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ISLAND TITLE COMPANY DEED OF TRUST

SB-12624 Assignment of Rents and srlty Agreemant

Reference # (if applicable):
Grantor(s):
1. Juntunen, Rodney L.

© | Additional onpage ____

Grantee(s)/Assignee/Beneficiary:

Washington Muteal Bank doing business as Western Bank, Bcncﬁcza.ry
Istand Title Company, Trustee

Legal Description: PTN. GL 2 and SW NE, Sec. 5, T33N, R4E W.M.,

Assessor's Tax Parcel ID#: 330405-0-003-0009 (P16326)
—T=002= P
330405-1-002-0107 (P16358)

THIS GEED OF TRUST IS DATED MAY 13, 1998, among Rodney L Jur{unen, as his separate
estate, whose mailing address Is 24200 7€th Avenue West, Edmonds, WA 98026 eferred to
below as "Grantor”); Washingtcn Mutual Bank dolng business as Western . ]
malling eddress is P.O. Box 7128, 3545 Geteway Street, Eugens, OR 97401 (re‘erred to
below sometimes as "Lencer” and sometimes as "Beneficlary”); and isiand Title. Company

whose maliing address is PO Box 670, Burlington, WA 98233 (refarred to below as :
"Trustee™).
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CONVEYANCE AND GRANT. For vz!uable cons!deration Grantor conveys to Trustee In trust with power of sale, right
of entry and possesslion and for the benefit of Lander as Baneficlary, all of Grantor's right, tile, and interest in and to the
following described real property, logether wuh all existing-or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and" appunenances all. water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royafties, ‘and protits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar’ maners Iocated in Skag?! County, State of Washington (the

"Rea! Property”):

See Exhibit "A" attached hereto and by th!s reference Incorporated hereln.

The Real Property or its address is commonly known as 1754 Hickox Road, Mount Vernon,
WA 98274. -

Grantor hereby assigns as security 1o Lender, all of Grantor's ngm tite, and interest in and to all leases, Rents, and profits ot
the Property. This assignment is recorded in accordance with RCW €5.08. 070; *the lien created by this assignment is intended
“o be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s opuon and shall be automatically revoked upon acceleration
of all or part ot the Indebledness. .

DEFINITIONS. The foliowing words shall have the following meanmgs when used in this Deed ot Trust. Terms noi otherwise
defined in this Deed of Trust shall have the meanmgs atributed ‘10 ‘such terms .in the Uniform Commercial Code. All
reterances 10 dollar amounts shall mean amounts in lawlul money of the-United States of America.

Bcneﬂclary The word "Beneliclary” means Washington Mutual Bank domg business as Western Bank, its successors
and assigns. Washington Mutual Bank doing business as Western Bank a!so is ratefred 1o as "Lender” in this Deed ot
Trust.

Credit Agreement. The words "Credit Agreemont” mean the revolvlng crodlt agreement dated: May 13, 1928, with

a2 credit Imit In the amount of $100,000.00, beween Grantor and ‘Lender, fogether with all renewals,
extensions, moditications, refinancings, and substitutions for the Credit Agreement NOT!CE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. §

Deed of Trust. The words "Deed of Trust” mean this Deed ot Trust among Gramor Lender and Trus*tee end includes
without limitation all assignment and security interest provisions relating 1o the Personal Propeny and Rents

Exlsting Indebtedness. The words “Existing Indebledness” mean the indebtedne s des
Indebledness section ot this Deed of Trust.

Grantor. The word "Grantor” means any and all perscns and entities executing this Deed 0 Trus1 mcludmg without
limitation Rodney L. Juntunen,

Guarantor. The word "Guarantor” means and includes without limitation any and au gum'amars surenes and
accommodation parties in connection with the Indettedness. . *

Improvements. The word "Improvements” means and inclitdes without limitation all existing and t;_nure. l_morovements
buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replace ms and ----other
construction on the Real Property. ;

Indebtedness. The word "Indebtedness” means all principal and interest payable undar the Credit A,greement nd’ any
amounts axpended or advanced by Lender o discharge obligations ot Grantor or expenses incurred by Trustee. “Or,
Lender to enforce obligations of Grantor under this Deed of Trust, logether with Interest on such amounts as pfovlded in -
this Deed of Trust. Speclfically, without limitation, this Deed cf Trust secures a revolving line of credit,. with a
variable rate of Interest, which obligates Lender io make advances to Grantor up to the credit limit so iongas -
Grantor complies with all the terms ¢f the Credit Agreement and the line of credit has not been termir:atod.
suspended or cancelled; the Credlt Agresment allows negative amortization. Such advances may be: mazde,
repald, and remade from time to timg, sukiact to the limitation that the total outstanding balance owing st any ond
time, not including finance ctiarges on such balance at a Txed or variabla rate or sum as provided i the Crodst
Agresment, any tempcrary overagas, other charges, and any amounts expended cr advanced as provided In‘this
paragraph, shal! not exceod the Credit Limit 2s provided In the Credlt Agreement. It Is the intention cf Grantor.
and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time: to
time from zero up to the Credit Lim2 as provided above and any Intermediate balance. Funds may be advanced
by Lender, repald, and subsequantly readvanced. The unpcid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zero balance does not termiinate the line of credit or °
terminate Landar's obligation to advance funds to Grantor. There?fore, the llen of this Desd of Trust willremaln In
full force and effoct notmmstzndlnm:aro balance. The llen of this Deed of Trust shall not
exceed at any one time $100,

Lender. The word “Lender” means Washington Mutual Bank doing business as Western Bank, its successors and
assigns.
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Personal Property. The words "Perep-xal Propeny' rnean all equipment, fixiures, and other articles of personal property
now or hereatter owned by Grantor, and now or hereaiter attached or affixed 1o the Real Propesty; together with all
accessions, parts, and additions to, all: replnoemms of, and all substtutions for, any ot such property; and tagether with
all issues and profits thereon and proceeds (mcludmg wilhout limitation all insurance proceeds and refunds of premiums)
frem any sale or other disposition of the Property

Property. The word “Property” moans collectively me Real Property and the Parsonal Property. The word "Property”
also includes alt mobile homes, modular homes, and similar structures, now or hereatter situated on the Real Property,
and such structures shall be and shall rernain Rezl: Propeny regardiess of whether such structures are affixed 1o the Real
Property and irrespective of the classification of such structures for the purpose of tax assessments. The removal or
addition of axies or wheels, or the placement upon ot removal from a cencrete base, shall not alter the characterization
ot such structures.

Real Property. The words "Real Property” mean x e:‘ oropeny interests and rights described above in the “Conveyance
and Grant” section.

Related Documents, The words "Related Oocuments" mean and include without limitation all promissory notes, credit
agreements, loan agreements, environmental agresments, guaranties, security agreements, morigages, deeds of trust,
and all other instruments, agreements and documents, wheth, 'now or. herea‘ter existing, execuled in connection with
the indebledness. ;

Rents. The word "RPents’ means all present and future rents rave"\uas income issues, royalties, profits, and other
benetits derived from tha Property. A T

Trustee. The word “Trustee” means Island Tite Company and any subsumte or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUR!TY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GW"—'N AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this D -0t Trust" Granmr shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a nmeiy manner perfon'n all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents :

POSSESSION ARD MAINTENANCE OF THE PROPERTY. Grantor agrees that Granaor’s possassaon and use of the Properly
shall be governecd by the following provisions: %

Poasession and Use. Until the occurrence of an Event of Dsfault, Grantor may (a) remaln in possession and control ot
the Property, (b) use, operale or manage the Property, and (c) coliect any Rents from theé Property (this privilege Is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate 10 ‘1he use of the
Property or to other limitations on the Property. The Real Property is not used pmcipally for agriculture or farming
purposes. _

Duty to Maintain. Grantor shall maintain the Properily in tenantable condition and prompuy :per!o
roplacemeonts, and maintenance necassary 1o preserve its value, :

Hazardous Substances, The terms "hazardous waste,” "hazardous substance,” "d:sposal . 're!ease iand "’hreatened
release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehens;ve Env:ronmeﬂtal
Response, Compensation, and Liability Act of 1380, as amended, 42 U.S.C. Section 9601, et s9q. ("CERCLA™, the
Supertund Amendmeris and Reauthorization Act o 1986, Pub. L NoO. 99-499 ("SARA™), the Hazardous Materiais

ransportation Act, 49 U.S.C, Saction 1301, et s6q., the Resource Conservation and Recovery Act, 42 UJ.S.C. Section.
§901, et seq., or other applicable stale or Federal laws, rules, or regulations adopted pursuant 1o any et the foreqgoing, .
‘The terms "hazardous waste" and "hazardous substance™ chall also include, without limitation, petroleum and petroleum‘:,:
by-products or any fraction thereo! and ashestos. Grantor represents and wamrants to Lender that (a) During the -

period of Grantor's ownerchip ot the Property, there has been no use, generaticn, manutacture, storage, ueatmant,
disposal, reloase or threatened relaase of any hazarcous wasta or substance by any person on, under, about or from the

Property; (b) Grantor has no krowiedge of, or rezson to believe that there has been, except as previously disciogsed 10 .+
and azxnowiedged by Lender in writing, (i} any use, generation, manutacture, storage, treatment, dis; posal, release. or
threatened release of any hazardous waste or substance on, under, about or from the Property by any prior owners or.
occupants ot the Property or (i) any actual or threatened litigation or claims of any xind by any parson relating to such
matiers; and {C) Except a3 previousty disclosed 1o and acknowledged by Lender in writing, (i) nelther Grantotr nor any |
tenant, contractor, agent or other authorized user of the Property shall use, gensrate, manufacture, store, veat, dispose =
of, or reicasa any hazardoux wasta or substance on, under, about or from the Froperty and (li) any such activity shall be:
conducted in compliance with all applicable fedeoral, state, and local laws, regulations and ordinances, including without =
limitation those laws, rogulations, and ordinances described above. Grantor authorizes Lender and its agoents to enter

upen tha Property 1o make such inspections and tests, at Grantor's expense, &3 Lender may deem eppropriate 1o
dotermine cemplianco of the Property with this soction of the Doad of Trust. Any inspections or 1ests made by Lender
shall be for Lender's purposee only and shall not be construed 10 croate any responsibility or lagility on the part of
Lendor 1o Grantor or to any other person. Tha representations and warranties contained herein are based on Grantor's

G
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due diligence In investigating ths Property for hazerdous waste and hazargous substances. Grantor hereby (a) releases
and waives any future claims:&gainst Lender for indemnity or contibution in the svent Grantor becornes liable for
cleanup or other costs under any such-laws, and (b) agrees to indemnnity and hold harmiess Lender against any and all
claims, losses, liabiliies, damages, penatiies, and expenses which Lender may directly or indirectly sustaln or sutfer
resulling from a breach of this section of'the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened.release occurring prior 1o Grantor's ownership or interest in the Property,
whether or not the same was or should have beern known to Grantor. The provisions of this section of the Deed of Trust,
inciuding the obligation to indemnify, shall survive.the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Dead o? Trust and shall not be affected by Lender's acquisition of any interest in the
Property, whether by foreclosure or otherwise. .«

Nuisance, Waste. Grantor shall not causaconductor permit any nuisance nor commit, permit, or suffer any stripping of
or wasle on or to the Property or any portion'o! the Property. Without limiting the generality of the {oregoing, Grantor will
not remove, or grant 1o any other party the right 1o remove, any timber, minerals (including oil and gas), sol, gravel or

rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or removeany Improvements from the Rea! Property without
the prior written consent of Lender. As a condition 1o the rermoval of any Improvements, Lender may require Granior 1o
make arrangsments satistactory 10 Lender 10 replace suchk_hlmpgpﬁemapﬁ;; with Improvements of at least equal value,

Lender's Right to Enter. Londer and its agents and representatives may enter upon the Real Property at all reasonable
times 1o attend to Lender’s interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and
conditions o1 this Deed of Trust. LS

Compllance with Governmental Requirsments. Grantor shall. promptly comply, and shali promptly cause compliance
by &ll agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise use or cecupy
tha Property in any manner, with all laws, crdinances, and regulations, now or hereafier in effect, of all governmenta
authorities applicable 1o the use or occupancy of the Propeiy. Crantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any praceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as,in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post.acequale secunty. or a surety bond, reasonably
satisfactory to Lender, 10 protect Lender’s interest. A e

Duty to Protect, Grantor agrees neither to abandon nor leave unattended tr‘e Propeny é;antor shall do all other acts,
in addition 10 those acts set forth above n this section, which from the cheracter and use of the Property are reasonably
necessary 10 protect and preserve the Froperty. Lo

DUE ON SALE - CONSENT BY LENDER. Lender may, at iis option, (2) declare mmediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Cradit ‘Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender dsems appropriate, upon the sale or transfer,
without the Lender’s prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A "sale
or ransfer” means the conveyance of Real Property or any right, tiUa or interest thereln; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outight sale, deed, instaliment sale contract; land.contract, contract for deed,
leasghold interest with a term greater than three (3) years, lease-option contract, or by sale, assighment, or transfer of any
beneficial interest in or 10 any land trust holding title 10 the Real Property, or by any other rmethod of conveyance of Real
Property interest. If any Grantor is a corporation, parntnership or limited liabiiity company, transfer aiso includes any change in
ownership of more than twenty-five percent (25%) cf the voting stock, partnership interests or limited' liabliity ‘company
interests, as the case may be, ot Grantor. However, this option shall not be exercised by Lender if such exercise.is prohibited
by tederal law or by Washington law. e

TAXES AND LIENS. The foliowing provisions relating 1o the taxes and liens on the Property are a panofm;saaad o Trust.

Payment. Grantor shall pay when due (end in all events prior to dalinquency) all taxes, special ‘taxes, assessments,
charges (Including water and sewer), tines and impositions levied against or on account of the Property, and shal! pay.
when duo all claims for work. done on or for servicas rendered or material furnished to the Propesty. -Grantor shalt’
maintain the Property free of all liens having pricrity over or equal 1o the interest of Lender under this Doed of Trust, .=
except for the lian of laxes and assessments not due, except for the existing indabledness referred 1o below, and except’

as otharwiso provided in this Deod of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with agoodtalth

disputa over the obligation to pay, 30 long &s Lander's intera2t in the Property is not Jeopardized. !t a lien erises or is
filed a3 a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it a lian is fitad, within fiftee
(13) deys after Grantor has notice ot the filing, secure the discharge of the lisn, or it requested by Londer, deposit with

Lander cash or a sufficiant corporate surety bond or other security satistactory to Lender in an amount sutficient to
cischarge the lien plus any costs and anurneys’ fees or other chearges that could accrua as s result of & {oreciosure:-or

saie under the ien. 1n any contest, Grantor shall cefend fiselt and Lender and shall satisly any adverse judgrent before
enforcement against the Property. Grantor shall name Lender as an adcitional obligee undor eny surety bond furnishod
in the contest proceedings.

Svidance of Payment. Grantor shall upon demand furnish tc Lender satisfactory evidence of payment of the taxes or
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assessments and shall autho'!ze the .p::ifobriate governmental official 1o deliver 1o Lender at any ime a writlen statsment
of the taxes and assesaments agamst the Propeny

Notice of Construction. Gram:or shall muiy ‘Lender at least fitteen (15) days before any work is commenced, any
services are turnished, or any materials are supplied 1o the Property, if any mechanic’s lien, matesialmen’s lien, or other
lien cculd be asserted on account of the: work, sefvices, or materials. Grantor will upon request of Lender furnish 1o
Lender advance assurances sausfacmry 1 Lender thm Grantor can anc will pay the cost ot such improvements,

PROPERTY DAMAGE INSURANCE. The !o%owmg prcws:ons relating 10 insuring the Property ard a part of this Deed ot
Trust,

Maintenance of Insurance. Grantor sha.ll prowro and maintain policies of fire insurance with standard extended
coverage andorsements on a replacernent basis for the tull insurakle value covering ali Improvements on the Real
Property in an amount sutficient to avold application of any coinsurance clause, and with a standard morgages clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be writlen in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a company or
companies reasonably acceptable to Lencer. ‘Grantor, upon request of Lender, will deliver 10 Lender from tima to ime
the policies or certificates of insurance in form saﬁsfactory 1o Lender, including stipulatons that coverages will not b
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsemant providing that coverage in tavor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. The Real Property is' Iocared in an area cesignated by the Director of the
Federal Emergency Management Agency as a special ficod hazard ‘area. - Grantor agrees 1o obtain and maintain Federal
Flood Insurance tor the full unpaid principal balance of the loan, Up 1o the maximum policy limits set under the National
Flood Insurance Program, or as othorwisa required by Lander, andto ma:mmn such insurance {or the tefmof the ican,

Aoplication: of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor {ails to do so within fitteen (15) days o1 the casualty. Whether or not Lender's security is
impaired, Lender may, at its election, recsive and retain the proceeds of any insyrance and apply the proceeds 10 the
reduction of the Indebledness, payment of any lien atfecting the Property, or the restoration and repair of the Property, it
Lender elects 1o 2pply the proceeds 10 restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in & manner satisfactory to Lender. Lender shall, upon sansfactory prool of such expendxture pay or
reimburse Grantor from the proceeds for the reasonaie cost of repair or restoration if Granter is not in default under this
Deed of Trust. Any proceeds which have not been disbursed within 180.days after their receipt and which Lender has
not committed 1o tha repair cr restoration of the Property shall be used {irst 10 ‘pay any émount owing to Lender under
this Deed of Trusi, then to pay accrued interest, and the remainder, if any, shall be applied 1o 1he principal balance of the
Indebtedness. |f Lender holds any proceeds after payment in full of the Indebtedness such proceeds shall be paid
without interest 10 Grantor as Grantor's interasts may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefn of, and pasn 10, the purchaser of the
Property covered by this Deed of Trust at any trusiee’s sale or other sale held under-xhe prov:s:ons -of this Deed of Trust,
or at any foreclosure sale of such Property. .

Compliance with Existing Indebtedness. During the period in which any Exsstlng lndebtedness described beilcw is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed o1 Trust, to the extent compliance with the terms ot
this Deed of Trust would constitute a duplication of insurance requlrement. If any proceeds from the instirance become
payable or loss, the provisions In this Deed of Trust for division o proceeds shali apply only to: "at ponion of the
proceeds not payable 1o the holder of the Exisling Indebtadness.

EXPENDITURES BY LENDER. {f Grantor fails to comply with any provisior: of this Deec of Trusi, :nc!ud!‘ any obligation 10
maintain Existing Indabladness in good standing &s required below, or if any action or proceeding is: commenced that would
materially atfect Lender's interests in the Property, Lender on Grantor's behalt may, but shall not be_ requlred 10, 1ake any
action that Lender deems appropriate. Any amount that Lendar expends in so doing will bear interest at the'rale pravioad for
in the Credit Agreement from the date incurrec or paic by Lender 10 the date of repayment by Grantor. All such. axpenses,at
Lender's option, wil! (a) be peyable on demand, (b) be added to the balance of the credit line and be appomoned among

and be payable with any instaliment payments 1o becoma due during either (i) the 1erm of any applicable irisurance policy or.

[\
=

{li) the remaining term of the Credit Agreement, or (¢) be treated as 2 balloon payment which will be due and: payable atthe 5

Credil Agreament's maturity. This Deed of Trust also will secure payment of thess amounts, The rights provided for inqnis’

paragraph shall be in addition to any other rights or any remedies to which Lender may be entited on account of the default,

Ary such action by Lender shall not be construed as curing the delault so as to bar Lender from any remeay that h otherwise*"

would have had.

WARRANTY: DEFENSE OF TITLE. The foiuowing provisions relating to ownership of the Property are a part of this Deed of
Trust,

Titte. Grantor warrants that: (a) Grzntor hosds good and marketabie tite of record 1o the Property in lee simple, free and
ciear of all liens and encumbrances othor than those set forth in the Real Property description or in the Existing

Indebtedness soction below or in any tile Insurance policy, tite report, or final tile opinion issued in favor of, and

accepled by, Lender in connection with this Deed of Trust, and (b) Grantor hes the tull right, power, and authority tc
execute and deliver this Deed of Trust 1o Lender.

9806220156 o s ey s am

L L} ) L L]- | ' L B m m - |

(TR NN



- -'-:J ~

05-13-1938 s
Loan No 1600-00030

DEED OF TRUST Page 6
(Continued)

Defsnse of Title. Subject (o the exception in the paragraph above, Grantor warrants and will forever defend the tite to
the Property against the lawlul claims of.all pcs=sns. inthe event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or.Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granlor may be the nominal party in such proceading, but Lender shell be entited to pariCipate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause 10 be delivered, 1o Lender such instruments as Lender may request from time to time to permit such participation,

Compllance \With Laws, GrantorwarrantsthatmePropeny and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regplaﬁgngzzof"gbyérnmnsal authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing Indebtedness (the "Existing Indebledness”) are a

part of this Deed of Trust.

Existing Llen. The iien of this Dead of Trust securingthe Indebledness may be secondary and inferor to an exising
lien. Grantor expressly covenants and agrees 10.pay, Or see 1o the payment of, the Existing Indebtedness and 1o prevent
any default on such indebtedness, eny default under the instruments evidencing such indebtecnsss, or any default
under any security documents for such indebtedness.

No Mo<ification. Grantor shall not enter into any.agreement with the holder ot any morigage, deed of trust, or other
security agresment which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewsad without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreament without tha prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnauonproceedmgs are a part of this Deed of Trust.

Application ot Net Proceeds. It all or any part ot tha Propeny is condemned by eminent domain procsedings or by any
proceeding or purchase in lieu of condemnation, Lender may at.its glection require that all or eny portion of the net
proceeds of the award be applied 10 the Indebtedness or the repair.cr restoration of the Froperty. The nét proceeds of

the award shal mean the award atier payment of all reasonable costs, expenses; and atiorneys’ fees incurred by Trustee
or Loander in connecticn: with the condemnation. Fa

Procesdings. It any proceeding in condemnation is filed, Grantor shail promptly nolify Lender in wriling, and Graontor
shall promptly take such sleps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party In such proceeding, but Lender shall be entited to participate.in the proceeding and 1o be represented in
the proceeding by counse! of its own choice ail at Grantor's expense, and Grantor will deliver or cause to be delivered 0
Lender such instruments as may be requested by it from time 16 time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

governmental taxes, tees and charges are a part o1 this Deed ct Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this
Deed of Trust and take whatever other action is requested by Lender 1o perfect and. continue Lender's lien on the Real
Property. Grantor shall reimburse Lender tor all taxes, as described below, together. with-all expenses ineurred in
recording, perfecting or continuing this Desd of Trust, including without limitation ai 1axes; fees, documentary Stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 10 which this section applies: (8) a specific tax upon this type ot Deed of
Trust or upon all or any part of the Indablednese secured by this Deed of Trust; (b) a:specific tax .on: Grantor which
Grarior Is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust,
(c) a 1ax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit-‘Agreemont; and (d) a
specific tax on all or any portion of the indebtedness or on payments cf principal and Interest made by Granior,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of this Daed of Trust, this
event shall have the same effect as an Event of Detault (as defined below), anc Lender may exercise.any or all of Its
available remedies for an Event of Delault as provided balow unless Grantor elther (a) p2ys the tax belore it becomes
delinquent, or (b) contests the tax as provided above in: ths Taxes and Liens section and deposits with Lender cashor a
sutficient corporate surety bond or other security satistactory to Lender.

- me B e cum B d ad = | ' Lted - | ™ . L Ok &

SECURITY AGREEMENT; FINANCING STATEMENTS, The foliowing provisions relating 1o this Deed ot Trust as a socurtty.
agreament 2re & part of this Deed of Taust,

Security Agresment. This instrumen: shall constitute a security sgreement 10 the extert any of the Propema oonaﬁmtaa

fitures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from tme to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever omeractlon
is requasted by Lender 1o pesfect and cortinue Lender’s sacurity interest In the Rents and Personal Property. In:addition
10 recording this Deed of Trust in the real propesty records, Lender may, at any time and without furthar authorization

from Grantor, fila execuled counterpans, copies or reproductions of this Deed ot Trust as & financing statoment. Grantor .
shall relmburse Landar for all expenses incurred in perlecting or continuing this security inleresl.  Upon Jefault, Grantor

shall assembie the Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and
make it avallable to Lender within three (3} days after receipt of written demand from Lender.
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05-13-1998 DEED OF TRUST Page 7
Loan No 1600-00030 - ~ . (Continued)
Addresses. The malling addresses of Granior (debtor) and Lender (secured party), from which information concerning

the securtly interast granted by this Deed ot Trust may be obtained (exch as requirad by the Uniform Commercial Code),
are as stated on the first pp e!mls Deed.of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and
atiorney-in-fact are a part of this Deed of Trust

Further Assurances. Al any time, and from‘time 10 ime, upon request of Lender, Grantor will make, execute and
deliver, or will czuse to bo made, executed or delivered, 1o Lender or 1o Lander's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rereccrded, as the case may beo, at such times and in such offices and
piaces as Lendor may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documenis as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, porfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Reluted
Decuments, and (b) the liens and security intarests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or agreed 1o the contrary by Lender in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connaction with the matiers referred 1o In this paragraph,

Attorney-in-Fact. !t Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name ot Crantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, 10-accomplish the maters referred 10 in the preceding
paragraph. . '

FULL PERFORMANCE. It Grantor pays all the Indebtadness-when due, terminates the credit line account, ard otherwise
performs ail the obligations imposed upon Grantor under this Deed of Trust; Lender shall execute and deiiver 1o Trustee a
request for full reconveyance and shall execute and deliver o Granior suitable ‘statements of termination of any financing
statementi on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shali be
paid by Grantor, il permittec by applicabie law. The grantee in any reconveyance may be described as the "person or
persons legally entitied *hereto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proot of the
truthfulness of any such matters or facts. E

DEFAULT. Each of the following, at the option of Lender, shall consiitute: an.event of:detach ("Event of Delault”) under this
Deec of Trust: (=) Grantor commits fraud or makes a material misrepresentation at any time-in connection with the Credit
Agreement. This can include, for example, a false statement about Grantor's income, assets; liabilities, or any other aspects of
Grantor's financial condition. (b) Grantor does not meet the repayment temes of the Credit Agreement. (c) Grantor's action or
inaction adversely affects the collateral for the Credit Agreement or Lender's rights in the collateral. This can include, for
axemple, failure to maintain required insurance, waste or destructive use of the dwelling, taiiure to pay taxes, death of all
persons liable on the account, ransier ot title or sale of the dwelling, creation of & lien on the dwelling’without our permission,

foreclosure by the hoider of another lien, or the uss of funds or the dweling for prohibited urposes. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence cf any Event of Default and at any time thereatter, Trustee or
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition lo-any other rights or
remaodies provided by law:

Accelerate Indeltedness. iLender shall have the right &t its option 1o declare the entir:'éi Indemsdness jﬁi‘mediately due
and payable, including any prepayment penalty which Grantor would be required to pay. R

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have :henghttoex cise its po;ver ot
sale and to Toreclose by notice and sale, and Lencer shall have the right o foreclose by judicial foreclosure;-in either
casa in accordance with and 1o the tull extent provided by applicable law.

UCC Remoclies. With respect to all or any part of the Personal Property, Lender shall have ail the righte anc emedies ot
a secured party under ue Unitorm Commercial Code,

Collect Rents. Lencar shall have the right, without notice to Grantor, 1o take possession of and managethe

3 18- Froperty
and collect tho Rents, including amounts past cue and unpaid, and apply the net proceeds, over and above Lender's.

cozsts, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property .
10 make paymanis ¢! rent or use fees directly 1o Lander. !t the Ranis ere coliected by Lender, then Crantor irevocably -
dosignates Lendor as Grantor's attorney-in-fact to endorse instruments received in payment therecf in:the nome of - -
Grantor and 10 nogotiate the samo and collect the proceeds. Payments by tenants or other users 0 Lendar in response’

1o Londer's domand shall satisfy the obligations for which the payments are made, whether or not any proper grounds

for tha demand oxisted. Lender may exerciss its rights under this subparagraph either in person, by agent, or through.a
rocelvor,

Appoint Resslver. Londer shall have the right to have a roceiver appointed 1o take possession of all or any part of the
Proporty, with the power 10 protact and preserve the Property, to cperate the Property preceding or pending foreciosure i
or sale, and to collect tha Ronts from the Property and apply the proceeds, over and above the cost of the receivership,
against tho indebtednoes. The receiver may serve without bond If permitied by law. Lender's right 1o the appointment of’
a roceiver shall exist whether or not tne apparent value of the Property exceeds the indebledness by a substantal
amount. Employmen! by Lender shall not disqualify a person trom serving us a receiver.
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NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed. by
law 1o be given ir another manner, any notice under this Deed of Trust shall be in writing, may be sent by ioletacsimile (uniess
otherwise required by law), and shail be effective when actually delivered, or when Gepositec with a nationally recognized:
overnight courier, or, it meiled, shall be deemed effective when Jepositad in the United States mall first class, certified or
registered mall, postage prepaid, directed 1o the addresses shown near the beginning of this Deed of Trust. Any party may

n Ly .
wl Enli - -~ 1-1-! u o i w -

DEED OF TRUST Page 8
(Continued)

Tenancy at Sufferance. |t Grantor remains in possession of tha Propaerty after the Property is soid as provided above or
Lender otherwice becomes entitiec 10 possassion of the Property upoa default of Grantor, Grantor shall bocome a tenant
at sutferance of Lender or the purchaser of the Property and shall, at Lender's cption, either (a) pay a reasonabls rental
for the use of the Property, or (b)vacale the - Property immediately upon the demand of Lender.

Othe: Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Crecit
Agreement or by law. P

Notice of Sale. Lander shall nge Grantorzeasonable notice of the time and piace of any public sale of the Personal
Property or of the time after which any private sale or other inlended disposition of the Personal Property is to be made.

Reasonable netice shall mean notice given:el least ten (10) days before the time of the sale or dispcsition. Any sale ot
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by kﬂ;&l;f:'p!j,eéble law, Grantor hereby waives any and all rights 1o have the
Property marshalied. In exercising its rights and remecies, the Trustee or Lendar shall be free to sell all or any part of the
Property together or separately, in one sale’or by separale sales. Lender shall be entied to bid at any public sale on all
or any portion of the Property. Y4

Walver: Electlors of Remedies. A walver by any parly of a breach of 5 provision of this Deed of Trust shall net
constitule a waiver ¢! or prejudice the party's rights otherwise to demand :rict compliance with that provision or any
other provision. Election by Lender 1o pursue any.remedy provided:in this Deed of Trust, the Credit Agreement, in any
Related Document, or provided by law shall not exclude pursuit of any other remedy, and an election 1o make
expenditures or o take action to pefform an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not atlect Lender’s right 1o declare a default and 10 exercise any of its remedies.

Attornays' Fess; Expenses, If Lender institutes any suit ‘or action:10 enforce any of the lerms of this Deed of Trusy,
Lender shall be entitied 10 recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any
appeal. Whether or not any court action Is involved, al reasonable expenses incurred by Lender which in Lender's
opinion are necessary at any time for the protection of its intersst or the entorcement of its rights shall become a pan of
the Indebledness payable on demand and shall bear interest at the Credit Agreement rate from the date of expenditure
untll repaid. Expenses covered by this paragraph include, wittiout limitation, however subject 10 any limits under
applicable law, Lenders attorneys' fees whether or not there is a lawsuit, including atiorneys’ fees for banxruptcy
proceedings (including efforts to medity or vacate eny autcmatic 'stay cr-injunction), appeals and any anticipated
post-judgment collection services, tha ¢ost of searching records, obtaining title reports (inciuding foreclosure repors),
surveyors' reports, appraisal fees, tile Insurance, and fees for the Trustee; 10 the extent permitied by applicable law.
Grantor also will pay any court costs, in addition 10 all other sums provided by law.~ =, -

Rights of Trustes. Trustee shall have al! of the rights and duties of Lender as set forth lnthss section.

POWERS AND OBLIGATIONS OF TRUSTEE. The lollowing provisions relatiné to the powers nd obligations of Trustee
!pursuant to Lender's instructions) are part of this Deed ot Trust '

Powers of Trustee. In addition 10 all powers of Trustee arising as a matter of law; Trustee shall have the power 10 lake
the following actions with respect (o the Property upon the written request of Lencer and.Grantor: (2} join in preparing
and filing a map or plat of the Real Property, including the dedication 3! streats or other rights to.the public; {b) join in
granting any easement or creating any festriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed ot Trust:, o o

liqations to Notiy. Trustee shall not be obligated to notify any other party ofa pendmg sale.u ,,ger';“'any other trust
deod or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
appiicable law, or unless the action or proceeding is brought by Trustee. :

“Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. in-addition 10 the rights and
remedies set forth above, with respect 10 2!l or any part of the Property, the Trustee shall have the nght to foreciose by
notice and ssle, and Lender shall have the right 1o forecloss by judicial foreclosure, in either cese in-accordance with and
to the full extent provided by applicabla law. E

Successor Trusize. Lender, &t Lenders option, may from time 10 time appoint a successor Trustee toanyTrustee
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the recorder
of Skagit County, Washington. Tha instrument shall contain, in addition to all other matars roquired by state law, the

names of the original Lender, Trustes, and Grantor, the book and page or the Audilor's Fite Number where this Deed ot ..

Trust is recorded, and the name and address of the successor tustee, and tha Instrument shall be executed and

acknowiedged by Lender or its successors in interest. The successor trustee, without convoyance cf the Proponyshau

succoed 1o all the title, power, and duties contared upon the Trustee in this Deed of Trust and by applicable law.
nrocedure for substitution of trustee shall govern 1o the exclusion of all other provisions for substituton. A
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change its address for notices under this Deed of Trust by giving formal wiitten notice 1D the other parties, specitying that the
purpose of the notice is 1o change the pary’s address. All coples of noticas of fareclosure from the holder of any lien which
has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of this Dead of Trust. For
nolice purposes, Graritor agrees 1o 'keep Lender and Trustee informed at aii times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The foliowing mriscallanecus provisions ere & part of this Deed of Trust

Amerndments. This Deed of Trust together with ‘any Related Documents, constitutes the entire understanding and
agreemer:t of the parties as to the matters set forth In this Deed cf Trust. No alteration of or amencment fo this Deed of
Trust shal! be affective uniess given In wiiting and signed by the party or parties sought 1o be charged or bound by the
alteration or amendment, i A |

Applicable Law. This Daad of Trust has been delivered to Lendor and accepted by Lender in tha Sizts ot Oregon.
Except as set forth herelnafter, this Doed of Trust shail be govamed dy, construed and enforced In accordance
with the laws of the State of Oregon, except and only to the extent of procedural matters reizted 2o the perfection
and enforcoment by Lender of Its rights and remedies againat the Property, which mattera ahail be governed by
the laws of the State of Washington. However, In the event that the enforceabitity or valicity of any provislon of
this Deed of Trust is challengsd or questicned, such provislon shall be governed by whickever applicablo siate
or federal law would uphold or would enforce such challenged or questioned provision. The loan transaction
which Is evidenced by the Cracit Agreement and this Deod of Trust (which secures tha Cradit Agreement) has
been applled for, consldered, approved and made In the State of Oregon.

Caption Head!ngs. Caption headings in this Deed ot Trust arato' oorweruanoa purposes only and are not o be usad to
interpret or define the provisions of this Doed of Trust. = =

!

Merger. There shall be no merger of the interest or estate createdbymis Deed of Trust with any other interest or estate
In the Property at any time held by or for the benelit o1 Lender in-any capaaty.wnhout the written consent of Lender.

Severabliity. !f z court of competen! lurisdiction finds any provision of this Deed of Trust to be invalid or uneniorceable
as to anv person or circumnstance, such finding shall not render that provision invalid or uncnforceable as 1o any other
persons or circumstances. f feasible, eny such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot 'be so modified, it shall be stricken and all
other provisions of this Deed of Trust in all other respects shall remain valid and enforcoabie.

Successors and Assigna. Subject 10 the limitations stated in this Deed of Trust onfransfer of Grantor's interest, this
Deed of Trust shall te binding upon and inure to the benefit of the parties, thelr successors and assigns. !t ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of ivrbearance or exiension without
releasing Grantor from the obligations of this Deed of Trust or liatility under the Indebtedness.:

Time Is of the Easence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deermned 1o have waived any rights under this Deed of Trust (or under the
Related Documents) unless such waliver is i writing and signed by Lender. No delay or omission on the part of Lender
in exercising any right shail operate as a waiver of such ight or any other right. A waiver by any parnty of a provision of
tis Dead of Trust shall not constitute a waiver of or prejudice th3 party's right otherwise o' demand strict compliance
with that provision or any other provision. No prior waiver by Lender, nor any course:o! dedling between Lender and

rznter, shall constiiute & walver of any o! Lender's rights or any of Grantor's obiigations as 10 any future transactions.
whenever consent by Lander is required in this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent 1 subseguent instances wherc such consent is required..~ -

Walver of Homestezd Exemptiont. Grantor hereby roleases and waives all rights and banefits of it
exemption laws of the State of Washington as to all Indebledness secred by this Deed of Trust.. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR ACREES TO ITS TERMS.

GRANTOR:
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" INDIVIDUAL ACKNOWLEDGHMENT

county oF_SNENDY VIS

. : ““ui IM“”‘
On this day before me, the undersigned Nom.ry Pubﬂc 'personal!y appeared. R ‘m@ﬁm

or proved 10 me on the basis of satistactory evidence 1o be.the individual descrihedin ‘Doed of Tmst.
and acknowladged the!l he ershm signed the Deed of TrUSt a.s his om'ree apd@bpm act“abd d&d“-ior.me uses and

purposes thersin mentioned. _-;_:_-: o 9‘- aly I u:-;—_;:_: “

GIve% gdcr my hand and officlal seal this _~ ° Zagodt o ;-bét"%"z”’ >

19 ~ - ':“‘O:: '.\'4\’ -:ook‘ S':_"‘;'_:; - -
By mm/—w“‘m— fu:mm ﬂubtwn«.m»g E'

”J"uﬂ'

REQUEST FOR FULL RECONVEYANCE

To:

The undersigned is the legal owner and holder of all Indebladness sacured by zhls lm of Trust. You are hereby requested,
upon payment of all sums owing 10 you, 10 reconvay without warranty to dhe pemons eniiied therelo, the right, title and
imerest now held by you under the Deed of Trust. L

Dato:

S ':s
LASER PRO, Reg. U.S. Pat. & T.M, Ctt,, Vor, 3.24 () 1998 CF1 ProServices, Inc. Allrights reserved, {QR GD1 JUNTQN_gN.LN L.1S.0VL)
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EXHIBIT -A.

PARCEL RA:

Lot 2, Sectlons, Township 33 Norxrth, Range 4 East of the
Willamette Merxidian; |

EXCEPT a tractbeglmung at a point on the East line of said
lot a distance . of 657 feet South of the Northeast corner

thereof; -

thence Northweste

terly paralleling with and keeping 14 feet
out from the base of a hill a distance of 500 feet, wmore ox
less, to the North line of said lot; |
thence East along the North line of said lot a distance of
540 feet, more or less, to the Northeast corner of sald lot;

thence South to the point of beginning;

ALSS EXCEPT the West 40 féet thereof conveyed to Skagit

County for road purposes by Deeds recorded February 5, 15il,
and September 20, 1946 ,undexr Auditor’s File Nos. 83275 and
396183, respectively, recoxds of Skagit County, Washington;.

AND ALSO EXCEPT that portion conveyed to Drainage District
No. 17 of Skagit County by.Deed recorded January 14, 19485,
under Auditor’s File No. 427055, records of Skagit County,
Washington;

AND ALSO .EXCEPT that portion lying within Hickox Road.
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The Southwest Quarter of the Northeast Quarter of Section S,
Township 32 North, Range 4 Fast of the Willamette Meridian;

EXCEPT the South 20 acres;

ALSO EXCEPT the.West 40 feet thereof as conveyed to Skagit
County for road purposes by Deeds recorded February 9, 19511,
and September 20,. 1946, under auditor's File Nos. 83275 and
296183, respectively, records of Skagit County, Washington;

AND ALSC EXCEPT thefollowa.ng described tract:

Beginning at a point on the West line of said@ Southwest
Quarter of the Northeast Quarter, which point bearxs South
03°05’00" East, a distance of 1,350.26 feet from the
Worthwest corner of the Noxtheast Quarter of Section 57
thence North 88°25’'00°" East a g{istance of 40.01 feet to a
point con the East right-of-way liné of that county xoad
known as the Burkland Road, and which point is the true
point of beginning of this description; |
thence continuing North 88°25700% East-a distance of 150.00
feet; )
thence South 03°05/00°" East a distance of 92.00 feetl;

thence South 88°25'00" West 2 distance of 150.00 feet to 2
point on the East line of said county road;
thence North 03¢05°00" West ‘along the East line of said

: . .

‘feet to-. the true point of

county road a distance of 92.00
beginning of this descxription.

(Also being known as Tract A of Short Plat No .. 11-74.)

ALL situated in Skagit County, Washi.'.;'gt:oﬁ _\

- END OF EXHIBIT "A* giﬁ.
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