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DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument)ismadeon . JUNE, 8, 1998 . The grantor is

GAYLE PATTERSON, A SINGLE PERSON

("Borrower”), The trustecis  ISLAND TITLE COMPANY

("Trustee™). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION

which is organized and existing under the laws of THE STATE OF WASHINGTON St .:.andwhosc

address is PO BOX 1643 275 SE PIONEER WAY, OAK HARBOR, WA 98277- 1649 .

("Lender"). Borrower owes Lender the pnnc:pal' o

sumof ONE HUNDRED SIXTY FOUR THOUSAND THREE HUNDRED FIFTY AND NO/lOO
Dollars (U.S. § 164, 350 oo)f-
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This debt is cvidenced by Bomower's nolc daled the same daie as this Sccurity Instrument ("Not™),
which provides for rnonlhly paymcnl.s with the full debt, if not paid carlier, duc and payable on
JUNE 1, 2028 ~© . This Sccurity Instrument secures o Lender: (a) the repayment
of the debt evidenced hy I.hc Nole, wu.h interest, and all renewals, exiensions and modifications of the Note; (b)
the payment of all other sums, with’ interest, advanced under paragraph 7 1o protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Sccurity Instrument
and the Notc, For this “purpose, -Borrower irrcvocably grants and comveys to Trusice, in trust,

with power of sale, the followmg dcscnbcd propcny located in SKAGIT

County, Washington:
LOT 3,SKAGIT COUNTY SHORT PLAT N0, 97- 0014, APPROVED 4,1997,AND
RECORDED JUNE 16,1997,IN VOLUME 13 OF SHORT PLATS,PAGES 8 & 9, UNDER
AUDITOR'S FILE NO. 9706160098 ‘RECORDS OF SKAGIT COUNTY, WASHINGTON;
BEING A PORTION OF THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF
SECTION 32, TOWNSHIP 33 NORTH RANGE: 4 EAST OF THE WILLAMETTE MERIDIAN.

SITUATED IN SKAGIT COUNTY, WASHINGTON

which has the address of 1738 CLARENCE LANE MOUN'I‘ VERNON [Street, City],
Washington 58273 | Zip Codcl (“Pmpcny Address");

TOGETHER WITH all the improvements now or hereafter erected ‘on. the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All rcplaccmcnts and additions shall also be
cg\rfocrcd by this Sccurity Instrument, All of the forcgoing is rcfcrrcd lo m ‘this Security Instrument as the
L) mny "

BORROWER COVENANTS that Borrower is lawfully sclscd of thc cslalc hereby conveyed and has the
right to grant and convey the Property and that the Property is uncncumbered, .except for encumbrances of
rccord. Borrower warrants and will defend generally the tie to the Propcny agamst all claims and demands,
subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal usc and non-uniform
covenants with limited variations by jurisdiction to constitule a umt'orm sccumy msu-umcnt covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows "

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowcr shall promptly pay
when duc the principal of and intcrest on the debt evidenced by the Note and any prcpaymcnt and late charges
duc under the Note.

2. Funds for Taxes and Insurance. Subjcct 10 applicable law or to a wnacn wmver by Lender,
Borrower shall pay 10 Lender on the day monthly payments are duc under the Nolc, until the'Note'is paid in
full, a sum ("Funds") for: (a) yearly taxes and asscssments which may auain priority -over: this Sccurity
Instrument as a ficn on the Property: (b) yearly leaschold payments or ground rents on the Pmpmy if any; (c)
yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any;” (c) -yearly
mortgage insurance premiums, if any; and () any sums payablec by Borrower to Lender, in accordance with the
provisions of pmgraph 8, in licu of the payment of mortgage insurance premiums. These items are callcd
"Escrow Items.” Lender may, at any time; collect and hold Funds in an amount not to exceed: the maximum
amount a lender for a federally related morigage loan may require for Borrower's escrow account under the -

fcderal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 . -

et seq. ("RESPA"), unless another law that applies to the Funds scts a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimalte the amount of

Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Iu:ms or

otherwise in accordance with applicable law.

The Funds shall be held in an institution whosc deposilts are insured by a federal agency, i tmmenmmyp_

or entity (including Lender, if Lender is such an institution) or in any Fed me Loan
Initi
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Lender's security is not lcse.cncd If the restoration or repair is not cconomically feasible or Lender’s secunty
would be lcsscncd ‘the-insurance procccds shall be applicd to the sums sccured by this Security Instrument,
whether or not then: duc. with' any. cxcess paid to Borrower, If Borrower abandons the Property, or docs not
answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then Lender
may colfect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or 10 pay
sums sccured by this Srscumy Instrumcnl. whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrowcr othchIsc agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds ‘resulting from’ damage to the Property prior 10 the acquisition shall pass o
Lender to the extent of the sums secured by this Security Instrument immediately prior io the acquisition.

6. Occupancy, Preservation, Mainténance and Protection of the Property; Borrower's Loan

Application; Leaseholds. Borrower shall occupy, .cstablish, and usc the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continuc to occupy the
Property as Borrower's principal residence far at least onc ycar afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent: shall not be unreasonably withheld, or unless cxtcnuaung
circumstances exist witich are beyond Borrower's control. Borower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on ‘the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is bcgun that in Lender's good faith judgment could
result in jorfeiture of the Property or otherwise matcnally impair the licn created by this Secumy Instrument or
Lender’s security interest. Borrower may cure such'a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed wu.h a ruhng that, in Lender's good faith determination,
precludes forfeiture of the Borrower's interest in the Propcny or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Bomrower shall’ also be in default if Borrower, during
the loan application process, gave materially false or inaccurate ‘information or stalements to Lender (or failed
to provide Lender with any material information) in conncction. umh the loan evidenced by the Noie, including,
but not limited to, rcprcscmauons concerning Borrower's occupancy of the Propcﬂy as a principal residence. If
this Sccurity Instrument is on a leaschold, Borrower shall comply with all ‘the: provisions of the lease. If
Borrower acqulrcs fee title 10 the Property, the leaschold and the fee utlc shall not mcrgc unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Property. If Boxrowa' falls to pcrform the covenants and
agreements contained in this Security Instrument, or there is a legal procccdmg that may. significantly affect
Lender's rights in the Property (such as a proceeding in bankrupley, probatc. for: condcmnauon or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is neccssary 10 protect the value of
the Property and Lender's rights in the Property. Lender’s actions may include paying any sums sccurcd by a
lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable’ anorncys fees and
entering on the Property Lo make repairs. Although Leader may take action under thzs paragraph 7 L.cndcr docs

not have o do so.
Any amounts disburscd by Lender under this paragraph 7 shall become addnuonal dcbl ot‘ Borrower

sccured by this Sccurity Instrument. Unless Borrower and Lender agree to other terms: ‘of payment,. these
amounts shall bear intesest from the date of disburscment at the Noic ratc and shall be payablc. wuhrlnlcrcst.
upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition ol‘ makmg thc laan;k
securcd by this Security Instrument, Borrower shall pay the premiums required to maintain- the_mortgage -

insurance in cffect, If, for any reason, the mortgage insurance coverage required by Lender lapses-or ceases to

be in cffect, Borrower shall pay the premiums required to obtain coverage substantially equwalent ohe

mortgage insurance previously in effect, at a cost substantially cquivalent w the cost 1o Borrower of the

mongage insurance previously in cffect, from an allenac morigage insurer approved by Lcndcr If
substantially equivalent morigage insurance coverage is not available, Borower shall pay mél..mdcr mch«

Initia
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Bauk. Lender shall apply the:Funds to pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow liems, unless Lender pays
Borrower interest on” the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may rcqmrc ‘Borrower 10 pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or appl:cablc law requires interest 1o be paid, Lender shall not be required to pay Borrower
any interest or carnings on‘the. Funds JBormower and Lender may agree in writing, however, that interest shall
be paid on the Funds, Lender shall gwc 1o Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lcndcr exceed the amounts permilted o be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordancc with the requirements of applicable law. If the amount
of the Funds held by Lender at any time: is pot sufficicnt to pay the Escrow Items when duc, Lender may so
notify Borrower in writing, and, in such casc Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up thc dcﬁcmncy in no more than twelve monthly payments, at Lender's
solc discretion.

Upon payment in full of all sums secumd by this Sccurity Instrument, Lender shall promply refund to
Borrower any Funds held by Lender. If, under. paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unlcss applicablc law prowdcs otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to
amounis payable under paragraph 2; third, to interest: duc’ founh to pnnclpa.l due; and last, to any late chargss
duc under the Note.

4, Charges; Liens. Borrower shall pay all taxcs. asscssmcms chargcs. fines and impositions attributable
to the Property which may attain priority over this Security-Instrument, ‘and leaschold payments or ground
rents, if any. Borrower shall pay these obhgauons in the manner prov:dcd in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time dircctly to the person owed payment. Borrower shall promptly
furnish 1o Lender all notices of amounts to be paid under this paragraph. If: Borrower makes these payments
directly, Borrower shall promptly fumnish to Lender receipts cwdcncmg the payments.

Borrower shall promptly discharge any licn which has prionty over-this*Security Instrument unless
Borrower: (a) agrees in writing o the payment of the obhgauon secured by the-lien in a manner accepiable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the llcn in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the licn an agrecment satisfactory to Lender subordinating the lien to this Security Instument. If Lender
determines that any part of the Property is subject 1o a lien which may attain prionity over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower s‘lall satisfy the hcn or take onc
or more of the actions set forth above within 10 days of the giving of notice. o

5. Hazard or Property Insurance. Borrower shall keep the lmprovcmcnts now cmsung or hercafter
crected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requircs msurancc This insurance shall be
maintained in the amounis and for the periods that Lender requires. The insurancé carrier providing the
insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not be unrcasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtam coveragc 1o
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongagc
clause. Lender shall have the right to hold the policies and rencwals. If Lender requircs, Borrower shall:.
promply give to Leader all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall -
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not madc promptly b
by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed " rcsmrauon

or repair of the Property damaged, if the restoration or repair is cconomically fcasublc and"f'

w77,
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month a sum cqual to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurancc coverage lapscd or ceased to be in effect. Lender will accept, usc and retain these payments as a loss
rescrve in licuof -morigage. insurance. Loss rescrve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lcndcr again becomes available and is obtaincd. Borrower shall pay the premiums
required to maintain mongagc ‘insurance in cffect, or 1o provide a loss reserve, until the requirement for
mortgage insurance cnds m accordancc ‘with any written agreement between Borrower and Lender or applicable
law.

9. lnspectlon Lender: or 115 agcnt may make reasonable cntrics upon and inspections of the Property.
Lender shall give Borrowcr noucc at lhc umc of or prior 10 an inspection specifying reasonable cause for the
inspection.

10. Condemnation. Thc procccds of any award or claim for damages, direct or conscqucnual in
connection with any condemnation or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hercby assigned and shall be paid to Lender.

In the event of a total taking of the' Propcny the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then duc. with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market valuc of the Property immediatcly before the taking is equal to or
greater than the amount of the sums securcd by this Security Instrument immediatcly before the aking, unless
Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the followmg fracuon (a) the total amount of the sums sccurcd
immediately before the taking, divided by (b) the fa,lr market valuc of the Property mmcdml.cly before the
taking. Any balance shall be paid o Borrower. In'the cvent of a parnal taking of the Property in which the fair
market value of the Property immediately beforc the. lalung is less than the amount of the sums sccured
immediately before the taking, unless Borrower and Lender: omerwnsc agree in writing or unless applicable law
otherwise provides, the procceds shall be applied 1o the sums secnrcd by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, aflcr noucc by . Lcndcr to Borrower that the condemnor
offers to make an award or seule a clmm for damages. Borrowcr fails to rcspond to Lender wuhm 30 days after
restoration or repair of the Property or to the sums secured by this Sccunty Instmmcm. whether or not then
duc.

Unless Lender and Borrower otherwise agree in wriling, any apphcauon of- procecds to principal shall not
extend or postponc the duc date of the monthly payments referred lo in. paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wawer Exlcns:on of the time for payment
or modification of amortization of the sums sccured by this Security Instrument gramcd by Lender o any
successor in interest of Borrower shall not operate 10 relcase the liability of the engmal Borrower or
Borrower's successors in interest. Lender shall not be required to commence prowcdmgs agamst any successor
in interest or refuse 1o exiend time for payment or otherwise modify amortization of the sums secured by this
Sccurity Instrument by reason of any demand made by the original Borrower or. Borrowcr § successors in
intcrest. Any forbearance by Lender in exercising any right or remedy shall not be a wmvcr af nr precludc the
cexercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-slguers. 'I‘hc covcnants and
agrecments of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender. and
Borrower, subject to the prowsmns of paragraph 17, Borrower's covenants and agreements shall be Jomt and
scveral, Any Borrower who co-signs this Security Instrument but docs not execute the Nole: (a) i3 co-signing
this Security Instrument only to morigage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccurcd by this Security -
Instrument; and (c) agrees that Lender and any other Borrower may agree to cxm‘;nya{orbm: o

-
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Borrower's consent. < T e

13. Loan Charges. If-the loan sccurcd by this Sccurity Instrument is subject to a law which sets
maximum loan charges, and that law is finally inicrpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which excecded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the prinicipal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note, T

14. Notices. Any notice 10-Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unicss applicable law requires use of another method. The notice shall be
dirceted to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated hercin or any other address Lender
designates by notice to Borrower, Any-notice provided for in this Security Instrument shall be deemed to have
been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instument shall be govened by federal law and
the law of the jurisdiction in which the Property is located. In the cvent that any provision or clausc of this
Sccurity Instrument or the Note conflicts with:applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given cffect-without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be scverable.

16. Borrower's Copy. Borrower shall be given.onc conformed copy of the Note and of this Security
Instrument N

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a bencficial intorest in Borrower is sold or rransferred and Borrower
is not a natural person) without Lender's prior writien consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument. However, this option shall not be exerciscd by
Lender if excrcise is prohibited by federal law as of the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
providc a period of not less than 30 days from the date the noticc is delivered or mailed within which Borrower
must pay all sums sccured by this Sccurity Instrument. If Borrower fails 1o pay. these sums prior (o the
cxpiration of this period, Lender may invoke any remedics permitied by this Security Instrument without
further notice or demand on Borrower. - ]

18. Borrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right
1o have enforcement of this Security Instrument discontinucd at any time. ptior to the carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment cnforcing this Sccurity
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be duc under this
Security Insrument and the Note as if no acccleration had occurred; (b) cures any default-of any other
covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable attomeys’ fees; and (d) takes such action as Lender may réasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's abligation to pay the
sums secured by this Sccurity Instrument shall continuc unchanged. Upon reinstaicment by Borrower, this
Security Instrument and the obligations sccured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17 .~

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instument) may be sold one or more times without prior notice to Borrower. A sale may result in a-
change in the cntity (known as the "Loan Servicer") that collects monthly payments duc under the Note and this -
Sccurity Instrument. There also may be one or more changes of the Loan Servicer unrelaied 10.a ‘sale of -the *

make any accommqgiaiig,n?if':'\y_ith regard to the terms of this Security Instrument or the Note without that

Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change'in -~

accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new -
Loan Servicer and the address to which payments should be made. The notice will also contgin any other.
information required by applicablc law. ‘
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20. Hazardous Substances, Borrower shall rot causc or permit the presence, use, disposal, siorage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clsc to do,
anything affecung the Property that is in violaiion of any Environmental Law. The preceding two scnicnces
shall noclr:l:ply”-tg_:-ﬂic;prcscncc._i‘dgc. or storage on the Property of small quantitics of Hazardous Substances that
arc generally recognized 1o be apmo[)‘mtc 10 normal residential uses and to maintcnance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other
aclion by any governmental or:regulatory agency or privaic party involving thc Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower lcarns, or is notified
by any governmental -or_ regulatory authority, that any removal or other remediation of any Hazardous
Substance affecung the Property s necessary, Borrower shall promptly take all necessary remedial actions in
accordance with EnvironmentalLaw.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental-Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides -and herbicides, volatile solvents, maicrials containing asbestos or
formaldchyde, and radioactive materials.’ As used in this paragraph 20, "Environmenial Law" means federal
laws and laws of the jurisdiction where the Property is located thal relate 1o health, safety or environmental
protection, § 5 A

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise), The notice shall ::ecify: (a)
the default; (b) the action required to cure the default; (c) a date, potdesy-than 30 days from the date the
notice is given to Borrower, by which the default must be cured; a Aat failure to cure the default

on or before the date specified in the notice may result ‘in’ acceleration \thjs\sums secured by this
Security Instrument and sale cf the Property at public auction st 34aje neg_ less:than 120 days in the
future. The notice shall further inform Borrower of the right to'reipgtateafter- accaleration, the right to
bring a court action to assert the non-existence of a default or dny -other~defehse of Borrower to
acceleration and sale, and any other matters required to be in¢cluded.in the notice:by applicable law. If
the default is not cured on or before the date specified-in the notice, Lenger,.at ifs'option, may require
immediate payment in full of all sums secured by this Security Instruinent without further demand and
may invoke the power of sale and any other remedies permitied By applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies v, in this paragraph 21,
including, but not limited to, reasonable attorneys® fees and costs of title-evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
or sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale-in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its desifnee may purchase the Pro_lpertr at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made thereitt. Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (¢} any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument,-Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
sccurcd by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property. without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
COSIS. i
23, Substitute Trustee. In accordance with applicable law, Lender may from time to lime. appoint-a
successor trustec 10 any Trustee appointed hercunder who has ceased (o acl, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutics conferred upon Trusiee herein and .
by applicable law. | La

24. Use of Property. The Property is not uscd principally for agricultural or farming purposes..

@), -SR(WA) (9701) Page 7ol e !j. i

9806180065 3k G28P6U186




Wyt

25, Riders to th:s Secunty Instrument. If onc or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Secumy Inslrumc.m.

[Check applicable box(cs}] s
[xd Adjustable Rate Rndcr s'@ndominium Rider [_] 14 Family Rider
Gradualed Payment Rldcr _  Planned Unit Development Rider ] Biwcckly Payment Rider
Balloon Rider .+ L Rate Improvement Rider Second Home Rider
[ VA Rider Ol.hcr(s) [specify] Prepayment Rider

BY SIGNING BELOW, Borrowcr acccpls and agrees 10 the terms and covenants contained in this
Security Instrument and in any ndcr(s) cxeculed by Borrowcr and recorded with it.

Witnesses:
' . ro2r __ (Seal)
cawz® earrerson [N -Borrower
(Scal)
-Borrower
Seal) (Seal)
-Borrower - G -Borrower
(Scal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
STATE OF WASHINGTON
Countyof SAGT
On this day personally appeared before me
CAgwe L PATrersen
to me known to be the individual described in and who cxecuted the wu.hm and forcgomg instrument,
and acknowledged that SH< signcd the same as HER frec and voluma:y act and
decd, for the uses and purposes therein mentioned. e i 7
GIVEN under my hand and official scal this 0™ dayof Yems’ qug :

MARCIE K. PALECK m O e ts cd
No?ry bllc u'l and for the State of thmgton rclldmg u

My Appomuncm Expm on w 4 5 amo

@y -srwa) (9701) PageB8of8 Form 3048 9/80 f:.s e




" APPLICATION # 80407147

) Prepayment Rider
"~ Recorded as an attackment to Deed of Trust
THIS l{'lilliER:;xecuted on  JUNE 8TH, 1998 » modifies Paragraph

5 of the ADJUSTABLE RATE NOTE executed on ~ JUNE 8TH, 1998 , between

GAYLE PATTERSON .
TS % (Borrower)

and

" ... InterWest Bank, a Washington Corporation

as follows: (1.ender)

5. BORROWER'S RIGHT TO PREPAY

1 have the right to make:payments-of principal at any time before they are due. A payment of
principal only is known as a “prepayment”. When 1 make a prepayment, I will tell the Note Holder in
writing that | am doing so. B

I may make a full prepayment o;::pgfﬁél‘:"i;}epayments at any time, subject to the following prepayment
options:

If, within five years of the date of this Note, I make any prepayments in any twelve month period
beginning with the date of this Note or anniversary dates thereof (“loan year™) I will pay the Note Holder,
at the Note Holders option, (a) during the first three loan years one percent (1 %) of the amount by which
the sum of the prepayments made in any such year exceeds 25% of the original principal amount of this
Note or (b) in the fourth and fifth loan years 0.5 percent (.5%) of the amount by which the sum of
prepayments made in any such year exceeds 25%of ‘the original principal balance of this Note. Ifa
prepayment penalty is charged it will be added as an additional obligation to my existing loan. If the funds
used (o prepay the loan come from the proceeds of a refinance loan from InterWest Bank the amount of
any potential fee will be credited against the loan origination fee charged on the new loan. [If prepayment
results from the sale of the home, no prepayment fee will be charged.

The Note Holder will use all of my prepayments to reduce-the amount of principal I owe under this
Note. If I make a partial prepayment, there will be no changes in the due dates of my monthly payments
unless the Note Holder agrees in writing to those changes. My partial prepayment may reduce the amount
of my monthly payments after the first Change Date following my ‘partial prepayment.

If the Note Holder sells his loan to the Federal Home Loan Mortgage Corporation or Federal National
Mortgage Association, the provisions of this Rider will not be enforced.” In‘the event of such sale, the
provisiops'of Paragraph 5 of the ADJUSTABLE RATE NOTE prior to this modification will apply.
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RETURN TO:

INTERWEST BANK

P O Box 1649

-0ak Harbor, WA 98277
© LOAN # 9080407147

" ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this sre day of qune, 1998 ,
and is incorporated into and shall be deemed to amend and supplcmcnt the Mortgage, Deed of Trust
or Security Deed. (the “Secunty Instrument™) of the same date given by the undersigned (the
“Borrower™) to secure Borrower s Adjustable Rate Note (the “Note) to

INTERWEST BANK A WASHINGTON CORPORATION

(the “Lender”) of the same date and covermg the property described in the Security Instrument and
located at: ,
1738 CLARENCE LANE
MOUNT VERNON WASHINGTON 98273

'E-:. {Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTI&Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATETHE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CI-IANGES
The Note provides for an initial interest rate of - 47.125 %. The Note provides for
changes in the adjustable interest rate and the momhly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of JUNE, 2001 '
and on that day every 12th month thereafter. Each date on- whlch my mterest rate could change is
called a “Change Date”™. £

(B) The Index '

Beginning with the first Change Date, my interest rate will be bascd on an, Index The “Index”
is the weekly average yield on United States Treasury securities adjusted-to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Indcx ﬁgure ava:lable as of
the date 45 days before each Change Datc is called the “Current Index™. =~

If the Index is no longer available, the Note Holder will choose a new mdex lhat is based upon
comparable information, The Note Holder will give me notice of this chonce s

(C) Calculation of Changes i

Before each Change Date, the Note Holder will calculate my new interest rate: by adclmg
percentage point(s) ( 280 %) 1o the Current Index. The Note' Holder wﬂl then
round the result of this addmon to the nearest one-eighth of one percentage point (0,125 %) Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new mtcrest rate untll the ;
next Change Date. )l

The Note Holder will then determine the amount of the monthly payment that would be sufﬁc:cnt

to repay the unpaid principal that I am expected to owe at the Change Date in full on the Maurity

Date at my new interest rate in substantially equal payments. The result of this calculation wnll be the'

‘new amount of my monthly payment.
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(D)  Limits on Interest Rate Changes
The interest rate T am required to pay at the first Chunge Date will not be greater than
9,125 % or less than 5.125 % . Thereafter, my interest rate will never be

" increased or decreased on 2ny single Change Date by more than two percentage points (2.0%) from
* the rate of interest I have been paying for the preceding 12 months, My interest rate will never be

~~greater than 13.125 %,
~-(E)  Effective Date of Changes

My new interest rate will become effective on each Change Date, I will pay the amount of my new
momhly payment beginning on the first monthly payment date after the Change Date until the amount
_of my monthly payment changes again.
_..“(F)"" . Notice of Changes

The: Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
-.;_amoum ‘of my monthly payment before the effective date of any change. The notice will include
information rcqmrcd by law to be given me and also the title and telephone number of a person who
will answcr any quesnon I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covcnant 17 of the Security Instrument is amended to read as follows:

Transfer of the PrOperty or 2 Beneficial Interest in Borrower, If all or any part of the Property
or any interest in it is‘sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its
option, require 1mmed|ate paymem in full of all sums secured by this Security Instrument. However,
this option shall not bé exercised-by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument. -Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender mformauon required by Lender to evaluate the intended transferee as if a new
loan were being made to the transfcrec, and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan- assumption and that the risk of a breach of any covenant or
agreement in this Security lnstmmcm is acccptablc to Lender.

To the extent permitted by apphcable law Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and the obligates the transferee to keep all the
promises and agreements made in the-Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Secunty Instrument unless Lender releases Borrower in
writing. S :

If Lender exercises this option, Lender shall glve Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any’ rcmedles permitted by this Security
Instrument without further notice or demand on Borrower P

BY SIGNING BELOW, Borrower accepts and agrees to the terrns and covenants contained in this
Adjustable Rate Rider. &  ;
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