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THIS DEED OF TRUS'I‘('Smty Inmm')umdom July 13, 1998
The Grantor is Paul J. HcCann, an umnarried man
(*Borrowex™). The trustoo is First American Tit'le Coquany of Skagit County,

1301-B Riverside Drive, Mt. Vernon, HA 98273
("Trustoo"). The beneficiary is Peoples Bank, A Hashington Corpontion

is organized and existing under the laws of - Hash'lngton , and |
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; ldroes is 4183 Meridian Street,2nd Floor, Bellingham, WA 98226

i ("Lender”). Borrower owes Lender the principal sum of
Ninety Four Thousand Six Hundred Thirty Two and no/100
i Dollars (U.S.§  94,632.00 ).
i et 'I‘Imdeht is evidenced by Borrower's note dated the same date as this Saamtylntmmt('h‘lou'),
g_\\fhchmvad-formlhlypnymu.mthlhﬁllldebhlfnotpudnrh« due and payabile on
.~ August 1, 2028 . This Security Instrument secures to Leader: (a) the repayment of the debt
f3mdnudhythﬂoh.wuhmmudlﬂm¢.umﬂmdamoﬂth, () the
pymtafluoﬁummmmmmman?hmhmtyofﬁnwty
ment; and (c) the performance of Borrower's covenants and sgreoments under this Socurity Instrumant
mdhﬂm.l?or&um Borrower isrevocably grants and conveys to the Trustes, in trust, with power
of sale, the g described propesty located in Skagit County, Weskingtc n:
The land referred: to herein is situatad in the County of Skagit, State of
Yashington, .and is described as follows: The East & feet of Lot 4, and all
of Lots 5 and 6, Block 6, "Hallers Second Addition to tr" Town of Edison®,
as per plat recorded. in Volume 2 of Plats, Page 87, rect 4s of Skagit
County, Hashington.

whnchhuthuddmuofl207 HcCoy s Court Edison [Swest, City],
Washington 98232 - e (g Code) ("Property Address®);

mmﬁmﬂwagm:anuhpmmmm
appurtenances now or bereafior & part of the property. All replacements itions
mwmmummofmp& is referred to in this Security Instrument as the

"Property.”

BORROWERCOVBNANTSMBMM“W undofhmhtbymyddhh
ngh:mmndcouveyth and that the Propesty is unencumbered, except for encusmhraaces of
record. Borrower warrants and afndmﬂyﬁehﬂomhhumymmdmndu.
subject i any encumbrances of
THIS SBCURHYINSTRUMENTMWMM[«MHﬂMM
eavmnwlthhmhdvumb”mdmubmmamfanmtymmmﬂmnd
property.

mwmwmwum
UNIFORM COVENANTS.

1. Payment of Principal, MMMMB«MM whon due the priacipal of, and
mtuuton. mwwamwmnwmmmmmmnm

Monthly Payment of Taxes, Ensurance and Other Borrower shall include ia each
plymgbgmm&opnmpludmufuudm Noundnylhdmgu.amﬁr(l

hxunndmﬂmlwndonohhmdmh

the a monthl
Eﬁﬂﬁﬁﬁh.§ﬁmym3hm???&fﬁﬂ x
QGMM #e10) fdee
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Escrow ltems exceed the amounts permitted to be held by RESPA,
excess funds as required by A. If the amounts of funda held by
the Escrow Items when due, Lender may notify the Borrower and

The Eacrow Funds are as additional security for all sums secured by this Security Instrument. If

" of all such sums, Bosrower's sccount shall be credited with the
r-all ins and (c) and any mortgage insurance premium installmest
that Leuder has not become obligated to pay mmu:hy.mmmwywnym

Mmﬂmmmulymm:mm of the Property or its acquisition by Lender,

Borrower’s account shall be credited with any balroce remaining for all installments for items (a), (). sod (c).

ol 3. Application of . All payments uader paragraphs 1 and 2 shall bo applied by Lender a
ows:

Fis, to the mortgage insurance premium to be paid by Lender to the Secretary of to the monthly charge
by the Socrotary instead of the monthly mortgage insursnce premium;
smd,tomymu.mdmu. leaschold payments or ground reats, and fire, flood snd other

ums, as y
Third, to interest due under the Note;
Fourth, to amostization of the principal of the Note; and
Eifth, o lato charges due under the Nots.

memaubquwumd.w:ummndm
including fire, for which Londer requires insiranc This insurance shall be maintained ia the amounts and for
ummmmﬁmm_w’ummwmhm.m“h
existencs or y orected, against ,K,_"by"ﬂoodsbthammndbyhm.mw
Lender and shall includs loss payable clsuses in favor of, and in a form acceptabie 10, Lender.

In the event of loss, Borrower shall give Lender immediate sotics by mail. Leader may maks proof of
m-ifumwywm.mmmmhmmuw

to make payment for such loss directly %o Lender, instead of to Borrower and to Lender jointly. All or
pmofhwm“thplid%bym.nihopﬁq.wmbhqhqﬁnd
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/- also ba in default if Borrower, during the loan application process, gave materially false or inaccurste

Umfmmhwormbwu(uﬁundmmwamdwmthmyMW)mm

¢+ i with the loss evidenced by the Note, including, but not limited to, represcntations concerning Borrower's

;7 7 occupancy of the Property as a principal residence. If this Security Instrument is o a leasobold, Borrower

<" shall'comply with the provisions of the loase. If Borrower acquires foe title to the Property, the loaschold and
;_?fuml-hnnothuxdmhllndwqmumhwmwnm

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in

E':i{:*eanlmel:twuvmlllulycondaumlmnm'ollmtnkm;ol’mypa:tofllml'mpt:lty or for conveyancs in place of

ondemnation, tre beroby assigned and shall be paid to Lender to the extent of the full amoust of the
ndebtodnoss that ‘remeins unpeid undsr the Note and this Security Instrument. Lendor shall apply such
Mhhn&ﬁmofﬁemmhmumdm&umqmmwny
delinquent amounts applisd in the order provided in paragraph 3, and thea to propayment of principal. Any
spplication of the procesds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess procseds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
to the eality logally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay thess obligations on tims directly to the eatity which is owsd the payment. If failure ©o pay would
adverscly affect Lender's intarest in the Property, upon Londer’s requect Borrower shall promptly furnish to
Lender recoipts evidoncing these payments.

If Borrower fails to make thoss pasyments or the psyments required by paragraph 2, or fails to perform
any other covenants and agreoments coatained in this Security Instrument, or thers is a legal procesding that
may significantly affect Lender’s rights in the Property (such as s proceeding in bankrupicy, for condemnation
or to enforce laws or regulations), then Lander may do and pay whatover is necessary to protect the value of
thohopﬂynndl.ndusn;hhmhhm including payment of taxes, bazard insurance and other itecne
mentioned in paragraph 2.

Aaymummwmmmmmm-mmdmu
be secured by this Security Instrument. Thess amounts shall besr interest from the date of disburserasat, at the
Note rato, and at the option of Lander, shall be immediately dus and payabls.

Borrowsr shall promptly discharge any ‘lien which has priocity over this Security Instrument ualess
Borrower: (a) agrees in writing to the payment of the obligation sscured by the lien in & manner scceptabls to
Leader; (b) contosts in good faith the liea by, or defends againat enforcement of the lien in, legal procesdings
which in the Leader's opinion operate to prevent the eaforcement of the Lien; or (c) secures from the holder of
the lien an agresment satisfactory to Lender subordinsting the Lien to this Security Instrumest. If Leader
dotermines that any part of the Propesty is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower & notics ideatifying the lien. Borrower shall stisfy the liss or take
one or mare of the actions sst forth above within 10 days of the giving of notice.

I.Fes.hndcuycolhafo-nddmpunhonﬂbth

9. Grounds for Acceleration of Debt.

(a)mlndcny.uoqnshmﬂby“ “byth&uwy in the come of
pmmmmmnmammmwmmmw
() Bocrower defaults by failing to pay in full any monthly paymest required by this Security
Instrument prior to or oa the dus date of the next moathly payment, or
(ii) Bocrower defaults by failing, faapulodofm&ya.hplfun-yo&lm
contained in this Security Instrument.
&)MWMWMMﬁmﬁWMM(MW
341(d) of the Gara-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
thomwnlofthw mmnmmmnnﬁnddlmmdbyh

Qﬂﬂm we10) LY
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(i) All or part of tha Proporty, or a beneficial intorest in & trust owning all or part of the Property, is

sold or otherwise transferred (other than by devise or descent), and

# (i) The Property is not occupied by the purchaser or grentes as his or ber principal residence, or the
- purchaser of grantee does 80 occupy the Property but his or her credit has not beea approved in

accordance with the requirements of th Secretary.

:'““'(c) ‘No Walver, If circumstances occur that would permit Lender to require immediate payment in full,

hnlmwdwmmumnﬂpymm&umwwmnmmwbw
e\mm.

‘ﬂ--‘-l..ndnnnghtl.mﬂnmofpnymtdefaulu. lomqmmmnndnbpymtmfullndfamlmodmt

mmwuwmmmmwm:fnmmw
"ifrcguhhanloftbom
(e) e Not Insured. Borrowor agroes that if this Security Instrument sud the Nots are oot
dotermined. to b eligiblo for insurance under the National Housing Act within 60 days from the date
bereof, Lender may, at its option, require immediate payment in full of all surs secured by this Security
hmmhmmmMofmyMWdhwwm»w&p
from the dato hereof, declining to insure this Security Instrumeot and the Nots, shall be doemed
emclunvopmofofmchmehgnbdny Notwithstanding the foregoing, this option may not be sxercised
wmmhmnvmmwofmuddy&nbmlﬁdmwrmnam
mmmpmummthe&ueury

10. Reinstatement. Borrower bas & right to be reinstated if Leader bas required immediate paymoat in
ﬁmmofnwml&dmbpymmmm&ﬁwamwmmm
applies even after foreclosure ings are instituted. To reinstats the Security Instrument, Borrower shall
mmalmmmmmwmmm-mmwm to the axtent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys® foes and expenses properly associstod with the foreclosure proceding. Upon reinstatoment by
Borrower, this Security Instrument and the cbligations that it secures shall remain in effect as if Lander had
not required immediate payment in full. However, Londer is not required to pormit reinstatement if: (i) Lander
bhas accopted reinstatoment aftor the commencement. of foroclosire procoedings within two yesrs immediately
preceding the commencement of a current foreclomure procoeding, (ii) reinstatement will preciuds foreciosure
mMMmhMu@)MmﬂMynﬁdhmdhhmw
this Security Instrumeat.

ILWNMMMMMNMQWM Extension of the tims of paymeat
or modification of amostization of the sums secured by this Security Instrumeat granted by Lender o0 say
successor in interest of Bosrower shall not operate to releass the liability of the original Borrower or
Borrower"s successor in interest. Londer shall not be required to commence procesdings against any successor
in interest or refuse to extend tims for payment or otheswiss modify amortization of the sume secured by this
Security Instrument by reason of any demand made by the original Borrower or Borvower's successors in
mmuymwhduumuyngmummubamdumh
exercise of any right or remedy.

u&mwmmmumwummmmu
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender aad
Borrower, subject to the provisions of paragraph 9(b). menmudwhllbm
and scveral. Any Borrowsr who oo-signs this Secusity Instrument but doss mot executs the Nots: (a) is
co-signing this Security Iastrument cnly to mortgage, grant and convey that Borrower's intorest in the
Property under the terms of this Sacurity Instrumeat; (b) is not persosially obligated to psy the sums sacured
by this Security Instrument; and (c) agrees that Leader and any other Borrowar may agres to extend, modify,
fonmmymmmmmmdmmmwthmm
that Borrower's consont.

Q&nﬂm a0t PesS old '-Qu_
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering

- itor by mailing it by first class mail unless applicable Law requires use of another method. The notice shall be
{17 directed to the Property Addreas or any other address Borrower designates by notice to Lender. Any notice 10
.+ Lender shall be given by first class mail to Lander's address statod herein or any address Lender designates by
.. potics to Bosrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
© .Borrower or Lender when given as provided in this paragraph.

14, Govemning Law; Severabllity. This Security Instrument shall be governed by Fedoral law and the

é’i_;a.__hwq[thojuqldicbmmwhch the Property is located. In the ovent that any provision or clause of this
.. Security Instrument or the Nots conflicts with applicablo lsw, such conflict shall not affect other provisions of
‘this Security. Instrument or the Nots which can be given effoct without the conflicting provision. To this end

mmmofmmmwmmummmmum

< 18, Bomnl"lCopy Borrower shall be given one conformed copy of the Nots and of this Security
Inatrument,

16 nam&m“. Bnrrower shall not cause or permit the presence, use, disposal, storage, or
wofmyﬂmwmormhl'w Borrower shail not do, nor allow anyone elss to

do, anything -affecting the Property tht is in violstion of any Eavironmeatsl Law. The preceding two
mhﬂwmlybhmuu,mm:gammwofmﬂqmuhﬂofw
Suwmmummmuymandwbmmwwwmlmdmndmmdbmmonh
Property.

Bomwulhlﬂptompdyglulmduwnmnmofmymvuumdnm,demmd lawsuit or other
action by any govemmental or regulatory agency or private party involving the Property and any Hazardos
Substance or Environmental Law of which Borrower bas actual knowledge. If Barrower learns, or is notified
by any governmental orregulatory authority, that any removal or other remedistion of any Harardous
Sumnﬂcnulbol‘mputyum Borrower shall promptly take all necessary remedial actions in
accordance with Eavironmental Law.”

Mundmﬂmmnphl&, "Hazardoiis Substances® are those substances defined as toxic or hazardous

mw&wmmummmmmnmm«m-

petroloum products, toxic pesticidos: and berbicides, volstile solvents, matecials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 16, “Eavironmental Law” means federal
hmndhmofh;mdﬂmubmhhopmyummmwm-ﬁqammﬂ

prolection.

NON-UNFORMCOVENMWMMWWNwsHM

17. Amignment of Rents. Borrower uncooditionally assigns and transfors 0 Lender all the rents and
revenues of the Property. Borrower suthorizes Leader or Londer's agents to collect the rents and revesues and
bereby directs each tanant of the Propesty to pay the rents to Lender or Lander’s agents. However, prior o
Leader's notice to Borrower of Borrower’s broach of any covenant or agreement ia the Security Instrument,
Borrower shall collect and receive all sents and reveniss of the Propesty as trustes for the benefit of Lander
and Borrower. nummofmmmnMMdenmh

ddmouluclmtyonl
If Londer mmafmum(a)aﬂmtlmvdbymﬁnbww
Borrower as trustee for benefit of Lender oaly, to be ‘to-the sums secured by the

Security Instrument;
(b) Lendar shall be entitled to collect and receive all o hmﬁhhwnd(c).chmdh
Pmputyuhﬂpnyaﬂmhdmudmndhlmduorlmdunqﬁm“nwnﬁuwuh

Bawwlmnntmmlmym ofthmumdhunumdwdlumuym“
wmﬂdmmm&mummnﬂumdu&u 17 o

Lender sliall aot be required to enter upon, take control amlhol'mymtumm
sotice of breach to Borrower. However, Imdwwajudmuymkdmmmydond-ymh
is 8 breach, An w«:ofmﬁunamorww default or invalidate any other
umdyof assignment of reats of tho Propesty mmuuxm th
Security Instrument is paid in full.

w we10) Pt ors &

9807160107 B 1 84 170550




© 18 Foreclosurc Procedure. If Lender requires immediats payment ia full under paragraph 9,
* Lander may invoke the power of sale and any other remedies permitted by applicable law. Lander shall
“be’entitled to collect all expenses incurred in pursuing the ramedies provided in this paragraph 18,
indudil' but not limited to, reasonable attorneys’ feas and costs of tithe svidence,

‘ 1t Lender invokes the power of sale, Lender shall give written notics to Trustes of the occurrence of

" i evenkt of default and of Lender’s dection to cause the Property to be sold. Trustes nd Lender shall

. ‘take such action regarding notice of sale and shall give such notices to Borrower and (o other persons as
" ‘applicable lnw may require. After the time required by applicable law and after publicution of the motice
*. ol sale, Trustee, without danand on Borrower', shall sell the Property at public auction o the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
Mmmmmmhm“mﬂdhmtwamcm
permitted by applis law by public announcement at the time and place fixed in the notice of sale.
lmdcoriuﬂgnemywﬂnnthel‘mpm:uwuh.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie svidencs of the
mahmmmmmwyumaumhurmm
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ foss; (b)
to all sums secured by this Security Instrument; and (c) any excess to the persom or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 8, the Secretary may invoke the nonjudicial power
dnkmﬁdedhﬂnﬁubhﬂyhhﬂ;ue?wdmnhdl’“(“m(lZU.S.CJ‘ISluuq)
by requesting a foreclosure commissioner designated under the Act (o commence foreclosure and to sdl
the Property as provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of
mmw.mmmmm&muwwm

19. RmvapmpyMofuﬂmmmdbylhuSumlymmwm
Trustes to reconvey the Propesty and shall surrender this Security Instrument sod all notos evidencing debt

secured by this Security Instrument to Trustee. Trusteo shall recoavey the Property without warrsaty sad -

m&outchnphhpumwpumhpﬂymﬂdwm Such persoa or personss shall pay any recordation
COSts.

20, wmnmwxmnpphﬂbblw Lender may from time to time appoint &
succossor trustoo to any Trustee appointed: hereunder who has ceased to act. Without coaveyance of the
Property, hmmMMbm&nﬂmmﬂmmMme

and by applicable law.
21. Use of Property. mhwuqummdmpuyfumw«ﬁrmm

nmuummumammu-wumdm
togothor with this Sacurity Instrument, the covenants of each such rider shall be incorpocated into and shall
wmwhmuwdmmm-dhmﬁm.m
dMMM[MMMﬂ)} . ‘

Condominium Rider rowing Equity Rider D Other [specify]

Planned Unit Development Ridee cudump.ymm,v
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BY SIGNING BELOW, Borrower accopts and agreos to the terms contained in this Security Instrument

' and in ny rider(s) executed by Borrower and rocorded with it
\Vnmuu.

(Seal)

Borrower

(Seal) (Seal)
~Bacrowsr ~Borrowee

(Scal)
Bocrower

(Seal)

STATE OF msamcmn

o N
On this day ﬂnﬂy |ppamd hofon lm Piu1 J. McCann

to me known to be the i dnm’hudmmd' -
and acknowledged that she lipedﬂnm:u
the uses and purpose theretn mentioned.

GIVEN under my baod and official sal this /5/

i h-lhhd\\'ﬂ.ln.nﬂu

My Appoiatment Expires on & - 7- A2/

W(WM we10) Patol s
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