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THIS DEED OF TRUST ("Security Insmcnt ) is made on June 22, 1998.

Loar No.: 70107365-3

The grantor is Matthew A. Latsha and Rebecca Latsha, husband and wife ("Borrower"). The trustee is First
American Title ("Trustee”). The beneficiary isScurce One Mortgagc Services Corporation, which is organized
and existing under the laws of The State of Dclaware and whosc addrcss is 27555 Farmington Road, Suite
300, Farmington Hills, MI 48334 ("Lender”). 5 o

Borrower cwes Lender the principal sum of One Hundred Three ‘Thousand Six Hundred and no/106
Dollars (U.S. $143,600.00). This debt is evidenced by Borrower's note” dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with: the full dcbt if not paid earlier, due and
payable on July 1, 2028. This Security Instrument secures to Lender: (a) the repayment ¢f the debt
evidenced by the Note, with interest, and all renewals, extcnswns and. modlﬁcauons of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph "7 10 protect the security of this Security
Instrumert; and (¢) the performance of Borrower’s covenants and agr cincnts undcr ‘this Security Instrument
and the Note, For this purpose, Borrower irrevocably grants and conveys 10 Trustec m trust, with power of
sale, the following descnibed property located in Skagit County, Washmgten :

See Exhibit "A"attached hereto and made a part hereof for all pur '

which has the address of 3302 Field Avenue
Apsccree Washington 58221
("Property Address™),

TGGETHER WITH a2ll the improvements now or hereafier erected on the property, and all &scmcnts
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions _shall also bc_'
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as r.hc "Propcrw

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hm thc ngh
to granit and convey the Property and that the Froperty is unencumbered, except for encumbrances of. rccord.

Borrower warrants and will defend generally the title to thc Property against all claims and demands, subjcct to any
encumbrances of record.
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THIS SECURITY INSTRU"VIFNT cembines uniform covenants for national use and non-uniform covenants
with limited vanauom; by _;unsdxcuon o constitute a uniform security instrument covering real property.

UNIFORM COVENAN"‘S Borrower and Lender covenant and agree as follows:

1. Payment of Pnnclpa! d‘ Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and xmcrcSt on' Ihc debt evidenced by the Note and any prepayment and late charges due under
the Note,

2.Funds t’or'l‘axes and Insuranoe. Subject 1o applicable lawor to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly paymcnrs are due under the Note, until the Note is paid in full, 3 sum ("Funds™)
for: (a) yearlytaxes and assessments which may aitain priority over this Security Instrument as a lien on the Property;
(b) vearly leasehold payments or gmund rents on the Property, if any: (c) yearly hazard or property insurance
premiums; (d) yecarly flood msurancc prcmmms i€ anys (¢) yearly morntgage insurance premiums, if any; ané (f) any
sums payable by Borrower to Lcnder in accordancc with the provisions of paragraph 8, in licu of the payment of
mortgage insurance premiums. Thcsc ucms are called “Escrow jiems.” Lender may, at any time, collect and hold
Funds in 2n amoun: not to exceed the maximum amount a lender for a federally related mongage lean may require
for Borrower's escrow accourt under the fcdcra! R&J ‘Estate Settlement Procedures Act of 1974 as amended from
time 10 time, 12 U.S.C.§ 2601 ¢t seq. ("RESPA Y, un]css another law that applies to the Funds sets a lesser amount.
If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the® basxs of current data and reasonable estimates of expendimres of future
Escrow Items or otherwise in accordance wuh apphcablc law.

The Funds shall be held in an institution. ~whose dcposnts are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an msmuuon) or.in any Federal Home Loan Bank. Lender shall 2pply
the Funds to pay the Escrow items. Lender may not chargc Borrower for holding and applying the Funds, aanually
analyzing the sscrow account, or verifyingthe Escrow Itcms. ‘unless Lcndcr pays Borrower interest on ihe Funds and
applicable law permits Lender to make such a chargc. Howcvcr I.cndcr rmay require Borrower 10 pay a one-lime
charge for an independent real esmte tax reporting scrvxcc uscd by Lender in connecrion with this loan, unless
applicable law provides otherwise. Unless an agreement smadc or apphwblc law requirss interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds, Lender shall gwc to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits 10 the Funds and the pu'posc for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted - to be held by. appl:cable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirements-of apphcablc law. If the amount of the Funds
held by Lender at any time 1s not sufficient to pay the Escrow ftems whcn due, Lcndcr may so notify Borrower in
writing, and, in such case Borrower shall pay 1o Lender the amount ncccssary 10 makc up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lcndcr shall prompdy refund 10 Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire orsell the: Pmpcny Lender, prior o the
acquisition or sale of the Property, shall apply any Funds held by Lender at the txmc of acquxs:uon or sale as a crednt
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymcnm recr:zved by Lender under
paragraphs 1and 2 shall be applied: first. 10 any prepayment charges due under the Note: second, 0 amounts payable
under paragraph 2: third, to interest due; fourth, (0 principal due; and last, 10 any late charg ‘c‘__ under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and .mpo" ions zm'burablc-m the
Property which may attain priority over this Security Instrument, and leaschold payments of ground*‘”rcngs if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts 10 be paid under this paragraph. If Borrower makes these payments directly, Borrowcr shal! promptly
furnish 10 Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Insu-umcm unless Borrowcr

(a) agrees in writing to the payment of the obligation secured by the lien in a2 manner acccp:ablc to Lcndcr' o).

contests in good faith the lien by, or defends against enforcerment of the lien in, legal procecdings ‘whichi in the
Lender's opinion operale 1o prevent the enforcement of the lien; or (c) secures from the holder of the lien an -
agreement satisfactory 1o Lender subordinatiug the lien to this Sccurity Instrument. iIf Lender dctcrmmcs that any

part of the Property is subject to a lier which may attain priority over this Security Instrument, Imxdcrmay g
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Borrowsr a noncc: ﬁcnt:fymg the lien. Borrower shall satisfy the lien or take one or mere of the actions set forth
above within 10 days. o*‘ thc gwmg of notice,

S. Hazard or Property Insumncc Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against “Ioss by fire, hazards included within the term “extended coverage” and any other
hazards, including tloods or ﬂoodmg. for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the pcnods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject 10 Lender’s appreval which shall not be unreasonably withheld. If Borrower fails 10 maintain
coverage described abovc. _Lcndcr m::y. at«L._ndcr s option, obtain coverage o protect Lender's rights in the Property

All insurance policies and’ mncwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shail have the right to hold the policies-and renewals. If Lender requires, Borrower shall promptly give 1o
Lender all receipts of paid prcm:ums and” rcncwa! notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lendcr may ‘make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othcnvm: agree in ‘writing, insurance proceeds shall he appiied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasibie and Lender's security is not
lessened. If the restoration or repair is not economxcally feasible or Lender’s seeurity wouid be Jessened, the insurance
proceeds shall be applied to the sums sccurcd by this Security Instrument, whether or not then due, with any excess
paid 10 Borrewer. If Borrower abandons the Propcny or does not answer within 30 days a notice from Lender that
the insurance carrier has offere¢ 1o settle a claim, then Lender may collect the insusance proceeds. Lender may use
the proceeds 1o repair or restore the Property or: 1o pay sums secured by this Security Instrument, whether or not
then dve. The 30-day period will begin when the notice is gwcn

Unless Lender and Borrower otherwise agree in writing any anpl:cauon of proceeds 0 principal shall not extend
or postpone the due date of the monthly payments rcfcrrcd to in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property is acqulred by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage 1o the Property prior 10 tbc acqmsmon shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to° thc acqmsmon.

6. Occupancy,Preservation, Maintenance and Protectxon ofthc Propcny, Borrower’sLoan Application;
Leasehoids. Borrower shall occupy, establish, and use the Propcrty as Borrower's principal residence within sixty
daysafier the execution of this Security Instrument and shall continue 10 occ.upy the Property as Borrower’s principal
residence for at least one year afier the date of occupancy, unless: Lendcr Othcrw:sc agrees in writing, which corsent
shall not be unreasonably withheld, or unless extenuating circumstances. exist: wh:ch are beyond Sorruwer's centrol.
Borrower shall not destroy, damage or impair the Property, allow the Propcrty 10 dct.-:noratc or commit wasie on
the Prcperty. Borrower shall be in default if any forfeimre action or proceedmg. whc:hcr civil or criminal, is begun
that in Lender's good faith judgment could result in forfeiture of the Pmpcrty or odxcrw:sc materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure ‘such’ 2 default and reinstate,
as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a.'rulmg that, in Lender’s good
faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Secunty Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan appiication process, gave materially false or inaccurate mformanon or statcmcms to Lender
(or failed to provide Lender with any material information) in connection with the: 'ean ‘evidenced by the Note,
including, but not limited to, rcprcscntanons concerning Borrowsr's occupancy of the Propcny as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the: v:swns of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not mcrgc unlcss Lcndcr agrcs
to the merger in writing. .

7. Protection of Lender’sRights in the Property.If Borrower fails 10 perform the covcnam:s :md *agrccmcms
conzined in this Security Instrument, or there is a legal proceeding that may significantlyaffect Lender's. r-gms in the

Property (such as 2 proceeding in bankrupicy, probate, for condemnztion or forfeimre or to cnforec laws. or}_
regulztions), then Lender may do and pay for whatever is necessary to pratect the value of the Propcrty and Lcndcr s
rights in the Property. Lender’s actions may include paying any sums secured by 2 lien which has pnomy over this -

Security Instrument, appearing in cour, paying reasonable a2nomneys’ fees and entering on the Propcrty to mak
repairs. Althouph Lender may take action under this paragraph 7, Lender does not have 1o do so.
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Any amounts dxsburscd by Lender under this paragraph 7 shall become additional dedt of Borrower secured
by this Security Instrumem Unlcss Borrower and Lender agree to other terms of payment, these amounts shall bear

interest from the date of dzsburscmcnt at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower rcqucsung paymcnt

8. Mortgage lnsurancc. lf .xndcr ‘required morigage insurance as a condition of making the loan secured by
this Security Instrument, Borrowcr shau pay the premitms required to maintain the mortgage insurance in effect, If,
for any reason, the mortgagc insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall
pay the premiums required: ‘10 obtain covcragc substantially equivalent to the mortgage insurance previously in effect,
at a2 cost subsuntially cquwalc 1o the cost'to Borrower of the morngage insurance previously in effect, from an
alternale morigage insurer approvcd by Zender. If substantinlly equivalent mortpage insurance coverage is not
available, Borrower shall pay w Lcndcr cach month 2 sum equal 10 one-twelfth of the yearly mortgage insurance
premium being paid by Borrower whcn the- mumncc coverage lapsed or ceased to be in effect. Lender will aceept,
use and retain these payments as 2 loss rcs:rvc in ficu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, if martg,agc 1nsurance coverage (in the amount and for the period that Lender
reguires) provided by an insurer approved: by Lender. agam becomes available and is obtained. Borrower shall pay
the premiums requirad to maintain mortgage .insurance-in effect, or to provide a loss reserve, until the requirement

for mortgage insurance ends in accordance with any writien agreement berween Borrower and Lender or applicable
law,

9. Inspection. Lender orits agent may makc reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior’ I.a an mspccuon spccxt'ymg reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or c!aun for dnmagcs direct or consequential, in connection
with any condemnation or other taking of any part of thc: Pmpcny. or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid 10 Lender. A

In the event of a ol taking of the Property, the procecds shall bc applwd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid“to- Borrowcr In'the event of a partial taking of the
Property in which the fair market value of the Property immediately bcforc the taking is equal to or greater than the
amount of the sums secured by this Security Instrument unmcdmu:ly ‘before the taking, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall ‘be redused by the amount of the
proceeds multiplied by the following fraction: (2) the total amount of the sums securcd immediately before the taking.
divided by (d) the fair market value of the Property immediately bcfore the' takmg “Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair mark=t-value of the Property immediately
before the taking is less than the amount of the sums secured immediately before the takmg. unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise prov:dcs the procecds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then: Guc. .

If the Property is abandoned by Borrower, or if, after notice by Lender 10 7 that thc condemnor offers
to make an award or seule a claim for damages, Borrower fails to respond to Lender thhm 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its opuon either 1] xcs’.orauon or repair
of the Property or to the sums secured by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of procccds 10 pnnctpa! shall not extend

or postpone the due date of the monthly payments referred to in paragraphs ! and 2 or.change the amoum of such
payments.

il. Borrower Not Released; Forbearanc~ By Lender Not a Waiver. Extension ot‘ the jc:ffo-' paymcm or
modification of amortization of the sums secured by this Security Instrument granted by Lcndcr 10 any ‘successor in
interest of Borrower shall not operate o release the liability of the criginal Sorrower or Borrowcr s succcsso"s in
interest.  Lender shall not be required to commence proceedings against any successor in interest er rcfusc tc cxtcnd

time for payment or otherwise modify amontization of the sums secured by this Security Instrument by reason‘of anyz%_&
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lcndtr in cxcrcxsmg”’

any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covcnams 4
agreements of this Security Instrument shall bind and benefit the successors and assigas of Lender and Borrowcr
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subject 1o the: prcwxssons of ‘paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any
Borrower who ‘co-signs this Security Instrument but dees not execute the Note: (a) is co-signing this Security
Irstrument only to mortgagc. grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender :md any ‘other’ ‘Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of thxs Sccunty Instrumcm or the Note without that Borrower's consent.

13. Loan Charges. If the loan securcd by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is ﬁnally 1m:rprc!cd .so that the imterest or other loan charges collecied or to be collected in
connection with the loan ex 'the permmcd limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charg to. the-permited limit; and (b) any sums already collected from Borrower which
exceeded permisted limits will be rcfundcd o Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note:or by. makms_, a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a pamal prcpaymcnt without any prepayment charge under the Note.

14. Notices. Any notice to Borrower prc\ndcd fcr tn this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless appl.cablc law requires use of another method. The notice shall be directed
to the Property Address or any other address. Borrowcr designates by notice 1o Lender. Any notice to Lender shall
be given by first class mail to Lender’s address’ stated herein or any other address Lender designates by notice 0
Borrower. Any notice provided for in this Sccur:tv Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragranh

15. Governing Law; Severability. This Sccumy Im.:rumcnt .shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the cvcm that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict: sha.ll not aﬁbct mhcr provisions of this Security Instrument or
the Note which can be given effect without ihe co'tﬂicung provision. To this end the provisions of this Security
Instrument anc the Note are declared 0 be severable. ™

16. Borrower’s Copy. Borrower shall be given one conformcd copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Iaterest in Bomwer “f all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower-is sesld or transfcrrcd and Borrower is not
a natural person) withoui Lender’s prior written consent, Lender may, at jts 0pn0'1 -~cquire immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not bc cxcrcxscd by Lender if exercise
is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accclcmuon ’I'hc notice shall provide a
period of not less than 30 days from the date the notice is delivered or maﬂed ithin. hnch Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pricrto. the expiration of this period,
Lender may invoke any semedies permitted by this Security Instrument wuhout "urthcr nom;c or demand on
Borrower. e

18. Borrower’sRight to Reinstate. kf Borrower meets certain conditions, Bormwcr shal 'havc the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier ot'_ @), days {cr suchother -
period as appicsable law may specify for reinstatement) before sale of the Property pursuant 1o -any. power of sale
contzined in this Security Instrument; or (b) entry of a judgment enforcing this Security Instmmcnt. Thosc conditions
are that Borrower: (a) pays Lender all sums which then wouid be due under this Security Instmmcnt and the Ncte .
as if no acceleration occurred; (b) cures any default of any other coverants or agreements; (c) pays all- cxpcm
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) tzkes
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lcndcr 'S r:ghzs in
the Property and Borrower's obiigation to pay the sums secured by this Security Instrument shall continue unchanged &
Upon reinstatement bty Borrower, this Security Instrument and the obligations secured hereby shall'remain fully -
cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of accclcrau"
under paragraph 17.
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19, Sale of Note, Change of Loan Servicer. The Note or a pantial interest in the Note (together with this
Security Instrument)- may be sold one or more times without prior notice to Borrower. A sale may result ina change
in the entity (known as the "Loan Servicer”™) that collects monthly payments. due under the Note and this Security
Instrument. There also'may be one or more changes of the Loan Servicer unrelated 0 a sale of the Note, If there
is 2 change of the Lcan. Semce. . Borrower will be given written notice of the change in accordance with paragraph
14 2bove and apphcable law ‘The notice will statc the name and address of the new Loan Servicer and the address
to which payments : hould bc madc Thc notice will also contain any other information required by applicable law.

20. Eazardous ..aubsta es. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ices on or.in the Property. Borrower shall not do, nor aliow anyone cise to do, anything
affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to
the presence, use, or storage on. the Property of small quanuties of Hazardous Substances that are generally
recognized to be appropriate to--"nonnal rcs;denual uses and to maintenance of the Property.

Borrower shall promptly gwc Len¢er wrmen notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agcncy or. private party involvingthe Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property
is necessary, Borrower shall promptly take all’ ncccssary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardsu:. Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and lhe followmg substances: gasoline, kerosene, other flammable or toxic
petroleumn products, toxic pesticides and herbxmdr:s volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Env:ranmemal Law" means federal laws and laws of the
jurisdiction wh=re the Property is located that relate to health; safcty or environmental protection,
NON-UNIFORM COVENANTE. Borrower and Lender ﬁmher covenant and agree as follows:

21. Acceleratior; Remedies. Lender shall gwc noﬁce to Berrower prior to acceleration following
Borrower’s breach of any covenant or agreement in'this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherw:se). _The notice shall specify: (a) the defauit; (b)
the action required to cure the default; (¢) a date, nct less than 30 days from the date the notice is given
to Borrower, by which the default must be cured; and (d) that failure to cure the defauit on or before the
date specified in the notice may result in acceleration of the sums secared by this Security Instrument angd
sale of the Property at public auction at 2 date not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after acceleration and the. rxght to brmg a court action to assert
the non-existence cf a default or any other defense of Borrower to acceler:mon and sale, and any other
matters reqaired to be included in the nctice by applicable law. If the default i is not cured on or before the
date specified in the notice, Lender, at its option, may requireimmediate payment in full of all sums secured
by this Security Instrument without further demand and may mvoke ‘the power ‘of sale and any other
remedies permitted by applicable law. Lender shall be entitied to collect n.ll -expenses incurred in pursuing
the remedies providedin this paragraph 21, including, but not limited to, rmonable attomeys fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall give written nctice: to [rustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and 1o o!her persons as
applicable law may require. After the time required by applicable iaw, and after pubhcaﬁon of the notice
of sale, Trustee, without demand on Borrower,shall sell the Property at public auctmn to thc haghest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee miry postpone sale of the Property for a period or periods permitted
by appiicable law by public announcement =t the time and niace fixed in the notice of sa!e. Lender or its
designee may purchase the Property at any sale. '

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without :"any covenant or

warranty,expressed or implied. The recitals in the Trustee’s deedshail be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the fol!ow.ng order. (a) to.
all expenses of the sale, including, but not limited to, reasonzble Trustee's and attorneys’ fees, :(b) to ai.
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summs secured by this Secunty Instrument; and {c) any excess to the person or persons legaily entitled to
it or to the clerkof thc superior court of the county in which the sule took place.

22. Reconveyance., Upon paymcnt of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Propcrty and shall surrender this Security Instrement and all notes evidencing debt
secured by this Security Instrument o Trustee. Trusice shall reconvey the Property without warranty to the
nerson or persons legally cn:atlcd 10 it. Such person or persons shall pay any recordation costs. Lender may
charge such person or pcrsons a fee for reconveying the Property. but only ifthe fee is paid to a third party
(such as the Trustee) for scmccs rend:red and the charging of the fee is permitted under applicable law.

23. Substitute 'I‘rustee In accordan»c with applicable law, Lender may from time ‘o time appoict 2
successor trustee 1o any Trustee appomtcd hcrcundcr who has ceased to act. Without conveyance of the
Property, the succcssor tustee shall succccd 0 all the title, power and duties conferred upen Trustee herein

24. Use of Property. The Propcnyasnot usedpnnc:pally for agricultural or farming purposes.

25. Riders to this Security Instrument: If one or more riders are cxecuted by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covcnants and agreements of this Security Instrument as if the
rider(s) were a part of this Secunty Instrument.” [cck apphcablc box(es)]

[ ] Adjustable Rate Rider [ ] Condominium Rxdcr [ ] 1< Family Rider

[ ] Graduated Payment Rider { ]Planped Umt Dcvclopmcnt Rider [ ]Biweekly Payment Rider

[ ] Balloon Rider { ]Rate Impr ovement- Rxdcr [ ] Second Home Rider

[ ]
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BY SIGN'NG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and m nny rider(s) exccuted by Borrower and recorded with it.

il @ ol T e

Mbtthew A, Latsha -Borrower Rebecca Latsha -Borrower

(Seal) (Scal)

-Borrower -Bosrower

STATE OF WASHINGTON

On this day personally appeared before me Matthew A. Latsha and Rebecca Latsha, husband and wife
10 me known to be the individual(s) dcsc.ribed in and who executed the within and foregoing instrument and
acknowledged that they signed the same as their free and voluntary act and deed, for the uses and purposes
therein mentoned. B

GIVEN under my hand and official seal thsaqd.ay ofy L AQASY
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Lot 3, "PLAT OF HORIZON EEIGHTS DIVISION NO. III", as per plat
filed in Volume 16 of. Plat:s, pages 60 and 61, records of Skagit

County, Wash:.ngton
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