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DEED OF TRUST

THIS DEED OF "I'RUST (Sccumv instrument™) is made on JULY 10, 1958

The grantor is NIKOLZ B MPVAR ALSO KNCWN OF RECORD AS NICK MAVAR,
AND MAUREEN P MAVAR, I-TUSBAND AND WIFE

("Borrower™).

The trustee is FIRST AMERICAN TITLE INSURABNCE COMPANY
Y ("Trustee™).
The beneficiary is CLS FINANCIAL ,.WVI(":' S, INC., A WASHINGITON CORPORATICGN

which is organized and existing under the laws of WASHINGTON and whese address is
4720 200TH STREET, S.W., SUITE 200 LYNNWOCD, WASHINGTON 98026  (“Lender”).
Borrower owes Lender the principal sum of TW@ RED NINETY FIVE THOUSAND
AND 00/100 P

" Dollars (U.S. $295, 000. 00 ).
This debt is evidenced by Borrawer’s note dated the samc date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if ncn pmd earlier, due and payable on 08/01/28 .
This Security Instrument sscures 1o Lender: (2) the rcpay;rxcnt of ‘_kth» debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note; (b) the payment of ali other sums,
with interest, advanced under paragraph 7 to protect the secunty ‘of this Security Insitument; and (¢) the
performance of Borrower’s covenants and agreements under this Secumy Instrument and the Note. For
this purpose, Borrower irrevocably grants smd conveys to Trustcc N Lms& with power of sale, the
following described property located in SKAGIT "~ County,Washington:
LEGAL DEESCRIPTION ATTACHED HERETO AND MAD‘? A 1-’*’ART HEREOF AS
EXHIBIT "A".

Lot 9 Cheung-Alavars

which has the address of 4909 CROATIZN WAY, ANACORTES
(Sueet) .
Washington 98221 ("Property Address™):
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the propcrty and allf*'
casements, appurtenances, and fixtures now or hereafter a part of the properiy. All r-plts, and
additions shall also be covered by this Security Instrument. All of the foregoing is rcfcrrcd: to thi
Security Instrument as the “Preperty.”
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maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject 10 Lender's approval which shall znot be unreasonably

,thhhcld. If Borrower fails to meintain coverage described above, Lender may, at Lender's option, obtain
* coverage 1o pretect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shsil include a standard

g;ﬁrm‘t.ﬁngagc clause. Lender shall have the right 10 hold the policies and renewals. If Lender requires.
511;_Borrowcr shall promptly giveto Lender all receipts of paid premiwmns and rencwal notices. In the event
“of loss, Ben'owcr shall give prompt notice to the insurance carrier and Lender. Lender may make proof

of Joss"if pot madt promptiv by Borrower.

Unlcss Lcndcr and Borrower oiherwise agree in wriuing, or applicable law otherwise requires.
msuranccprocwds shall be applied first to reimburse Lender for costs and expenses incurred in
connection with ohmmmg any such insurance proceeds, and then, at Lender's option, in such order and
proportion as Lender may determine in its sole and absolute discretion, und regardless of any impairment
of security or lack thcrcaf (1) 1o the sums secured by this Security Instrument, whether or not then due,
anc 1o such’ componcm., thaeof as Leader may determine in its sole and absolute discretion; ard/or (ii)
10 Borrower 1o pay-the .costs and expenses of necessary repairs or restoration of the Property 10 a
condition satisfactory 1o Lcnd:r If Borrower abandons the Property, or does not answer within 30 Gays
a notice from Lender thar the “insurance carrier has offered 10 settle a claim, Lender may collect the
insurance proceeds.. Lcndcr may, in its sole and absolute discretion, and regardless of any irapairment
of security or lack thcmof uee the procecds 10 repair or vesiore the Property or 1o pay the sums secured
by this Security Instmmcm whcr.hc:' or not then due. The 30-day period will begin when the potice is
given. '

Unless Lender and Borrowcr otht:rwxsc agree In writing, any application of proceeds 1o principal
shall nor extend or postpone Ihf: duc date of the ‘moathly payments referred 10 in paragraphs 1 and 2or
change the amount of the: pa ~H under paragraph 21 the Property is acquired by Lender,
Borrower's right 10 any insurance- yu_"' ‘z:s‘and procezds resulting from damage 1o the Property prior 1o
the acquisition shall pass to Lender. 10 thc extent of the sums secured by this Security Instrumen:
immediately prior 10 the acquisition; © -

If Borrower obtains w'..houakc .nsumac any other hazard insurance, or any other insurance
on the Property and such insurance s not-specifically required by Lender, then such insurance shall (i)
name Lender as loss payee thersunder,. :}md (n) be subject to the provisions of this paragraph S.

6. Occupancy, Presecrvation, Mmm:nzmc and Protectior of the Property; Borrower®s Lomn
Application; Leaseholds. Borrower aclcnowlcdges that the Lender does cot desire 10 make 2 loan 1o
Borrower secured by this property on the ierms oontaxned in the Note unless the property is i0 be
occupied by Borrower as Borrower 's primary/secondar rcsxdcncc Lender makes non-owner residence

" loans of different terms. Borrower promises and assurﬁ I.::ndcr that Boarrower intends 10 occupy this

property as Borrower °s primary/secondary residence and thar Borrower will so occupy this property as
its sole primary/secondary residence wxr.hmsmy(ﬁﬂ) daysafwr the date of the Security Insorument. If
Borrower breaches this-promise 10 occupy the propcrty as Borrower °s primary/secondary residence, then
Lender mey invoke any of the following remedies, in add;ndn 10-the remedies provided in the Security
Instrument: (1) Declare all stms secured by the Security - In.suumcm ‘due and payable and foreciose the
Security Instrument, (2) Decreass the 1erm of the loan and: adjust ftu: montb.;y payments under the Note
accordmgly increase the interest raie and adjust the momhly paymcms under the Note accordingly, or
(3) require that the principal balance be reduced 10 2 pcrccmagc of clnhcr Ihe originzl purckase price or
the appraised value then being offered oz non-owner occupied ;oans
Borrower shall not destroy, darnage or nupaxr the Propem, allow zhc Property to deteriorate,

or commit wast¢ on the Property. Borsower shall be in defauit if :my forfeiture action or procesding,
whether civil or criminal, is begun thar in Lender's good faith judgment could rcsuh m forfeiture of the
Property or otherwise meterially impair the lien created by this Secunry ' n1 or Lender’s security

icterest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding 10 be dismissed with a ruling thar, in Lender’s good faith dcwrmmanon. precludes
forfeiture of the Borrower’s interest in the Property or other material mpau'mcm of the lien created by
:lus Security Instrumcm or Lender’s security xmcrst. Borrowcr shall also bc m dcfal..b; if Borrower,

by the Note, including, bur nct limited 10, Tepresentations concerning Bon'ow
Pmpmy as a principal Tesidence. If this Security Instrument is on 2 leasehold, Bo

fec title shall not merge unless Lcndcr agrees 1o the merger -in writing.

Borrower shall, at Borrower™s own expense, appear in and defend any zcnon_
purporting to affect the Propesty or any portion thereof or Botrower's title therco; t.hc va.hdny ‘or
priority of the lier created by this Security Instrument, cor the rights or powers of Lender or Trusies with

respect 10 this Security Instrument or the Property. All causes of acticn of Borrower, whcr.hc: acr:mcd

before or afier the daie of this Security Instrument, for damage or injury 1o the Property. or any parf'
thereof, or in connection with any trensaction financed in whole or in part by the proceeds of the Note
or any other oote secured by this Security Instrument, by Lender, or in connection with oraﬁ‘ecung the

Property or any part thereof, including causes of action arising in tort or contract and causes of acngn
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for fraud or concealment of a material fact, are, at Lender's option, assigned 10 Lender, arnd the proceeds

‘thereof shall be paid directly to Lender who, after deducting therefrom 2ll its expenses, including
‘reasonable artorneys’ fess, may apply such proceeds to the stms secured by this Security Instrument or
* 16 any.deficiency under this Security Instrument or may mlease any monies so reccived by it or any part
+ Ciereof, “as Lender may elect. Lender may, at its oplios. appear in and prosecule in its own name any
- action or proceeding to enforce any such cause of action and may make any compromise Or settiement
. thereof. Borrower agrees 1o exccute such further assignments and 2ry other instruments as from ume
"10°time .may be necessary fo effectuate the foregoing provisions and as Lender shall request.

" 7, Protection of Lentzr’s Rights in the Property. If Borvower fails to perform the covenanis and
agreements ‘contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as 2 proceeding in bankrupicy, probate. for condemnation or
forfeiture or'10 enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the value of the Property and Lender's rights in tke Property. Lender's actions may include paying
any sums sectred by a-lien which has prierity over this Security lastrument, appearing in court, paying
reasonable - attomeys’ fees and entering on tbe Propenty to make repairs. Although Lender may take
action under this paragraph 7. Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraphk 7 shall become additional debt of
Borrower secured ‘by this-Security Iastrument. Unless Borrower aad Lender agree to other terms of
pavmert, these amounts shall ‘bear imierest from the date of disbursement at the Note rate in effect from
time to tme and shell be payabic, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender sequired morigage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall, pay the premiums required to maintain the mortgaze
insurance in effect. If, for any reason, the mortgage insurince coverege required by Lender lapses or

ceases 10 be in effect, Borrower shall” pay the premiums required 10 obtain coverage substantially
equivalent 16 the mortgage insurance previously in effect, ar a cost substantially equivalent 1o the cost
10 Borrower of the morigage insurance: previously in effect, from an altemale mortgage insurer approved
by Lender. If substansially equivalent’ mortgage. insurasce coverage is not available, Borrower shail pay
10 Lender each month 2 sum equal 10 one-twelfth of the yeatly monigage insurance premium being paid
by Borrower when the insurance coveragé lapsed or ceased to be in effect. Lender will accept, use and
retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may 1o
longer be required, a1t the option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer 2pproved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required 1o maintain mortgage insurance in effect, or to
provide a loss reserve, uniil the requirement for mongage ‘insurance ends in acvordance with any written
agreement betwsen Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the

Property. Lender shall give Borrower notice 2t the gime of or prior o an inspection specifying reasonable
cause for the inspection.

10. Condenmaticn. The procesds of any award or claim for damages, direct or consequentizi, in
connection with 2any condemmation o other taking of any part of the Property, or for conveyance in licu
of condemmation, are hereby assigned and shall be paid 1w Lender. Lender may apply. use or release the
condemnatiop proceeds in the same manner as provided in paragraph 5 hereof with respect 1o nsurance
If the Property is abandoned by Borvower, or if, zfier notice by Lender 1o Borrower that the
condemnor offers 10 make an award or settle a claim for damzges, Borrower fails 10 respond 1o Lender
within 30 days after the date the potice is given, Lender is authorized to collect and apply the proceeds,
at its option, either 10 restoration or repair of the Property or 1o the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principat
shall not extend or postpone the due date of the monthly payments referred 10 in paragraphs 1and 2 or

change the amount of such payments.

11. Borrower Not Relezsed; Forbearance By Lender Not 2 Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Insmun
Lender 1o any successor in interest of Borrower shall not operate to release the iability of
Borrower or Bomrower's successors in intersst. Lender shall not be required 10 commence ' proceedings
2s2inst any successor in interest or refuse 1o exiend time for payment of otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the-original ‘B
or Borrower's successors in inierest. Any forbearance by Lander ia exercising any right or rem d
not be 2 waiver of or preclude the exercise of any right or remedy.
agreemems of this Security Instrument sball bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements' shall be joint
and several. Any Borrowsr who co-signs this Security Instrument but does not execute the Note: (2) is

co-signing this Security Instrument ornly 0 morigage, grant and convey that Borrower's interest it the &

Property under the terms of this Secarity Instrument; (b) is not personally obligaied 10 pay the sums -

secured by this Security
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-Instrament; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
~make any accommodations with regard t0 the terms of this Security instrument or the Note witbout that

i3. Loan Charges. 'f the loan secured by this Security Instrument is sabject o a law which sets

maxxmum loan charges. and that Jaw is finally interpreted so that the interest or other ioan charges
‘collected or to be collected in connection with the loan exceed the permitied limits, then: (a) any such
loan charge shall be reduced by the amount necessary 10 reduce the charge to the permitted :imit; and

(b)-any sums-already collected from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment: without any prepayment charge under the Note.

" 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by

delivering it or by meiling it by first class mail unless applicable law requires use of another method. The
notice shall be directed . to the Property Address or any other address Borrower designales by notice 10
Lender. Any notice to Lender shall be given by first class mail to Lender’s address staied berein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed 10 have been given to Borrower of Lender when given as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction ‘in which the Property is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument. or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrumen: and the Note are declared 10 be

16. Borrowes’s Copy

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the
Property or any inmterest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or
wransferred and Borrower is not a natural person) without Lender's prior written consent, Lender may,
at its option, require immediate payment in full‘of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender-if exercise is prohibited by federal law as of the daie of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the datc the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fiils to pay these
sums prior to the expiration of this period, Lender ‘may invoke any remedies permitted by this Secunty
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the
right 10 have enforcement of this Security Instrument. discontinued at apy time prior fo the earher of: (a)
5 days (or such other period as applicable law may specify for reinstaiement) before sale of the Property
pursuant 1o any power of sale contained in s Security Instrument; or (b) entry of 2 judgment enforcing
this Security Instrumen:. Thos¢ conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred: (D) cures any
default of any other covenants oOr agreements; (C) pays all“expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable artorneys’ fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, “Lender's rights iz the Property
and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secure¢ hereby shall
remain fully effective as if no acceleration had occurred. However, this right 10 reinstate shall not apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (iogether
with this Security Insirument) may be soid one or more times without prior notice 1o Borrower. A sale
may result in a change in the entity (kmowr as the “Loan Servicer™) that ‘collects monthly payments due
under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicey, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. Tke notice will
state the name and address of the new Loan Servicer and the address to which paymr ents-should be made.
The notice will 2lso contain any other information required by applicable law. ‘The bolder of the Note
2nd this Security Instrumen: shall be deemed 10 be the Lender hereunder. = . =

>G. Hazardoes Substances. Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower shall pot do, nor allow

- Bomower shall be given one conformed copy of the Note and of this

anyone else fo do, anything affecting the Property that is in violation of any Environmental Law. The
preceding two sentences shail not 2pply to the presence, use, O StOrage on the property. of small
quantities of Hazardcus Substances that are generally recognized 1o be appropriate to normal residential
uses 2nd to maintenance of the Property.

- Rarrouer shall promptly give Lender written notice of any investigarion, claim, demand, lawsui

other action by any goveramental or reguletory agency or privaie party involving the Property and any
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower lcams or
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- notified by any governmental or regulatory authority, that aay removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall promptly ke all necessary

dial actions in accordance with Environmental Law.

" Borrower shall be solely responsible for, shall indemnify, defend and hold hamless Lender, its
“ Cirectors, officers, employees, attorneys, agents and their respective successors and assigns, from and

against any and all claims, demands, causes of action, loss, damage, cost (inciuding actual attomeys® fees
and ‘court cocts and costs of any required or necessary repair, cleanup or detoxification of the Property
and. the preparation. and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liabiliry directly or indirectly arising out or attributable to (a) the use,
generation, storage, release, threatened release, discharge, disposal, abatement or presence of Hazardous
Substances ‘01, under or about the Property, (b) the transport to or from the Property of any Hazardous
Substznces, (c) the violation of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in-this‘paragraph 20, "Hazardcus Substances” are those substances defined as toxic or
hazardous substances. by Eavironmental Law and the following substances: gasoline, kerosenc, other
flammable or toxic petroleum. products, toxic pesticides and herbicides, volatile solven's, malerials
contzining asbestos or formaldehyde, and radioactive materials. As used in this paragrapb 20,
“Environmental Law" mesns federal laws and laws of the jurisdiction where the Property is located that
relate to heaith, safety or-environmental protection.

ADDITIONAL 'COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Ifany installment under the Note or notes sccured bereby is pot paid
when due, or if Borrower should be in defanlt under any provisioz of this Scowrity Instromen, or if
Borrower is in default under-amy other deed of trust or other instrument secured by the Property, all
sums secured by this Security Instrument and accroed interest thereon shali 2t oace become doe and
paysble 2t the option of Lender without prior notice, except as otherwise required by 2pplicable iaw, and
regardless of any prior forbearance. In.such cvent, Lender, at its opticn, and subject to applicabie law,
may then or thereafter invoke the powrer of sale and/or any other remedics or take apy other actioms
in this Paragraph 21, incleding, but not limited to; reasonsble attorncys® fees and costs of title evidence.

Trustce 2nd Lender shail take such action regarding notice of salc and shall give such notices i
Borrowzr and to other persons as applicable” law may require. After the time required by applicable law
and after publication of the notice of sele; Trustee, without demsnd on Borrower, shall sell the Property
at public anction to the highest bidder at the time znd place and under the terms desigpated ic the notice
of sale in onc or more parcels and in zny order Trustee delermines. Trustee may postpone sale of the
Properiy for a period or periods permitted by applicable ‘law by public anpouncement 2t the time and
place fixed in the potice of sale. Lender or its designes may purchesc the property at zny salc.
or warranty, expressed or immplied. The recitals in the Trustee’s deed shall be prita facie evidence of the
to all sums secured by this Security Instrument; and (c) any excess.to the person or persons legelly
entitled to it or to the clerk of the superior court of the cotnty in which the sale took plsce.

22. Reconveyance. Upon payment of all sums secured by this' Security Instrument, Lender shall
release this property without warranty to the person or pcrsonslegdlycnuﬂed t it. Such person or
persons shall pay any recordation costs. Lender may charge suchperson _or persons a fee for releasing
the Property for services rendered if the charging of the fee is permitted under applicable law.

23 Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Withour conveyance of
the property, the successor trustee shall succeed o all the title, power and dutics-conferred upon Trustee
herein and by applicable law. R

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Misrepresentation  and Nondisclosure. Borrower has made certain ‘written representations and
disclosures in order to induce Lender to make the loan evidenced by the Note or nmotes which this
Security Instrument secures, and in the event that Borrower has made any material misrepresentation or
failed to disclose any materiai fact, Lender, at its option and without prior notice or demand, shall have
the right to declare indebtedness secured by this Security Instrument, irrespective -of the marturity date
specified in the Note or notes secured by this Security Instrument, immediately due and'payable.. To the
extent permitted by appliceble law, Trustee, upon preseataiion 1o it of an affidavit signed by Lender
setting forth facts showing 2 default by Borrower under this paragraph, is authorized to accept as true
and conclusive ail facts and statements therein, and o act thereon hereunder. |

26. Time is of the Esseace. Time is of the essence in the performance of each prov:sxonof thxs

Security Instrument.

27, Waiver of Statmte of Limitations. Tue pleading of the stanute of limitations 2s 2 defesse 16

enforcement of this Security Instrument, or any and all obligations refertred to herein or securedhcrcb 3
is hereby waived to the fullest extent permitted by applicable law.
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. 28, Modification. This Security Instrument may be modified or amended only by =n agreement
in wntmg signed by Borrower or Lender or lawful successors in interest.
+ _ 29.Reimbzrsement. To the extent permitted by applicable law, Borrower shall reimburse Trustee
and I.:.ndcr for any and all costs, fees and expenses which either may incur, expend or sustain in the
“ execution et‘ the trust created hereunder or in the performance of any act required or permitted
9 hereunder or by law or in equity or otherwise arising out of or in commection with this Security
' lnstrumcnt Lhe Note, any other note secured by this Security Instrument or any other instrument
executed by Eorrowcr in connection with the Note or Security Instrument. To the extent permitited by
applicable law, Borrower shall psy t0 Trustee and Lender their fees in connmection with Trusice and
Lender mcludmg. butnot limited to assumption application fees; fees for payoff demands and, statements
of loan balance; fees’ for making, transmitting and transporting copies of loan documents, verifications,
full or partial ‘lien . recenvcyanc&s and other documents requested by borrower or necessary for
performance of Lcndcr s.rights or duties under this Security Instrument; fees arising from a returned or
dishonored chcci.. fees 10 ‘'détermine whether the Property is occupied, protected, maintained or insured
or related purposes:: apprmsal fees, inspection fees, lepal fees, broker fees, insurance mid-term
substitutions, repair expenses, foreclosure fees and costs arising from foreclosure of the Property and
protection of the securily for thxs Secunty Instrument; and all other fees and costs of a similar nature not
otherwise prohibited : by law. s

30. Clerical Error. In the. evmt Lender at any time discovers dat the Note, any other note
secured by this Security: Instrmm:n., the Security Instrument, or any other document or instrument
executed in connection with the Sccumy Investment, Note or notes contains an error that was caused by
a clerical rmst.akc. calculanon error,. computcr malfunction, printing error or similar error, Borrowc:-

g o ‘_,.\
pd ' E S

L S

crror(s) Borrower further agrecs r.hat Lender will not be liable 10 Borrower ior any damages incurred
by Borrower that are directly or mdu'ecﬁy cansed by any such error.

31. Lost Stolen, Destroyed or Mutilated Security Instrument and Other Docuroents. In the event
of the loss, theft or destruction of thc Nocte, any other note secured by this Security Instrument, the
Security Instrument or auy other documents or instruments executed in connection with the Security
instrument, Note or notes (collecuvcly. the "Loan Documents™), upon Borrower's receipt of an
indemnification exccuted in favor of Borrowcr by Lender, or, in the event of the mutilation of any of the
Lozn Documents, upor Lender’s surrendeér {0 Borrower of the mutilated Loan Document, Borrower shall
execute and deliver to Lender a Loan Dociment in form and content ideatical to, and to serve as a
replacement of, the lost, siolen, destroyed, or mutilated Loan Document, and such replacement shall have
the same force and effect as the lost, stolen, destroyed, or mun.ated Loan Documents, and may be treated
for all purposes as the origiral copy of such Loan Du«.umcnt

32. Assipnment of Rents, As addiuonal secunty hcrcundcr. Borrower hereby assigns to Lender
the rents of the Property. Borrower shall have tt2 right 1o collect and retain the rents of the Preperty
as they become due and.payable provided Lender: has- not cxerc:.lscd its rights to require immediate
payment in full of the sums secured by tkis Sccunty Instrument and Borrower has not abandoned the
Property.

33. Riders to this Security Instrument. If one or morc ndcn are executed by Borrower and
recorded together witk this Security Instrument, the covenants and. ‘agreements of ezch such rider shall
be incorporated into and shall amend and supplement the- cowmams 2ad. agrccmcms of this Security
Instrument as if the rider(s) were a part of this Security Insn'umcm
[Check applicable box(es)]

] Adjustable Rate Rider [L] Condominium R:dca' [0 14 Family Rider
LI No Prepayment Penaity Option Rider ] Planned Unit DcveloP: Rxder D Occupancy Rider
[ Otherts) (specify) 7

BY SIGNING BELOW, Borrower accepts and agrees to the tcrms and covcnants contamcd in
this Security Instrument and in any rider(s) executed by Borrower and recorded wuh b

%‘/ :’gf e

MAUREEN D MAVAR _  _ -Borower

NIKOLA B MAVAR “Borrower
-Borrower
Page 7 of 8 | WAD10017 (12/01797)
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" Loan Number: 511005779 Servizing Number: Dae: JULY 10, 1998

[Space Below This Line For Acknowledgment]

-

B L ) \

L 2

" STATE ¢ F WASHINGTON, SKAGIT County ss:

,‘ . on ﬂus /- "54 day of July 19 98 before me the
- "fundcrszgncd -2 Notary Public in and for the State of Washington, duly commissioned and swom,
) pcfsen:ﬂly appearcd . ____MAUREEN P MAVAR

A to me known 10 be the individual(s) described in and
who cxccuted thc wrcgomg instrument, nnd acknowledged 10 me that she sioned and seqled
the said mstrummt :
as her frcc and voluntary act and deed, for the uses and purposes therein meationed.

WITNES my hand and officix] seal affixed the day und veapimthi ve written.

My Commission cxp:res\
7-15-01 -

NotaryPblic in and forthe Stziec ashington
iding at: Mt. Vexrnon

B
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COUNTY OF

On this day personally appcarcdbcfercmc NIKOLA B. MAVAR
, . () me Xnown to be the individual(s) described in and w 0 executed the
within and foregoing instrument, and acknowledged to me that __Be  sioned the same as @25 free and

voluntary act and deed for the purposes. thérein mentioned.

. Given under my hand and officiai seal ths__i';j'*‘day of July .19 %8

igue':waui " U oe~ .
Notary Pudlic in and for the State of Washington,
Name printed Rovz aan -, A 0)if “an .
Residing at'. _avetn |
My commission expires _4 /4 /00

Acknowledgement - Individual

-
-

3807230152 . BKI845prc0087
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;%oggrty Address:
4909 CROATIAN WAY

4'/;jhﬂ3ﬁORTES, WASHINGTON 98221

EXHIBIT "A"

LEGAL DESCRIPTION

Lot 9,

JULY 10, 1998

CHEUNG-MAVAR'S SKYLINE NO. 21, according to the plat

thereof recorded in Volume 14 of Plats, pages 26 and 27,

records of Skagit County, Washington;

Situated intggaéii County, Washington.

A.P.N. # : 4486-000-0095-0008

3807230152

BK1845PG0gg
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I.oan Number: 521005779 Servicing Number: Dae: JULY 10, 1598

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and

‘has. thc right to gramt and convey the Property and that the Property is unencumbered, except for
cncumbranccs of record. EBorrower warrants and will defend generally the title to the Property against all
clau;:s aud ‘demands, subject 10 any encumbrances of record.

“"COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
\\.‘:zcn due the pnncxpai of and interest on the debt evidenced by the Noie and any prepayment and late charges
duc undc:r the Note.

w2 Flmds for Taxes and Inswance. Subject to applicable law or to a written waiver by Lender,
Borrowcr shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid
in full, a sum ‘("Funds”) for: (a) yearly taxes and assessments which may attain priority cver this Security
Instrument as a lien on. thc Propcrty; (b) yearly leasehold payments or ground rents on the Property, if any;
(¢) yearly hazard or propcrty insurance premiums; (d) yearly flocd insurance premm:ns if any; (¢) yearly
mortgage insurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called
“Escrow Items." Lender may, at’ any time, collect and hold Funds ir an amount not to exceed the maximum
amount a2 Lender for a fcdcrally related mortgage loan may require for Borrower's escrow account under the
Federal Real Estate Settlement Procedures Aci of 1974 as amended from time 10 time. 12 U S .C. Section 2601
et seq. ("RESPA"). unless another law that applies to the Furds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not 1o exceed the lesser amourt. Lender may estimate the
amount of Funds due on lhl. basis of current data and reasonable estimates of expenditures of future Escrow

Items or otherwise in acwrdance with: appiu:ablc law.
The Funds shall bc d m ‘an.institution  whose deposits are insured by a federal agcncy.

Loan Bank. Lcndcr shali apply thc rund.s zo pay the Escrow [tems. Lender may not charge Borrower for
holding and applving the Funds, annual}y analymng the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and applicable law permits Lerder to make such a
charge. However, Lender may require Borrowcr to pay 2 one-ume charpe for an independent real estate
tax reporting service used by Lender in connection with this loan, urnless applicable law provides
otherwise. Unless an agreement is made or anphcablc law requires interest to be paid, Lender shall not
be requu‘ed to pay Borrower any interest” or ammgs on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds. showing . cred:.s and debits 1o the Funds and the purpose for which
each debit 10 the Funds was made. The runds arc plcdgcd s addmonal security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounis pcrmmcd to be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of applicable law.
If the amoun! of the Funds held by Lender at any Lme is not s.zfﬁcxcm 10 pay the Escrow [tems when
due, Lender may so notify Borrower in writing, and; in such- casc Borrower shall pay to Lender the
amoun! necessary to make up the deficiency. Borrower- shan make up thc deficiency in 1o more than
twelve monthly payments, at Lender's sole discrerion.

Upon payment in full of all sums secured by this Sccunty Instx:umem Lender shall promptly
refund to Borrower any Funds beid by Lender. If, under paragraph 21, Lender shall acquire or sell the
Property, Lender, prior 1o the acquisition or sale of the Prope:w .shall: apply any Funds held by Lender
at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides osc. 21l payments received by
Lender under paragraphs 1 and 2 shall be apphcd first, 10 any prepayment c..argcs due under the Note;

second, 10 amounts payable under paragraph 2;third. to interest dw founh to. prmcxpal due; and last,
to any late charges due under the Note. E L

4. Charges; Liens. Borrower shall pay all 1axes, assessments, ¢ gcs.",ﬁﬁnes and impositions
attributable to the Property whick may attain priority over this Secu.ntv Instmmcnt .ané leasehold
payments or ground rents, if any. Borrower shall pay these obligations m ‘the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them orn time: dxrecz.ly to the. Jperson owed
payment. Borrower shall promptly furnish to Lencder ail notices of amounts to- ‘be pmd under this
paragraph. If Borrower makes shese payments directly, Berrower shall prompuy furmsh 10 Lender rccclpts
evidencing the payments.

Borrower shall promptlv discharge any lien which has priority over tlns “Sccumty t
unless Borrower: (a) agrees in wmmg to the payment of the cbligation secured by the lien m a manncr
acceptable to Lender; (b) contests it good faith the lien by, or defends against ::nforccmcm of the' hcn
in, legal proceedings which in the Lender’s opinicn operaie to prevent the enforcement: of the.

A
L ] L] 'y o a "I',,‘"..

Tiens or,

(c) secures from the helder of the lien an agreement satisfactory to Lender subordinating Lhc lien'10. :hxs
Secyrity Instrument. If Lender determines that any part of the Property is subject to 2 lien which may

artaip priority over this Security Instrument, Lender may give Borrower a notice xd:nt.fymg the lien.

Borrower shall satisfy the lien or take one or more of the actions sef forth above within 10 days of thc

giving of notice.

5. Hazmrnd or Property Insuxance. Borrower shall keep the improvements now existing or hercaftcr
erected on the Property insured against loss by fire, hazards included within the term “extended coverage andz

any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall bc
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