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TH!S DEED OF TRUST (‘Socurt!ylnsmmenr'] Is mage on June 22, 1998 . The grantor is
RONNIL J SOUTRERLARD, & /WARRILE /QM/eh

“ap unmarried woman &2
Thetrusteeis 1SLAND T1T

LE/CONPANY (Trustee™.
The beneficiaryls REPUBLIC 'MORYGAGE .COR?P.
which is organized and existing underthelaws ol Tht STATE OF UTAM , and whose address is
4416 SOUTH 700 EAST, #300.:.SAtf LAKE CITY, UT 84107
(‘Lender”). Borrower owes Lender the principal sumof 0One Hundred five Thousand Five
Hundred Thirty Five Dollars and no7/100
Dollars (U.S.$ 105,535.00 < ). Thisdeb is evidenced by Borrower's note dated the same date as this
Securtty Instrument (Note™), which provides for monthly payments, with the fufl debt, if not peld earlier, due and
payable on July !, 2028 . ThisSecurity Instrument socures to Lender: (a) the repayment of the debt
evidenced by the Note, with interast, and all renewals., extensions and modifications; (b) the paymant of all other surms,
with interest. advanced under Paragraph 6 10 protect tho security of this Security Instrument: and (¢} e performance of
Borrower's covenants and agreemonts under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and corveys 1o Trustee, in trust, with power of sale, the following described property located in
SKAGIT 2 County, Washington:

LOTS 3 AND 4. BLOCK 14. PLAT OF TOWN EDRO. ACCORDING 10 THE
PLAT RECORDED 1IN VOLUXE 1 OF PLALS, /PAGE 17. RECORDS OF SKAG!T
COUNTY, WASHINGTON. SITUATED I SKAGIT COURTY. WASHINGION.

Tax Account No.: 4149-014-004-0001

{Street] o jCy)
Washinglon 98284 (Property Address”); ©0
1Zip Code] "

which has the address of 411 JAMESON STREET SEDRO-WMOOLLEY

TOGETHER WITH all the improvements now or heraafter erected on the property, and all easements, righls,
appurienances, rents, royahties, mineral, ol and gas rights and profits, water rights and stock and all thtures now or
hereafter a part of the property. All replacemenis and aodhions shall also be covered by this Securty instrument. All ot
the foregoing is referred to in this Securtly instrumernt as the “Property.”

BORROWER COVENANTS that Borrower is lawtully seizes of the eslate hereby conveyad and has the right to grant
and convey the Property and that the Property is unencumbared, excep! for encumbrances of record. Bosrower o .
warrants and will defend generally the titie to the Property against all clainrs 2nd demands, subject toany :
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LOANNO. 1749 &8
" 4. Payment of Principal, Interest and Late Charge. Eorrower shall pay when due the principal o!, and inerast on,

“..__the debt evidenced by the Note and lata charges due under the Note.

2. Monthly poyments of Taxes, Insurance and Other Charges. Botrower shall include in each monthly paymen,
1ogether with the principal and interest as sot forth in the Note and any late charges, an instatinent of any {u} taxeés and

“speclal assessments levied or lo be levied against the Property, (0) leasehold paymonts or ground rents on the
P’°"§:§hw {c) premiums for Insurance required by Paragraph 4,

nonthly Instaliment for kems {a), (b) and (c) shall equal one-twelith of the annual amounts, 83 reasonsbly
eslimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of ihe

estimaled amounts Tha full annual amount for each item shall be accumulaied by Lender within a pariod ending ono

month beforean tem would become delinquent. Lender shall hold the amounts collocted In trusl 10 pay #ems (a), (L)
and (c) betore they become dellnquent.

I at'any time the 10tal of the payments held by Lender for Hems (z), (b) and (c). together with the luture monthly
paymetits for such tems:payabla 1o Lender pnot to the due dates of such tems, exceods dy more ihan one-sixth the
esbmated amount of payments required 1o pay such items when due, and d payments on the Noto are current, then
Lender shall ether refund the excess over one-sixth of the estimated payments of crect the excess over ona aixth of the
esiimated paymenls 1o subsequant.payments Dy Borrower, at the option of Borrower 1! the total of the payments made
by Borrower tor ttem (a)."'(b)h.or'ﬁcc)_:‘ts'alnsumciem to pay the item whon due, then Borrower shall pay to Lender any
amount necessary 10 make up the deficiency on or betore the date the tem becomes dus

As used in this Security instrument, “Secreiary” means the Secretary of Housing anc Urban Development o his of
her designee, In any year In which the Lender rmaust pay a morgage insurance premium 1o the Secretary, asch monthly
payment shall also include either: (1}.an installment of the annual mortgage Insurance premium to be paid by Lendar o
the Secretary, o (il) 2 monthly charge instead o a morngage Insurance premium it this Security instrument is held by the
Secretary. Each monthlyinstaliment of the morigage insurance premium shall ba in an smourst sulticien! ¢ accumudate
the full annual mongage insurance premium with Lender one month prior to the date the full annual mortgago

nsurance premium is due to the Secretary: or If this Secutlty Instrument 1s helcs by the Secretary, each morthly chatge
shall be 1n an amount equat 1o one-wellth of ona-hall percent of the ouistanding principal balance dus on the Noto

It Borrower tenders 1o Lendar the full payment of all sums secured by this Security Instrument, Borrowor's account
shal be credited with the belance remaining for all installments for items (a), (b) and {c) and any morigage insurance
premium instaliment that Lender iasnot become obligated 1o pay 1o the Secretary, and Lender shall promptly ectund
any excess funds 1o Borrower. Immediately prior to a foreclosure sale o the Property or lis acquisition by Lender,
Borrower's account shall be credited with any balancs remaining for all instaliments for tems (a), (®) and (c}

3. Application of Payments, All payments under Paragraphs 1 end 2 shall ba applied by Lender as follows

FIRST. 1o the mortgage Insurance prernium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasenold payments of ground rents, and tire, flood and other hazard

insurance premiums, as required:

THIRD., te interest due under the Note, .

FOURTH . to amortization of the principal ot the Note:

FIFTH, 10 late charges due under the Note." -

2. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvaments on the Proporty, whether
now in existence or subsequently erected, against any hazards, casualiies, and contingencies, including fire, lor which
Lender requires insurance. This insurance shall be maintainectin the amourts and tor the periods that Lender requires
Borrower shall also insure all improvernents on the Property, whether now i existence or subsequently erected,
against loss by floods 10 the extent required by the Secretary. All insurance shall be catried with companies approved
by Lercier. The insurance policizs and any renewals shall be heid by Lender and shall inciude ioas payable clauses in

favor o', and in a form acceptable 10, Lender. s

In the event of 10ss. Borrower shall give Lender immediate notice by mal ‘Lender may make proof ol loss i not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly 10 Lender, instead of 10 Sorrower and 10 Lender {ointly. All or.any pert of the insurance proceeds
may be applied by Lender, at is option, either (a) 1o the reduction ol the indebtedinoss under the Note and this Secuty
Instrument, tirst (0 ary delinquent amounts applied in the order in Paragraph 3..&nd then to prepayment of prncinal, or
(b} 10 the restoration or repair of the damaged property. Any application of the procoeds to the princioal shall not
extend or postponethe due date of the monthly payments which aze telerred ladn Paragraph 2, or change the amount
of such paymenls. Any excess insurance proceeds over an amount required 16 pay-all outslanding Indebtedness undet
1he Note and this Security Instrument shall be paid to the entity legally entitiod thereto..

in the event o! foreciosure of this Secusrity instrument or other teanstet of title 10 the Property that extinguishes the
indebledness, all right, titte and interest of Borrower in and lo insurance policies in force shall pass to the purchaser.

s. Occupsncy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrowdr's principal residence within sixty days
atier the execution of this Securlty tnstrument and shall continue to occupy the Property as Borrower’s principal
residence lor at least one year after the date of occupancy, uniess tha Secretary determines this requiremernt wil cause
undue hardship for Borrower, or unlese extenuating circumstances exist which Arsbeyond Borrower's coniral Bormower
shall notity Lenders of any extenuating circumstances. Borrower shall ot cemmit waste or destroy, gamage of
substantially change the Property or ailow the Propertyto deteriorate, reasonable wear and toar excepled. Lender may
inspect the Property b the Property is vacant or abandoned or the ican is in default, Lender may lake reasonabia action
to protect and preserve such vacant or abandoned Proparty. Borrower shall atso be in default E-Botrower, during the
joan application process, gave materially talse or inaccuraie information or statements 10 Lender (or falled'1o provide
I_ender with any material information) in connection with the loan evidenced by the Note, Including, but not limited 1o,
representations concerning Bofrower's occupancy o? the Prcaerty as a principal residence: 1t this Security instrument Is
on a leasehold, Borower shall comply with the provisions ol the lease. It Bortower acquires fee titlo 10 the Property, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merQor Inwrlting. ‘

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all.governmental
ot municipal charges, ines and imposrions that are not Included in Paragraph 2. Borrower shall pay these obligstions
on time directly 10 the entity which is owed the payment. If failure to pay would adversely atfect Lender's interest inthe
Property, upon Lender’s request Borrower shat! promptly fumish 10 Lender receipls encing these payments. -~

It Borrower ialls 1o make these payments or the payments required by Paragraph 2, of falls to performany other .
covenants and agreements contained in this Security Instrument, or there 18 2 ingal proceeding that may significantly.
altect Lender's rights in the Properly (such as a proceeding in bankruplcy, for condemnation or 10 enforce laws of.
regulations), then Lender may co and pay whatevor ts necessary 10 protect the value of the Property and‘Lender’s
rights in the Property, including payment of 1axes, hazard insurance and other toms mentioned in Paragraph 2 = .

Any amounts distsursed by Lender under this Paragraph shall bocome afn additional dobt of Borrower and be
secured by this Socurity Instruinent. Those amounts shali bear storost 1rom the date of disbursement, at the Note rete,
aad at tho optiot of Londor, shall bo knodutely duer and Gayablo

7. Condomnation. The proceeds ol any award or claim o7 damugus, direct or consequontlal, in connuction with
any condemnation or other taking of any part of the Property, or for conveyance h placo of condemnation, are heraby
assigned and shall be paid 10 Lender to the axtent of the tull amount of the indebtedness that romains unpaid under.the
Note and this Security ‘nstrument. Lender shall apply such proceods 10 the roduction of the indeblecness underthe
Nete and this Socuzity instrument, first 10 any deltiuent amounts apgkod in ihe order provided in Paragraph 3, and

then to prepayment of principal. Any application of the piocouds 1o the principal ahall not extond of postpone the duo;:
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... daté of the monthly payments, which are relerred 10 In Paragraph 2, or change the amount of such payments. Any

excess proceeds over an amount required 1o pav all cutstanding indebtedness under the Note and this Security
Instrument shali be paid 1o the entlty legally entitied thereto.
" B.Fees. Lender may collect fees and charges authorlzed by the Secretary.
“ 9. Grounds for Acceleration ot Debt.
(2) Detautt. Lender may, except as limited by requlations Issued by the Secretary In the case of payment defauts,
require immediute peyment in tull of all sums sec.red by this Security Instrument #t:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Securtty instrument prior
" tp'or on the due-date of the next monthly payment, or

“{ii) Borrower defaults by falling, for a perlod of thirty days, to perform any other obligaticns contained in this
Securhy Instrument,: ;

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, roquire immaediate payment in fuil of all the sums secured by this Security Instrurnent if:

(i) Alt.or part of the Property, or a beneticial interest in a trust owning all or pant of the Property, is sold or
otherwisa transferred (other than by devise or descent) by the Borrower, and

() The Froperty'is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grartee does so occupy the Property but his or her credit has not been appsoved Iin
accordance with the requirements of the Secretary.

(c) No Walver. I circumstances occur that woutd permit Lendtr 10 require immediate payment in full, but Lender

does not requira such paymaents, Lender.does not waive its rights with raspect 1C subsequent events.

{d) Regulations of HUD Secretary. !n many circumstances reguiations Issued by the Secretary will limit Lender's

rights, inthe case G payment defaults, to require Immediate payment in full and foreclose it not paid. This Security

instrument does not authorize acceleration orforeclosure it not permitted by regulations of the Secretary.

{e }Mortigage Not Insured. Borrower agrees that should this Security instrumaent and the note secured thereby not

be eligible for insurance under the National Housing Act within 60 DAYS from the dale hereot,

Lender may, at ts option and notwithstanding anything in Paragraph 9, require immediate payment in tull of all

sums secured by this Security Instrument,’ A written staterment of any authorized agent of the Secretary dated

subsequenito 60 DAYS % fromthe date hereol, declining to insure this Security instrument and the
note secured thereby, shall be deemed conclusive proof of such inefiaibdity. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavalability of insurance is solely due to Lerder's failure to remt

a mortgage insurance premium to the Secretary,.

10. Reinstatement. Borrower has a right.to be'reinstated if Lender has required immediate payment in ful: because
of Borzower's fallure to pay an amount due undet the Note or this Security instrument. This right applies even after
foraclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required 1o bring Borrower's account cyrrent including, to the extent they are obligations ot Borrower under
this Secunty {nstrument, toreclosure costs and reasonable and customary attomeys: {ees and expenses properly
assocated wilh the loreciosure proceeding. Upon reinstatemerdt by Borrower, this Security instrument and the
obligations that it securas shall remain in eflect as H Lender had not required immediate payment iri full. However,
Lender Is not required to permit relnstatement if: (i} Lender has accepted felnstatement after the commencement ol
loreclosure proceedings within two years immediately preceding the commencement of a current foreclosure

proceeding, (i) reinstatement will preclude foreclosure on ditferent grounds in the future, or (iil) reinsiatement will
adversely afiect the priority of the lien created by this Security Instrument.”

11. Borrower Not Released; Forbearance by Lendar Not a Waiver. Exiension of the time of payment or
modification ol amortization of the sums secured by this Security Instrument granted by Lender 10 any Successor in
interest of Borrower shall not operate to refease the liabllity of the triginal Borrower of Borrower's successor in interest.
Lender shall not be required 10 commence proceecings against any successor Ininterest or refuse to exiend time for
payment or otherwise modiy amortization of the sums secured by this Security Instrument by reason of any demand
rnade by the onginal Borrower or Borrower's SUCCESSOrS in mterest. Any forbearance by Lender in exercising any right
or remedy shall not ba a waiver of or preciude the 2xercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sevesal Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benelit the successors and assigns of Lender anct Borrower, subject to the
provisions of Paragraph 9.b. Borrower’s covenants and agreements shall be-joint ard several. Any Borrower who
co-signs this Securty Instrument but does not execute the Note: (a) is co-signing this Sectrity Instrument only 10

_ morigage, grant and convey that Berrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured Dy this Securlty instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without that Borrower's consent. Yo

13. Notices. Any notice 10 Borrower provided for in this Security Instrument:shall be given by celivering it or by
mailing 1t Ly first class mall unless applicable law requires use of another method. Thenotice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to'Lender shail be given
by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shalt be ceemed to have been given 1o Borrower or Lender when given as
provided Inthis paragraph.

14, Governing Law; Severabllity. This Securily Instrument shall be governed by Federallaw and the law of the
jurisdiction in which the Property is lozated. In the event that any provislon or clause of this: Securlty Instrument or the
Note conflicts with applicable taw, such conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severable. 7

15. Borrower's Copy. Borrower shall be given one conlorraed copy ol this Securlly Instrument. S

16. Assignment of Rents. Botrower unconditionally assigns and transfers 10 Lender all the rents and revenuesof
the Propenty. Borrower authorizes Lender or Lender’s agents 10 collect the rents and revenues and hereby directseach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior 1o Lender's notice to Borrower of
Borrower's breach of any covenant or sgreement in the Security Instrument, Borrower shall collect and receive all rents:
=nd revenues of the Property as trustee for the benelfit of Lender 2nd Borrowaer. This assignment of rents consliiutes an
absolute assignment and not an assignment for acditional security only.

it Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by Borrower as trustee-
for benefit of Lencer oniy, 1o be applied 1o the sums secured by the Security Instrument; {b) Lender shall be entitied 10°
collect 2nd receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid
10 Lender or Lender's agent on Lender's written Cemand 1o the tenant.

Borrower has not cxecuted any prior assignment of the rents and has not and will Rot perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or atter giving notice of
breach to Borrower. Howaver, Lender or a judiclally 2ppoirted receiver may do so at any tima there Is a breach. Any -
application of rents shall not cure or walve any delaslt ar invalidate any other right or remady of Lender. This
assignment of rents of the Property shall terminate «41en (e Jdebl secured by the Securlly Instrumaent Is pakd in full.
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- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foraclosure Proceduse. If Lender requires Immediate payment in full under Paragraph 9, Lencier may invoke
the power ot sale and any other remedies parmitted by applicable law. Lender shall be entitled to collect 2! sxpensos
incurred Inpursulng the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ foes
and costs ol title evidence.

I Lender invokes the power of sale, Lender shall give written notice to Trustes of the occurrence of en svent
of default and of Lender's elcction to cause the Property to be sokd. Trustee shali take such action regard
nolice of sale and shallgive such notices to Borrower and to other persons as applicable law may require. After
the time required by applicable law and after publication of the notice of sals, Trustes, without demand on
Borrower, shall seli the Property at public zuction to the highest bidder at the time and place and under tho
terms designated in the notice of sal= in one or more parcels and in any order Trusice determines. Trusled may
postpone ssle of the Propertytor a period or periods permitted by applicabdie 1zw by pubdlic announcemant at the
time and place fixed inthe noticy ot sale. Lender or its designue may purchase the Proparty &t any sale.

Trustee shall deliver 1o the purchaser Trustee's deed ccnveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima tacie evidence of the truih of the
stetements made therein, Trusteeshall 2pply the proceeds of the sale in the following order: (a) 10 all expenses
o? the sale, including, but not limited to, reasonable Trustee's and attornays’ foes: (b} to all sums secured by this
Security instrument; and {(¢) any excess 10 the person or persons legatly entitlec to it or to the clork of the
superior court of the county in which the sale took place.

18, Reconveyance. Upon payment ofall sums secured by this Security instrument, Lender sha!! request Trusteo to

reconvay the Property and shall surrender this Security instrument and all notes evidencing debt sacured by this

Security Instrument 1o Trustee, Trustee shall reconvey the Property without warranly and without charQe to the porson
ot persons legally entitled to It. Such person of persons shall pay any recordation ¢osts

19. Substitute Trustee. In accoediance with applicable law, Lender may from time 10 time appoint & suCcos3or
trustee to any Trustee appointed hereunder who has ceased 1o act. Without convoLanco of the Property, the successor
trustee shall succeed to all tha title, power and dutles conferred upon Trustes hore and by applicable law,

20. Use of Property. The Pro-;:gé'nfi is;-pot"g.f;eqz'bdnclpally for agricultural or farming puIPposoas.

Riders to this Security Ins:n'mem.:lenaor more riders are executed by Borrower and reCordad together with
this Securily Instrument, the covenants of each such rider shatl ba Incorpurated into and shali amend anc supplemeont

the covenants and agreements of this Security lnstrymcgl-.:és if the rider(s) were in & part of this Securlty Instrutment.
[Check applicable box(es)].

< |Graduatod Payment Rider DGtow!no Equity Rided
_ |Other {Specity]

8Y SIGNING BELOW, Borrower accepts andagrees 15 the !ormscontalmd in pagos 1 through 4 of this Security

Instrument and In any rider(s) executed by Borrower and recorded with it.
‘; ot : ie : ot :

Witnesses:
. i
BONKIE J. STUIHEIRLAKD

D Condominium Rider
DPlanned Unit Development Rider

NELLEET T

Cea g™

Skas.

STATE OF WASHINGTON, __ Sk

Onthis XS day of \JUML, 199 g , befere me the undersignad, ¢
Washington, duly commissioned and swom, personally appeared
BOWHIL J. SOUTHERLAXD

1o me known 10 be the Individual(s) described In and who executed the foregoing instrument, and acknowledged 10 me

that ha/she  signed and sealec the sak! instrumentas i/ he r ree and voluntary astand deed, for the

uses and purposes tharein mentionec.
WITNESS my hand and officlal seal affixed the duy an year In this cerificate above writton.

My Commission expires: 10~ S~ 2000 7?7 M&’Q o/ e A
Notary Publc i and for 8% of Washington te
Sedre asaalley

Maveia J.J ¢nmu35

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned ls the holder of the note or notes socured by this Deod of Trust. Said note or NCLes, together with
=11 other Indebledness sacured by this Deed of Trust, have been paid In full. You are heroby directed to cancel sald note
or notes and this Deed of Trus?, which a:¢ delivered hereby, and 10 reconvey, without waranty, all the estate now hald
by you under this Deed of Trust 1o the £erson of persons legally entited thersto.

Date:
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