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THIS DEED OF TR’_UST s m.uzc this 22nd dayof May . 1998 '

among the Granlor, :
JOHN B CARLSON A SINGLE MAN

LF 4 (herein "Borrower"),
FIRST ANERICAN TITLE COMPANY .
(hercin "Trustee"), and the Beneficiary,
NORTGAGE LENDERS NETWORK USA,:INC.

, & corporation organized and
cxisting under the laws of CONNECTICUT , whose address is
B (hcrcm “Lender").

MIDDLESEX CORP. CENTER 11TH FL, 213 CIJUIIT ST , MIDODLETOWN CT 06457

BORROWER, in consideration of the indebtedness. herein: rccncd and the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power 0!‘ salc. lhc l'ollowmg described property located in the
County of SKAGIT e, , State of Washington;
SEE ATTACHED SCHEDULE A

which has the address of 303 WEST BLACKBURW RD  MT VERNON =~
[Street] [City}

Washingion 98273 (herein "Property Address™);
[ZIP Codc]

TOGETHER with all the improvements now or hercafier erected on the property, and all eascmcms nghl.s
appurtenances and rents (subject however to the rights and authorities given herein to Lender to-collect-dnd apply
such rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust;
and all of the foregoing, together with said property (or the leaschold estate if this Deed:of Trust s on a
leasehold) are hereinafter referred 10 as the "Property™;
TO SECURE 1o Lender the rcpayment of the indebledness evidenced by Borrowcr s notc dawd“

Nay 22, 1998 and extensions and renewals thereof (herein "Note”), int the ©

principal sum of U.S.$  19,700.00 , with interest thereon, providing for monthly installments..-
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: ot'pnncxpnl and interest, with the balance of the indcbicdness, if not sooner puid, duc and payable on
~May 22, 2013 + the payment of al! other sums, with inlerest thereon, advanced in

- accordance herewith 10 protect the security of this Deed of Trust: and the performance of the covenants and

" < agreemesus of Borrower hercin contained.

~~ Bowrower covenants that Borrower is lawfully scised of the cstate hercby conveyed and has the right to

| grant and - convey the Property, and that the Property is unencumbered, except for encumbrances of record,

*. Borrower covenants that Borrower warrants and will defend generally the title 1o the Property against all claims
“and demands, subject 1o encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

* L;'Payment of Principal and Interest, Borrower shall promptly pay when duc the principal and interest
indcbtedness evidenced by the Note and late charges as provided in the Note,

2. Funds for Taxes and Insurance. Subject o applicable law or a writicn waiver by Lender, Borrower
shall pay 10 Lenderon the day monthly payments of principal and interest are payable under the Note, until the
Note is paid.in” full, a sum (herein "Funds") equal 10 one-twelfth of the yearly taxcs and assessmeats (including
condominium and planned” unit development assessments, if any) which may aitain priority over this Deed of
Trust, and ground rents on- the Property, if any, plus one-twelfth of yearly premium installments for hazard
insurance, plus onc-twelfth of “yearly premium installments for mortgage insurance, if any, all as reasonably
cstimated initially and from time to time by Lender on the basis of assessments and bills and feasonabie cstimates
thereof. Borrower shall not'be obligaied 10 make such payments of Funds to Lender o the extent that Borrower
makes such payments to the holder of a prior mortgage or deed of trust if such holder s an instittional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaraniced by afederal or stale agency (including Lender if Lender is such an institution).
Lender shall apply the Funds to pay said taxes, asscssments, insurance premiums and ground rents, Lender may
not charge for so holding andapplying the-Funds, analyzing said account or verifying and compiling said
assessments and bills, unless Lender pays” Borrower interest on the Funds and applicable law permits Lender to
make such a charge, Borrower and Lender may agrec in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid 1o Borrower, and unless such agreemient is made or applicable law
requires such interest 1o be paid, Lender:shall not be required to pay Bormower any interest or camings on the
Funds. Lender shall give o Borrower, without.charge, an annual accounting of the Funds showing credits and
debits to the Funds and the purpose for which.cach debit to the Funds was made. The Funds are pledged as
additional sccurity for the sums sccured by ‘this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable
prior to the duc dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount

required {o pay said taxes, assessments, insurance premiums:and ground rents as they fall due, such excess shall
be, at Borrower's option, cither promptly repaid to Borrower or credited 10 Borrower on monthly installments of
Funds. If the amount of the Funds held by Lender shall-not be sufficient to pay taxes, assessments, insurance
premiums and ground rents as they fall due, Borrower.shall pay to Lender any amount necessary to make up the
deficicncy in one or more payments as Lender may requirc;-

Upon payment in full of all sums secured by this Deed of ‘Trust, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 17 hereof the Property ‘is sold or the Property is otherwise
acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its
acquisition by Lendcr, any Funds held by Lender at the time of application as a credit against the sums secured
by this Deed of Trust. b e F

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender
under the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o
Lender by Borrower under paragraph 2 hereof, then to interest payable on the Noe,-and then to the principal of
the Note. Lo
4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obligations under any mortgage, deed of trust o other security agreement with & licn which has priority over this
Deced of Trust, including Borrower’s covenants to make payments when due. Borrower shall pay or cause to be
paid all waxcs, asscssments and other charges, fincs and impositions attributable to the Property which may attain
a priority over this Deed of Trust, and leasehold payments or ground rents, if any, . .0 7

S. Hazard Insurance. Borrower shall keep the improvements now cxisting “or hereafter erected on the
Property insured against loss by fire, hazards included within the lerm “extended coverage,” and such other
hazards as Lender may require and in such amounts and for such periods as Lender may requires’ ©

The insurance carrier providing the insurance shall be chosen by Borrower subject o gﬁprbvgl., by Lender;
provided, that such approval shall not be unrcasonably withheld. All insurance policics and-renewals thereof
shall be in a form acceptable to Lender and shall include a standard mortgage clausc in favor of and in & form,
acceptable to Lender. Lender shall have the right 1o hold the policics and renewals thereof, subject to the terms of .
any mortgage, deed of trust or other sccurity agreement with a licn which has priority over this Deed of Trust. .

In the event of loss, Berrower shall give prompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. K

If the Property is abandonced by Borrower, or if Borrower fails to respond to Lender within 30 days: from
the date notice is mailed by Lender to Borrower that the insurance carrier offers 1o settlc a claim for insurance:
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option cither o resioration
or rcpair of the Property or 1o the sums secured by this Decd of Trust. !
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<~ 6, Preservation and Maintenance of Property. Leaseholds; Condominiums; Planned Unit
k_»_..-='Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit

‘ .unpamncm or deterioration of the Property and shall comply with the provisions of any lcase if this Deed of
- Trust'is on a leaschold. If this Deed of Trust is on a unit in a condominiun or a planned urit development,

© /Borrower shall perform all of Borrower's obligations undcr the declaralion or covenants crealing or goveming
- the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
dcvclOpmcnl. and constitucnt documents,

“-..._.-T. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained
in lhls Deed of: Trust, or if any action or procceding is commenced which materially affects Lender’s interest in
the Propcny. then, Lender, at Lender's option, upon notice to Borrowcr. may make such appearanccs, disburse
such'sums, mcludmg ‘reasonable auorneys® fecs, and take such action as is necessary (o prolect Lender's interest.
If Lender required mongagc insurance as a condition of making the loan sccured by this Deed of Trust,
Borrower shall pay the' prcmmms required 1o maintain such insurance in effect until such time as the requirement
for such insurance: {erminates in accordance with Borrower's and Lender's writien agrecment or applicablc law,

Any amounts dlsburscd by Lender pursuant to this paragraph 7, with interest thercon, at the Note rate, shall
become  additional mdcbmdncas of Borrower secured by this Deed of Trust, Unless Borrower and Lender agree
1o other terms of payment, such. amounts shall be payable upon notice from Lender to Borrower requesting
payment thereof, Nolhmg conunncd in this paragraph 7 shall require Lender 1o incur any expense or take any
action hereunder, ™~ .

8. Inspection. Lcndcr may . mnkc or causc 1o be made reasonable cntrics upon and inspections of the
Property, provided that Lender shall ngc Borrower notice prior to any such inspection specifying reasonable
causc therefor reluted 1o Lender’s interest in the Property.

9, Condemnation. The procccds of any award or claim for damages, dircct or conscquential, in connection
with any condemnation or other taking -of the Property, or part thercof, or for conveyance in licu of
condemnation, arc hereby assrgncd and shall be paid to Lender, subject to the lerms of any mortgage, deed of
trust or other sccurity agreement “with a hcn whnch has priority over this Deed of Trust,

10. Borrower Not Released; Forbearhnce By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Deed of Trust granted by Lender 1o any successor in
intcrest of Borrower shall not operate to relcase, in any manner, the liability of the original Borrower and
Borrower’s successors in interest. Lender shall not be required to commence proceedings against such successor
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed of Trust
by rcason of any demand made by the original  Borrower and Borrower’s successors in interest. Any forbearance
by Lender in exercising any right or remedy hereunder, or othcrw;sc afforded by applicable law, shall not be a
waiver of or preclude the excrcise of any such right or rcmcdy

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreemenis hercin contained shall bind, and the nghts hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisions of pamgraph 16 hereof, All covenants and agreements
of Borrower shall be joint and scveral. Any Borrower who- co-signs this Deed of Trust, but docs not execute the
Note, (a) is co-signing this Deed of Trust only to grant and- convey. that Borrower's interest in the Property to
Trustee under the terms of this Deed of Trust, (b) is not persorally lisble on the Note or under this Deed of
Trust, and (c) agrees that Lender and any other Borrower hercunder may agrcc to extend, modify, forbear, or
make any other accommodations with regard to the terms af this Deed of Trust or the Note, without that
Borrower's consent and without releasing that Borrower or modlfymg l.l'llS Dccd of Trust as to that Borrower’s
interest in the Property.

12. Notice. Except for any notice required under appllcablc law. !o bc gwcn m another manner, (a) any
notice 1o Borrower provided for in this Deed of Trust shall be given by dclwcnng it or by mailing such notice
by certificd mail addressed 10 Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided hercin, and (b) any notice 1o Lcndcr shall bé given by certificd mail to
Lender's address stated herein or o such other address as Lender may dcsag'mu: by notice to Borrower as
provided hercin. Any notice provided for in this Deed of Trust shall be dccmcd to have becn gwcn 10 Borrower
or Lender when given in the manner designated herein,

13. Governing Law; Severability. The state and local laws applicable o thxs Decd of Trust shall be the
laws of the jurisdiction in which the Property is located, The forcgomg senience shall.fiot limit the applicability
of federal law to this Deed of Trust. In the cvent that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Decd of Trust-or the Note
which can be given cifect without the conflicting provision, and to this cnd the provisions. of this. Deed of Trust
and the Note are declared to be severable. As uscd herein, "costs," "expenses” and "auomcys fccs mcludc all
sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furished a conformed copy of the Note and of lh:s Da-.d of Trust
atthe time of exccution or after recordation hereof,

15, Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations undcr any home

rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender, Lcndcr.

Lender's option, may requirc Borrower o execute and deliver 1o Lender, in a form acceptable to ‘Lender;an. .
assignment of any rights, claims or defenses which Borrower may have against parties who supply lahor.; :
malerials or scrvices in connection with improvements made 10 the Property. T
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16 Transl'er of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
_:"mtcrcst in it is sold or transferred (or if a beneficial interest in Borrower is sold or transfeired and Borrower is not
~ anatural pt:rson) without Lender's prior wrilien consent, Lender may, at its option, require immediate payment in l
" full'of all sums:secured by this Deed of Trust. However, this option shall not be excrcised by Lender if exercise is
prohlbxwd by federal law as of the date of this Deed of Trust,
_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
pcuod of ot {ess than 30 days from the daie the notice is delivered or mailed within which Borrower must pay
all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitied by this Deed of Trust without further notice or demand on Borrower,
NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Acceleralion, Remedies. Except as provided in paragraph 16 hereof, upor Borrower’s breach of
any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any
sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided
in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such treach; (3) a date,
not less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured;
and (4) that failure to cure such breach on or before the date specified in the notice may result in
acceleration of the sums sécured by this Deed of Trust and sale of the Property at public auction at a date
not less than 120 days in the future. The notice shall further inform Borrower of (i) the right to reinstate
after acceleration, (if) the right to bring a court action to assert the nonexistence of a default or any other
defense of Borrower to acceleration and foreclosure, and (iii) any other matters required to be included in
such notice by applicable law. If the breach is not cured on or before the date specified in the notice, Lender
at Lender's option may declare all of the sums secured by this Deed of Trust to be immediately due and
payable without further demand and ‘may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be cntitlcd to collect all reasonable costs and expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees.
If Lender invokes the power of sale, Lender shall give written notice te Trustee of the occurrence of an
event of default and of Lender’s election 10 cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the lapse of such-time as may be required by applicable law and after
publu:ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place-and under the terms designated in the notice of sale in
one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of the
Property for a period or periods not exceeding a total of 30 days by public announcement at the time and
place fixed in the notice of sale. Lender or Lender’s designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold withcut any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence
of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all reasonable costs and expenses of the sale, including, but not limited to, reasonable Trustee's
aud attorneys’ fees and costs of title evidence; (b) to all-sums secured by this Deed of Trust; and (c) the
excess, if any, to the person or persons legally entitled thereto. or 10 the, Clerk of the Superior Court of the
County in which the sale took place.
18. Borrower's Right to Reinstate. Notwithstanding Lcndcr s accclcratmn of the sums secured by this
Deed of Trust duc to Borrower's breach, Borrower shall have the nght 10 have ; any proceedings begun by Lender
to enforce this Deed of Trust discontinucd at any time prior (o the sarlier 1o occur of (i) the tenth day before sale
of the Property pursuant to the power of sale contained in this Deed of Trust or:{ii) entry of a judgment enforcing
this Deed of Trust if: (a) Borrower pays Lender all sums which would-be. lhcn due under this Deed of Trust and
the Note had no acceleration occurred; (b) Borrower curcs all breaches of any other covenants or agreements of
Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable expenses incurred by Lender and
Trustce in enforcing the covenants and agreements of Borrower containcd in this Deed of Trust, and in enforcing
Lender's and Trustee's remedics as provided in paragraph 17 hereof, mcludmg. ‘but not-limited 10, reasonable
attorneys’ fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this
Deed of Trust, Lender's intercst in the Property and Borrower’s cbligation to pay the sums secured by this Deed
of Trust shall continue unimpaired. Upon such payment and curc by Borrower,: this Deed- of Trust and the
obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.”
19. Assignment of Rents; Appointment of Receiver; Lender in Possessmn. As’ addmonal securuy
hercunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrowcr shall, prior ©
acceleration under paragraph 17 hercof or abandonment of the Property, have the right to collect and rctam such
rents as they become due and payablc. .
Upon acceleration under paragraph 17 hercof or abandonment of the Property, Lcndcr. m pcrso', . .'agcm
or by judicially appointed receiver shall be entitled to cnier upon, take possessior of and manage the: Pro:my andg.,
1o collect the rents of the Property including those past duc. All rents collected by Lender or the receiver shall-be
applied first to paymcm of the costs of managcmcm of the Property and collection of rents, mcludmg. butnot" "
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fecs, and then the sums
sccured by this Deed of Trust. Lender and the receiver shall be liable to account only for those rents actua]ly
received. L
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© .+ .20, Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee
" 1o reconvey the Property and shall surrender this Deed of Trust and all notes cvidencing indebtedness secured by

" this'Deed of Trust o Trustee. Trusice shall reconvey the Property withoul warranty and without charge to the

" person’or persons kegally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

© © 21 Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a

- 'successor trustee to any Trustee appointed hereunder who has ceased 1o act, Without conveyance of the Property,

- the successor trustee shall succeed (o all the title, power and dutics conferred upon the Trustee herein and by
‘applicable law, . *

22, Use of Property. The Property is not used principally for agricultral or farming purposcs.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lcnﬁg_idf request the holder of any morigage, deed of trust or other cncumbrance with a lien
which has priority over this Deed of Trust to give Notice to Lender, at Lender's address sct forth on page one of
this Decd of Trust, of any default under the superior encumbrance and of any sale or other foreclosure action.,

IN WITNESS WHEREOF, Borrower has exccuted this Deed of Trust,

(Scal) (Scal)

L -Bomwcr ~Borrower

.,_K:: e ::Borrowqr.:" _ Borrower

~Borrower -Borrower

(sw) (Seal)

-Bormower “Bomower

STATE OF WASHINGTON

County of SKAQIT
On this day personally appeared before me
JOHN B CARLSON

to me known to be the individual {§)  described in and who exccuted the within and foregoing instrument,
and acknowledged that he/she/theyigned the same as their free  frec and voluntary act and deed,
for the uscs and purposes thercin mentioned. R A

GIVEN under my hand and official scal this ~ 22nd dayof May - - - ,1998

Public in and for lthumof Wuhmgm.rcndmg at

My Appointment Expircs on./ -G L /
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Order No. : B54881

SCHEDULE “C"

The land referre&“ﬁéiheféih is situated in the County of Skagit,
State of Washington, and is described as follows:

That portion of Block. 7 1.n 'MCLEAN'S THRID STREET ADDITION TO
MOUNT VERNON", according to the-‘plat recorded in Volume 3 of
Plats, page 66, records of Skag;t County, Washington.

Beginning at a point 30 feet West and 240 feet South of the
Northeast corner of said Block 7; thence West parallel with the
North line of said block, 51.77 feet to the Northeast corner of
that tract conveyed to Nell Annema, a widow, by Deed recorded
under Auditcr's Ffle No. 659374; thence South 1 degree 12' East
138.90 feet to the North line of ‘Blackburn Road; thence North
88 degrees 26' East along said North line 48.84 feet to a point
30 feet West of the East line of said Block 7, produced South;
thence North 137.54 feet, more or: 1ess,»to the point of
beginning, except any portion within the North 10 feet of
Tract "H" of said subdivision as conveyed to the City of Mount
Vernon by Deed recorded August 14, 1973 under Auditor's File
No. 789364. S af
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(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER .is made this 22nd day of May ,
1998 , and is incorporated into and shall be deemed to amend an
supplement the Mortgage; Deed--of Trust or Deed to Secure Debt (the "Security
Instrument”) of the same.-date--given by the undersigned (the "Borrower®) to
secure Borrower's Noteto = %

NORTGAGE LENDERS NETWORK USA, INC. -

(the "Lender") of the same date and Eq@éring the property described in the
Security Instrument and located at: - -

303 WEST BLACKBURN RD  , NT VERNON, WA 98273

(Property Address)

The interest rate stated on the Note is called the-"Note Rate". The date of
the Note is called the "Note Date” I understand” the Lender may transfer the
Note, Security Instrument and this Rider. The Lender ‘or anyone who takes the
Note, the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder” - =

ADDITIONAL COVENANTS In addition to the covenants and agreements in
the Security Instrument, Borrower and Lender further -covenant and agree as

follows: (despite anything to the contrary contained in the Secunty Instrument or

the Note): LA

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the- "Maturity
Date"), I will be able to obtain a new loan ("New Loan") with a_new Maturity
Date not to exceed 180 months from the previous Maturity Date and with an
interest rate equal to the "New Note Rate” which will be the current market rate
if all the conditions provided in Sections 2 and 4 below are met (the "Conditional
Refinancing Option"). If those conditions are not met, I understand - that- the

Note Holder is under no obligation to refinance or modify the Note, or to extend:

MULTISTATE BALLOON RIDER - Single Family - Fannie Mae Uniform Instrument
Form 3180 12/89 -
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the Maturity Date, andthatI will-have to repay the Note from my own resources
or find a lender willing to'lend me the money to repay the Note.

2. CONDITIONS TO OPTION - ~ .

If I want to exercise the Conditional Refinancing Option at maturity, certain
conditions must be met as of the Maturity Date. These conditions are: (1) I must
still be the owner and occupant ‘of the property subject to the Security Instrument
(the "Property”); (2) I must be current in my monthly payments and cannot have
been more than 30 days late on any of the: 12 scheduled monthly payments
immediately preceding the Matrity Date; (3) the loan to value ratio must meet
the Note Holder’s product specifications; .(4) no lien against the Property (except
for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist; and (5) I must make a written request to the Note
Holder as provided in Section 4 below.,

3. CALCULATING THE NEW PAYMENT AMOUNT -

Provided the conditions required in Section 2 above are satisfied, the Note
Holder will determine the amount of the monthly payment that will be sufficient
to repay in full (a) the unpaid principal, plus (b) accrued but. unpaid interest, plus
(c) all other sums I will owe under the Note and Security ‘Instrument on the
Mawrity Date (assuming my monthly payments then are current, as required
under Section 2 above), over the term of the New Note at the New Note Rate in
equal monthly payments. The result of this calculation ‘ will be- the. amount of my
new principal and interest payment every month until the New Note is fully paid.

4. EXERCISING THE CONDITIONAL REFINANCING OPTION .

The Note Holder will notify me at least 60 calendar days in advance of the Maturity
Date and advise me of the principal, accrued but unpaid interest, and-all other sums I am
expected to owe on the Maturity Date. The Note Holder also will advise me that 1 may
exercise the Conditional Refinancing Option if the conditions in Section 2 above are met.
The Note Holder will provide my payment record information, together with the name,
title and address of the person representing the Note Holder that I must notify in order to
exercise the Conditional Refinancing Option. If I meet the conditions of Section 2 above,
I may exercise the the Conditional Refinancing Option by notifying the Note Holder 5i0.
later than 45 calendar days prior to the Maturity Date. I will then have 30 calendar days -

to provide the Note Holder with acceptable proof of my required ownership, occupancy -

and property lien status, Before the Maturity Date the Note Holder will advise me of the

new interest rate (the New Note Rate), new monthly payment amount and a date, time and

place at which I must appear to sign any documents required to complete the required:

9503220102
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refinancing. I understand theNoteHolder may charge me an origination fee and
the costs associated with updating the title policy, if any, and any reasonable
costs, such as documentary stamps, intangible tax survey, recording

third-party
fees, etc.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
covenants contained in this Balloon Rider.

% d@,\ (Sed)

(Seal)

“Borroues, JOHN B CARLSON ‘Barrower

-Borrower : ¢ -Borrower

_Borrower T e -Borrowet

8805220102

(Seal) (Scal)
-Borrower -Borrower
" [Sign Original Only]
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