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DEED OF TRUST
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Grantor(s):

1. HOLDEN CLARENCE E.

2. HOLDEN, BEVERLY J

Grantee(s)lAssngneeIBenefcuary, 5
PEQPLES BANK, Beneficnary
LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

L%?rfl“ Description: UNIT B GEDAHCHEST DENTAL CENTER »
o e Additional on page 2

Assessor's Tax Parcel 1D#; 4

THIS DEED OF TRUST IS DATED MAY 6. 1998. among CLARENCE E. HOLDEN and BEVERLY
J. HOLDEN, HUSBAND AND WIFE, whose malling address is 1711 E. DIVISION ST., MOUNT
VERNON, WA 98274 (referred to below as "Grantor"); PEOPLES BANK, whooe mailing
address is 1801 RIVERSIDE DRIVE,” MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is' P.O. DRAWER 1225/601 2ND ST., MOUNT
VERNON, WASHINGTON, 98273 (referred to below as "Trustee”).

3505150131

BK1G12P60151



5061998 ' DEED OF 7RUST Page 2
’ :;..Loan No 5110130-201 (Continued)

/' CONVEYANCE AND GRANT. For valusble considecation, Grantor conveys 10 Trusiee In trust with power of sale, right
.. of entry and possassion and for the benefit of Lander as Beneficlary, ail of Grantor's right, litle, and Interes! in and 1o the
“following describad real property, togather with all existing or subsequently erected or affixed buildings, improvements and

fixtures; ali easements, rights of way, and appurtenances; all water, waler rights and ditch nights (inctuding stock in utilties
with diteh or irdgat:on rights); and all other rights, royalties, and profits relahnh_to tha rea! pr é:erty. including without limitation
all minerals, oil, gas, geothermal and similar matters, located in SKAGIT County, State of Washington (the

“Heal Property")‘ k9

UNIT "B" E "CEDARCHEST DENTAL CENTER CONDOMINIUM", AS SHOWN ON
SURVEY AND FLOOR PLANS FILED IN VOLUME 15 OF PLATS, PAGES 70, 71 AND 72
AND AS- IDENTIFIED BY DECLARTATION OF CONDOMINIUM SUBDIVISION AND
COVENANTS CONDITIONS, RESTRICTIONS AND RESERVATIONS FOR CEDARCREST
DENTAL - CENTER CONDOMINIUM RECORDED UNDER AUDITOR'S FILE NO.
9301040070, RECOHDS OF SKAGIT COUNTY, WASHINGTON. SAID CONDOMINIUM IS
INTENDED FOR COMMERCIAL USE.

TOGETHER WITH- AN UNDIVIDED 50% INTEREST IN THE COMMON AND LIMITED
COMMON AREAS WITHIN SAID CONDOMINIUM AS SET FORTH IN SAID
DECLARATION RECORDED UNDER AUDITOR'S FILE NO. 9301040070 AND AS
SHOWN ON SAID "SURVEY AND FLOOR PLANS".

TOGETHER WITH A NON—EXCLUSIVE AND EXCLUSIVE USE OF THE COMMON
AREAS AND LIMITED_,,_AR:_EAS_ ‘AS SET FORTH IN SAID DECLARATION RECORDED
UNDER AUDITOR'S FILE'NO. 9301040070

SITUATE IN THE COUNTY QF SKAGlT STATE OF WASHINGTON.

The Real Property or its addresa Is commonly known as 1711 E. DIVISION ST., MOUNT
VERNON, WA 98274. The Real Propertymxidenuﬁcatlon number is 4598-000-002-0001.

Grantor hereby assigns as security to Lendar, all of Granlor's ight, title, and interest in and to al! leases, Rents, and profits of
the Property. This assignment is recorded in accordance. with RCW 65.08.070; the lien created by this assignment is intanded
10 be specific, pertected and choate upon the recording of this Deed of Trust, Lender grants to Grantor a licensa to collect
the Rents and profits, which licanse may be revokad at Landars option and shall be automatically revoked upon acceleralion
of all or part of the Indebtednass.

DEFINITIONS. The foliowing words shall have the foilowmg meanings whan used in this Deed of Trust. Terms nol otherwise
defined in this Deed of Trust shall have the meanings atiributed to such ierms in the Uniform Commercial Code. Al
refgrences to dollar amounts shall mean amounts in lawful money of tha Unltad Stalas of America.

Beneficlary. The word “Beneficlary” means PEOPLES BANK lts sucoassors and assigns. PECPLES BANK also is
referred 10 as "Lender” in this Dead of Trust,

Deed of Trust. The words "Deed of Trust" mean this Deod of Trust arnong Grlntor Lender, and Trustes, and includes
without limitation a!l assignment and security interes! provisions: relaling to he Pefsonal Property and Rents.

Grantor. The word "Grantor™ means any and all persons and ‘entities. exacuﬂng thls Dead of Trust, including without
limitation CLARENCE E. HOLDEN and BEVERLY J, HOLDEN. ~

Guarsntor. The word "Guamanior” means and includas without ltmitntion any and all guarantors, sureties, and
accommodation parties in connection with the Indebledness.

Improvemeants. The word "mprovements® means and includes without Iimitation nll exlstlng and future improvements,
buildings, structures, mobile homes affixed on the Real Property, fnciutios additrons replaoements and other
construction on the Real Property.

indebledness. The word "indebledness” means all principal and interest payable under tha Nota and any amounts
expended or advanced by Lender to discharga obligations of Grantor or expenses incured’ by Trustea or Lander to
anforce obligations of Grantor under this Daed of Trust, together with inlerest on Such amounts.as provided in this Deed
of Trust. In addition to the Nole, the word "Indabtedness™ includes all obligations, -dabts and liabllites, plus interest
theraon, of Grantor to Lender, or any one or more of them, as well as a' claims by Lender against Grantor, or any one or
mare of them, whether now existing or hereafler arising, whether related or unrelated to the. purpose of the Note,
whather voluntary or otherwise, whether due or not due, absolule or contingent, kquidated-or unliquidated and whether
Grantor may be llable individually or jointty with others, whether obligated as guarantor or otherwise, ‘and whether
recovery upon such Indebledness may be or hereafter may become bared by any slatula oblimitations, ana whether
such Indebtedness may be or hereafter may bacome otherwise unenforceabie. (Initiel " R ) .

5136 000.00 from Grantor to Lender, together with all renewals. axtensions, modifcations, raﬁna_ﬁcings. lnd
substitutions for the Nole, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of: persanll prapoﬂy,;-:;i‘
now or hereafter owned by Grantor, and now or heraafter attached or affixed 1o the Real Property; 1ogsther with, al
accessions, parts, and additions o, all replacemants of, and all substitutions for, any of such property; and together with*
all issuas and profils therson and proceeds (including without limitation all insurance proceeds and refunds of promn

from any sale or other disposition of the Property. A

Property. The word "Property” means collectively the Real Properly and the Personal Froperty.

Real Property. The words "Real Property” mean the property, interests and rights described abowe in the "Convaymooﬁ
and Grant” saction,

Related Documents. The words "Related Documents™ mean and include without limilation all promissory noles, crodli;" i
agreaments, loan agreements, environmental agreements, guaranties, sacurity agresments, morigages, deeds of trusi,
and all other instrumants, agresments and documents, whather now or hereafter existing, executed in connection with
ihe Indablecness.

Rents. Tha word "Renis” means all presenl and futurs rents, revenues, incoma, Issues, royalties, profits, and other
bensfils derivad from the Property.
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-Jrustee. The word "Trustea™ means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitule or successor

. 'T™IS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
-~ ANDPERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANGE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DECD OF

. TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON e FOLs oy TERMS:

. PAYMENT AND: PERFORMANCE, Excep! a5 othenwise provided in his Desd of Trust, Grantor shall pay to Lender al
‘amounts secured by this Deed of Trus! as they become due, and shall strictly and in a timely manner pertorm all of Grantor's
obligations under the Note, this Deed of Trust, and the Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shallbe governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Delault, Grantor may (a) remain in possession and control of
the Property, (b) use, operate or manage the Property, and (¢) collect any Rents from the Property (this privilege is a
license.trom Lender to.Grantor automatically revoked upon default, The follewing provisions relale to the usa of the
Property.or to other limitations on the Property. The Real Property 1s not used principally for agriculture or farming
purposes. W

Duty to Malnulr_l_.'-*‘”Grhfr'\tor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintanance.necessary 1o preserve ils value.

Hazardous Substances. -The terms “hazardous wasts” "hazardous substance,” "disposal,” “release,” and “threatenad
release,” as used in this' Deed of Teust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, ot seq. ("CERCLA"), the
Supertund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-499 ("SARA", the Hazardous Malerials
Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U,S.C. Section
6901, et seq., or othur applicable siate'or Fedaral laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardous waste® and "hazardous substance” shall also include, without limitation, petroleum and petroleum
by=producls or any traction. thereot and asbestos. Grantor represents ancd warrants 1o Lender that: (a) During the
period of Granior's ownarship:of the Property, there has been no use, generation, manufacture, slorage, ireaiment,
disposal, release or threatened relsase of any hazardous waste or substance by any person on, under, about or from tha
Property; (b) Grantor has no knowledga o, or raason to beliove thal there has bean, excep! as previously disclosed to
and acknowledged Ly Lender in' writing,. (i) any use, generation, manufacture, storage, treatment, disposal, reiease, or
threatened release of any hazardous waste or substance an, under, about or from the Property by any prior owners or
occupants of the Propenty or (i) any actual or threatened litigation or claims of any kind by any parson relating to such
matters; and (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, ageni or othar authorized user of the Property shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (li) any such activity shall be
conducted in compliance with all applicable federal, stale, and local faws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and ifs agents to enter
upon the Property to make such inspections and tests, at Granlor's expensa, as Lender may deam appropriate fo
detarmine compliance of the Property with this. saction of the.Dead of Trust. Any inspactions or tests made by Lander
shall be for Lender's purposas only and shall not be construad fo create any responsibility or liability on the part of
Lander to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's
due diligance in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws, and (b} agraes to indemnify and hold harmiess Lender against any and all
claims, losses, liabliities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from & breach of this section of the Deed of Trust.or a5 a-consequence of any use, generation, manufacture,
slorage, disposal, release or threatened release occuming prior-to_Grantor's. ownership or interest in the Property,
whether or not the same was or should have been known o Grantor.” The provisions of this saction of the Deed of Trus!,
including the cbligation 1o indemnity, shall survive the payment of the . Indebledness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not ba affectad by Lender's acquisition of any interest in the
Property, whether by foreclosure or otherwise,

Nuisance, Wasle. Granlor shall not cause, conduct or permit any nuisance Aor commil. permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting-the-generality of the toregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oll and gas), soil, gravel or

rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any Iﬁhﬁ'zrpvomntgiaﬁ'omme Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may raquire Granior to
make arrangements satisfactory to Lander to replace such Improvements with I'mp:QVerqentg_ of at least equal value.

Lendar’s Right fo Enter. Lender and its agents and representatives may enter upon-z-f'ﬁq.:ﬁéal Property at all reascnable
times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and
conditions of this Deed of Trust.

Compliance with Governmentai Requirements. Grantor shall promptly comply, and shall promptiy catise compliance
by all agents, tenants or olher persons or antities of every nalure whatsogver who rent, lease ¢r otherwise use or occupy
the Praparty in any manner, wilh all laws, ordinances, and requlations, now or hereafter in effecl, of all governmenta!
authortties applicable to the use or occupancy of the Property, including without limitation, tha.Americans With Disabliities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhoid compliance during any
proceeding, including appropriate appeals, so long as Grantor has notifisd Lender in writing prior {6 doing so-and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lendar may. require Grantor to

post adequate security or a surety bond, reasonably satisfaclory to Lender, to protect Lander's interest, -

Duty 1o Prolect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor siall do all other acts,
In addition to those acts sat forth above In this saction, which from the character and use of the Property are reasonably .
necessary to profect and preserve the Property, S T

DUE ON SALE — CONSENT BY LENDER. Lender may, at i option, () eclare immediately due and payabie all sums

sacured by his Deed of Trust or (b) increasa the Interes! rate provided for in the Note or other document evidencing the”

Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the Lender's

prior writan consent, of all or any part of the Real Property, or any inferest in the Real Property. A “saie or transter” means the =

conveyance o! Real Property or any right, title or inferest therain: whather legal, beneficial or equilable: whather voluntary or
involuniary; whether by cutright sala, deed, instaliment sale contract, land contract, contract for deed, leasehold intarest with a
term greater than thres (3) years, lsase—option contract, or by sale, assignment, or transfer of any banaficial interast in or to -
any land trust holding titie to the Real Property, or Dy any other method of convayance of Real Proparty interes!. If any

Grantor Is a corporation, parinership or limited liability company, transfer also inciudes any change in ownership of more than .~ |

twenty-five parcent (25%) of the voling stock, parinarship intarests or limited liabiity company interests, as the case may be;
of Granler. However, this option shali not bs exsrcised by Lencer it such exercise is prohiblied by federa! law or by
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M

© " Washington law.
* TAXES AND LIENS. The following provisions relating o the taxas and lisns on the Property are a part of this Deed of Trusl.

" ¢ Payment.. Grantor shall pay when due (and in all events prior 10 dalinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines and impositions levied against or on account ot tha Property, and shall pay
., whendue all claims for work done on or for services renssiod Of makssisl funichod 1o tha Peanarhe Grantor shall
. .maintain the Propery ree of all liens having priority over or equal 1o the interest of Lander under this Deed of Trust,
*:._except for tha lien of taxes and assessments not due and except as otherwisa provided in this Deed of Trust.

Righl. Te Contest. Grantor may withhold paymant of any tax, assessment, of ¢laim in connection with a good faith
dispute. over. the obligation 1o pay, so long as Lender's interest in the Property is not jaopardized. If a lien arises or is
fied as a resull of nonpayment, Grantor shall within fifteen (15) days atter the lien arises or, it & lien is filed, within fiftean
(15) days after Grantor:has notica of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or.a sufficient corporate surety bond or other security salistactory lo Lender in an amount sufficiant to
discharge the.lien plus.any costs and altorneys’ fees or other charges that could accrue as a rasult of a loreclosure or
sale under the lien, In any contest, Grantor shall datend itsalf and Lender and shall satisty any adverse judgment before
entorcement against the Property. Granlor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. . .

Evidence of Payment, Grarifbr shall upon demand furnish o Lender satistactory evidence of paymant of the taxes or
assessmants and shall authorize the appropriate governmental official to detiver to Lender at any time a written statement
of the taxes and a{sﬁagsmqntsagqiﬁst,the Proparty.

Nolice of Construction; Grantor'shall notify Lender at least fifteen (15) days before any work is commenced, any
sarvicas ar furnished, or any malerials are supplied to the Property, i any mechanic's lien, materialmen’s lian, or other
fien could be asserted on account of the work, services, or materials and the cost exceads $1,000.00. Grantor will upon
raquest of Lander furnish to Lender advanca assurances safisfactory to Lender that Grantor can and will pay the cost of
such improvements,

PROPERTY DAMAGE INSURANCE. Tre following provisions relating fo insuring the Property are a part of this Dead of
Trust.

Mainlenance of Insurance. -Grantor shall procure and maintain policies of fire Insurance with standard extended
coverage endorsements on a replacement-basis for the full insurable value covering all Improvements on the Real
Property in an amount sulficient to aveid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprahensive general liability insurance in such coverage
amounts as Lender may requast with trustes and Lender being named as additional insurads in such liability insurance
policies, Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, businass
interruption, and boiler insurance, as Lender may.reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably accaplable to Lender and issued by a company or companies reasonably acceplable to
Lender. Grantor, upon request of Lender, will deliver 1o Lender from time to lime the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at Isast
ten (10) days’ prior written notice to Lender." Each insurance palicy also shall include an endersoment providing that
coveraga in favor of Lander will not ba impaired-in any way by any act, omission or default of Grantor or any cther
person. Should the Rea! Property at any time become located in"an area designated by the Director of the Federal
Emergency Managemen! Agency as a specia! fiood hazard area, Grantor agrees o obtain and maintain Faderal Flood
Insurance for the full unpaid principal balance of the lcan, up o' the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender,-and to maintain'such insurance for the tarm of the loan,

Application of Procoeds. Grantor shali promptly notify Lender of any.loss or damage 10 the Property it the estimated
cos! of repair or replacemaent exceeds $1,000.00, Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty, Whether or no! Lender's security is impaired, Lenider may, at its election, receive and retain the
proceads of any insurance and epply the proceeds to the reduction ot the-Indabledness, payment of any lien affacting
the Property, or the restoration and repair of the Property. If Lender-alects 1o apply the proceeds to restoration and
repair, Grantor shall repair or replace the damaged or destroyed Improvemants in a manner salistactory 1o Lender.
Lender shall, upon safisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default'under this Dead of Trust. Any proceeds which have
not bean disbursad within 180 days after their receipt and which Lender: has nol.committed 1o the repair or restoration of
the Property shall be used first to pay any amount owing to Lander. under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of ihe indebledness. {f Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granior as Grantor's
interests may appear. vk

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the haneﬁt of, ariﬁd:.ﬁ‘as‘_s;;go. the purchasar of the
Properly covered by this Deed of Trust at any trustee’s sale or other sale hald urider:the provisions of this Deed of Trust,
or at any foreclosure saie of such Property. R S

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish to
Lander a report on each existing policy of insurance showing: () the name of the insurer; (b) the risks insured; (c) the
amount of the palicy; (d) the property insured, the then curent replacement value of such property,.and the manner of
determining that value; and (e} the expiration date of the policy. Grantor shall, upon reguest of Lender, have an
indapendant appraiser satistactory o Lender determine the cash value replacement cost.of the Property. . .

EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Deed ‘of Trus!, or it any action or
proceeding is commanced that would materially affect Lender's interests in the Proparty, Lender on Granter's behalf may, but
shall not be required to, take any action that Lender deems appropriata. Any amount that Lender expends in so doing will
bear Inlerest al the rale provided for in the Note from the dale incurrad or paid by Lender fo the date.of repayment by
Grantor. All such expansas, at Lender's option, will () be payable on demand, (b) be added 10 the balance of the Note and
be apportionad among and be payable with any installment payments 1o bacome due during either (i) the term of ‘any
applicable insurance policy or (il) the remaining term of the Nola, o (c) be ‘reated as a ballocr: payment-which will'be due
and payablo at tha Nole’s maturity. This Deed of Trust atso will secure payment of these amounts., The rights provided for in
this paragraph shall be in addition to any cther rights or any ramedies 1o which Lender may be entitied on account of the:
default, Any such action by Lender shall not be construad as curing the default so as 1o bar Lender from any remedy that it -
otherwise would have had, Bow o R

WARRANTY: DEFENSE OF TITLE. The following provisions relating o cwnership of the Property are & part ohshis Desd of
Trust,

Title. Grantor warrants that: (a) Granlor hoids good and marketable titie of record to the Property in fee simple, free ar
ciear of all liens and encumbrancas other than those set forth in the Real Property description o in any title insurance
policy, tite report, or final titie opinion tssued in favor of, and acceptad by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, powsr, and authority {0 exscute and deliver this Dead of Trust o Lender.

Detense of Title. Subject to the exception in the paragrash above, Granicr warrants and will forever defend the tte 1o

the Property against the lawtul claims of all persons. In the event any action or procesding Is commanced that quastions
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Grnntors title or the interant of Trustes or Lender under this Desd of Trust, Grantor shall defand the action at Granlor's

~_sxpanse. ~Grantor may be the nominal party in such proceeding, but Lender shall be entitied lo participale in the

" _;“promdlng and 1o be reprasented in the proceeding by counsa! of Lender's own choice, and Grantor will daliver, or

. cause to be dolmfed 1o Lender such Instruments as Lender may reques! from lime fo time to permii such participation.

?Ct:mplllnu ‘With Laws. Grantor warrants tha! the Property and Granior's use of the Property complies with all existing
appllcabla laws, ordinances, and regulations of governmental authorities.

COHDEIIHATION The {ollowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appliclilon of Net Proceeds. 1! all or any part of the Property is condamnad by eminent domain proceadings or by any
proceeding ar purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the nwurd be applied to the indebiedness or tha repalr or restoration of the Property. The net proceeds of
the award shall mean the awara after payment of all reasonable costs, expenses, and attornays’ fees incurred by Truslee
or Lender in connection wtth the condemnation.

Proceedings. It any proceedlng in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Granlor may be the
nominal party'in such procoading. but Lender shall be entitlad to participate in tha proceeding and to be represanied In
tha proceeding by counsel of its own choice ali at Grantor's expense, and Granior will deliver or cause 1o be delivered to
Lendar such instruments as may be requastad by It from time {o time 1o permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govarnmental taxes, fees and chargss gro.a pan of this Deed of Trust:

Current Taxes, Fees and Chargel. Upcn request by Lender, Grantor shall execute such documents in addition to this
[ead of Trust and take whataver othar action is requested by Lender to perfect and conlinua Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together wilth all experises incumed in
recording, perfecting or continuing this Deed ‘of Trust, includlng without limitation all taxes, foes, documentary stamps,
ang cther charges for racording or ragtslaring this Deed of Trust.

Taxes. The tollowing shall consmute taxes fo which this section applies: (a) a spacific tax upon this type of Deed of
Trust or upon il or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to-deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(c) a tax on this type of Deed of Trust chargeabile against the Lender or the holder of the Nole; and (d) a specific fax on
all or any portion of the Indebtedness or.on paymants of principal and interest mads by Grantor.

Subsequen! Taxes. If any tax to which this. sacﬂon applies is enacted subsequent 1o the date of this Deed of Trust, this
avent shall have the same effect as an Evant of Default (as defined below), and Lender may exercise any or all of its
available remedies for an Event of Detault as provided below unless Grantor either (a) pays the tax before it becomes
dealinquent, or (b) contasts the tax as provided absve in the Taxes and Liens section and deposits with Lender cash ora
sutficient corporale surety bond or other security sahsfactory io Lender.

SECURITY AGREEMENT; FINANCING STATEIIENTS The following provisions relating to this Deed of Trust as a security
agreament are a part of this Deed of Trust.

Security Agreemant. This instrument shall constlluie 4 security agraement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have all of iha nghts ol a secured party under the Uniform
Commarcial Code as amended from tima to time.

Secumy interest. Upon request by Lender, Grantor shall; execute hnam:mg statemants and take whatever othar action
is requestad by Lender to perfect and continue Lender’s security interestin the Rents and Personal Property. 1n addition
lo recording this Deed of Trust in the real property records, l.ender may, at any time and without further authorization
from Grantor, file axectiad counterparts, copies or reproductions of 1his Deed-of Trust as a financing statement. Grantor
shall reimburse Lander for all expenses incurred in perfecting or-continuing this sacurity interest. Upon default, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient 1o Grantor and Lender and
make |t available to Lander within three (3) days atter receipt of written damand from Lender

Addresses. The mailing addressas of Grantor (dabtor) and Lender (socured par!y). from which information concerning
the security interest granted by this Dead of Trust may be oblained (each as requtred by the Uniform Commercial Code),
are as siated on the first page of this Daad of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provrseuns rataling to !unher assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and fram time to tima, upon raquest of Lander Granlor will make, exscule and
deliver, or will cause to be made, executed or dalivered, 1o Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refilad, or reracorded as the case may be;.af such times and-in such offices and
places as Lender may deem appropriate, any and ali such morigages, deeds of ‘trust, ‘security deeds, securty
agreements, financing statements, continuation statsments, instruments of further ‘assurance, certificates, and cther
documents as may, in the sole opinion of Lendér, be necessary or desirable in order to°effeciuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Dacuments, and
(b) the fiens and security inlerests created by this Deed of Trus! as first and prior liens on the Properly, whather now
owned or hereafter acquired by Grantor, Unless prohibited by law or agreed to the contrary by Lender.in wriling,
Granlor shall reimburse Lender for all costs and expenses incurred in connection with the maners rewrred 1o in this
paragraph.

Attormey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lander may do.so for
and in the name of Granter and at Grantor's expense. For such purposes, Grantor hereby imevecably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, flling, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 10 in tna pracedlng_
paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwisa performs all the obllqauons imposad.__

upon Grantor under this Deed of Trust, Lender shall execuie and deliver 1o Trustee a requast for full reconveyance and shall . -
exacute and deliver to Grantor sultable stalements of termination of any financing staternent on file evidencing Lender’s -

security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by Grantor, if permitiad: by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entitied thereto™, and - .
the recitals in the reconveyance of any matiers or facts shall be conclusive proof of the truthfulness of any such maitors or

DEFALLT. Each of the following, at the option of Lander, shall consiitute an even! of default (Event of Default”) undor this_-.
Deed of Trust:

Defaull on indabtadness. Fallure of Grantor 10 make any payment whan due on the Indebledness.

Default on Other Paymants. Failure of Grantor within the tine required by this Deed of Trust to make any payment for

taxas or ingurance, or any other paymaent n=cessary to prevent filing of or to eflect discharge of any lien.
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“m
A ~Compliance Defsult. Failure ot Grantor to comply with any other term, obligation, covenant or condition contained in
" this Dead of Trus!, the Note or in any of the Relaled Documents.

False S;plemenla. Any warranty, representation or stalement made or furnished to Lender by or on behalf of Grantor
under this Deed of Trust, the Note or the Related Documents is false or misleading in ary material respect, aither now or
attha time made or furnished,

. "-..Defective Collateralization. This Dead of Trust or any of the Relaled Documents ceases o be in full force and effect
... (including failure of any collatera! documents to create a valid and perfected security interast or lian) at any time and for

Death-or Insoivency. The death of any Grantor or the dissolution o termination of Grantor's existence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefit of credilors, any type of creditor workout, or the commancement of any proceeding under any bankruptcy or
insolvency laws by or.against Grantor.

Foreclosure, Forfelture, elc. Commancement of foraclosure or forfeiture proceedings, whether by judicial proceading,
sell-help; repossession or-any othar method, by any craditor of Grantor or by any governmental agency agains: any of
the Proparty. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity o
reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender written notice o such claim and furnishes reserves or a surety bond for the claim satisfactory to Lender.

Breach of OIhe;,:.Aht,eé'mgnli"" Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not.remedied-within any grace period provided therein, including without limitation any agreement
concerning any indeblgdness or oftgeté;kobligation of Grantor to Lander, whether existing now or laler.

Events Affecting Gq:@ntor. Aﬁy_{of the precading events occurs with respect to any Guarantor of any of the
Incebledness or any Guarantor diés or becomes tncompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Granlor's financiat conditiua, or Lender believes the prospect of
payment or parformance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Defauit and at any time thereatter, Trustee or
Lender, al its option, may exercise any ong or mare of the following rights and remedies, in addition to any other rights or
remedies provided by law:

Accelerate Indebtedness, Lender sﬁa!_\lnf'hé‘v_a‘fihe right at its option to declare the entire Indebledness immediately due
and payabie, including any prepayment penaity which q;anlor would be required 10 pay.

Foreclosure. With respect to all or any pan of the Real Property, the Trustee shall have the right fo exercise its power of
sale and fo foreclose by notice and sale; and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full axignt provided by applicable law. ‘

UCC Remedies. With respect o all or any bgﬁ‘-gl the Parsonal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indabtadness, |n furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender.” If.the Rents are collected by Lender, then Grantor imavocably
designales Lenger as Grantor's afforney-in-fact o endorse instruments received in payment thereo! in the name of
Grantor and 10 negotiate the same and collect the proceeds, Paymants by fenants or other users to Lender in response
to Lender's dernand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand exisled. Lender may exarcise its rights under this subparagraph either in person, by agent, or through a
Appoini Recelver. Lander shall have the right 1o have a receiver appoinied o take possession of all or any part of tha
Property, with the power to prolect and preserve the Property, to operate tha Property praceding or panding foreciosure
or sals, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitied by law, Lander’s right to the appointment of
a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a‘receiver:,

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwisa bacomas antitlied to possession of the Property upon default of Grantor; Grantor shali bacome a tenant
al sutferance of Lender or the purchaser of ihe Property and shall, at Lender's option, either (a)pay a reasonable rental
for the use of the Property, or (b) vacate the Property immediately upon the demand.of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy providedin this Dead of Trust or the Note or
by law.

Nolice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of ihe Personal
Property or of the time after which any private sale or other intanded disposition of the Personal Property.is to be made.
Reasonable notice shall mean notice given at least tan (10) days bafore the time of the sale or disposition, Any sale of
Personal Property may be made in conjunction with any sale of the Real Property. L

Sale of the Property. To the axtant parmitied by applicable law, Grantor hereby waives any and all rights to have the
Property marshalied. In axercising its rights and remedies, the Trustee or Lender shall be free.to sall ail or any. part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied {o bid at any public sale on all
or any pertion of the Property. P

Waiver; Eloction of Remedies. A weiver by any party of a breach of a provision of this Deed of Trust shail ‘not
constitute @ waiver of or prejudice the pary's rights otherwise to demand strict compliance with that provision' or.any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trus!, the Nole, in any Relaled:
Document, or provided by law shall not exelude pursuit of any other remedy, and an election to make expenditures or to *-
take action to perform an obligation of Grantor under this Deed of Trust after fallure of Grantor to periorm shaill not affect .
Lender's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender instiutes any suit or action to enforce any of the terms of this Deed of Trust,

Lender shall be entitied to recover such sum as the court may adjucge reasonable as attorneys’ feas at trial and.on any
appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in‘Lender’s:
opinion are necessary at any time for the protection of its interest or the enforcament of is rights shall become a-part of
the Indebiedness payabie on demand and shall bear interest at the Note raie from the date of expenditure until repald..
Expenses coversd by this paragraph include, without limitation, however subject 1o any iimits under applicable law; -
Lender's atiorneys’ fess whether or not there is a lawsuit, including attorneys' fees for bankruplcy proceedings (including

efforts o modiy or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection

services, the cos! of searching recorts, obtaining tite reports (including foreciosure reports), surveyors' reports, appraissl
foes, titie insurance, and fees for the Trustes, to the exiant permitted by appiicable law. Grantor aso will pay any court
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“"costs, In addition to a!l other sums provided by law, '

& *nljn_l- of Trustes. Trustee shall have all of the nghts and duties of Lender as set forth in this section.

* . POWERS AND OBLIGATIONS OF TRUSTEE. The following prawisions relating 1o the powers and obligations of Trustee
(pumug-‘nt fo Lender's instructions) are part of this Deed of Trust.

. % _Powers of Trustee. In addtion !o all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take
" the following actions with respect 1o the Property upan the wntten request of Lender and Granlor: (a) join In preparing
-~ and:ting'a map or plat of the Real Property, ingluding the dedicalion of streels or other nights to the public; (b) join in
granting any easement or creating any restriction on the Rea! Property; and (c) join in any subordination or oiher

.~ agreement aMacting this Deed of Trust or the interes! of Lender under this Dead of Trust.

*r-ﬁbllwlqiis fo Notity. Trustee shall not be obligated 1o notity any other parly of a pending sale under any other frus!
deed or lien,.or of any action or proceeding in which Grantor, Lander, or Trustee shall be a party, uniess required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trusiee shall meet all qualifications required for Truslee under applicable law. In addition to the rights and
remedies: Sot forth. above,. with respect to all or any part of the Property, the Trustea shall hava the right to foraciose by
nolice and sale, and Lender sha!l have the night to foreclose by judicial fareciosura, In either case in accordance with and
to the full extent provided by applicabie faw,

Successor Trusiee, Lender,-at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed heraundar by an instrument executed and acknowladged by Lender and recorded in the office of the recorger
0f SKAGIT County, Washingtori. The instrument shall contain, in addition fo all other maters required by state law, the
names of the original Lender, Trystee, and Grantor, the book and page or the Auditor's File Number where this Deed of
Trust is recorded, ang the name ‘and address of the successor irustee, and the instrument shall be exacuted and
acknowledged by Lander or its syccessors in interest. The successor trustee, without conveyance of the Property, shall
succeed 1o all the title, power, and dutigs conferrad upon the Trustee in this Deed of Trus! and by applicable law, This
procedure for substitution of frustee shall govern lo the exciusion of all other provisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law 0 be given in another mannar, any notice.under this Deed of Trust shall be in writing, may be sant by telefacsimile (unless
otherwise required by law), and shall be-effective when actually delivered, or when deposiled with a nationally recognized
overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first class, certified or
registered mail, postage prepaid, directed 10 the addresses shown near the baginning of this Deed of Trust. Any party may
change its address for notices under this Deed o Trust by giving formal writtan notice to the other parties, specifying thal the
purpose of the notice is to change the panty’s address. All'copies of notices of foreclosure from the holder of any lien which
has priority over this Deed of Trus! shall be sent o Lender's address, as shown near the beginning of this Deed of Trust, For
notice purposes, Grantor agrees to keep Lender and Trustes informed at afl times of Grantor's currant address.

ASSOCIATION OF UNIT OWNERS. The -4bquing provisions apply it the Rea! Property has been submitted to unit
ownership law or similar law for the establishmen! of condominiums or cooperative ownership of the Real Property:

Power of Attorney. Grantor grants an irra\qudb_le power of attorney to Lender 1o vote in lts discretion on any matter that

may come belore the assoctation of unit owners. Lender shall-have the right to exercise this power of attorney only after
default by Grantor; however, Lender may decline fo exerciga'th@s,:pagar as it sees fit.

Insurance. The insurance as required above may b camed by the association of unit owners on Grantor's behall, and
the proceecs of such insurance may be paid 10.the -association of unit owners for the pupose of repairing or
reconsiructing the Property. If not so used byihe mmﬁon. such proceeds shall be paid io Lender,

Default. Failure of Grantor to perform any of the obligéﬁ&'ns imposad on Grantor by the daclaration submitting the Real

Property to unit ownership, by the bylaws of tha association of unit-wners;.or by any ruls or regulations thereunder,
shall be an event of default under this Deed of Trust, If Grantor's interest in the. Ragl Property is a laasehold interest and
such property has been submitted to unit ownership, any failure of Grantor to perigrm any of the obligations lmposed on
Grantor by the lease of the Real Property from its owner, any defaull under such jease which might result in- farmination
of the Isase as it pertains to the Real Property, or any failure of Granlor as a member of an association of unit awners to
take any reasonable action within Grantor's power lo prevent a defaull. und@¥ such lease by the associatiol of unit
owners or by any member of the association shall be an Event of Defatiit underghis Deed of Trust, =
3 i Ty _"-:s
MISCELLANEOUS PROVISIONS. The following miscelaneous provisions are apart of this Dedd of Trust: = -, " ¥
Amendments. This Deed of Trust, together with any Related Documents, constitule’s‘the.entis: ongéstanding and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendmint 1o this Deed of
Trust shall be effective unless given in writing and signed by the parly or parties sought.to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence; Grantor shall. furnish 1o Lender,
upon request, a certified slatement of net operating incoma received from the Preperty during Grantor's previous fiscal
year in such form and detail as Lender shal require. "Net operaling income™ shall mean all ¢ash raceipts from the
Property less all cash expenditures made in connectian with the operation of the Propery. EA

applicable Law. This Deed of Trust has boen delivered to Lender and accepted by Lender in the Stale of
Washington. This Deed of Trust shall be govemed by and construed In accordance with the laws of tre State of
Washington. Pt

Caption Headings. Caption headings in this Deed of Trust are for conveniance purpeses only and are notio bé used 1o
interpret or define the provisions of this Deed of Trust. E A Y

Merger. There shall be no merger of the interest or estate creatad by this Deed of Trust with any o!_hiix_fjﬁférqsfﬁg g;fa,le
in the Property at any time held by or for the benefil of Lender in any capacity, without the writtan consent otLender.: -

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and gl referances 1o -
Grantor shall maan each and every Grantor. This means that each of the persons signing below is responsible for all
obligations in this Deed of Trust,

Severablilty. If a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or ﬁhan!_orceabfeﬁ .

as 1o any person or circumsiance, such finding shalt not render that provision invalid or unanforceable as to-any éther ;

persons or circumstances. !f feasible, any such offending provision shall be deemed 1o be modified 1o be within.the
limits of enforceability or validity; however, if the oflending provision cannct be so modified, it shall be stricken .and all
other provisions of this Deed of Trust In all other respects shall remain valid and enforcaable. :

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on fransfer of Grantor's interest, this .~

Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Granlor's
Successors with reference fo this Deed of Trust and the Indebladness by way of forbearance or extension without
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“ releasing Grantor from the obligations of this Deed of Trust or liability under the Indebladness.

L Time i3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

" ‘Walvers and Consents. Lander shall not be deemod to have waived any rights under this Dead of Trust (or under the
© ' Related Documents) unless such waiver is in writing and signed by Lendar. No delay or omission on the part of Lender
+ in exergising any right shall operaie as a waiver of such right or any other right. A waiver by any party of a provision of
. this-Deed ‘of Trust shall not constiiute a walver of or prejudice the party's righl olherwise 1o demand strict compliance
“with that provision-or any other provision. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a walver of any of Lender’s rights or any of Granlor's cbligations as 1o any tuture transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance
shalknot'constitute continuing consant 1o subsequent instancas where such consent is required.

Waiver of Homastead Exemption. Granlor hereby raleases and waivas all rights and benefits of the homestead
axamplion laws clthosmaoi Washinglon as to all Indebladness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

- T YJ.
~INDWADD Rl ———
 INDIVIDUAL Acmown.eoemsngg;m Pny,

On this day before me, the undersigned Notary Public, personally appeared
HOLDEN, personally known to me or proved to me on the basis of satisfactory evidence Tl
and who exacuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as
and deed, for the uses and purposes therein mentioned.

Glv my hand snd official seal this __ ./ * day of m
19

and voluntary act

REQUEST FOR FULL RECONVEYANCE
To: Trustee o
The undersigned is the ‘egal owner and hoider of all indebladness securad by this Deed of Trust. You are hereby requesiad,
upon payment of all sums owing o you, to reconvey without warranty, fo the persans entitied theceto, the right, title and
interest now held by you under the Dead of Trust. vy g g

It
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