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THIS DEED OF TRUST ("Security Instrument”) is made on ". The grantor is

BRIAN & BAKKE AND NICOLE HOEKSTRA, HUSBAND AND WIFE.

("Borrower"). The trustee is ISLAND TITLE COMPANY

("Trustee"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION -

which is organized and existing under the laws of TEE STATE OF WASHINGTON
address is 1589 N MIDWAY BLVD/PO BOX 1919, OAK HARBOR, WA 9827‘7 T
("Lenider"). Borrower owes Lender Lhc pnncnpal

sumof ONE HUNDRED SEVENTY THREE THOUSAND AND NO/100
Dollars (US. S 173, O'Q.:O-'gf,} 00),

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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This debt is evidenced” by Bon"wlvc.r s nolec dated the same date as this Security Instrument ("Noic™),
which provides for. momhly pavmcms with the full debt, if not paid carlier, due and payable on
JUNE 1, 2028 ¢ . This Security Instrument secures to Lender: (2) the repayment
of the debt evidenced by Lhc Notc wuh mtcrc.st. and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with m{crcs.,. advanced under paragraph 7 o protect the security of this Security
Instrument; and (c) the pcrfonnancc of ‘Borrowes’s covenants and agreements under this Sccurity Instrument
and the Note. For this purpose, Borrower irrevocably grants and coaveys to Trustee, in  trust,
with power of sale, the followmg dcscnbcd propcny located in SKAGIT

s County, Washington:
LOTS 1 THROUGH 4, INCLUSIVE BLOCK 4, PLAT OF THE TOWNSITE OF
GIBRALTER, ACCORDING TO.THE.PLAT THEREOF RECORDED IN VOLUME 1 OF

PLATS, PAGES 15 AND 20, RECORDS OF SKAGIT COUNTY, WASHINGTON:

TOGETHER WITH THOSE PORTIONS OF THE NORTE HALF OF VACATED ALLEY
ADJACENT THERETO; THE SOUTH 20 FEET OF VACATED CAROLINA STREET AND THE
WEST HALF OF VACATED DAKOTA. STREET ADJACENT THEREOF AS WOULD ATTACH BY
OPERATION OF LAW.
EXCEPT ALL THAT PORTION THEREOF CONVEYELC TO THE COUNTY OF SKAGIT FOR
CAROLINA STREET BY DEED RECORDEDR UNDER AUDITOR'S FILE NO. 9506120078.

SITUATED ‘' IN SKAGIT COUNTY, WASHINGTON.

which has the address of NHN CARQOLINA ST, ANACO ; z.S
Washington 98221 1Zip Codcl ("Propcrty Address");

TOGETHER WITH all the improvements now or hereafter-cerected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the propcrty All rcplaccmcnts and additions shall also be
covered by this Security Instrument. All of the foregoing is rcfcrrcd m m this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully scxsed of thc cstat,c hercby coaveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend gencraliy the ttle to the Propeny agaxn51 all claims and demands,
subiect 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnanta i rt_‘_i_‘nauonal Ause and non-uniform
covenants with limited variations by jurisdiction 10 constitutz a uniform se Suriry - trumeni covering real
property. _.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows

1. Payment of Principal and Interest; Prepaymert and Late Chargai. Borrower shall promptly pay
when due the principai of and interest on the debt evidenced by the Note and any prepaymcm and latc charges
due under the Note. .

2. Funds for Taxes and Insurance. Subicct 1o applicable law or 10 a wnuen W, 'v\,rz by Lender,
Borrowcr shall pay to Lender on the day monthly payments arc due under the Note, unul
full, a sum ("Funds”) for: (a) ycarly taxes and assessments which may atiain priority over this Secumy
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the 'ropcrt.y if any; (c)
yearly hazard or property insurance premiums *d~wearly flood insurance premiums; if-any: (¢) yearly
mortgage insurance prcmxums if any; and /f) any sums payable by Borrower to Lender, in accordancc withithe
provmons of paragraph 8. in iicu of the payment of mortgage insurance premiums. These. items arc-called

“Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum.
amount a lender for a federally related morigage loan may require for Borrower's escrow account under the

[Street, City],

federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section® 2601 .

et seq. ("RESPA"), unless another law that z2pplies io the Funds seis a lesser amount. If so, Lender may. at any
time, collect ané hold Funds in an amount not to excced the lesser amount. Lender may estimate the amount of
Funds due on the basis of curmrent data and rcasonable csimates of expenditures of futurc Escrow It.cms or
otherwise in accordance with applxcablc law.

The Funds shall be Keld in an insutuon whose deposits are insured by a federal agency. mstrumcmaat

or cntity (including Lender, if Lender is such an institution) or in any chc.%g?i me Loan
For
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Barnk. Lender shall apply :ho Funds to pay the Escrow Items. Lender may not cha:gc Borrower for holding and
applying the Funds, annually analyzmg the escrow account, or vcnfymg the Escrow Items, unless Lender pays
Borrower interest on the -Funds and zpplicable law permits Lender to make such a charse.
However, Lender may rcquuc Borrower Ic pay 2 one-lime charge for an independent real estae tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or apphcablc law rcquu'cs interest 10 be paid, Lender shall 1ot be required 1o p..y Borrower
any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing crediis and debits to t.hc '-’unds and lhc purposc for which cach debit to the Funds was made. The
Funds are pledged as additional security for all sums sccured by this Security Instrument.

If the Funds heid by Lender: c.xcccd the-amounts permitied to be held by applicable law, Lender shall
account 10 Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such casc Borrower shall pay o Lender the amount necessary 1o make up
the deficiency. Borrower shall make up lhc dcﬁcmncy tn no more than twelve monthly payments, at Lender'’s
sole discretion.

Upon payment in full of all sums socurcd by this Sccurity Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security instrument.

3. Application of Payments. Unless apphcablc. law: prov'dcs ‘otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied. first, to any prcpaymcnl charges due under the Note; second, to
amounts payable under paragraph 2; third, 1o intcrest due founh 1c pnncxpal due; and last, 1o any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssmcms chargcs fines and impositions attributable
to the Property which may anain priority over this Security Insrument, and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provxdod in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed. payment. Borrower shall prompdy
furnish to Lender all notices of amounts to be paid under this paragraph if Borrower makes these payments
direcly, Borrower shall promplly furnish to Lender receipts cv.dcncmg the payments,

Borrower shali prompt.y discharge any lien which has priority over this. Secumy Instrumernit unless
Borrower: (a) agrees in writing to the payment of the oblxganon secured by the lien in a manner acceptable 0
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal procecdings
which in the Lender’s opinion operate to prevent the enforcement of the lien: or (c) secures from the holder of
the lien an agrecment satisfactory 10 Lender subordinating the lien to this Socum) Insrument. 1f Lender
determines that any part of the Property is subject to a lien which may anain priority -over this Security
Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall sausfy t.hc hen or take one
or more of the actions set forth above within 10 days of the giving of notice. & .+

S. Hazard or Property Insurance. Borrower shall keep the mprovcmcms now cx:sung or hercafter
erected on the Property insured against loss by fire, hazards included within the term "extended covcragc" and
any other hazards, including ﬂoods or flooding, for which Lender requues insurance; 'I'lus insurance shall be
maintained in the amounts and for the periods that Lender requircs. The insurance carrier provxdmg the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unrwsonably withheld.
If Borrower fails to rmaintain coverage described above, Lender may, at Lender's option, obtam covcragc 10
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies angd renewals shall be accepiable 1o Lender and shall include 2 standard mortgagc

clause. Lender shall have the rxght to hold the policies and renewals. If Lender requires,  Borrower shall
promptly give to Lerder all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not ﬁadc prompﬂy ;

by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applxcd 10 rc:swranon
or rcpair of the Property damaged, if the restoration or 1epair is cconomically feasible and
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Lender's security is not lmcd If the restoration or repair is not economically feasible or Lender’s sccurity
would be lessened, the maurancc proceeds shall be applicd 10 the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. If Borrower abandons the Property. or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to scwle a claim, then Lender
may collect the insurance procccda Lcndcr may usc the proceeds to repair or restore the Property or 10 pay
sums secured by this Security. Instrumcnl. whcthcr or not then due. The 30-day perniod wili begin when the
notice is given,

Unless Lender and Borrowcr othcrwxsc agree in writing, any apphcauon of proceeds 1o principal shall not
extend or postpone the due date of the momhly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting:from damage to the Property prior 1o the acquisition shall pass to
Lender 10 the extent of the sums secured by ‘this. Security Instrument imimediatcly prior to the acquisition.

6. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall” occupy establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence {or al least one year afier the dawe of occupancy, unless Lender
otherwisc agrees in wrnung, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's.control. Bormwcr shail not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on thc Propcr'y. Borrower shall be in default if any
forfciture action or proceeding, whether civil or criminal, is bcgun Lhat in Lender’s gocd faith judgment could
result in forfeiture of the Property or otherwise matcnally impair the i iien created by this Security Instrument or
Lender's security intersst. Borrower may cure such a default and reinstaie, as provided in paragraph 18, by
causing the action or procecding to be dismissed with a rulmg that,“in Lender's good faith determination,
precludes forfeiture of the Borrower’s interest in the Property or o:hcr maunal impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also bc in default if Borrower, during
the loan application process, gave matenially false or inaccurate mformauan or staternents 10 Lender (or failed

to provide Lender with any material anformauon) i connection wnh the loan evidenced by the Note, including,
but not Limited to, rcprcscn:amns concerning Borrower's occupancy of thc pcny as a principal residence, If
this Securily Instrument is on a leaschold, Borrower shall comply with all the provmons of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee ute shail not mergc unless Lender agrees
to the merger in writing.

7. Protectior of Lender’s Rights in the Property. If Borrower faxl:, 10 pcrforrn"l the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding ‘that’ may significantly affect
Lender’s nights in the Property (such as a proceeding in bankruptcy, probate, for ccndcnnauon or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is nec&csary 10 prcwct the value of
the Property and Lender's rights in the Property. Lender's actions may include paying any sums.secured by a
lien which has priority over this Security Instrument, appearing in court, paying rcasonabl# atwrncys fees and
cntering on the Property 1o make repairs. Although Lender may take action under this paragrap 7. Lcndcr does

not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt- of Borrowcr

secured by this Sccurity Instrument. Unless Borrower and Lender agree 1o other terms: of paymcm ‘these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payabu:. w:th mtcrcst.ﬂ
upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurznce. If Lender required mortgage insurance as a condition of makmg thc loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the nortgagc

insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses of ceases'ic

be in cffect, Borrower shall pay the premiums required 1o obtain coverage substantially cquwalcn.. 10 the

mortgage insurance previousiy in effect, at a cost subsuantally eguivalent 1o the cost 1o Borrower of ‘the.”
morigage insurance previously in cffect, from an altemate mortgage insurer approved by Lender.If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to, Leader cach;.sif
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month a sum cqual 10 one-twelfth of the yearly mongage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and relain these payments as 2 loss
reserve in lieu of mertgage insurance. " Loss reserve payments may no longer be required, at the option of
Lender, if mongage msumncc coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes: available and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage uranccmcffocl. or 1o provide 2 loss reserve, until the requircment for
mortgage insurance ends in accordﬁﬁtgsﬁ@m:’any vrritten agreement beiween Borrower and Lender or applicabie

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the sime of or prior 1 an inspection specifying reasonable cause for the
inspecuon.

1¢. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance ia licu of
condemnation, are hereby assigned and shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a parual king
of the Property in which the fair market value of the Property immediately before the taking is equal 10 or
greater than the amount of the sums secured by this Security. Insrument immediately before the taking, urless
Borrower and Lender otherwise agree in swriting, the sums. secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sccured
immedialely before the taking, divided by (b) the fair market vaiue of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums sccured
immediately before the tzking, unless Bosrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied 1o the sums secured by this Sccurity Instrument whether or
not the sums are then due.

If the Property is 2bandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or scttle a claim for damages, Borrower fails to respond 1o Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither 1o
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then

ceeds 1o principal shall not
extend or postpone the due date of the monthly payments referred 1o in paragraphs ‘1 and 2 or change the
amount of such paymexts. 7
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time. for pavment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be reguired to commence proceedings-against any successor
in interest or refuse 1o 2xtend time for payment or otherwise modify aniortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCESSors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of - Lender and

Unless Lender and Borrower othenwise agree in wriling, any apphamonefpr

Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and

several. Any Borrower who co-signs this Security Instrumeat but does not exccute the Note: (a) 15 co-s:gnmg
this Security Instrument only to mortgage, grant and convey that Borrower’s inierest in the Property under the
terms of this Security Instrument; (b) is not perscnally obligated 1o pay the sums secured by this Secarity
Instrument: and (c) agrees that Lender and any other Borrower may agree 10 extend, modyfy, forbear or
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make any accommodations wnh rcgdrd to the terms of this Security Instrument or the Note without that
Borrower’s consent. ¢

13. Loan Charges. If thc Ioan s.ccurcd by this Sccurity Instrument is subiect 10 3 law which scts
maximum loan ch.argc:, and that law is i'mally interpreted so that the interest or mhcr lcan chargces coilected or
10 be collected in connection with the joan exceed the permitted limits, then: {a) any such loan charge shall be
reduced by the amount necessar 0 reduce Lhc charge 1o the permitted limit; and (b) any sums alrcady coliccted
from Borrower which excecded p ;_?: itted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the pnnc:pal owcd under the Noie or by making a direct payment to Borrower. If a refund
recduces principal, the reduction w:[l bc trcatcd as a parual prepayment without any prepayment charge under
the Note.

13. Notices. Any notice 10 Borrowcr prowdcd for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless apphcablc law requires usc of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice 10 Lender. Any notice 1o
Lender shall be given by first class mall_ Lcndcr s address stated herein or any other address Lender
designates by notice 1o Borrower. Any notice. provxdcd for in this Security Instrumeat shall be deemed 10 have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This" Sccumy Instrument shall be govcrncd by federal law and
the law of the jurisdiction in which the Property.is located. In‘the event that any provision or clause of this
Security Instrument or the Note conflicts with apphcable law, such conflict shall not affect other provisions of
this Sccumy Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisicns of this Security Instrument and the Note are doclarcd to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformcd copy of the Note and of this Security
Instrument. :

17. Transfer of the Property or a Beneficial Interest i Borrower. If all or any part of the Property or
any interest in 1t is sold or wansferred (or if a beneficial interest in Borroweris: 'sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Secumy Instrument.

If Lender cxercises this option, Lender shall give Borrower.notice .of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrumeant. If Borrower faﬂs 10 pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Secumy Insrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain condm shall have the right
10 have enforcement of this Secunity Instrument discontinued at any time prior 10, r.hc carlier of: (a) 5 days (or
such other period as applicable law- may specify for reinsiatement) before sale of the Property pursuant 10 any
power of sale contained in this Sccurity Instrument; or (b) eatry of a judgmcm enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which !hcn would be‘due under this
Security Instrument and the Note zs if no acccleration had occurred; (b) cures:any’ dcfaull ‘of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument _mcmdmg, but
not limited to, reasonable attomneys™ fees: and (d) takes such actuion as Lender may rusonably requu'e 10.assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower®s obligation o pay the
sums securcd by this Sccurity Instrument shall continue unchangcd Upon reinstatement by Berrowcr. this
Sccurity Instrument and the obligations secured hereby shall remain fully effective as if no accclcraucn had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together thh ths
Sccumy Instrument) may be sold dne or more times without prior notice 1o Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments duc under the Note and this
Security Instrumeat. There also may be one or more changes of the Loan Servicer unrelated 10 2 sale of the'

“Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changc
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the ne
Loan Servicer and the address 10 which payments should be made. The notice will also contain any othcr
information recuired by applicable law.,

Initials:a

@D, BRIWA) (9701) Page 6 of 8 Feored boss a120

9806298064140
23X 1 529PC0 1 36




a w £ B ek & i -an 8 W .

20. Hazardous Substances. Borrower shall not causc or permit the presence. usc, disposal, storage, or
release of any Hazardous Substances:-on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affccting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Proparty of small quantitics of Hazardous Substances that
arc generally recogaized (o be appropriate to normal residentiai uses and 1o maintenance of the Property.

Borrower shall prompidy give Lander written notice of any investigation, claim, demand, lawsuit or other
acton by any governmental Crregulatory agency or private party involving the Property and any Hazardous
Substance or Environmentai Law-of which Borrower has actal knowledge. If Borrower lcams, or is notificd
by any governmental or regulmiory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly ke all necessary remedial actions in
accordance with Environmental Law, -~ .

As used in this paragraph 28, Razardous Substances” are those substances defined as 1oxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic
petroleem  products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldchyde, and radicactive materials. As used in-this paragraph 20, "Environmentai Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protecuon.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceieration; Remedies. Lender shall give notice to Borrower prior to acceierstion following
Borrowez’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shali specify: (a)

the default; (b) the action required to cure the default; (¢) a'date, not less than 30 days from the date the

notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may resuit in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shail further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a.default'or any cther defense of Borrower to
acceleration and sale, and any other matters required to be included:in the notice by applicable iaw. If
the default is not cured on or vefore the date specified in the notice, Lender, 2t its option, may require
immediate payment in full of alt sums secured by this Security Instrument without further demand and
may invoke the pcower of szle and any other remedies permitted by appiicable law. Lender shall be
entitled to collect all expenses incurrad in pursuing the remedies ‘provided in this paragraph 21,
including, bui not limited to, reasonable attorneys’ fees and costs-of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one cr more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period cr periods
permitted by applicable iaw by public a2nnouncement at the time and place fixed ir the notice of saie.
Lender or its designee may purchase the Prglperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made thereir. Trustee shall apply the proceeds of the sale in the fellowing order:
(2) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and-zttorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or .persons legally
entitled to it or to the clerk of the superior court of the county in which the saie took place. -~ -

22. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lcndcrshallrcqucsr.
Trustee 10 reconvey the Property and shall surrender this Sccurity Instrument and all netes evidencing:debt
sccured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and

without charge to the person or persons legally entitled to it. Such person or persons shall pay anyrccordamn

COsLs.

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusiee herein an
by applicable law.
24.Use of Property. Tie Property is not used principally for agricultural or farming purposes
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23. Substitute Trustee. In accordance with applicable law, Lender may from time 1o umcappcmt a
successor trustee 10 any Trustee appointed hereunder who has ceased to act. Without conveyance of the.

2.
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25. Riders o this Secunty !nstrument. If one or more riders are executed by Borrower and recorded
together with this Security instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Scecurity Instrument as if the rider(s)
were a part of this Security Instmmcm. :

[Check applicable oox(ca)l :
] Adjustable Rate ‘tldcr [: Candommu.m Rider (114 Family Rider
D Graduated Payment RldC!' Planncd Unit Development Rider ] Biweckly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider

VA Rider Othcr(a) Ispectfyl

BY SIGNING BE.LOW Borrowcr acccpus and agrees to the terms and covenants contained in this
Sccurity Instrument and in any rider(s) cxccuu:d by Borrowcr and recerded with it

Wimesses: ‘&A_ w

NICOLE HOEKSTRA -Borrower

-Borrower -Borrower
(Seal) . — (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower

STATE OF HINGTON

County of %% \
On this day personally appaarcd befare me
T\% S, A O\\g | < G

Neo\@ - Poots

to me known 10 be the individual $ described in and who execyteg/he within. dﬁf‘fe-'cgomg instrument,
and zckrowledged that 7 V[ signed the same as <€ L \fricand umary act and

deed, for the uses and purposes thercin mentioned. J = e
‘ - day s
B O\ V\J\_ k‘L ::{"l

GIVEN under my hand and official seal this
Notary Public in 2nd for the State of shmgm—: rcs:dmg at

CcOA
My Appointment Expires on ™
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Return To:
INTERWEST BANK
P O BOx 1€495 ' T
Oak Harbor, WA 98277 .

LOAN # 0180417429 9808 <

Assessor's Parcel or Account Number; © 4°

Abbreviated Legal Description: -
PTN LTS 1-4 BLK 4 TOWNSITE OF GIBRALTER
[Iﬁ cludc lot, block and plat or section, township and range)

Full legal description located on page y -
[Space Above This Line For Recordlng Data]

DEED OF Tiﬁ RUS

24 -1>830

THIS DEED OF TRUST ("Security Instrument™) is made on JUNE 1‘719 98 . The grantor is

BR.IAN' J BAKXE AND NICOLE HOEKSTRA, HUSBAND AND

("Borrower™). The trustee is ISLAND TITLE COMPANY

("Trustee"). The beneficiary is  INTERWEST BANK, A WASHINGTON CORPORATION.

which is organized and existing under the laws of THE STATE OF WASHINGTON  * a.ndwhosc
address is 1589 N MIDWAY BLVD/PO BOX 1919, OAK HARBOR, WA 9327

surﬁ of ONE HUNDRED SEVENTY THREE THOUSAND AND NO/lOO
Dollars (US. S

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90

@D, -SR(WA) (9701) Amend ’?’ l
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This debt is evidenced ﬁ‘-‘by Borrowcr s notc dated the same date as this Security Instrument (“Note™),
which pravides for . monthly paymcm.s with the full debt, if not paid carlier, duc and payable on
JUNE 1, 2028 v ¢ 5 . This Security Instrument secures 10 Lender: {a) the repayment
of the debt evidenced by l.hc Notc wxlh mu:rcst. and all renewals, extens:ons and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Secarity
Instrument; and (c} the pcrfonnancc ot‘ Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose; " Borrower  irrevocably grants and conveys 1o Trustee, in trust,
with power of sale, the following descnbcd propcrty iocated in SKAGIT

County, Washington:
LOTS 1 THROUGH 4, INCLUSIVE “BLOCY 4, PLAT OF THE TOWNSITE OF
GIBRALTER, ACCORDING TO THE:PLAT TPEREOF RECORDED IN VOLUME 1 OF
PLATS, PAGVS 19 AND 20, RECORDS OF SKAGIT COUNTY, WASHINGTON;
TOGE*HER WITH THOSE DOR’I‘IONS OF TH”LNORTH HALF OF VACATED ALLEY
ADJACENT THERETO; THE SOUTE 20 FEET OF VACATED CAROLINA STREET AND THE
WEST HALF OF VACAT“D DAKOTA: STR“ET ADJACENT THEREOF AS WOULD ATTACH BY
OPERATION OF LAW.
EXCEPT ALL THAT PORTION ThEREOF CONVEYED TO THE COUNTY OF SXAGIT FOR
CAROLINA STREET BY DEED RECOQDED UND?Q AUDITOR’S FILE NO. 9506120078.

SITUATED IN SKAGIT COUNTY, WASHI:'NGTON.

which has the address of NHN CAROLINA ST, ANACO 'T“S
Washington 98221 [Zip Codc] (“Propcny Address”);

TOGETHER WITH all the improvements now or herecafter. erected on the property, and all cascments,
appurienances, and fixtures now or hereafter a part of the propcny Al rcplaccmcms and additions shall also be
covered by this Sccurity Insoument. All of the foregoing is rcfcrrcd %] m ths Sccurity Instrument as the
"Propcrty " A

BORROWER COVENANTS that Borrower is lawfully scxsed ef thc cstau: hc_rcby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and wiil defend generally the title to the Propcny agamst all claims and demands,
subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnams fo _ﬂ,_.nauonal “use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform. writy-instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Payment of Principal and Iaterest; Prepayment and Late Charges. Borrower shall promplly pay
when due the principal of and interest on the debt evidenced by the Note and any prcpaymem and lalc charges
duc undcr the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or © a wnm:n W vcr_ by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, unu the Note is.paid in
full, a sum ("Funds”) for: (a) yearly iaxes and assessments which may amain priority over this Security
Instrument as a lien on the Property; (b) yearly leaschald payments or ground rents on the Prope Yy if any; (c)
yeacly hazard or property insurance. premiums; ¥dd-yezrly flood insurance prcmmms Af-any; (€) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accerdancc with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These. itéms are called.
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum .
arnount a lender for a federally related mortgage loan may require for Borrower's escrow “account under-the™
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA™), uniess another law that applies i the Funds sets a lesser amount. If so, Lender may, aL any-
time, coliect and hold Funds in an amount not to exceed the lesser amouni. Lender may estimate the amount of
Funds due on the basis of current data and reasonable ¢stimates of expenditures of future Escrow ILcms o1
otherwise in accordance with apphcab law,

The Funds shall be held in an institetion whose deposits are insured by a federal agency, zrsu'umcntalxty,

or eatity (including Lender, if Leuder is such an institution) or in any Fed %.‘ me Loan
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Bank. Lender shall apply the Funds 10 pay the Escrow [iems. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing'the escrow account, or verifying the Escrow liems, unless Lender pays
Borrower interest on ‘the ‘Funds ‘and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with, this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable-law requires interest to be paid, Lender shall not be required o pay Borrower
any interest or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits 1o the Funds and.the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account 1o Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so
notfy Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary 10 make up
the deficiency. Borrower shall make up the deficicncy in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, chall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument..

3. Application of Payments. Unless applicable law.provides othérwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, 1o any: prepayment charges due under the Notc; second, to
amounts payable under paragreph 2; third, to inzerest due; fourth, 1o principal due; and last, 1o any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments; charges; fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed. payment. Borrower shall promptly
furnish to Lender all notices of amounts 1o be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shali promptly discharge any lien which has priority over ‘this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by’ the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcementt of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) sccures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender

ctermines thai any part of the Property is subject to a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take cne

or more of the actions set forth above within 10 days of the giving of notice. I

5. Hazard or Property Insurance. Borrower shall keep the improvements now. existing or hereafter
crected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in thc amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject o Lender's approval which shall not be unrcasonably withheld.

If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obain coverage o

protect Lender’s rights in the Property in accordance with paragranh 7.

All insurance policies and renewals shall be acceptable o Lender and shall include a smndardmongagc
clause. Lender shali have the right to hold the policics ‘and rencwals, If Leader requires, Borrower shall,

prompuly give 0 Lender all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower shall

give prompl notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompuy .

by Borrower. -
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration:

or repair of thc Property damaged, if the restoration or repair is cconomically feasible and .

. - Initials: M
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Lender's security is not lessened. If-the restoration or repair is not cconomically feasible or Lender’s sccurity
would be lessened, the insurance proceeds shall be applicd to the sums sccured by this Sccurity Instrument,
whether or not then due, with' any excess paid 1o Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a cloim, then Lender
may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or to pay
sums sccured by this Security Instrument; ‘whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not
extend or postpone the duc date of the monthly payments refesred to in paragraphs | and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resuitingfrom damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition. |

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall ‘occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days afier the exccution of whis Security Instrument and shall continue to occupy the
Property as Borrower's principai residence for at least onc year after the date of occupancy., unless Lender

otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuaung
circumstances exist which are beyond Borrower's-control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender™s good faith judgment could
result in forfeiture of the Property of otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such 2 default and reinstaie, as provided in paragraph 18, by
causing the action or proceeding 10 be dismissed with a ruling.that, in ‘Lender’s good faith detcrmination,
precludes forfciture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security Instument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccuraic information or. statements 10 Leader (or failed

to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited 10, representations conceming Borrower's occupancy of the Property as a principal residence. If
this Security Instrument is on a leaschold, Borrower shall comply with .all the "provisions of the lease. If
Barrower acquires fee title to the Property, the leaschold and the fee title shall rot merge unless Lender agrees
10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower faxb.m pcrfommc covenants and
agreements contzined in this Security Instrument, or there is a legal proceeding ‘that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or
to cnforce laws or regulaticns), then Lender may do and pay for whatever is necessary 1o proect the value of

the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by 2

lien which has priority over this Security Instrument, appearing i court, paying reasonable auorneys’ fees and
entering cn the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. Lt

Any amounts disbursed by Leader under this paragraph 7 shall become addiuonal debi -of Borrower
sccured by this Security Instrument. Unless Borrower and Lender agree to other terms O payment, these
amounts shall bear interest from the date of disbursement 2t the Note rate and shall be payabl ‘with interest,
upon notice from Lender to Borrower requesting payment. U

8. Mortgage Insurance. If Lender required morigage insurance as a condition of makmg

c loan
secured by this Sccurity Instrument, Borrower shall pay the premiums required to maintain the mﬁﬁgégé’a

insurance in effect. If, for any reason, the morigage insurance coverage required by Lender lapscs or ceases 10

be in cffect, Borrower shall pay the premiums reguired io obtain coverage substantially cquivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent 10 the cost 1o Borrower of 1

morigage insurance previousty in effect, from an allernate morigage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each

4
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month a sum cqua! 1o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccascd to be in effect. Lender will accept, use and rctain these payments as a loss
reserve in licu of 'nortgagc msurancc Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance covu'agc {in the amount and for the period that Lender requires) provided by an
insurer approved by bcndcr agam bccomcs avatlable and is obtained. Borrower shall pay the premiums
required 10 maintain morigage-insurance-in effect, or to provide a loss reserve, until the requirement for
morigage insurance ¢nds in accordancc with any wnucn agreement between Borrower and Lender or applicable
law. "

9. Inspection. Lender or its agcm may makc reasonable cntries upon and inspections of the Property.
Lender shall give Borrower notice at the: umc of or Dnor 10 an inspection specifying reasonable cause for the
inspecuon. ~
10. Condemnation. The proceods of any award or claim for damages, direcct or consequential, in
cennection with any condemnation or othér’ takmg of any past of the Property, or for conveyance in lieu of
condemnation, are hercby assigned and shall be paid to Lender.

In the event of a otal taking of the Propcrty. the proceeds shali be applied o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediatcly before the aking is cqual to or
greater than the amount of the sums secured by this Sccumy Instru-ncm immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums sécured ay this Secunity Instrument shall be seduced
by the amount of the proceeds multiplied by the followmg fraction: (a) the total amount of the sums sccured
immediately before the wking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a part:al ta.kmg of the Property in which the fair
market value of the Property immediately before the taking is less than zhc amount of the sums secured
immediately before the taking, unless Borrower and Lender Othcmzsc agrec in writing or unless applicabie law
otherwise provides, the preceeds shall be applied to the sums séc L.rcd by th;s Sccumy Instrument whether or
not the sums are then due. ' }

If the Property is abandoned by Borrower, or if, afier no:mc by bendcr to Borrowcr that the condemnor
offers to make an award or sellle a claim for damages, Borrower fails to rcSpmd 0 L.cndu' within 30 days after
the date the notice is given, Lender is authorized to collect and apply the procccds, at its opuon, cither 10
restoration or repatr of the Property or to the sums secured by this Sccunty Instrumcnl. whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apphcauon o" procccds 1o principal shall not
extend or postpone the due date of the monthly pavments referred 10 in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. ..xtcnmon of t.hc u.fnc for payment
or modification of amortization ¢f the sums secured by this Security Instrument gramcd b bcndcr 1o any
successor in interest of Borrower shall not operate to release the lizbility of the original
Borrovrer's successors in intercst, Lender shall not be required 1o commence procccdmga aga:nst any succcssor
in interest or refuse to extend time (or payment or otherwise madify amortization of the sums secured b'y this
Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's ‘Successors in

interest. Any forbearance by Lender in exercising my right or remedy shall not be a2 waiver of or prccludc theg_u

exersise of any right or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covcnants and
agreements of this Sccurity Instrument shall bind and benefit the successors and assigns of ‘Lender and . -
Borrower, subiect to the provisions of “aragraph 17. Borrower's covenants and agreements shall be Jomt and
several. Any Berrower who co-signs this Security Instrurnent but does not exceute the Note: () is co-ﬂ""mg-f
this Security Instrument only to mortgage, grant and coavey that Borrower's inicrest in the Propesty under the.
terms of this Security Instrument; (b) is not personally obligated w0 pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
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20. Hazardous aubstancw ‘Borrower shall not cause or permit the preserce, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone c¢lse to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the prezence, use, or. sxoragc on the Propeity of small quantities of Hazardous Substances that
are generally recognized 10 be appropriate 10 normal residential uses and 10 maintenance of the Property.

Borrower shall promptly. give Lender: written notice of any investigation, claim, demand, lawsuit or other
action by any govemmentzal or regulatory agency or privale party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actpal knowledge. If Borrower leamns, or is notified
by any governmental or rcgtﬂmozv aut.hon'y that ary removal or other remediation of any Hazardous
Substance affecting the Property is necwsary Borr;awcr shall promptly take all necessary remedial actions in
accordance with Environmental Law. -

As uscd in this paragraph %”Hamrdous Subsmnccs are those substances defined as toxic or hazardous
substances by Environmental Law and the fouowmg substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and . hcrbxcxdcs ~volatile solvents, maternials containing asbestos or
formaldchydc and radicactive materials. As used in this paragraph 20, "Environmenial Law" means federal
laws and iaws of the jurisdiction where the Prepcnv is locaied that relate w health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Bo"rowcr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceieration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the defauit must be cured; and (d) that {ailure to cure the defauit
on or before the date specified in the notice may result ir. acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shal! further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or- ‘any ‘other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by tkis Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by app!:cable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided-in this paragraph 21,
including, but rot limited to, reasonable attorneys™ fees and costs of title evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property o be sold. Trustee and Lender shall
take such action regardiag notice of sale ang skall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after puhhcatnon of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at- pubhc auction to the highest
bidder at the time and place and under the terms designated in the notice of sa’e.in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a penod or periods
permitted by applicable law by public anncuncement at the time and place ﬁxed in the notace of sale.
Lender or its dwgnee may purchase the Property at any sale.

Trustee shali deliver o the purchaser Trustee’s deed conveying the Property wnthont any ‘covenant
or warranty, expressed or lmphed. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sak in the. followmg ‘order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and. attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons& Iegally
entitled to it or to the clerk of the superior court of the county in which the sale took place. #

22. Reconveyance. Upon payment of all sums sccured by. this Security Instrument, Lender shal' rcqucst,.::
Trusice 10 reconvey the Property and shall surrender this Security Instrument and ali notes cvidencing debt -
secured by this Security Instrument to Trusice. Trusice shall reconvey the Property without warrantyand
without charge 1o the person or persons legally entitied to it. Such person or persons shall pay any. recordauon

COsts.
23. Subsiirate Trustee. In accordance with applicabie law, Lender may from ume t0 time appcmt

successor trustee 10 any Trustee appointed hercunder who has ceased to act. Without conveyarnice of the

Property. the successor trustee shall succeed to ali the tide, power and duties conferred upon Trustee hcrcm an
by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposcs
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25. Riders to th:s Securlty Instrument. If one cr more riders are cxecuted by Borrower and recorded
logether with this Security Instrument, the covenants and agreements of cach such nder shatl be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Insu-umcm,

(Check applicable box(cs)] P
1 Adjustable Rate Rider - [ | Condominium Rider [ 1 1-4 Famiiy Rider
Graduated Payment Rxdcr Planncd Unit Development Rider ] Biweckly Payment Rider
t__| Balloon Rider L _J Rate Improvcmcm Rider [ Second Home Rider
VA Rider E chcr(s) [specify]

BY SIGNING BELOW, Borrowcr acccpzs and agrees to the terms and covenants contained in this
Security Instument and in any rider(s) cxccuu:d by Borrower and recorded with it.

Witnesses: /.

(Seal)
%" -Borrower
k_ é 2 i (Seal)
“""‘\':cox.a Hovxsm 504-76-4980 -Borrower
-Borrower -Berrower
(Seal) (Seal)
-Borrower -Borrower
_(Seal) e (Seal)
-Borrower -Borrower

STATEOFW INGTOI\K\

County of nﬁ
On this dav personally appcarcd bc(Co.(c me

%t\Q‘f\ i R de O*"'\
ol Hookss

1o me known 10 be the individual § described in and who cxccut?dhc wnhm ‘.nd foru oxng mstmmcm,
and acknowledged that “—T~€<{  signed the same as
deed, for the uses and purposces therein mentioned.

GIVEN under my hand and official seal this ./ © cry
\rern L

Notary Publzc in and for the Stake of h.ng'on. Tcsxdmg .n

QG |
My Appointment Expires on™
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make any accommodauon; wu.h rcga:d 1o the terms of this Security Instrument or the Note without that
dorrower’s consent. .

13. Loar Charpges. If Lhc loan sccurcd by this Sccurity Instrument is subject to a law which sets
maximum loan chargcs and that law i is ﬁ.nally interpreied so that the interest or other loan charges coliected or
to be collected in connecticn with the loan-exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the: Note or by making a dircct payment to Borrower. If a refund
reduces principal, the reducuon w:ll bc chalcd a:. a parual prepayment without any prepayment chasge under
the Note,

14. Notices. Any notice 10 Sorrowcr prov:,dcd for in this Sccurity Instrument shall be given by delivering
it or by mailing it by {irst class mail unless: applicable’ law requires use of another methed. The notice shall be
dirccted to the Property Address or any othcr address: Borrower designates by notice 1o Lender. Any notice to
Lender shall be given by first class mail’ o ‘Lender's address swated hercin or any other address Lender
designates by notice to Borrower. Any notice. provxdcd for in this Security Instrument shall be deemed o have
been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccumy Instrument shall be govemed by federal law and
the law of the jurisdiction in which the Property is liscated. In. Ahe event that any provision or clause of this
Security Instrument or the Note conflicts with appl:caolc law such conflict shall not affect other provisions of
this Secum} Instrument or the Note which can be given- ¢ffect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 10-be severable.

16. Borrower’s Copy. Borrower shall be given onc conformcd c0pv of the Note and of this Sccurity
[nstrument. #

17. Transfer of the Property or a Beneficial In*erst in B rrower If all or any pari of the Property or
any interest in it is sold or transferred (or if a bencficial interest in Borrow;r 1s'sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at is option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if excrcise is prohlbucd by federal law as of the date of this' Sccumy Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of “acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or maﬂcd within which Bomrower
must pay all sums sccured by this Securnity Instrument. If Borrower _faxls o pay these sums prior to the
expiraton of this period, Lender may invoke any remedies permitied by SOCuntye-:s_:_Insu'umcm without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cernain condmons Borrowcr shall have the right

to have enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (2) S days (or
such other period as applicable law may specify for reinstatement) before sale of the Propcrty ‘pursuant 1o any
power of sale contained in this Security Instrument; or (b) enxry of a judgment ‘enforcing‘this Security
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be due under this
Securtty Insaument and the Note as if no acceleraton had occurred; (b) cures any dcfault of any other
covenants or agreements; (¢) pays all expenses incurred in cnforcmg this Security Insn'umcm, mcludmg. bt
not limited 1o, reasonable anorneys® fees; and (d) takes such action as Lender may reasonably re uire to assure
that the lien of this Sccumy Instrument, Lender’s rights in the Property and Borrower's obhgaaon to-pay, the
sums secured by this Security Instrument shall contnue unchanged. Upon reinstatement’ by. Borrowcr this
Security Instrument and the obhganons sccured hereby shall remain fully effective as if no: accclcranon had:
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17..

19. Sale of Note; Change of Loan Servicer. The Noic or a partial interest in the Note (together wan t.l'ns

Sccunty Instrument; may be sold one or more times without prior notice to Borrower. A sale may resultina -

change in the entity (known as the "Loan Servicer™) that collects monthly payments duc under the Note and this
Securnity Instrument. There also may be one or more changes of the Loan Servicer unrelated to 2 sale'of the -
~ Notc. If there is a change of the Loan Servicer, Borrower will be given written notice of the changc
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notce will also contain any omcr
information required by applicable law.
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