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satand TiteCo. DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is madc on © JuLy s, 1998 . The grantor is

LORI BAILLIE, A SINGLE PERSON

("Borrower™). The trustee is  ISLAND TITLE COMPANY

{"Trustec"). The beneficiary is INTERWEST BANK, R WASHINGTON cq;igﬁnnon

which is organized and existing under the laws of THE STATE OF wnsnmc-rou

:::and whosc
address is

PO BOX 1649 275 SE PIONEER WAY, OAK HARBOR; - Wh 9827? ~1649

("Lender”). Bmowaoweslmdatlwpmapal
sumof EIGHTY SEVEN THOUSAND FIVE EUNDRED AND NO/100 o g

Dollars (US. $
WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90
@) SR(WA) (9701) Amended 5/91
Page 1of8 Initials:
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- This dcbt is mdmced by Bomower's notc dated the same date as this Security Instrument ("Note™),
whschpmndcsformonthlypaymatts.wmmefundebt.lfnotpmdmhu duc and payable on
AUGUST 1, 2028 . This Security Instrument secures to Lender: (a) the repayment
oflhedcbtcvdencedb} chow,mmmmLmdaumwals.ammmdnnd:ﬁmmnsofmeNom.(b)
thcpaymaxtofalloﬂ;crsums with interest, advanced under paragraph 7 to protect the security of this Secarity
Instrument; and (c)-the performance of Borrower’s covenants and sgreements under this Security Instrument
mdlthote.Forduspurposc Borrower irrevocably grants and conveys to Trustee, in trust,
with powcrof salc. thc followmgdwcribedpmpmylocawdm SKAGIT

THE NORTH HALF OF LOTS 3, 4, AND 5, BLOCK 13, Qwﬂmm E ADDITION TG

CITY OF ANACORTES, ACCORDIRG TO THE PLAT THEREOF RECORDED IN VOLUME
2 OF PLATS ’ PAGE 39, RBCORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUN‘I’Y WASHINGTON.

which has the addressof 1401 K'ngVENUB ANACORTES [Street, City),
Washington 98221 L [Zip Code) ("Property Address”); .
TDGﬁmmmmmemmwmumwummmcumﬂnM and all easements,
amnmmw.mdﬁxmmmbuufunmofmem All replacements and additions shall also be
MbyMSmhthof&fmmganmmmmmum

BORROWERCOVENANI'SMBmowa:shwﬁxﬂysusedofthemhmbymveyedmdhastbe
right to grant and convey the Property and that the Property is unencumbered, except except for encumbreances of
mdBomwmnumdmndefmdgmﬂymenﬂemmemmmchmumddmmd&
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines mxfnm eovmants for national use and non-uniform
mvwmmmmhnuwdvmmbymadmmmmawfmmuymmmtmgw
property.

UNIFORM COVENANTS. Bmmwuandlmdaeovmantmdagmemfollows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay
whmduc!heprmc:pdofandmmonmedeblcvﬂamdbylhehlom ' ,mypmpaymmtmdlalecmu
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law oMb a wrmcn waiver by Lender,
Borrower shall pay to Lender on the day mon paymmtsmdmundetﬂwNoc.unullheNmempmdm
full, a sum ("Funds™) for: (a) yearly taxes assessments which may. attain priority over this Security
Instrument as a lien ca the Property; (b) yearly hnwholdpaynwntsormmdmlsmme&opmy if any; (c)
yearlyhawdorpmpmymsmccpmunm(d)ywlyﬂoodmmmmms,:fany-(c)ywly
morigage insurance premiums, lfmy;md(nmysumsmbyﬂmwwm , i accordance with the
provisions of paragraph 8, in lieu of the payment of- These items are called
"Escrow Items.” Lmdcrnmy.alanyume.colhaandholdFundsmmmummtmuceedlhemaxmum
amount a lender for a federally related mortgage loan may require for Borrower's escrow  account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section* 2601
et seq. ("RESPA®), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
nmc.oollectmdholdFmdsmmmmmmmmemmwﬂamycmmmemtof

Funds due on mebassofc:mtdmmdreasombleuummofexpendmnuofmmreﬁsc:owlmog

otherwise in accordance with applicable law. i
The Funds shall be held in an institution whose deposits are insured by a federal agency, msnwnen

or entity (including Lender, nflmdulsmhmmsumnon)ormmyFeduﬂéHmLoan
Initials: g
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any interest or egrnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give Borrower, without charge, an annual accounting of the Funds,
showing{ﬁ_crégilaagddqpitﬂ;totheFu_ndsmdthcp\n'posefawhichexhdebitmlthundswasmade. The

of the Funds held by Lender at any time is not sufficicat to pay the Escrow Items when duc, Lender may so
notify Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary to make up

the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion. -

Upon payment in full of all:sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. If. -under paragraph 21, Lender shall acquire or sell the Property, Lendcr,
prior to the acquisition or sale:of the Property, shall apply any Funds held by Lender at the time of acquisition
or memammmmmmwmwmmm;

3, Application of Payments. Unless applicable law provides otherwise, all payments recsived by Lender
under paragrsphs 1 and 2 shali be a ied: first, to any prepayment charges duc under the Note; second, to
mp&dw paragraph 2; third, to interest duc; fourth, to principal due; and last, to any late charges

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fines and impositions attributable

in priority over this Security Instrument, and leasehold payments or ground

mms.ihny.Bmowu'Mmﬂw"qbﬁmﬁﬁ"hwmﬁdhmzaﬁmwinthat

mwnmwdnﬂmmmmmdmcdynmemwedpymwm

mmmmmdmnmu‘nugpummmunmmmmmu
Borrower shall promptly discharge any.

Bmwm(a)mmwiﬁngnmemmuﬁﬂﬁfﬂwohﬁﬁhdﬁqmdbythelieninammawepnblem
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
whichinthcl..mda‘sopmionopumwmmtmcg;fwo{_melm:a(c)mu&omﬂwhomuof
melknmwunﬁdmmemdummhgﬁhgﬂwnﬁnﬁothwﬁwmm&me
determines that any part of the Property is.supjcctnilim which may minpiglityovq‘thisSecmity

protect Lender’s rights in the Property in accordance with paragraph 7. . . .
All mmmwmmmmumumwwmmmwgsmmmc
clause. Lender shall have the right 1o hold the policies and renewals. 1If Lender requires, Borrower shall
promptly give 1o Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof -of lossif not made promptly
by Borrower.
Unless Lender and Borrower otherwies agree in writing, insurance proceeds ghall be applied 10 resioration
or repair of the Property damaged, if the festoration or repair is economically feasible. and
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lmdasmmqwnotl&wﬂﬁhmmmmmmnmmmmﬂyfavbhmhnd&smw
would ‘be Jessened memsmmwcpmowdsslmﬂbeapplwdm:hesnmmedbytbm&amtylnsmmg
whether:or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answa-mﬂmwdaysanouccﬁnmlmdammmcmmwcmhasoffmdmmadmm.mmw
maymﬂectmcmsmanccpmlmdamyuscmcpmwdsmmpmumemehopmymmpay
sumssecumdbyth:sSecuntylnmunmt.whcthcrornouhcndue.mcm—daypamdwﬂlbcgmwhenlhe
notice is given. .~

UnlcschndaandBormweromawmcagmemwnung.anyapphmhonofpmceedstopmmpalshallnot
extend or postpone: the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
mnoumofthepaymcnts.HundapmgmpthlthmpmywacqumdbyLmda Borrower’s right to any
mmamepohacsmdmmcedsmaﬂmgﬁomdamagewmehopmymmmcwqumnmshaupassw
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
rmdmccmmmsuctydaysduﬂuuuumnofmmwmmtmdmumnmmmmpyﬂw
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
oﬂmmcagxwmwnmg,whwhmsmtshaﬂnﬂbcmremmblym&heﬂ.munkmumuaung
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, wheﬁamvﬂucmmLubegmMmLmdasgoodﬁuh;udmtm]d
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
wﬁusmnymmnmmmmchadeﬁnhmdmmumvﬁedmpmgmphls by
causing the action or proceeding to be- dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of the Borrower’s interest in the Property-or other masrial impairment of the Lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, daring
mwmbmmmmymammmfmummm(mm
:o;mv:dcl.enduwnhmymmmfmm)mmmwmlmcbmevﬂumdbychom.mludmg.
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If
mmmtmmnmmunmaduﬂmmplymmmcmmofmmﬁ
Bormower acquires fee title to the Property, ﬂwhxholdmdmefeemhahannotmeunlmlmdaagrm
to the merger in writing.

7. Protection of Lender’s Rights in the Property. lfBounwerfliklopuformthccovmaanand
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankyupicy, probate. for condemnation or forfeiture or
tomfomelawsorrcgulam)dwnbmdamaydoandpnyforwhnevalsmmywmmﬂwvalueof
the Property and Lender’s rights in the Property. Lendusacnonsmaymclndepaymganysxmsseauedbya
hmwhmhhaspnmtyovammSmnynBHummLappwmgmmmmgmabbamcys fees and
mtmngonthc?mputylomkempam.ulhoughundamaymkemnundamm’:_::_" aph 7, Lender does

not have o do so.
Any amounts disbursed by Lender under this paragraph 7 shall become aditional dcbt of Borrower

secured by this Security Instrument. UnhssBmowamdlmdaagmetoothamofpaymmt.mm
amountsshallbwmtutst&omthedateofdxsbmwnmtatchowm:eandsbaﬂbcpayable wnhmwrcst.
upon notice from Lender to Bomrower requesting payment.

8. Mongagelnsumu.ulmdamqunedmmgagcmmuccasawndmonofmahnguwban
secured by this Security InsuummnBamwershaupaytbcmmmqunedmmmmﬂwmmmc
insurance in effect. If, for any reason, lhcmmgagemsmancccovaagcrequn'edbylmda!apsesormm
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent 10" the
mortgage insurance pm\nouslymeffect.uacostsubsmnallyequmhmlomecosthmowaoflhe*"

morigage insurance previously in effect, from an alternatc mortgage insurer approved: by Lender:’ I

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lmdar ear.h
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Mumwmmmngagcmmmmcﬁmammam ¢, until the requi ¢ for
mortgage insurance ends in accordance with any written gy uiremen

¢ spproved: by Lender again becomes available and is obiained. Borrower shail pay the premiums

9lnspeeﬂon.1mda'ornsagmtmaymakemnahlcmn'ﬁupon-‘ ingnections of the Propetty.
Lender shall givg_,Bc’ir_mvéa notice at the time of or prior to an inspection specifying reasonable cause for the
10. Condemnation, The. proceeds of any award or claim for damages, direct of consequential, in
th any condemnation or other taking of any part of the Property, of for conveyance in lien of

In the event of a total taking q;mepmww.nwwwwdsmnbeappuedmﬁwms secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which:the fair market value of the Propexty immediately before the taking is equal to of
; gmmanmeamountqmiqsu’hsswedbymissmnymmmmummediamlywmuwmﬁng.m
Borrowcrandwlda'ouuwtseagwemwmn .thcmmsecmedbythisSecuriWInmmwmshallbereduced

by the amount of the pxooeedsmulnplwdbyﬂw following fraction: () the total amount of the sums secured

immediately before the taking, divided by (b) the fair market valuc of the Propesty immediatcly before the
uﬁng.Anymmupid':b_‘W.mmemmp-ﬁdnkingomempmyinwhich the fsir

ga
3
q
8 8
(=9
]
]
2
)

mmdmmmmwmumuummmmmfmmm
memm.mmummmmmammww

Unksmwmmam@wmms,m@wawmpmmdﬂm
umdmmwmmcdmofﬂnmmmnf-mfgidmmwml and 2 or change the

amount of such paymeats. e
WaiverExmsm of the time for payment

11. Borrower Not Released; Forbearance By Lender Not s
ormodiﬁaﬁonofmuﬁnﬁmdthcmnsmuadby this Security lﬁmnmgmwdbylmdutoany
Whhﬁ&omemewm@l@semcﬁibﬂhyofmeaiginﬂBmwam
Borrower's mmmmmmunmbemqumdnmmpmwdmssmmstany SUCCESSOr
in mmanhmmuuﬂmfupyMGWdeymmofmemmﬁbym
interest. Any forbearance by Lender in exercising any right or remedy . shall not be 3 waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and
WBOIMWWMWMMMWMWOfWM

|
i
2
g
5
:
1
;
|
g
...g-
Ega =§ % 4
%
]
:
§

Borrower, subject 10 the provisions of paragraph 17. Bosrower's covenants and agreen
several, Any Borrower who co-signs this Security Instrument but does not exccute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
erms of this Security Instrument, (b) is not personally obligated to pay the sums secured by this Security
Irstrument; and (c) agrees that Lender and any other Borrower may agrec to-extend, modify, forbear of
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13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maxunnmloanchm'gw and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in.connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund
MmmcmmcanmumuawwWymmmyp@aymtmw
the Note.

14. Notices. Any noucclo Bormwer provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires usz of another method. The notice shall be
directed to the Property Address or-any other address Borrower designates by notice to Lender. Any notice to
Imdashaﬂbeglvmbyfmdmmﬂmwdusaddmsmdhaanamyomaaddmsm
designates by notice to Borrowesr. Any notice provided for in this Security Instrument shall be deemed (o have
becnglvmmBmmwaoerdawbenglmamvﬂedmlhuwnph.

15. Governing Law; Sevmhnity ‘This Security Instrument shall be govemed by federal law and
the law of the jurisdiction in which: the Property is located. In the event that any provision or clanse of this
Security Instrument or the Note conflicts with applicable law, such coaflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Noiz are declared to be severable.

16. Borrower’s Copy. erowershallheglmonccmfonnedoopyoflthotcandofﬂmSecumy
Instrument.

17. Transfer of the Property or a Bweﬁmllnteresthorrower If all or any part of the Property or
anymmcstm:tmsoldormsfmed(onfahwaﬁcmlmmmBonowenssoldorunnsfmedmdl!omwcr
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the-date of this Security Instrument.

If Lender exercises this option, Lender shall give Bommower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior o the
cxpuanonofmmpmod.LmdamymvokcmymedmpammedbymnSectmwmmthmt

further notice or demand on Borrower. -
18. Borrower’s Right to Reinstate. If Borrower meets cmam oondmons. Bonowa shall have the right

to have enforcement of this Security Instrument discontinued 2t any time prior to the carlier of: (a) S days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
powaofmleconmnedmttusSeamtyInsmmcor(b)mUyofajudgmmtmfomngtmsSecmty
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Secunty!nsmunmtandmeNomasnfnomlu'amnhadoccmed,(b)mmydefmhofmyothcr
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Insttument, including, but
not limited to, reasonable attlomeys’ femmd(d)mkesamhmaslmdamyrmonablqummm"
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
mmﬁby&mSmqumthmmmmhmged.Upmmtbmew this
Smmhmmmtmdmcobhpmmmnedbuebyshaﬂmnmnyeﬁmasﬁnommm
oocumd.Howcvc.mmnghtmmmeshannmapplymthccascofwlmmmdupmmh17

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together w
Security Instrument) may be sold one or more times without prior notice to Bormower: Asalemzyremltma
change in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note and this

Security Instrument. There also may be one or more changes of the Loan Serkumtlmedtoasalcnfmcﬁ
Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of the changein *.
accordance with paragraph 14 above and applicable law. The notice will staie the name and addrwl of lhe ncw

information required by applicable law,
Initials: tb
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arc,_g&lg;’ﬁyrwogngedlobc to normal resi tial uses and to maintenance of the .
 Borrower sh“all*pmmptlym written notice of any investigation, claim, demand, lawsuit or other
action by any’ ovemmental or regulatory aﬁmcy or private panzninvolving the Property and any Hazardous
Substance or Environmental Law of which orrower has actual knowledge. If Borrower leamns, or is notified
by any goveramental or regulatory authority, that any removal or other remediation of any Hazardous

Substance affedting the Proper
accordance witll Eavironmeoial Law.

As used in' this p ok 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmen  Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, toxic _pesticides and herbicides, volatile solvents, malcrials containing asbestos or
laws and aws of the jurisdiction where the Property is located relate to health, safety or environmental
protection, o

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or agreement in this Security Exstrnment (but not prior to
acceleration under paragraph-17 unless applicable law rovides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days wn the
future. The notice shall further inform Borrower of the right to reinstate afier acceleration, the right to

the defauit is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security ent without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing-the remedies provided in this paragraph 21,
including, but not limited to, reasonsble attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, ‘Mﬂvew&tgnnoﬁutohmtuoﬂhewcnmeeor
an event of default and of Lender's election to cause the Property (o be sold. Trustee and Lender shall
take such action regarding notice of saie and shall giy . such notices to Borrower and to other persons as
applicable law may require. After the time reg by ':Eplicablehw and after publication of the notice
of sale, Trustee, without demand on Borrower, shall the Property at public auction to the highest
bidder at the time and place and unduthelumddnam!lgfthenoﬂqéqlnlehmormorepm
and in any order Trustee determines. Trustee may postpone sale of the Property for a or periods
permitted by applicable law by public Rinouncement at the time and place fixed in the notice of sale.

Trustee deliver to the purchager ’s deed conv the Property without any covenant
Or warranty, expressed or implier?, The recitals in the Trustee’s shall be prima facle evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the followinf order:
(2) to all expenses of the sale, » but not limited to, reasonable T d attorneys’ fees; (b)
to all sums secured by this m:‘ an to the person or pe
entitled to it or to the clerk of the superior court of the mtymwhkh the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Les
memmmmmmmmmmmwmm;
secured by this Security Instrument w0 Trussee. Trustee shall reconvey the Propesty: withour
without charge o the person or persons legally entitled (0 it. Such person or persons shall pay an rdat

23. Substitute Trustee. In accordance with licable law, Lender may from time (0 time appoirit a
Successor trustee to any Trustec appointed buung

g

by applicable law,
24. Use of Property. mﬁmmyhmnndpindmﬂyfulgriculummrfmhgm'

e
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who has ceased W act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
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._ zs.Rideﬂ to this Security Instrument. If one or mare riders naecund y Borrower ‘ mdreeurded‘

into and shall'amend and supplement the coveaants and agreements of this Security Instrument as if the rider(:)
were a part of this Security Instrument, '
[Check applicable box(es))

L% Adjustable Rate Rider Condomininm Rider 14 Family Rider |
] Graduat=d Payment Rider 1..| Planned Unit Development Rider Biweekly Payment Rider {
) BalloonRider Rase Improvement Rider Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the g and  conhed In this
Security Instument and in any riderts) execited by Bortower and recordod withit.
W'm :;.:‘:{; :.:‘:ﬁ}; -
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(Seal)

STATE OF WASHINGT
County of <> (C LA\

10 me known (o be the individual described in and who executed the wi
mdacknowledgedthat D@ signedthemmeas \NOY
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this t ~

Notary Public in and for

@.-cn(vm (9701) Page 8 of 8
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' ADJUSTABLE RATE RIDER |
-+~ (LIBOR Index- Rate Caps) .

THIS ADIUSTABLE RATE RIDER is made this  7x day of
JULY w0 1998, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Instrument”) of the same date given by the undersigned (the "Borrower") to secure Bormower's

Adjustable Rate Note(th# "Note") to

e e e ——

INTERWEST BANK, Awnsmncmn CORPORATION
(the "Lender) of the same date and covering the Property described in the Security
Instument and located at: . .

ANACORTES, WASHINGTON 98221

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further oovcnantand agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES -~ §
The Note provides for an initial interest rate of - 710,000 . %. The - ®
Note provides for changes in the interest rate and the monthly payments, as follows:

) Y S

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddle Mac Unifor

15U 19008y Form 3192 7/92

VMP MORTGAGE FORMS - (800)521-7201
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[TEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of AvGusT

2001 -, and.on that day every sixth month thereafter, Each date on which m);
interést’":g_té’ could change is called a "Change Date.”

(B) The Index © =~

Beginning with the first Charge Date, my interest rate will be based on an Index. The
“Index" is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in rmal. The
most recent Index figure available as of the business day of the month immediately

preceding the monthmwhxchtheamnge Date occurs is called the "Current Index.”

If the Index is nolongcravmlablc.thc Note Holder will choose a new Index that is based
upon comparable mfmmauon 'I‘heNotcHolda' will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculste my new interest rate by adding
SIX percentage point(s)

( 6.000 -%) to-the Current. Index. The Note Holder will then round the

result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subject to

the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until

the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that T-am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amcunt of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first-Change Date will not be greater than
13.000 % or less than 10.000: < %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than one
percentage point (1.0%) from the rate of interest I have been pa;ingﬁ for the preceding six
months. My interest rate will never be greater than “17.000% and my Interest
rate will never be less than 10.000%. Fowat i

" Form31927/92
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(E) Effective Date of Changes

My 'new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again,

(F) Notice of Changes -

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information require

by law to be given me and also the title and telephone
number of a pcrsonwhomllanswcr any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Uniform Covenant 17 of tthecuntyInstrument is amended to read as follows:

Transfer of the Propertyora Beneficial Interest in Borrower. If all or any part of the

Property or any interest in it is'sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option.shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not

exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferce as if a new loan were being made to the transferee:

and (b) Lender reasonably determines that Leader's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender. I

To the extent permitted by applicable law, Le der ‘may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender tay also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument,
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. A

If Lender exercises the option to require immediate paym;ﬁt infull. Lender shall give
Borrower notice of acceleration. The notice shall provide a petiod of not less than 30 days
from the date the notice is delivered or mailed within which Borruwcrmust pay all sums

Form31927/92
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secured. by thszeclleInstrumcnt. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants
contained in this Adjustable RateRldcr

Lo B

LORI BAILLIE

@Dy 815U maoe) Pagedote Form 3192 7/92
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Prepayment Rider
z:f_,._n.;.BPcorded as attachment to Deed of Trust

THIS RIDER, executed on July 6, 1998, modifies Paragraph 5 of the

ADJUSTABLE RATE NOTE (Libor Index) executed on July 6, 1998 between
Lori Baillie qBorrawer)and InterWest Bank (Lender) as follows:

BORROWER'S RIGHT TO PREPAY
| have the right to make Payments of principal at any time before they are

due. A payme”r;t"*q,_fﬂﬁgginc:pg.lc-‘6‘r‘_a.ly is known as a "prepayment”. When | make
a prepayment, l"Will,_..télln?thé_;_‘Néte Holder in writing that I am doing so.

| may make a full prepayme . torpartlal Prepayments at any time, subject to
the fO"OWing prepaymentoptwn

IF WITHIN (3) THREE YEARSFROMTHEDATE OF EXECUTION OF THiS
NOTE | MAKE FULL PREPAYMENTORIN CERTAIN CASES A PARTIAL
PREPAYMENT, | WILL AT THE SAME TIME PAY TO THE NOTE HOLDER A
PREPAYMENT CHARGE. THE PREPAYMENT CHARGE WILL BE EQUAL TO

Bonowen#ﬂzy_m
ori Baillie

Borrower:

1IS-950x LF (03/20/97) Page 1 of 1
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