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" .uwp r.ru‘ COMPANY OF SKAGIT COUNTY

(UL’ T-FAMILY DEED OF TRUST

OF RENTS AND SECURITY AGREEMENT

(Sa;cunty for Construction Loan Agreement)

LOAN # 9580529589 PA-84825~-E
Asnensor's Parcel or Accoum Number
RSH122 Raal"e :

Abbga_ﬁled{ggnggax HJN} 25 33 & 34 NORMAN WOODS ADDITION FULL LEGAL PG &

THIS DEED OF‘ '!'RUST (bc"cin "Inszmmenl") is made this 22ND day of JULY

19 g9p R ammg the 1‘rustorfG
BDHP INC, A WASEINGTON CORPORATION

whose addrens b

(hereis "Bosrower™) 13: ’E DOON’E LN QAKX HARBOR, WASHINGTON &£8277

LAND TI"'L:. COMPANY 601 SOUTH 2ND STREET, .

MOUNT VERNON, WASHNGTON 98273 (herein "Trustee”), and
the Heoaeficiary, I'\ITERWEST BA:NK ’
& WASHINGTON CORPORATION orgnnized and existing under the laws of

THE STATE OF WASHINGTOW .
whose uddress is PO BOX 1649, om: H‘ARBOQ WASHINGTON 982771649 (berein "Lender®).
Barrower, In consideration of T the indebtedness hercin recited and the trust herein created, irrevocably grants, conveys and

assigns to Trustee, in trust, with power of sale, the f'ollowmg described property located in SKAGSIT COUNTY » State

of Washington:
/ j
!
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Toguther with all busldings, improvements and teRements nOw oF hereafier ereciea on the property. and all heretofore or hereafter
vacated aileys and streets abutting the property, and all easements, nghts, appanicnances, rent (subject however 1o the assignment of rents

u) Lender herein), royatties, minersi. oil and gas nghts and profits, water, water rights, and water stoch appurtenant (o the property, and
all fixtures, machinery. cQuipment, cREInCs, botlers, tncinerzion., building materwls, spphiances and goods of every nature whatsocver now
or Ij;:ri-ancr located 10, or on, or used, of inteaded to he used th connection with the property. including , but not imuited 1o, those for the

putproses of supplysng or distnbuting heating, cooling, efectncity. gas, watet, air and hght; and all clevaton, and related machinery and
ment. fire prevention and extinguishing apparatus. secursty and acesys contral apparatus, plumbing, buh tubs, water heaters, water
clovety, sinks., mnges, sfoves, mingeraton, dishwashen. disposaly, washen, dryen, awnings, slorm windows, storm doors, screens, blirds,
hades, curtains and curtain rods, MIrron, cabinen, pancliing. aegs. arached Moor coverings, fTumnsure, Pictures, anlennas, trees and pland

. h - all of which. including replacements and addinons thereto. shall be deemed to be and remain
u pan ot the real priperty covered By this Invtrument; and all of the toregoing, together with said property (or the leaschold estaie in the
event thavInstrumment i on 8 leaschold) are herein reterred o 2y the “Property "

" Tu Secure o Lender 14y the repayment ot the indebtedness v sdenced by Borrower's note dated SULY 22, 1998
Caheresn T Now®™ ) in the principal sum of

FOUR HUNDRED TEN THOUSAND AND NO/100
with interest thereon, wath the halance of the indebiedness. il not soaner pad. due and payableon  auGusT 1, 2018 \
and all renewals, exicavions ad madifications thereotb (b the repayment of any tuture sdvances with tnterest thereon, made by Lender o
Barrower puruant o paragraph 11 hercot theren "Future Advances™); (€) the performance of the covenans and agreements of Borrower
contamed 1n a Construction Loan Agreement berween Londer and Borrower dated  JULY 22, 1 298

A . 1t anv, as provided 1n paragraph 25 hereof: (d) the payment ot all other

wums, wil tnierest thereon, advancéd in‘accordance herewith o protct the secunty of this Instrument: and (c) the performance of the
covenants and agreements of Bofrower herein contaimed

Dollars,

Borrower -.'uvcnmxi‘i mal &tm»\g‘cr%%s lawtully seined of the estate hereby conveyed and has the mght to grant, convey and assign
the Property (and, if this :mui;qr:’i;g:m N oon :‘a;}u-.:gpld. that the ground lease s 10 full torce ard etfsct withour modification except as noted
above and without detault on'the-part of cither lessor or fessee thercunder). that the Property ts unencumbered, and that Borrower wili

warrant and detend generaily the title to u\ci‘mmm against afl claims and demands, subject to any easements and restrictuons listed in 2
schedule 0f exceptions (¢ coverage 10 any ‘utle'insurance policy 1psuring Lender's interest in thy Property.

Uniform Covenants. Borrower and Lcndcr uwenantandagrec as tollows;

| PAYMENT OF PRINCIPAL AND INTEREST. Botrower shatt prompily pay when due the principal of and interast on the indcebiedness
cvidenced Dy the Note, any prepavment und lete charges previded in the Note #nd all other sums secured by this Instrument.

3 FUNDS FOR TAXES. INSCRANCE AND OTHER CHARGES., Subject to applicable law orto a written waiver by Lender, Borrower
Whall pay W Lender on the day monthly imtaliments of prncipal or inicrest are payable under the Note (or on another day designated in
writing by Lendees, untd ihe Note o pasd in tull, a:aum-(herein “Funds™) equal o one-tweltth of (a) the vearly water and sewer tates and
waes and assessments which may be levied on the Pmrxny {b) the vearly ground rents, if any, (¢) the yearly premium installments for fire
and other hazard imuranice, rent loss insurance and ~uch-other imsurance covenng the Property as Lender may r=quire pursuant to paragraph
S hicreol. (&) the yearly premuum imaaliments tor monigage insurance, if any. and ce) if this Instrument is on a leaschold, the vearly fixed
rents. 1f sny, under the ground lease. all as rexsonahly eatimated inttiatly and trom ume to ume by Lender on the basts of assessment and
Ialls 2nd reasonable estimates therect, Any waver by Lender of a requiremnent that Barrower pay such Funds may be revoked by Lender,
in Lender's sole discretion, al any time upon notce in wriing 1o Borrower. Lender may require Borrower 10 pay [0 Lender, in advance,
uch other Fumds 1or other tares. charger, premiums, assessmenty'and IMPositions 18 connection with Borrower or the Property which

Lender shall reasonably deem nccessary to protect Lender’s m:crcsb. mm:q;opscr Impositons ™). Unless otherwise provided by applicable
law . Lender may require Funds tor Other Impoutions to be pad by:Borrower in a lump sum or in penodic instaliments. at Lender’s option.

The Funds shall be held 1n an mutution(s) the dzposits or acsounts-of which arc insured or guaraniced by a Federal or state agency
ancluding Lender 11 Lender v such an instituton). Lender shall apply the' Funds 10 pay said rates, Fents, taxes, #5>essSments, insurance
premuiums and Other Impositions ~o long as Borrower 1 not 1n breach of any covenant or agreement of Borrower in thts Instrument. Lender
<hall make no charge tor so holding and applving the Funds, analyzing said account or for verifving and compiling said assessments and
bills. unless Lender pays Borrower interest, earmungs or profits on the Funds and appiicable law permuts Lender to make such a charge.
Borrower and Lender muy agree in wrting at the tme of execution of this “Instrument that inter=st on the Funds shall he paid 1o Borrower,
and unless such agreement i made or applicadle taw requires 1nterest, carnings or profit 1o be paxl. Lender shall not be required to pay
Bortower any interest, earmings or profits on the Funds. Lender shail give © Borrower, without charge, an arnual accountng of the Furds
in Lender™s normal 1ormat showing crodits ané debits to the Funds and the purpose for which each debut to the Funds was made. The Funds
are pledged as sdditonal secunty 1or the sums secured by this Instrument. -

It the smount of the Funds held by Lender 21 the nme of the annual accounting thereot shall.exceed the amount deeined necessary by Lender
1o provide for the payment of water and sewer rates, TUXes, assesments, insurance prcriiiug;;,.:-'rcn:g;sgsanqﬁthcr Imposiuons, as they fall due,
wch excess shall be credited to Borrower on the next monthly insallment or imstaliments of Funds due. If at any time the amount of the
Funds held by Lender shall be less than the amount deemed necessary by Lencer to pay water and sewer rates, tax¢s, ZSSCSSMENLS, insurance
premiums, rents and Other Imposiions, as they fall duc. Borrower shall pay 0 Lender any amount necessary :0 make up the deficiency
within thirty days atter notice trom Lender to Borrower requesting payment thereof N

Unon Borrower™s breach of any covenant or agreement of Borrower in thes Instrument, Lender may-apply. 10 any amouniand in any order
as Lender shall determine in Lender®s sole discrenon, any Funds held by Lender at the ume of applicatnon. 10 pay rates, rents, faxes,
assessmenils, msurance premiums and Other Imposinons which are now or will hereafter become due, or (ii)25'a credil against sums secured
by this Instrument. Upon payment in full of all sums secured by this Instrurnent. Lender shall promptly refund to.Borrower any Funds held
by Lender. F

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, il payments received by Lender from Borrower under the
Natc or this Instrument shall be apphed by Lender in the following order of priority: (1) amounts payable 0 Lender by Borrower under
paragraph 2 hereof: {1i) interest pavable on the Note: (i) principal of the Note: (iv) interest pavabdle on advances rade pursuant to, paragruph
& Bereof: (v) principal of advances made pursuant 1o paragraph 8 hereof: (v1) interest payable on any Fumire Advance; provided thatif more
than one Future Advance 1s outstanding. Lender may spply psyments feceived among the amounts of interest payable ¢ the Fumre
Advances in such order as Lender. in Leader™s sule discreon, may deterrune: (vin) principal ot any Future Advance, provided thatif more

than one Future Advance i outstanding. Lender may apply payments received among the principal balances of the Future:Advances in such

order as Lender. in Lender's sole discretion, may determine: and (viti) any other sums secured by this Insgument in such order as'Lende:,
=t Lender's opsion, may determine; provided, however. that Lender may, at Lender's opuon. apply any sums Payable pursuant to paragraph’
& hereof prior to interest on and principal of the Note, but such application shall not otherwise affect the order of prionty of application

specified n this paragraph 3.
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4. CHARGES. LIENS. Botrower shall pay all water a5 sewer rales, Fents, taxes, assessments, pramiums, and Other Imposttions attributable
chropnﬂy at Lender’s option i the manner provided under paragraph 2 kereof or, if not pad in such mznner, by Borrower making
yment, when due, directly to the payee thereof, or in such other manner as Lender may designat= in writng. Borrower shall prompty

 turnnsh 1o Lander all notices of amounts due under this paragraph, and in the event Borrower shall make payment direcdy, Borrower shall
;;’»;;igz;pt!x:::rﬁmnsh to Lender receipts evidencing such paymeats. Borrower shall promptly discharge any lien which has, or may have, pnority
. over or'equals

ty with, the licn of this instrument, and Borrower shall pay. when due. the claims of all persons supplying labor or materials
o or -t cyon with the Property. Without Lender’s prior wrinen permussion, Borrower shall not allow any lien infenor to this

lmu‘umcm 6 be perfected against the Property.

ne

&, HAZARD INSURANCE. Borrower shall keep the smprovemenls Low exisung or hereafier erected on the Property insured by carmers
at all ymes sanstactory to Lender agzinst loss by fire. hazards included within the term “cxtended coverage”™, rent loss and such other
huzards: casualucs, lubihities and conngencies as Lender {and. «f tus Insqument > on a leaschold. tz ground lease) shall require and in
wuch smounts and for such periods as Lender shall require. All premums on insurance policies shali be paid. at Lender’s cpuion, in the
manner provndgd*hndﬁi‘ paragraph 2 hercof, or by Borrower making payment, when due. directly to the carnier. or in such otier manner
a~ Lender mauy designate n writing.

All m.sumncg pohc:cs?"hﬁd rcnc\\-a!s thereof shal! be 1n a form acceptable 10 Lender and shall include a standard morngage clause in favor
o1 ard in torm acccprab{g.r:té_]_..éngé{_. Lender shall huve the right 1o hold the policies, and Borrower shalt prompdy furnish Lender all
renewal notices and all receipts of puid premiums. At least thirty days prior (0 the cxpiration date of a policy. Borrower shall deliver to

Lender a renewal policy-tn form satisfactory to Lender. If this lnsrument 15 on a leasehold, Borrower shall furnish Lender a duplicate of
all policies. renewal notices, renewal policies and receipss of paid premiums if, by vire of the ground lease, the originals thereof may not

In the event of loss. Borrowesr'shall give iimediate writien notice to the insurance carrier and to Lender. Borrower hereby authorizes and
empowers Lender as anoméy-in-fact for Borrower to make proof of loss. 10 adjust and compromise any ciaim under msurance poliics. o
appear 1n and prosccute any action ansing from such insurance policics, to collect and receive insurance proceeds. and 10 deduct therefrom
Lender's expenses incurred in the collection of such proceeds; provided however, that nothing conwined in this paragraph § shall require
Lender to 1ncur any expensc or tke any action hercunder. Borrower further authorizes Lender, at Lender™s option. (z) tc hold the balance
of such proceeds 10 be used 10 reimburse Borrower for the cost of reconstruction or repair of the Property or (b) 1o apply the balance of
such proceeds 10 the payment of the.sums. secused by this Instrument, whether oz not then due, in the order of application set forth in
paragraph 3 hereof (subject, however, 10 the fights of the lessor under the ground lease if tus Instrument s on a leaschold).

If the smsurance proceeds are held by Lender 10 reimbufse Borrower for the costof restoration and repair of the Property, the Property shall
be restored to the equivalent of its onginal gﬁhﬁinqp-or”ﬁﬁch’omcr condiuon as Lender may approve in writing. Lender may. at Lender’s
option, condition ¢isbursement of said proceedson Lender's approval of such plans and specificatons of an architect satisfactery o Lender,
CONTrACIOr's Cost esumates, architect’s cernfizates, waivers of liens, sworn statements 67 mechanics and materialmen and such other evidence
o1 Costs, percentage completion of construction, application cf payments, and satisfaction of licns as Lender may reasonably require. If the
insurance proceeds are applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall
not extend or postpone the due dates of the monthly installments referred to in paragraphs ! and 2 hercof or chanze the amounts of such
installments. If the Property 1s sold pursuant to pamgrﬁj')h:g“i hereof or 1f Lender acquires ttle o the Froperty, Lender shall have ali of the
right, utle and nterest of Borrower in and to 2ny insurance policies and uncamed premiums thereon and in and 16 the proceeds resulting
trom any damage to the Property prior 1o such sale or acquiiuon.

6. PRESERVATION AND MAINTENANCEOF PROPERTY: LEASEHQLD Borrower (a) shall not commit waste Or permit rmpairment
or deterioranion of the Property, (b) shall not abandon the Property. (¢) shall restore or repair promptly and in a good and workmantike
manner all or any par: of the Property 1o the equivalent of its originat condition, or such other condition as Lender may approve in wniung,
in the event of anv damage, injury or loss thereto. whether or not insurance pmc.ceds are available 1o cover in whole or in part the costs
of such restoration or repair. (d) shall keep the Property. including improvemenzs; fixures, equipment, machinery and appliances thereon
in good repair and shall replace fixtures, cquipment, machinery and appliances on the Property when necessary 1o keep such items in good
repair. (e) shall comply with all laws, ordinances, regulations and requirements.of any governmental body applicable 10 the Property. (D
shall provide for professional management of the Property by a residential rental property manager satisfactory 1 Lender pursuant (o a
contract upproved by Lender in writing, tnless such requirement shall be waived by Lender m wriung, (g) shall generally operate and
maintin the Property in 2 manner to casure maximum renwls, and (h) shall give notice wring 0 Lender of and. unless othervrise
directed in writing by Lender, 2ppear in and defend any action or proceeding purporung 10 affect the Property., the secunity of this Instrument
or the nghts or pawers of Lender. Neither Borrower nor any tenant or other person shal! remove.-demolish or alter any improvement now
exisung cr heresfier erected on the Property or any fixture, equipment, machinery or ippliance in-or on the Property except when incident
10 the replacement of fixtures, cquipment, machinery and appliances with items of like kind.© %

16 this Instrument 1s on a leasehold, Borrower (i) shall comply with the previsions of the ground lease, (ii) shall give immediate wrinten notice
t0 Lender of any default by lessor under the ground lease or of any nouce received by Borrower from sugh lessor of any default under the
ground lease by Borrower, (i1) shall exercise any option 10 rencw or extend the ground lease and give writlen confirmation thereof to Lender
within thirty days after such option becomes exercisable, (iv) shall give iminediaie wren notice 1o Lender of the commencement of any
remecial proccedings under the ground lease by any party thereto and, if required by bendcrshall permit Lender as Borrower's
anormney-tn-fact o control and act for Borrower in any such remedial proceedings and (v) shall within thirty ‘days afier request by Lender
obiain from the lessor under the ground lease and deliver to Lender the lessor’s estoppel certificate 5&;_;}14;:@6 :hcrcundcr. if any. Borrower
hereby expressly ransfers and assiges to Lender the benefit of ali covenants contained in the ground lease, .Wwhether or not such covenants
run with the fand, but Lender shall have no liabiity with respect 1o such covenant nor any other covénan:s conmined in the ground lease.

Borrower shall not surrender the leaschold estate and interests herein conveyed nor terminate or cancel the ground lease créanng s2id csmie
and interests. and Borzower shall not, without the express writien consent of Lender, alter or amend said ground Jease. Borrower covenants
and agrees that there shail not be a merger of the ground lease. or of the leaschold estate created thereby. with the fee estate covered by
the ground lease by resson of said leaschold estate or saxd fee estate, or any part of exther. coming ino common ownership. urless Lender
shalt consent in writing 1o such merger: if Borrower shall acquire such fee estate. then this Insqument shall simultaneously and without
further action be spread so as to become 2 lien on such fee estate.

9. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in wrinng. Bon'owcr slul!nota‘l!ow
changes in the use for which 21l or any part of the Property was intended at che time this Instrument was executed. Borrower shall fiot initia
or acquiesce in a change in the zoning classification of the Property without Lendes's prior wrtien consent. .
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8. :{*i\’ﬁ__@TECTION OF LENDER'S SECURITY. If Borrower tuils to perforn the covenants and agreements contained tn- this Instruraent,
1f any action or proceeding ts chmmenced which atfects the Property or title thereto or the interest of Lender therein, including. but not

Aumited 10, eminent domain. insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent. then Lender

at Lender s option may make such appearances., dishurse such sums and take such actior as Lender deems neceesary. in its sole discretion,

{to prot ct-Lender's interest, including, but not hmuted to, () dishursement of attorney s fees, (1) entry upon the Property to make repain,
(i) procare ment ot ssistactory tnsurance as provided n paragraph § hereot, and (v it this Instrument 1s on a leasehold, exercise of any

opuon torrencw. or extend the ground lease on behalf of Borrower and the Luiing of any detault o1 Borrower 1n the terms ané conditions

Any amounts disburved by Lender pursuznt to this paragraph ¥, with interest thercon, shall become additionai indebtedness of Borrower
secured hy this Instrumerni. Unless Borrower and Lender agree to other terms 0% payment, such amounts shali be immediately duc and
payahle and shall bear nterest from the date of dibumement at the rate stated in the Note unless collection from Borrower of inierest a
such Taic “Would be contrary to applicabic law. in which event such amounts shall bear interest at the highest rate which may be collected

trom Borrower 'gmiic';_;aiﬂplrgahlc taw. Borrower hereby covenants and agrees that Lender shall be subrogated to the lien of any mortage
or other hien gsik:l};gri;gd. i whole or 1 part, by the indebtedness secured herehy, Nothing contained in thi paragraph 8 shall require Lender
to IncuT any eapenss of ke any acuon hereunder.

9, INSPECTION. Lenider may r-u\lu: or cause 10 be made reasonsble entries upon and mnspections of the Property.

10, BOOKS AND RECORDS. Borrower shall keep and mantun at all umes at Borrower’s address stated below, or such other place as
Lender may approve inswnting, complete and accurate books of accounts and reconds adequate 1o reflect correctly the results of the operation
of the Property snd copies of-all wninen contracts, leases and other instruments which atfect the Property. Such books, records, contracts,
leases 4nd other instruments shall B¢ subject to examinauon and nspection at any reasonable ume by Lender. Upon lender’s request.
Borrower sha!l furnish to Lender. wathin onc hundred and twenty days atter the end of cach fiscal vear o! Borrower, a balance sheet, a
statement of income and expenises of the Property and a statement of changes in financisl position, each in reasonable detn! and cerufied
by Borrewer and, 1f Lendet shall require, by anindependentceruficd public accountmnt. Borrower shall turnish, together wath the foregoing
financaal statements and at any other tife upon Lender’s request, 4 rent schedule for the Property, cerufied by Borrower, showing the name
ot each tenant, and for cach tenunt, the space occup:ed, the lease expiration date, the rent payable and the rent pawd,

11. CONDEMNATION, Bnrrod?g_r shall prompdy noufy Lender of any action or proceeding relaung to any condemnationor other wking,
whether direct or indsrect, of the Property, or part thereof, and Borrower shal! appear in and prosccute any such action or proceeding urless
otherwise directed by Lender tn writing:‘Borrower authonzes Lender. at Lender™s opuion, as stiorney-in-tact tor Borrower, to commence,
appear 10 and prosecute, tn Lender’s or Bormwcrs name, any action or proceeding relaung o any condemnaton or other ahing of the
Property. whether direct or indirect, and to-settle or Sompromise any claim i connecton with such condemnation or other whing. The
proceeds of any award. payment or cla for damages.-direct or comsequentizl. in connection with any condemnation of other mking.
whether direct or indirect, of the Property.or part:thereof, or for conveyances n liew of condemnauon, sre hereby assigned o and shall
be pasd to Lender subject. if this fustrument 1 on.a leasehold, to the nights of lexsor under the ground leasc.

Borrower authorizes Lender to apply such awarnds, payments, proceeds or damages, after the deduction ot Lender’s expenscs Incurred N
the collection of such amounts. At Lender's option, to restoration or repair of the Property or o payment of the sums secured by this
Instrument. whether of not then due. in the order of appheation set forth in paragraph 3 hereof, with the balance. if any. 10 Borrower. Unless
Borrower and Lender otherwise agree 1n writng. any application of procesds 1o principal shall not extend or postpone the due date of the
monthly nstallments referved 10 in paragraphs 1 and 2'hereof or change the amoun: of such istallments. Borrower agrees 10 execute such
turther evidence of assignment of any awards, proceeds, damages or clums ariang n connecuon with such condemnation or mhing as
Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From ume to time, Lénder may. ar Lender’s option, without giving notice (o or obuaining
the consent of Bormow er, BOrrower's successors or assigns or of any junior Lienholder or guarantors, without liability on Lender’s part and
notwithstanding Borrower's breach of any covenant or agreement of Borrower 1n this Instrument, extend the ume for payment of said
indebteciness of any part thereof. reduce the payments thereon, release anyoneitable on any of said indebiedness, accept 2 renewal nole Of
notes taerefor. modify the terms and ume of pavment of sad mdebtedness, release from the licn of thas Instrument any part of the Property.
tahe or release other or additional security, reconvey any part of the Property, cofisent (o°any map or plan of the Property. consent to the
granting of any easernent. join in any extension or subordination agrecment, and agree in wnung with Borrower 1o madify the rate of interest
or periad ot amortizauon of the Note or change the amount of the monthly instzliments payable thereunder. Any acuons taken by Lender
pursuant to the terms of this paragraph 12 shall not affect the obligation of Borrower or Borrower’s successors of ssigns to pay the sums
secured by this Insument and o observe die covenants of Borrower conuined herein. shall not affect the guaranty of any person.
corporation, partnership or other ennity for payment of the indebiedness secured héreby. and shall not atfect the lien or prionity of lien hereof
on the Property. Borrower shall pay Lender a reasonsble service charge. togethe _such utle insurance premuums and atorney’s fees
as may be incurred at Lender’s opuon, for any such action if mhen at Borrower’s requests

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender éx:rcnsmgf mv right or remedy hercunder. or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender
of payment of any sum secured by this Instrument after the due date of such payment shall notbe

: s waiver of Lender’s right 1 either require
prompt payment when duc of all othsr sums so secured or to declare a default for failure. ike prompt-payment. The procurement of

insurance or the pavment of taxes or other liens or charges by Lender shall not be a waiver of Lender s right o accelerate the matunty of
the 1ndebtedness secured by this Instrument, nor shall Lender’s receipt of any awards, proceeds or damsges under paragraphs 5and 11
hereof operate 13 cure or waive Borrower"s default in payment of surns sccured by this Instrument..

14. ESTOPPEL CERTIFICATE. Borrower shall within ten days of a writlen request from Lcndcrfummhx.cndcrwxma wriflen statement,
duly acknowledged. setung forth the sums secured by this Instrument and any night of s=t-0ff, counterclaim or.other defense which exists
apainst such sums and the obligauons of this Insrument. s

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument ts intended 10 be 2, Securtity agréement pursuant 1o
the Uniform Commercial Code for any of the ttems specified above as part of the Propenty which, under agélxcablg{,law; may be subject
1 a security nterest pursuant 1o the Uniform Commercial Code. and Borrower hereby granis Lender 2 security nterest (n said items.
Borrower agrees that Lender may file this Instrument. or a reproduction theredf, in the real estate records or other appropriate index, as
a financing statement for any of the items specified above as part of the Property. Any reproducuon of this Instrument-or of ‘any other
security agreemens or financing statement shall be sufficient as 2 financing statement. In addion, Borrower agrees 10 exccute and deliver
t Lender. upon Lender's request, any financing statements, as well as extensions, renewals and amendments thereof. and reproductions
of this Instrument 1n such form as Lender may requere to perfect a securnty interzst with respect 10 said items. Borrower:shall pay. all costs
of filing such financing statements and any exiensions, renewals. amendments and releascs theseof, and shall pay all reasonable costs.and.
cxpenses of any record searches for financing statements Lender may reasonably requise, Without the prior written consent of Léncer,
Borrower shail not creste or suffer 10 be created pursuant to the Uniform Commercaal Cocz any other secunty interestin said jtemns
inciuding replscements and additions thereo. Upon Borrower’s breach of any covemant or zgreement of Borrower contained in
Instrument. including the covenants to pay when due all sums secured by this Instrument, Lender shall have the remedies of & ‘secured party.
under the Uniform Commercial Code and, at Lender’s option, may also imnvoke the remedies provided in paragraph 27 of this Instrument
as 10 such siems. In exercising any of said remedics, Lender may proceed against the tems of real property and any ems of personal
property specified above as part of the Property scparately or together and 1n any order whatsoever, without in any way affecting the
availability of Lender's remedics under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument, e
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16 -LEASES OF THE PROPERTY. As used in this paragraph 16, the word “lease™ shall mean “sublease” if this Instrument s on 3
3cmhold Borrower shzll comply with and observe Borrower's obligations as landlord under all leases of the Property or any part thereof.
Borrower will not lease any poruon of the Property for non-ressdential use except with the prior written approval of Lender. Borrower, at
sender’s request, shall furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property.

{ and all.leases now or hereaficr entered into will be 1n form and substance subje. ! to the approval of Lender. All leases of the Property shal!
:1;_¢i~r~cc1fxcally provide that such leases are subordinate to this Instnsiment: that the tenanz atorns to Lender., such atormment to be effective upon
- Lender’s acquisiuon of title 1o the Property: that the tenant agrees 10 exccute such further evidences of attommentas Lender may from time
" 10 time, #quest: that the atornment of the tenant shall not be terminated by foreclosure: und that Lendes may, at Lender's option., accept

or rc_;ccz such anornments. Borrower shall not, without Lender's written consent, exccute, modify, surrender or terminate. esther orally or
m writing, sny. lcase now existing or hereafter made of all or any past of the Property providing for a term of three ysan or more, parmi
an assignmentor. sublease of such a lease without Lender's written consent, or request or consent (> the subordination of any Iease of all
or: any. parn of th:: Property to any lien subordinate to this instrument. If Borrower becomes aware that any tenant proposes (0 do, or 1s doing.
any-act or thmg which may give nse (o any nght of sct-off against rent, Borrower shall (i) take such steps as shall be reasonably calculated
to prevéhtthe accrual of any right 10 a set-off agamnst rent, (i) noufy Lender thereof and of the amount of said set->ffs, and (it) within ten
days atter such gccrual, rc:mbur:sc the tenant who shall have acquired such nght to sei-off or take such other steps as shall eifectively

discharge: :.um 'scl-otf and as shall assure that rents thereatier due shall continue to be payable without set-otf or deducnion.

Upon Lender’s rcqucsl. Bon'owcr shall assign to Lender. by writen instrument satisfuctory to Lender, al! leases now exning or hereafter
made of all or any parntof the Propcn) and all security deposits made by tenants in connection with such lesses of the Praoperty. Upon
assignment by Borrower to Lendet.of: any leases of the Property. Lender shali have all of the nights and powers possessed by Borrower prior

2o such assignment, and Lcrxdcr mu havc the r1zht to mod.fy, extend or terminate such exisang leases and (o execute new leases, tn Lender's
sole discretion, . % 4 :

17. REMEDIES C UMULATIVE Each rcmcdy previded in this Instrument 1s danstinet and cumulative to all other rights or remedies under
this Instrument o¢ affordcd by law or cqu:ty and may be exercised concurrently, independently. or successively, in any order whatsoever,

18. ACCELERATION !'\? CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file 2 petrion under the Federal
Bankruptcy Act. as such Act may from ume to time be amended, or under any simular or successor Federal stztute relating to bankruptcy.
10s0lvency. arrangements or rcorgamz.:nom or undcr any state banhruptey or insolvency act, or file en answer in an tnvoluntary proceeding
admirting insolvency or inability to pay debts, or i Borroucr shall fai! to obtain a vacauon or siay of involuntary proceedings brought for
the reorganizaton, dissolution or hqu'\__ nof. Borrower, or if Borrower shall be #djudged a bankrupt, or if a trustee or receiver shall be
appointed for Borrower or Borrower’s propcrty. or if the Property shall become subject o the jurisdiction of a Federa! bankruptcy court
or simular state court, or if Borrower shall make‘an assignment for the benefit of Borrower's crediton, or if there is an attachment. execution
or other judicial seizure of any poruon of” Borrowcr 'SAVSEIS and such sewzure is not discharged within ten days, then Lender may, at Lender’s
option, declare all of the sums secured by tus lnstmnwm 10 pe immeduately duc and payable without prior notice to Borrower, and Lender
may nvoke any remedies permitied by pdraguph 27 of this Instrument. Any atiomey’s fees and other expenses incurred by Lender in

connection with Borrower's bankrupicy or any of thq thcr aforesaid events shaii be additional indebiedness of Borrower secured by this
Instrument pursuant o paragraph 8 hereof, A _

19. TRANSFERS OF THE PROPERTY OR BENEI'-‘ICIAL I_.K. TERE.STS IN BORROWER: ASSUMPTION. On salc or transfer of (i) all
or any part of the Property. or any interest therein, or (i) bcncﬂc.al interests in Borrower (4f Borrower 1s not a natural person or persons
but is a corporauon, parnership, trust or other Jegal c'mty). Lender may, zt Lender’s option, declare 2ll of the sums secured by this
Instrument 1o be 1mmcd|atcly due and payable, and Lcndcr my mvoke any remedies permitted by paragraph 27 of this Iastrument. This
copuon shall not apply in case of

(a) transfers by devise or descent or by operation of !aw upon the dcath of a joint tenant o a partner;

(b) sales or transfers when the transferee’s creditworthiness and mamocmcnt abulity are satisfaciory 10 Lender and the transferee
has excculed, prior © the sale or transfer, 2 written assumption agrccmcm comazmng such terms as Lender may require. including, if
required by Lender, an increase in the rate of interest payable undss the:Note; :

(¢) the grant of a leaschold interest in a part of the Propcrry of three yeurs « cr ‘r:ss (or such longer lease term as Lender may permit
by prior writzen spproval) pot containing an option to purchase (cxccpt any interest.in the ground lease. if this Instrument is on a Jeaschold):

{d) sales or tranviens of beneficial interests in Borrower prowdcd ‘that' such ‘sales or transters, together with any prior sales or
transfens of beneficial interests i Borrower, but excluding sales or transfers tinder subparagmphs (3> and (b) above. do not result in more
than 39% of the beneficial interests in Borrower having been sold or transferred suice conimencement of amortization of the Note: and

(€} sales or ransfers of fixtures or any personal property pursuant 1o, ‘thc first paragraph of Paragraph 6 hereof.

20. NOTICE. Except for any notice required under applicable law to be giv cn" f'?,,gnomcr manncr (2) any nouce 1o Borrower provided for
in this Instrument or in the Note shall b given by mailing such notice by certified fut addr-sscd 10 Borrower at Borrower’s address stated
below or at such other address as Borrower may designate by aotice 0 Lender as- pmvnded hcrcm ind (b) any notice 1o Lender shall be
given by certificd mail. return receipt requested, to Lender's address stated_herein Or 10 such’ other- adadrtsa as Lender may dcs:gnatc by

notice 1o Borrower as provided herein, Any notice provided for in this Instrument oF m thc Note shall bc deemed to have been given 1o
Borrower or Lender when given in the manner designated herein, '

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY: AGEN"I‘S CAPT]O\S Thc tovenantsand agreements
herein conmined shall bind, and the nghts hereunder shall 1nure 10, the respective successors-and: assxgns of Lender and Borrower. subject
to the provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be Joint “and several, In exercising any nights
hereunder or taking any actions provided for herein, Lender may act through ats cmployccs agents or. mdcpcndcm contractors as authonzed

by Lender. The captions and headings of the paragraphs of this Instrument are jor convemience only and are. noz o bv: uscd to interpret or
detine the provisions hereof,

=2. UNIFORM MULTIFAMILY INSTRUMENT:; GOVERNING LAW; SEVERABILITY. This form of’ mulufamxly nsuurm:nt combines
uniform covenants for nauonal use and non-umiform covenants with limited variations by Junsdiction 10/¢onstitute !
mnstrument covering real property and related fixtures and personal property. This Instrument shiall be govcmcd by. thc Iaw of the Junsdiction
in which the Property s loczted. In the event that any provision of this Inscrument or the Note conflicts with apphcablc law, such conflict
shall not affect other provisions of this Instrument or the Note which can be given effect without the conﬂlcnng provis! ions, and to, Ahis end
the provisions of this Instrument and the Note are declared 0 be severable. In the event that any applicable law hmmng g’ amount of
interest or other charges permiaed to be coliecisd from Borrower is interpreted so that any charge provided for in: this: I'lsu'umcm or tn the
Note, whether considered scparately or together with other charges lavied in connection with this Imtrument and'the \:ou: vsolatcs such
1aw, and Borrower is entitled to the ber2fit of such law, such charge is hereby reduced to the extent necessary 1o elimifate such vxolauon.
The amounts, if any, previously paid to Lender in excess of the amounts payable to Lender pursuant to such charges as reduced: shalt be,
applizd by Lender to reduce the principal of the indebtedness evidenced by the Note. For the purpose of deterruning whether any applicable *
law limiting the amount of interest or other charges permitted 10 be collected from Borrower hus deen violzted, all mdcblcdncss whzch 15 7
secured by this Insoument or evidenced by the Note and which constiwtes interest, as well as all other charges levied in connection with
such indebtedness which constitute interes:, shall be deemed to be allocaied and spread over the stated term of the Note Unless: cthcrwzscﬁ

required by applicable law. such aliocation and spreading shall be effected in such a manner that the rate of interest compmcd thereby i ;s
uniform throughout the suated term of the Nose,

23, WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right 1 assert any statute of limitanons as a bar 0 thci:”
enforcement of the lLien of this Instrument or 10 any actien brought to enforce the Note or any cther obligation secured by this Instrument,

»
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“24. WAIVER OF MARSHALLING. Notwithstending the existence of any other secunty interests in the Property held by Lender or by any
thcr party. Lender shall have the right to determine the order in which any or all of she Property shall be subjected to the remedies providzd
crein. Lender shall have the nght to determine the order in which any or al! portions of the indebtedness secured hereby are satisfied trom
the procccda realized upon the excrcise of the remedies provided here:n, Porrower. any pay who consents to this Instrument and any party
" who now or hereatter acquires & secunty anterest in the Property and who has actual or constructive notice hereof hereby waives zay and
=-‘all nght to: rcqum: the marshuliing of assets 1n connection with the exercise of any of the remedies permitied by applicable law or proviced

"‘3 CONST RUC‘TIO'\' LOAN PROVISIONS. Borrower agrees (o comply with the covenants and condinons of the Construcuon Loan
Agn:cmcm i any, ‘which 1 hereby incorporated by reference in and made a part of thss Instrument. All advances made by Lender pursuant
to the. Construction Luan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory
" pnwudcd n: the Coma'ucuon Loan Agreement. All sums disbursed by Lender prior to cempletion of the improvements 1o protect the
security-of- ﬂm lmlmmcnl up to the principal amount of the Note shali be treated .13 disbunements pursuant to the Construction Loan
Agrecment. All such, sumis shall bezr interest from the date of disbursement at the rae stated 1n the Note, unless collection from Borrower
01 wnterestat sut.h rate. wnuld ‘be contrary to appiicable law 1n which event such amounts shall bear interest at the highest rate which may
he collected trom Borrowa uwcr appl icable iaw and shall be payable upon notice from Lender 20 Borrower requesting payment therefor.

From ume (6 urae 4s Lcndcr dcv.:ms. ‘necessary (o protect Lender’s interests, Borrower shall, upon request of Lender, execute and deliver
to Lender. 11t such form as L.cndcr shall direct, assignment of any and all rights or claims which relate (o the construcuion of the Property
and which Borrowcr may hnvc acamst any party supplying or who has supplied labor, materials or services in conne:tion with construction
of the Property. In cisc of brcach by. Borrowzr of the covenants and condiions of the Construction Loan Agreement, Lender, st Lender's
option, with or witiout eatry upon the kroperty, (1) may invoke any of the rights or remedics provided in the Construcuon Loan Agreement,
(1) may accelerate the sums scetired:by this instrument and invoke those remedins provsded in paragraph 27 hereof, or (i) may do both.
If, atter the commencement: of amonmuon ‘of the Note, the Note and tus Instrument are sold by Lender, from and after such sale the
Construction Loan A.grccmcm shz:ll ceasc t0:be'a part of ths Instrument and Borrower shall not assert any nght of sct-off, counterclaim

or other claim or detense ansing out of' er in conm:cuon with the Construction Loan Agreemesnt aga:nst the obligations of the Note aad this
Instrument, ;

6. ASSIGNMENT OF RENTS: APPONTMENT OF RECEIVER: LENDER IN POSSESSION. As nan of the considerauon for the
indebtedness evidenced by thie Note:: Borrowcr hcrcby absoluteiy and unconditionally assigns and transfers to Lender all the rend and
revenues of th= Property, including those now due, past due, or 10 become due Dy virtue of any lease or other agreement for the occupancy
or use of all or any part of the Property. rcgardlcs; of to'whom the rents and revenues of the Property are paystle. Borrower hereby
authorizes Lender or Lender's agents 10 cotlect the: aforcsald rents and revenues and hereby direct cach tenant of the Propertty o pay such
rents to Lender or Lender’s agents; p.ovndcd. ‘however, that prior (o wnitten notice given by Lender to Borrower of the breach by Borrower
of any covenant or agreemens of Borrower in: this. In:trmncnt Borrower shall collect and receive all rents and revenues of the Property as
trusiee for the benefit of Lender and Borrower, 0 apply the rents'and revenuss so collected 0 the sums secured by this Iastrument in the
order provided in paragraph 3 hereof with the balance, so long ; as n, ysuch breach hss occurred. 1o the account of Borrower, it being intended

Upon delivery of wnitien notice by Lender to Borrowcr of the hreach by Bomower of any covenant or agreement of Borrower in this

1 by Borrower and Lender that this assignment of refits constitites-in absoluie assignment and not an assignment for additional sccunty only,

Instrument, and without the necessity of Lender entering upon and taking and mamtammg full control of the Property in person, by agent
or by a court-appointed receiver, Lender shall immediztely. be entided to possession of all renits and revenues of the Property as specified
in this paragraph 26 as the same become due and payablc. :m:ludmg but not lirited to, rents then due and unpaid, and all such rents shall
immediately upon delivery of such notice be held by Borrower as trustee for du: ‘benefit of Lender only: provaded. however, that the written
notice by Lender to Borrower of the breach by Borrower shatl contain a smwmcnx that Lender exercises its rights to such rents. Borrower
agrees that commencing upon delivery of such wrigten notice of Borrowcr s breach by Lender to Borrower, each tenant of the Property shail
make such rents payable to and pay such rents w Lender or Lender® s ag:mt:. on Lcndcr s written demand 1o each tenant therefor, delivered

(0 each tenant penonally, by mail or by delivering such demand o cach rental unit, W‘l nout any liability on the part of saud tenant to inquire
further as to the existence of a default by Borrower.

Borrower hereby covenants that Borrower has not executed any prior aas;gnmcnt of salr.! rtms that Borrower has not performed, and will
not perform, any acts or has not execuled, and will not execute, any instrument which would pr:vcm: Lender from exercising its nghes under
this paragraph 26, and that at the ume of execution of this Instrument there has been no anticipauon or prepayment of any of the rents of
the Property for more than two months prior 1o the due dates of such rents, Borrower covenants that Borrcwer will not hereafter coilect
or accept payment of any rents ot the Property more than two months prior 1o the due dax:a of such renws. Borrower further covenants that

Borrower will execute and deliver o Lender such further assignments of rents :a,nd réven n. of .the: PrOpcrry as Lender may from time to
ume request. e .

Upon Borrower's breach of any covenan: or agreemnent of Borrower in this Instrument, Lender may in person, by agent or by a
court-appoinied receiver, regardless of the adequacy of Lender’s secunty. enter upon and take and mainin full control of the Property in
order to perform all acts necessary and appropriate for the operation and maintenance thereof including, but” not limited to, the execunon,
cancellation or modificauon of leases, the collection of all rents and revenues of the Proper;y the mal;mg of repairs 1o the Property and
the execution or termination of contracts providing for the mxnagement or maintenance of xhe?ropcrry. all on such terms as are deemed
best to protect the security of this Instument. In the event Lender clects to seck the appointment of a receiver.for the Property upon
Borrower’s breach of any covenant or agreement of Borrower n this instrument, Borrower hc-'cby :xpn:ss-y con:.cms to the appointment
of such receiver. Lender or the recerver shali be entitled to receive a reasonable fee for so managmg mc Propcny

All rents and revenues collected subsequent 1o delivery of writtea nouce by Lender to Borrower of the bmch by Bormwcr of any covenant
or agreement of Borrower in this Instrument shall be applied fisst to the costs, if any, of taking conrrol of and 'managmg the Propcrty and
collecung the rents, mncluding, but not imited 10, anommey’s fees, receiver’s fees, premiums on recerver’s’ bo-'” costs of: Tepairs to the
Property. premiums on insurance policies, taxes, assessments and other charges on the Property, and the costs of & 'hargmgany obligation
or lubility of Borrower as lessor or landlord of the Property and then to the sums secured by this Instrument. Lcndcr or. the receiver shall
have access to the books and records used in the operation and maintenance of the Property and shall be hablc 10 account on]y .er those
rents actually received. Lender shall not be liahle to Borrower, anyone claiming under or through Borrower or anyonc havm“ an mcrcst
in the Property by reason of anything done or left undone by Lender under this parsgraph 26. : i

If the rents of the Property are not sufficient to meet the costs, if any, of tzking control of and managing the Propcrty and collecung :hc

rents, any funds expended by Lender for such purposes shall become indebicdness of Bormower 1o Lender secured by this lnsn'unxcnz-f"%;%

pursuant 1o paragraph 8 hereof. Unless Lender and Borrower agree 1in wniting 10 other terms of payment. such amounts, shall be payahle
upon notice from Lender 1o Borrower requesung peymen: thereof and shall bear interest from the date of disbursement at.the rate Stuted

in the Nole uniess payment of interest at such rate would be contrary to applicable law, in which event such amounts shall bcar mtercSt at.é“;

the highest rate which may be collected from Borrower under applicable law,

Any entening upon and making and maintining of cantrol of the Property by Lender or the receiver and any application of rents as pro\;'

herein shall not cure o7 waive any defsult hereunder or nvatidate any other nght or remedy of Lender under applicable law or prov nded

heremn, This assignment of rents of the Property shal! termunate at such ime 2s this Instrument ceases 10 secure indebtedness held by Lender,
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onéUnHorm Covznanis, Borrower and Lender further caovenant aid agrcc #s follows:

27. ACCELERATION; REMEDIES. ¥pon Borrower's breach of any covenant or agreement of Borrower in this Instrument, including,

i not llmncd to, the covenants 1 pay when due any sums secured by this Instrument, Lender at Lender's option may declare all of the

:.urm a,-:cured by this Instrument be immediately due and payable without further demand. After giving Borrower notice of defauit in the
© ‘manfier prescribed by applicable law, Lender may mvoke the power of sale and any other remedics permitied by applicable law or provided

_hercm Bormwcr ecknowlediges that the power of sale herein granted may be exercised by Lender without prior judicial hearing. Borrower

has: thc ﬂghx 1o ‘bring an acuon to assert the non-existence of a breach or any other defense of Barrower w acceleration and sale. Lender

shall bc entitled €O ¢ collect all costs and expenses incurred 1n pursuing such remedics, including, but not hmited to, atomey's fees and costs
of documcnmry ldcncc. abstracts and utle repoits.

Hi Lend vokr:s thc powcr of sale, Lencer shall give writien notice to Trustee of the occurrence of an event of default and of Lender’s
election to- cause the. Prapcrty to be sold, Trustee and Lender shall give such notices as the laws of Washington may require to Borrower
and to such o:hcr _persons s the laws of Washington prescribe, and afier the lapse of such ume 2 may be required by applicable law.

Trustee shaﬂ scﬂ thc Pmpcny accordmg 10 the laws of Washington. Trustee muy sell the Property at the time 2and place and under the terms
designated in the noncc of sale’in one or more parcels and in such order as Trustee may determine, Trustes may postpone sale of ail or any
parcel of the Property fo' a pcnod or periods not exceeding & total of 30 days by public announcement «t the time and place fixed in the
notice of sale, Lcndcr or Lcnder s dcslgncc may purchase the Pruperty at any saie.

Trustee shill de! vcr __rchascr Tmstcc s deed conveying the Property so sold without any covenant or warranty, expressed or implied.

The recitals 1n the Trustee”s deed shaﬂ bc prnima facic evidence of the truth of the statements made therein, Trustee shall apply the proceeds
of the sale in the following order: (a.) to all costs and eapenses of the aale, including. but not himited to. Trustee’s and attormey™s fees and
costs of utle evidence; (b) 0 4.1 qums sccured by thus Instrument in such urder as Lender, 12 Lender’s sole discretion, directs: and (¢) the
excess, tf any, to the clcrk oi r.hc supcnor coun of the county tn which the sale took place.

28. RECONVEYANCE. Upon paymcm of aH sums secured by this Instrument, Lender shall request Trustee to reconvey the Property and
shall surrender this Instrument and ail notes’ cwdcncmg indebiedness secured by this Instrument to Trustee. Trustee shall reconvey the
Property without warranty to thc person or pemons: lcgally entitled thereto. Such person or persons shall pay Trustee’™s reasonable costs
incurred 10 so recenveying the Prapc

29, SUBSTITUTE TRUSTEE. In accordan..c wnh applicable law. Lender may from ume w0 time appointa successor trustee o any Trustee

appointed hereunder who has ceased 1o act 'W:thou; convcyancc of the Property, the successcr trustee shall succeed 0 all the title, power
and duties conferred upon the Trustee hcrcm and by applu:ablc law,

3. USE OF PROPERTY. The Property is not us;:d nnc:pally tor agncu‘mml or farming purposes.

31. FUTURE ADVANCES. Upon request of Borrowcr Lcndcr cat L,cndcr + option so long as this Instrument secures indebtedness held
by Lender, may make Future Advances 10 Borrower; Such Fumrc Advances, with interest thereon, shall be secured by this Instrument whea
evidenced by promissory notes stating that said notes are sccurcd hereby. At no time shall the principal amount of the indebtedness secured
by this Instrument, not including sums advanced 1n accerdancc herewith 1o protect the security of this Instrument, exceed the original amount
of the Note (U.S. $ 419 000 00 ). plus the additicnal sum ofUS.$ N/A

In Witness Whereof, Borrower has executed this lnstmmcm or ha_, cauxed the same to be executed by ity representatives thereunto
duty authorzed. §
BDHP INC

By
LINDA E PORTER, TREASURE

Borrower™s Address: -

LNl e, g
ST e TR ORK EARBOR, WASHINGTON 98277
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CORPORATE ACKNOWLEDGEMENT

msr_ of Washington, Skagit Ccunty ss:

::':On this 23 dayof July .19 98 before me, the undersigned, a Notary Public

;’" a;nd'.f'or the Swzte of Washington, duly commissioned and sworm, pcrson.ally appeared Lindz E.

. - Porter and n/a Lone
k:mwn O be mc“‘mgmr ¢ ¥HX of the corporationthat
executed the ¥ n\aﬂ F@mtmmem, and acknowledged said instrument 1o be the frec and voluntary act and deed
of said corab_k‘ R cipomg mSei@ purposes therein Jeationed, and on oath stated that she 1s
authorize@lo cr¥otie 80 sfghmentnnd that the seal affixed iy the corporate seal o said corporation.
nto set my hahd ang . the day and year firt above writtien
8

INDIVIDUAL A
State of Washington: County ss:
On this _day of .19 . before me, the undenigned. a Notary Public
in and for the State of Wa\hmgmn duly commn.:.xom:d and swon, personally appeared
- . to me known (0 be the individual(s) described in and who
executed the forcgomg xmtrumcm and 4cknow edged to me that signedand sealed the said instriment
as free and \olumary acz and dzed. for the uses and purposes therein mentioned.

In Wim-ss Whercof -=s:,I'have hcrcumo sct my hand and affixed my official seal, the day and year first above written.

My Commission expires: Noatary Public in and for the State of Washington, residing at:

INDIVIDUAL. LIMITED PART\'ERSHIP ACKNOWLEDGEMENT

State of Washington, Coumy O

On this day of # 19 . before me. the undersigned. a Notary Public
in and for the State of Washington. duly comxmss _ ncd and sworn, personaily appeared

., 1o me Lnown 20 be the mdmdua](s) described in the foregoing instrument as and
known to be the General Parter(s) of ' a

Limited Partnership and. on behalf of such Limited Parmcrshxp acknowlodgcd to me that signed and sabd

the foregoing instrument as the free and voluntary act and dced of said Lunm:d Parmership. for the uses and purposes theretn
mentioned.

In Wimess Whereof, ] have hereunto set my hand andaffixcdm -official seal, the day and year {irst above written.

My Commiission expires: Notary Pﬁblﬁic n andforthc State of Washington. residing at:

CORPORATE LIMITED PARTNERSHIP. 4_cx omnc;mmm

State of Washington, Couny ss:
On this day of .19 ‘ bcfon: me, the undersigned, a Notary
Public in and for the S:ate of Washingion, duly commissioned and sworn, pcmnal.y appcarcd
and - :
to me known w0 be the President and “Secretary, respectively, of

the corpor:mon that cx.c:cutcd the foregoing
instrument as General Parmes of

. 2 Limited Parmership, and acknowledged the saxd msu'um.,nt 1o be the free and

voluntary act and deed of said corporation as such General Parmer, and of said Lumt:d ’rsth “for the uses and

purposes therein mentioned, 2nd on oath stated that authorized 16 execute'th Saxd instrument and

that the seal affixed is the corporate seal of said corporation General Partner.

In Wimess Whereof, | have heraunta <t v hand and affixed my official seal, the dav and,,ycar ﬁrst‘abovc written.

My Commission expires: Notary Public in and for the State of Washmgtonresxdmg at:

REQUEST FOR FULL RECONVEYANCE
To Trustee: ‘
The undersigaed is the holder of the note cr notes sccured by this Instrurnent. Said note or notcs :ogcchcr wuh
all other indebtedness secured by this instrument, has been paid in full, You are hereby directed to cancel ‘iald note or: notes
and this Instrument, which are delivered hereby, and 10 reconvey., without warranty, all the estate now held by you undcr
this Instrument (o the person or persons legally enntied thereto.

Dated:

1S<425 LF (11/01/56) 9807220083 age 8018

BXi8LSPe0362 :



Schedule A- 10 | PA-84825-E

DWSCRTP4ION

PA:’QC:‘L " A " -

That bo*t*on of Lot ‘23, lying North of that certain strip of
land conveyed to the City of Anacortes, by deed dated May 15,

1959, and *ecorded June 15, 1959, under Auditor‘s File No.
£81814, recoxrds of Skaglt County, Nashlngton, in Volume 302 of
Deeds, page 70;;W“DLAT ‘OF NORMAN & WOOD'S SUB-DIVISION", as pexr
plat recorded in Volume 4 of Plats, page 56, recoxds of Skagit
County, Washlngton.%g : =

Situate in the CltV o* Anacortes, County of Skagit, State oI
Washington. .

PARCEL "B":

TOGETHER WITH septic easement'ln favor of subject prorerty as
created by Easement for Septic System, dated July 16, 1982,

recoxrded July 27, 1982, undexr. Andlto*’ File No. 8207270035,
recoxds of Skxagit County, WaSQLngton.a_

Situate in the City of Aracortes, County of Skagit, State of
Washington. 5 ,

TOGETHER WITHE parking easement in favar of subject property as
created by Easement recorded July 23, 1993, under Auditor’s File
No. 9307230020, records of Skaglt County,ﬁWashlngton.

Situate in the City of Anacor:tes, County of Skaglt, State of
Washington. -

PARCEL "D

That porticn of Lots 24, 25, 33, 34 and that portion of Lob 26,
if any, lying Nerth of that certain strip of land 4
the City of anacortes, by Deed dated May 15, 1959, and’
June 15, 1959, undexr 2uditor’s File No. 581814, in Volum“ .
Deeds, pvage 703, of "NORMAN AND WOOD’S SUBDIVISION", as per plat
recorxrded in Volume 4 of Plats, page 56, *ecords of Skagit
County, Washington. - d

Situate in the City of Anacortes, County of Skagit,
Washington.
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'~ RETURN TO: AR
" INTERWEST BANX

P.O Box 1649

i,an.k Harbor, WA 98277

_LOAN # 9580529589

COMMERCIAL/MULTI-FAMILY
. ADJUSTABLE RATE RIDER
:.-..,;‘,:ederat Cost of Funds Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 228D day of guvLy

1998 _andis mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the: “Securtty Instrument”) of the same date given by the undersigned (the
"Borrower™) to secure Borrowcr s Adjustablc Rate Note (the "Note") to

INTERWEST BA.NK A&_ WASHIN&:TON CORPORATION

(the "Lender”) of the same. datc and covertng the property described in the Security Instrument and
located at:
5320 FERRY TERMINAL RD ANACO TES, WASKINGTON 98221

[Propertv Address]
THE NOTE CONTAINS PRO'VISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NCOTE LIMITS
THE AMCOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMEN'T CHANGES

The Note provides for an initial interest rate of . 8.500 % . The Note
provides jor changes in the interest rate and the monthly pay ents, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(&) Change Dates
The interest rate I will pay may change on the first day of - PEBRUARY 1959

and on that day every SIX months thereafter. Each date-on which my interest rate
could change is called a "Change Date". .

\B) The Index

Beginning with the first Change Date, my interest rate will be based on Index. The "Index”
is the Federal Cost of Funds index published monthly by the Federal’ Home Loan Mortgage
Corpoeration. )

If the Index is no longer available. the Note Holder will choose a new mdex tha is based upon
comparable information. The Note Holder will give me notice of this choice. =

(C)  Calcutiation of Changes
Before each Change Date, the Note Holder wilt calculate my new interest rate by addng
THREE AND ONE HALF
to the Current Index. The Note Holder will then round the result of this addition to the nearest

one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below i;thts"“ |

rounded amount wiil be my new interest rate until the next Change Date.
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The Note Holder will then determine the amount of the monthly payment that would be sufficient

to repzy the unpaid prmcxpal 1 am expected to owe at the Change Date in full on the maturity date at

my new interest rate in substantially equal payments. The result of this calculation wili be the new

:;.famount of -ny monthly payment.

@

Lumts on Interest Rate Changes
'I‘he interest rate I am required to pay at the first Change Date wili not be greater than
9. 500 % or less than 7.500 %. Thereafter, my interest
rate w111 never be“mcreased or decreased on any single Change Date by more than ONE
( 250007 T - ) percentage poiny(s) from the rate of interest | have been paying for the
preced'ng | 29, months. My interest rate will never be greater than 13.500%. or
less than ™. % . except as provided in Paragraph 11 of this Note.

(E) EffecnveDate of Changes
My new mtereSt rate will become effective on each Chsnge Date. I will pay the amount of my new

monthly payment begmnmg on the first monthly payment date after the Change Date until the amount
of my monthly pavment changes again.

(F) Notice of Changes
The Note Holder will deliver or mzu! to me a notice of any changes in my interest rate and the
amount of my monthly paymem before the effective date of any change. The notice will include

information required by law to-be given me and also the title and telephone number of a person who
will answer any question I may hzwie n.gardmg the notice.

B. TRANSFER OF THE PROPER,, OR A BENEFICIAL INTEREST IN BORROWER

(A) Transfers of the Property or-;-Beneﬁcml Interest in Borrower; Assumption

On sale or transfer of (1) all or any pan ‘of the Propeny or any interest therein, or (ii) beneficial
interests in Borrower (if Borrower is nota namral person or persons but is 2 corporation, partnership,
trust or other legal entity). Lender may, at Lender s option, declare all of the sums secured by this

Note to be immediately due and payable, and Lender may invoke any remedies permitted by paragraph
7 of this Note. This option shall nct apply m  case of

(1) transfers by devise or descent or by 0peranon ofs,law upon the death of a join: tenant or
pariner: A b

(2) sales or transfers when the transferce s credxt ﬁorzhmess and management ability are
satisfactory to Lender and the transferee has executed pnor to the sale or transfer, a written
assumption agreement containing such terms as Lender may -'eqmre including, if required by
Lender, an increase in the rate of interest payable under zh:s Note-

(3) the grant of a leasehold interest in a part of the Property of three years or less (or such

longer lease term as Lender may permit by prior writien approval) not contaxmng an option to
purchase; ,

(4) sales or transfers of beneficial interest in Borrower prowded that such sales or transfer,
together with any prior sales or transfers or beneficial interests in Borrower but excluding sales

or transfers under subparagraphs (1) and (2) above, do not result m tnore. than 49% of the
beneficial interests in Borrower having been sold or transferred sxnce the.date of the Note.

To the extent permitted by applicable law, Lender may charge a reasonable fee a_s condxtxon to the
Lender’s consent to the ioan assumption. Lender also may require the transferee 10°sign an
assumpnon agreement that is acceptable to Lender and that obligates the transferee,a--to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue

to be obligated under the Note and this Security Instrument unless Lender releases Borrower: in
writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notlce

of acceleration. The notice shall provide a period of no: less than 30 days from the date the notice
is delivered or mailed within which Borrower must pay all sums secured by this Security Instrume

If Borrower fails to pay these sums prior to the expiration of this period, Lender may xnvoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

'[79 g
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B) Balloon Payment and Extension Agreement
‘Notwithstanding the Maturity Date contained in paragraph 3(A) of this Note, the entire baiance of
-~ principal and interest of this Note is due and payable in full +y/a+ months from the first payment
N ~ .date. However, Lender agrees, on the conditions set forth on ti: attached Exhibit 1 to extend this
4, ~ Note for n/a=moaths, provided such exiensions do not extend the final payment beyond the Maturity
\ - Date: Such extension may be made cnly upon compliance with 2nd in accordanc: with terms and
4
-

cond'nons sct forth on the attached Exhibit 1. The granting of one or more extensions pursuant ‘
hereto shall not bind Lender to the granting of future extensions.

BYSIG-.;INGBELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

BDHP INC

BV:VQ‘Q L ﬁ)ﬂz’ tﬁ‘//—%“‘" e

LINDZ E PORTER, TREAS Borrower

(Seal)
Borrower

(Seal)
Borrower

(Seal)
Borrower
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