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DEED OF TRUST

Reference # (if applicable): 18-62015287 Additional on page ____
Grantor(s):

1. HARDESTY, ROBERT E.

2. HARDESTY, MARGARET M.

Grantee(s)lAssignee!Beﬁéﬁc:ia;y:
GB Home Equity dba, Beneficiary
FIRST AMERICAN TITLE COMPANY, Trustee

Logal Descrintion: PORTION LOT 19, "MOUNTAIN VIEW PARK"
AIRIA TRAGT A, SHORT PLAT SANABT-00T Additiona! on page 2

Assessor's Tax Parcel ID#: 3805-000-019-0000 -

THIS DEED OF TRUST IS DATED JULY 8, 1998, among ROBERT E. HARDESTY and
MARGARET M. HARDESTY, HUSBAND AND WIFE, whose malling address Is 4125 R
AVENUE, ANACORTES, WA 98221 (referred to below 88 "Grantor”); GB Home Equity dba,
whose malling address is 1800 112TH AVE NE, Sulte 308, Bellevue, WA 98004 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary™); and FIRST AMERICAN TIMLE
COMPANY, whose mailing address is 1301 - B RIVERSIDE DR, MOUNT VERNON, WA 98273
(referred to below as "Trustee”).
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ONVEYANCE AND GRANT. For valuable conalderation, Grantor conveys 10 Trustes In irust with powsr of sale, right
otentry and possession and for the benefit of Lender as Beneficlary, all of Grantor's righl, titie, and interest in and 1o the
+ & tollowing described real property, logether with all existing or subsequently erecled cr affxed bulidings, improvements and

- /fidures;. all sasements, rights of way, and appurisnances; all water, waler rights and ditch rights (including stock in utilities

- with ditch or irrigation rights); and alt other nights, royaities, and profils ralutinﬁ_to the real proparty, including without limitation

_© all minerals, oll, gas, geothermal and similar mattors, located in SKAG County, State of Washington (the

| "FION pl'oPO“V")

" TRACT A OF ANACORTES SHORT PLAT NO, 87-001, APPROVED JANUARY 16, 1991,
~ +AND RECORDED JANUARY 17, 1991, IN VOLUME 9 OF SHORT PLATS, PAGE 305,
" UNDER AUDITOR'S FILE NO. 9101170032, RECORDS OF SKAGIT COUNTY.
WASHINGTON; (BEING A PORTION OF TRACT A SHORT PLAT RECORDED IN
VOLUME 8, PAGE 13, RECORDS OF SKAGIT COUNTY, WASHINGTON; OUT OF LOT
19, " PLAT OF MOUTAIN VIEW PARK", AS PER PLAT RECORDED IN VOLUME 7 OF
PLATS, PAGE 77, RECORDS OF SKAGIT COUNTY, WASHINGTON.)

The Real Property ;oif';__lti":addreu is commonly known as 4125 R AVENUE, ANACORTES, WA
98221. The Real Property taxidénitication number is 3805~000-019-0000.

Grantor hereby assigns as sacurty o Lender, all of Grantor's right, title, and inferest In and to all leases, Rents, and profits of
the Property. This assignmant is recorded in accordance with RCW 65,08.070; the lien created by this assignman! is intended
1o be specific, perfeciad and choate upon the recording of this Dead of Trust. Lender grants to Grantor a licensa to collect
the Rants and profits, which licensa may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not ofherwise
defined in this Deed of Trust shall-Rave the meanings attributed fo such terms in the Uniform Commercial Code. Al
references to dofiar amounts shall mear amounts inlawful money of the Uniled States of America.

Existing Indebledness. The words “Existing Indebledness® mean the indebledness described below in the Existing
Indebledness saction of this Desd of Trust, .~

Guaranior. The word "Guaranior” means. and Includes without limitation any and ai guarantors, surefies, and
accommadation parties in connection with the Indebtadness.

Improvements. The word "lmprovarnq’ht;“ muns and includes without limitation all existing and future improvements,
buildings, structures, mobile homes atfxed on-the Real Properly, facillies, additions, replacements and olher
consiruction on ihe Real Property.

indabtedness. The word 'Indebtodnus"'mﬁns all pnncipal and inlerest payable under the Nole and any amounts
expended or advanced by Lender !0 discharge: obligations of Grantor or expenses incurred by Trustes or Lender 1o
enlorce obligations of Grantor under this Deed ‘of Trus!, together with interest on such amounts as provided in this Dead
of Trust. S

Nole. The word "Nols™ means the Note dated .myl.muin the original principal amount of

$22,100.00 trom Grantor to Lender, together with il ranewals, extensions, modfications, refinancings, and
substitutions for the Note. i

Personal Property. The words “Personal Property” munalloqulpment fidures, and other articles of personal property
now or hereafier owned by Granlor, and now or hersafter. altachad or alfied o the Real Propery; together with al

accessions, parts, and acdditions to, all replacements of, and all subslifutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation-all insurance proceeds and refunds of pramiums)
from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Froperty,

Real Property. The words "Real Property” maan the property, inlerests and rights described above in the *Conveyance
and Grant” section,

Related Documents. The words Telatod Documents* mean and include without imitation‘all promissory notes, credi
agreaments, loan agreements, environmental agreemants, guaranties, security agreements, morigages, deeds of trust,
and all other instruments, agreements and documents, whether now or hereafier existing, executad In connaction with
the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenues, Income.lssues royalties. profits, and other
benefits derived from the Property. P s

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST {S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:, - & &

PAYMENT AND PERFORMANCE. Excopl as otherwiss provided In this Deed of Trust, Grantor shall pay 1o Lender al
amounts secured by this Deed of Trus! as they becoma due, and shall strictly and in a timely manner perform gil of Grantor's
obligations under the Note, this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Froperty
shall be governed by the following provisions: T

L] . : - . M ‘ ‘ ‘ (.: =3 "'}.:" .;' ::' ." :-,-"'i.x.'f
Posseasion and Use. Unlil the accurrence of an Event o! Defaiil, Grantor may (a) remain in possatsion and contiol of .
the Property, (b) use, operals or manage the Property, and () collect any Rents from the Property (this privilege.is a .
licensa from Lender to Grantor automatically revoked ujon default). The ‘ollowing provisions relats to tho use of the.
Proparty or fo other limitations on the Propery. The Real Proparty is not used principally for agricuiture or'farming .

Duty to Maintain. Granlor shail maintain the Property in tenantabie condition and promptly perform el ‘opain, .
replacements, and maintenance necessary 1o presarve its value. - ey

Hazerdous Subsiances. Grarior represents and warrants that the Property never has been, and never will be so long .
as this Deed of Trust remains a kan on the Property, used for the generation, manufacture, storage, ireatment, disposal;’
releass o threalened release of any hazardous waste or substance, as thoss lerms are defined In the Comprehensive
Environmentsl Response, Compensation and Liabillty Act of 1980, as amended, 42 U.S.C. Section 9801, ot s8q. . .
("CERCLA"), the Superfund Amendments and Reauthorization Act ("SARA"), applicable siate or Federal laws, or & =~ -
regiiations adoplad pursuant to any of the foregoing. Grantor authorizes Lander and its agenis io enier upon the
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~ Propery to make such inspections and tests as Lender may deem approprials to delermine compliance of the Property
- 'with this section of the Deed of T-ust. Grantor hereby (a) relsasas and waives any fulure claims sgainst Lender for
_-Indemnity or contribution in the event Grantor becomes liable for claanup or olher costs under any such taws, and (b}
" agrees to indemnity and hold harmiess Lender against any and all claims and losses resutting from a breach of this
paragraph of the Daed of Trust, This cbligation to indamnity shall survive the payment of the Indabladness and the
satistaction of this Deed of Trust,

" Nulsance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, parmit, or suffer any stripping of

., or waste on o fo tha Property or any portion of the Property. Without limiting the ganeraiity of the foregoing, Grantor wil

rriot remove; of grant 1o any other party the right to remove, any timber, minerals (including oil and gas), soll, gravel or
rock products withaut the prior written consant of Lender.

DUE ON SALE -~ COWSENT BY LENDER. Lender may, at its option, {a) declare immediatsly due and payable all sums
secured by this'Deed ¢! Trust or (b) increase the interest rate provided for in the Note or other document evidencing the
imdebtedness and impose.such other conditions as Lender deems appropriata, upon the sale or transter, without the Lender's
prior written consant, of &ll or any part of the Raal Property, or any inlerast in the Real Property, A "sale or transfer” means the
conveyance of Real Praoperty.or-any right, title or inleres! therein; whather legal, beneficial or aquitable; whether voluntary or
involuntary; whether by cutright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a
larm grealer than three (3) years; lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 1o
any land trust holding tite o the.Real Property, or by any other method of conveyance of Real Properly Interest. if any
Graniw i> 8 corporaiion, pastnensing or limited lability company, transfer also includes any change in ownership of more than
twenty-fiva percent (25%) of the voting. stock, parinership interests or limited liability company interests, as the case may be,
of Grantor. However; lhis option shall ‘not be exercised by Lender if such exercise is prohibited by federal taw or by
Washington law.

TAXES AND LIENS. The iq_iliow}i:ng proviéfio?xs relating fo the laxes and lians on the Property are a part of this Deed of Trust.

Psyment. Granior shall pay when ‘due (and in all events prior to delinquency) all taxes, special taxes, assassments,
charges {Inciuding waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property, Grantor shall
maintain the Property free of all liens having priority over or equai to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not dus, axcep! for the existing indebtednass referred 10 balow, and excep!

as otherwise provided In this Deed of Trust.

PROPERTY DAMAGE INSURANCE. -The follov’)iﬁﬁ provisions relating to insuring the Property are a pant of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvemants on the Real
Property in an amount sufficiant to avoid-application of any coinsurance clause, and with a standard morigagee clause In
favor of Lendaer, together with such other hazard and liability insurance as Lender may reasonably require. Poilicies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceplable to Lender. Granlor, upon requaest of Lender, wiil deliver to Lender from time to time
the policies or certiicales of insurance in form satisfactory fo Lender, including stipulations that coverages will not be
cancellad or diminished without at least ten (10) days’ prior writlen notice to Lender. Each insurance policy also shall
inciude an endorsement providing that coverage infavor of Lender will not be impaired in any way by any act, omission
or defauit of Grantor or any other parsan. Should the Real Proparty at. any time bacoma located in an ares designated
by the Director of the Faderal Emergency Managemant AQency as & special flood hazard area, Grantor agress 1o obtain
and maintain Fedaral Flood Insurance for the full unpaid. principal balance of the loan, up 10 the maximum policy limits
sat under the h{uﬁonnl Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurancs for
the term of the lcarn.

EXPENDITURES BY LENDER. if Grantor fails 1o comply with any provision of this Deed of Trust, including any obiigation to
maintain Existing Indebtedness in good standing as required halow, o If any action or-proceading is commenced that would
materially affect Londer's interests in the Proparly, Lender on Granior's bahalt may, but shall not be required to, take any
action that Lender deems appropriate. Any amount that | ander expends in 50 doing will baar interast at the rate provided for
in the Nots from the dals incurred or paid By Lender ‘o the dale of repayment by Grantor. All such expenses, at Lender's
option, will (a) be payable on demand, (b) be adder' to the balance of the Note and be apportioned among and be payable
with any installment payments 1o become due during either (i) the term ‘of any applicable insurance policy or (i) the
remaining term of the Nols, or (c) be treated as a balioon payment which will be due and payabie at the Note's maturity. This
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remadies 1o which Lender may be enlitied on account of the detault. Any such action by Lander shall not
be construed as curing the default 5o as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Propedy are-a part of this Dead of

Title. Grantor warrants that: (a) Granter holds good and marketable titie of record to-the Property in foe simpla, free and
ciear of all lians and sncumbrances other than those set forlh in the Real Property-‘description or. in the Existing
Indableciness section below or in any itk insurance policy, tile report, or final title opinion Issued in favor of, and
accepled by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power,-and authority 16
execute and deliver this Dead of Trust to Lendar, L

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants an&'fwi!i !oraverdafandtho fitie to
the Property against the lawful claims of &l persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Exlsliﬂﬂlﬂﬂb ness")m 4
par of this Deed of Trus!, -

Existing Lien. The lien of this Deed of Trust securing the Indeblednass may be secondary and inferior. 15 &n existing
lien. Grantor expressly covenants and agrees fo pay, or see 1o iha payment of, the Existing Indetiedness and to prevent
any delsult on such indeblednass, any default under the instruments evidencing such indeblscness. or-any default
under any security documaents for such indebledness.
Default. If the payment of any instaliment of principal or any interast on the Existing Indeblednass is not made within the =
time required by the nole evidencing such indebledness, or shouid a default occur under the instrument securing such
indeblaciness and not be cured during any applicabls grace period thersin, then, at the option of Lander, the

Indebleciness secured by this Deed of Trust shall bacome immediately due and payatie, and this Deed of Trust shalibs ~ -~

in default.

DEFAOI.:._'II_'milch of the following, at the option of Lander, shall constituls an event of default ("Event of Default™) undlfthh

Deotault on Indebledness. Failure of Grantor to make any payment when due on the Indebledness,

Detault on Other Payments. Failure of Grantor within the time required by this Deed of Trusi to make any payment for o

laxes or insurance, or any other payment necessary o prevent filing of or 1o effect discharge of any lien.
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Compllmu Defsult. Fallure of Grantor to comply with any other term, cbligation, cavenant or condition contained in
" this Desd of Trust, the Nole or In any of the Related Documents.

" Datective Collaterallzstion. This Deed of Trust or any of the Related Documents ceases 1o be in full force and efiect
~ Ainciuding fallure of any collateral documents o create a valid and perfected securily interest or lien) at any time and for
. - anyreason.:

" Desth or Insolvency. The death of any Grantor, the Inscivency of Grantor, the appointment of a receiver for any part of

Grantor's-proparty, any assignmant for the benefit of cradiiors, any type of craditor workout, or the commencament ol
“any proceeding.under any bankrupicy or insolvency laws by or against Grantor.

Events-Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the
Indebtedness or any. Guaranior dies or bacomes incompelent, or revokes or disputes the validity of, or lablity under,
any Guaranty of the Indeblecness. Lender, at its option, may, but shall not be required to, parmit the Guaranior's estate
to assume unconditionally the obligations ansing under the guaranty in a manner satistactory to Lender, and, in doing so,
cure the Event of Default.. .

Existing Indebledness. A default shall occur under any Existing Indabledness or under any instrument on the Property
.;:curing any Existing. Indebladness, or commencement of any suit or other action to foreciose any existing lien on the
openy. i
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafter, Trusiee or
Lender, at its option, may exarcise any one or more of the following rights and remedies, in addition 10 any other rights or
remedies provided by law: .~ © T

Accelerate indebledness. Lendér SHall have the right at s option to dectare the entre Indebledness immediately due
and payable, including any prepayment penalty which Granlor would be required to pay.

Foreclosurs. With raspect 1o all o any'part of the Raal Property, the Trustee shall have the right fo exerciss its power of
sale and to foraciose by nolice and sala, and Lender shall have the right 1o foreciose by judicial foreciosure, in either
case in accordance with and lo the full extent provided by applicable law.

Other Remedies. Trustes or Lender shall.nave any other right or remedy provided in this Deed of Trust or the Nots o

Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all rights to have the
Property marshalled. |n exsrcising its.rights and ramedies, the Trustes or Lander shall be free 1o sall all or any part of the
Froperty together or separalsly, in one sale.or by separato sales. Lender shall be entitied to bid at any public saie on ai
or any portion of the Property. o #

Attomeys’ Fees; Expenses. I! Lender institutes any suit or action fo enforce any of the terms of this Deed of Trust,
Lender shall be entitied 1o recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any
appeal. Whether or not any court action s invoived,-all reasonable expenses incured by Lender which in Lender's
opinion are necessary at any time for the protection of its inlerest or the enforcement of its rights shall becoms a part of
the Indeblecness payable on demand and shall'bear interss! at the Note rate from the dale cf axpenditure unti repaid.
Expenses coverad by this paragraph include, without limitation, however subject to any limits under applicable law,
Londer's attornays’ Sees whether or nat there is & lawsiilt, including attormeys' fees for bankrupicy proceedings (Including
efforts to modily or vacale any aulomatic stay or injunction), appesais and any anticipated post-judgment collection
sarvices, the cost of searching records, cbiaining titie reports (including foreciosure reports), surveyors’ reports, appraisal
fees, tila insurance, and fees for the Trustes, to the extent permitted by appiicable law. Granior also wil pay any courd
Costs, in addition to all other sums provided by law. P Lx

MISCELLANEOUS PROVISIONS. The following miscelaneous provisiars ara a part ofthis Deed of Trust:

individual, joint, or ciass in nature, arising from this Desd of Trust or otherwise, including without limitation
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbliration Association, upon
request of either party. No act to take or dispose of any Property shall constitule a waiver of this arbitration agresment
or be prohibited by this arbitration agresment. This includes, without limitation, obtaining injunctive retief or & emporary
restraining order; invoking a power of sale under any deed of trust or . morigage; oblaining a wiit of attachment or
imposition of a receiver; or sxarcising any rights relating to parsonal property, including. taking or disposing of such
property with or wilhout judicial process pursuant to Articie 9 of the Uniform Commercial Code:. Any disputes, claims, or
controversies concoming the lawhuiness or ressonableness of any act, or exarcise of any right, concerning any Property,
including any claim 1o rascind, reform, or otherwise modity any agreement relating to the. Property, shall also ta
arbitrated, provided howsver that no arbitrator shall have the right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendersd Dy any arbitrator may be entered in any courl having jurisdiction;. Nothing in this
Dead of Trust shall praciude any party from seeking equitabia relief from & court of competent jurisdiction. The statute of
limitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable‘in an action brought by a
party shall be applicable in any arbitration proceading, and the commencement of an arbitration proceeding shall be
deemad the commencement of an action for thesa purposes. The Federal Arbifration Act shallapply to the construction,
interpretation, and enforcement of this arbitration provision. - A

Applicable Law. This Deed of Trust has been dellversd 1o Lender and accepled by Lender in the State of
Washington. Subject to the provisions on arbitration, this Deed of Trust shall be governed by and construed In
accordance with the laws of the Siate of Washington. \

Tima Is of the Essance. Time is of tha essence In the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed o have waived any rights under this Deed of Trus! (or under the'
Reialed Documents) uniess such walver is in writing and signed by Lander. No delay or omission an the partof Lender .
in exercising any right shall operate as a waiver of such right or any alher right. A waiver by any party of a provision of* *
this Deed of Trust shall nol constitule a waiver of or prejudice the party's right otherwise 1o demand strict compliance .-
with that provision or any other provision. No prior walver by Lender, nor any course of dealing batween Lender and. :
Grantor, shall constifute & waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions. .. =
Whenever consant by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance,
shall not constitute continuing consent 1o subsaquent instances where such consent is required. T

Walver of Homestesd Examplion. Granior hersby releases and waives all rights and benefts of the homestead
sxamption iaws of the State of Washington as to af indebtedness sacured by this Daed of Trust.
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 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

INDIVIDUAL ACKNOWLEDGMENT
W4 y DENNEY PUGMIRT

! )88 STATE OF WASHIN3TON |

e L ' o |

Skag / ) | NCTARY--e-- PUALIC |
MY COMIISSION EXPIRES 4-20-07

On this day before rrnmundninnod Nolary Publi, personally appearsd ROBERT E. HARDESTY and MARGARET M.
HARDESTY, personally known o me or proved io me on the basis of satisfactory evidence io bs tha individuals described In

and who exaculad the Deed ol Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act
and dead, for the uses and purposss therein mantioned. 2

Given under my hand and offictal seal this 3 aay of

74

Resiaing st __ Kkl cvor 20

Notary Public In and for the State of .-

REQUEST FOR FULL RECONVEYANCE
To: Lt Trusiee

The undersigned is the legal owner and hddir ofall Indabbdms sacured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, tite and
interest now held by you under the Deesd of Trust,

Beneficiary:
oy
7 # "':

LASER PRO, Aeg. U.S, Pat, & T.M. OIl., Ver. 0.258 (¢) 1998 CF
R1.OVL)

ARDESTY.LN

| ProServices,

ey T e e
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