become a part of the Indebledness securad by this Assignmant, and shall be payable on
demand, with inlerestat mo Note rate from date of expenditure uniil paid.

FLLL PERFORMANCE. W Grantor pays all of the Indebledness when due and ctherwise performs all the obligations
imposed upon Granlor. under this:Assignmenl, the Note, and the Related Documents, Lender shall execule and deliver 1o
Grantor a suilable. satisfaction of this Assignment and suitable stalements of termination of any rinancing statement on tile
evidencing Lender's security interest in the Rents and the Property. Any termination fee requirad by law shall be paid by
Grantor, if permitled by applicabla law,

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Assignment, or if any aclion or proceeding
is commenced that would:malerially affect Lander's interesls in the Property, Lender on Grantor's behalf may, but shall not be
required !o, take any action thal Lender deems appropriale. Any amount that Lender expends in so doing will bear inlerest at
the rate provided for in the Note from the dale incurred or paid by Lender !c the dale of repayment by Grantor, All such
expenses, at Lender's oplion, wilt (a) be payable on demand, (b) be added to the balance of the Note and be apportioned
among and be payable with any instalmant: payments to become due during either (i) the term of any applicable Insurance
policy or (i) the remaining term.of tha.Note, of (¢) be trealed as a balloon payment which will be due and payabla at the
Note's maturity. This Assignment alsc will secure payment of these amounts. The rights provided for in this paragraph shall
be in addition ta any other righls or any refedies to which Lender may be entifled on account of the default, Any such action
by Lender shall not be cansirued as curing the default soasto bar Lender from any remedy that it otherwise would have had,

DEFAULT. Each of the following, at the opllon ol Lender. shall constitute an event of default ("Evenl of Default™) under this
Assignment:

Default on Indebledness. Fallure of Grantor to make any. oaymont when due on the Indebtedness.

Compliance Default. Failure of Grantor fo comply wnh any other ferm, obligation, covenant o condition contained In
this Assignment, the Note or in any of the Rolaiod Documents

Default in Favor of Third Parlles. Should Borrower or any Grantor dafault under any loan, extension o! credit, security
agreement, purchase or sales agreamenl, or any. other agreement, in favor of any other credilor or person that may
materially affect any of Borrower's properly or Borrower's or any Grantor's ability to repay the Loans or perform their
respective obligations under this Assignment or any ol the Relatad Documents

False Statements. Any warranly, representation or statement made or furnished to Lender by or on behalf of Grantor
under this Assignment, the Nota or the Relaled Documents ls fatso or mlslaading in any material respect, either now or at
the lime made or furnishad.

Defeclive Coilateralization, This Assignment or any of !he Rotatod Documants ceases {o be in full force and effect
(including failure of any collateral documents o create a valid and poﬂeotod socurlty Interest or llen) a! any time and for
any reason.

Other Defaults. Failure of Grantor to comply with any !errn. obllgatlon. covenant or condition contained in any other
agreament between Granfor and Lender.

Death or insolvency. The death of any Grantor or the dissolution or Iarrnlnatlon of Granlor's existence as a going
business, the insolvency of Granlor, the appaintment of a receiver for any part o Grantor's property, any assignment for
the benefit of craditors, any type of creditor workout, or the commenoement oi any proooodlng under any bankruplcy or
insolvency laws by or agains! Granlor,

Foreclosure, Forfelture, etc. Conmancement of foreclosure or forfailure procoadmgs. whother by judicial proceeding,
seif-help, repossession or any other method, by any creditor of Grantor or by any governmenial agency against any of
the Property. However, this subsection shall not apply in the event of a good faith disputa by Granlor as to the validity or
reasonableness of tha claim which is the basis of the foreciosure or forefelturs: proceeding, provided that Grantor gives
Lendar writtan notice of such claim and furnishes reserves or a surety bond for the clairn satls!aclory to Lender.

Events Atfecling Guaranlor. Any of the preceding events occurs with respoci to any Guaramor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disoutes: the validlty of; or llability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required o, permit the Guarantor's eslate
lo assume unconaitionally the abligations arising under the guaranly in a manner satlsinclory o Landar. and, In doing so,
cure the Evenl of Dafault, ;

Adverse Chanpe. A malarial adverse change occurs in Grantor's financial condition, or Londer'bolievosg"ho’prospec! of
payment or parformance of the Indebtedness Is impairad. K

Right 1o Cure. It such a fallure is curable and if Grantor has no! been given a notice of a breach of Ihe snm prov:slon
of this Assignmant within the preceding twelva {12) months, it may be curad (and no Event of Defautt will nave occurred)
it Granlor, after Lender sends writlen notice demanding cure of such failure: (a) cures the failure within tlen{10y days:'or
(b) if the cure requires moare than ten (10) days, immedialely initlates steps sufficient to cure the failura“and thereafter
continues and completes all reasonable and necessary sleps sufficiant to produce compliance as soon as roasonnbly
practical. -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any lime theronftor. Londar

law:

Acceleraie Indebtedness. Lender shall have tha right at its option wilhout nolice to Granlor to declare !ha Oﬂﬂfﬂj.
Indebtedness Immadciately due and payable, including any prepayment penaity which Grantor would be raquired to. ply\

Coliect Rents. Lander shall have the right, without notice lo Grantor, to lake possession of the Proparty and collect lho'

may exercise any ona or more of the following rights and ramadies, In addition to any other righls or remedies provlded by

Rents, incluging amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the

Indebledness. In furiherance of this right, Lender shall have all the rights provided for in tha Lender's Right to Collect

Section, above. If tha Renis are collected by Lender, then Grantor irrevocably designates Lencer as Grlnlor'l'z_,ﬁ:"'s

ltiomy-ln-!lot 1o endorse insiruments received in payment theraof in the name of Grantor and to negotiats ihe same
and collact the procesds. Paymaents by lenants or other users to Lender in responsa fo Lencler's demgnd shall satigly
o o
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R the obligations for which tha payments are made, whether or not 4ny proper grounds for the demand existed. Lender
.-,-“"l? axercise its rights under this subparagraph either in person, by agent, or through a recaiver,

gdpolnt Racaiver, Lender shall have the right to have a receiver appointad 1o take possassion of all or any part of the

- Propsrty, with the power to prolect and presarve the Property, lo operate the Property preceding foreciosure or sale, and
Jocollect the Rents from the Property and apply the proceeds, over and abave the cosl of the receivership, against the
# Indebledniess. The receiver may serve without bord if permitiad by law. Lender's right lo the appointment of a receiver
* shall exist whether or not the apparent value of the Property exceeds the Indebladness by a substantial amount.

Employn;!aq} by Lender shall not disqualfy a person from serving as a recelver.
plhe‘r_R'*egiidlqg. Lander shalt hava ail other rights and remedies provided in this Assignment of the Nale ot by law.

. Walver; Elsction of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not consiitute
a"waiver.ol or prejudice the pary's rights otherwise o demand stricl compliance with that provision or any other
provision. .Election by Lende to pursue any remedy shall nal exclude pursult of any other remedy, and an election to
makg expenditures ‘or take action to perform an obligation of Granler under this Assignment after failure of Grantor to
perform shall not-atfect-Lender's right to declare a defau!t and exercise its remadies under this Assignment,

Atlorneys' Fees; Expenses. If Lender Instilutes any suit or action to enforce any of the tarms of this Assignment,
Lender shall be-entitied 16.recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any
appeal. Whether:or not any court action is involved, all reasonable expenses Incurred by Lender that in Lender's opinion
are necessary at any time for the protection of its interest or the enforcement of ifs rights shall become a part of the
Indebtedness payable on demand and shall bear interest from the date of expenditure until repald at the rate provided
for in the Nele, Expenses coverad by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's atiorneys' fees and Lender's lagal expenses whether or not there is a lawsult, including
atlorneys’ fees for bankrupley proceedings (including etforts te modity or vacate any automatic stay or injunction),
appeals and any anticipated posi-judgment collaction services, the cost of searching records, obtaining title repors
(including foreclosure reports), surveyors' reports, and appraisal fees, and lille insurance, to the extent permitied by
applicable law. Grantor alsc will pay any.court casts, in addition to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The follob‘ilqg"~fr};_;cellaneous provisions are a part of this Assignment:

Amendments. This Assignmant,: together' with any Related Documents, constitules the entire undersianding and
agreamant of tha parties as to the matters sat forth In this Assignment. No alleration of or amendmant to this Assignment
shall be effective unless given in“writing and signed by the party or parties sought 1o be charged or bound by the
alteration or amendment, B e

Applicable Low. This Aulgnmantnumn dellvered 1o Lender and accepled by Lender In the State of
Washington. This Assignment shail be: gaverned by and construed Int accordance with the laws of the State of
Washington. ERE

No Modification. Grantor shall not enter inlo'any agreement with the holder of any marigage, deed of frust, or gther
security agreement which has priority ovar this Assignment By which that agreement is modified, amended, extended, or
renawed without tha prior wrilten consent of Lender: Grantor shall naither request nor accept any future advances under
any such security agreement without the prior written consent of Lender.

Severability. !f a court of competent jurisdiclion finds any provision of this Assignment to be invalid or unentorceabla as
10 any person or circumstance, such finding shalt.not render that.provision invalid or unanforceable as to any other
persans or circumstances. If feasibie, any such offanding provision shail be deemed to be modified 1o be within the
limits of anforceability or validity; however, if the offending provision cannol be so modified, it shall be siricken and all
other provisions of this Assignment in all other respects shall.remain valid and enforceable.

Successors and Assigns. Subject to the iimilations stated in this Assigament an transfer of Grantor's Interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a persan other than Grantor, Lendar, without nalice to Grantor, may dea! with Granior's
successors wilh reference 1o this Assignment and the Indebladriess by way ot-forbegrance or extension without releasing
Grantor from the obligations of this Assignment or labillty under the Indebledness..

Time Is of the Essance. Time s of the essence in the performance or t_ﬁis Ass!gn[heﬁt.

Waiver of Homestead Exemplion. Granlor hereby releases and ‘waives all‘rights and benefits of the homestead
exemplion laws of the Stale of Washington as to all Indebledness securqd"by-\lﬁ_I‘g_A‘sﬁjgn.mqgt.

Walvars and Consants. Lender shall not be deemed to have waived any rights under this. Assignment (or under Ihe
Related Documents) unless such waiver is in wriling and signed by Lender. No ‘delay or omission ¢n the part of Lender
In exarcising any right shall operate as & waiver of such right or any other righl, A'waiver by any party of a provision of
this Assignment shall not constitute a waiver of or prejudice the party's right otherwise !o demand strict compliance with
thal provision or any other provision. No prior waiver by Lender, nor any course of dealing‘between Lender and
Grantor, shall conslitute a waiver of any of Lender's rights or any of Grantor's obligations as lo any future transactions.
Whanever consant by Lender s required in this Assignment, the granting of such ¢onsent by-Lender in any instance

shall not constiule continuing consent to subsaquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. OF RENTS, AND
GRANTOR AGREES TO IT8 TERMS. Ny

GRANTOR:

eprésentétive of Marguerite Haley Esf?iq,te

Signed, acknowledped and daiivered in the prasence of:

X
Wiiness

X_
Wiiness
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INDIVIDUAL ACKNOWLEDGMENT
ATE“OF LJ (AS, \\ ' #‘D A ’

couurv OF_ QKOJ{\ )

On lhin dlv boloro mo. 1ht undertigned Nolary Public, personally appeared DONNAM B R gad @n D me of
provad to ma on. (he bisis of satislactory evidence to be the individual described in and ; gnment of
Rents, and. mknowlnﬂnod ihat ha or she signed the Assignment as his or her free and veiuntmy_aetld pad: for he uses
and purposan therein manuonod.

alvqn under my hlnd md oﬂlclll seal s Jvd day of A‘V\O}] A d_ )
By RU WQH.K @nﬂu\w Residing stk Co A2

Notary Public in and fr the lmn of U ¢S i My commission expires __\ = 2t ~O!

LABE N PO, Hag. UG Pl A YM A, Wr azuml um CFiProGervices, Inc. Alinghisragervag, |[WA-014 DONNABUT.LN G2,0VL)
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