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1. GENERAL PARTNER, JOHN F. ROOZEN,

2. ROOZEN, JOHN F,

Additional on page

U.S. BANK NATIONAL ASSOCIATION Benefic;ary A

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION Trustee
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THIS MORTGAGE IS DATED MAY 7, 1998, between JOHN F. ROOZEN GENF.RAI. PARTNER
and JOHN F. ROOZEN, WHO ACQUIRED TITLE AS JOHN F. ROGZEN AND.'ALEXIS ].
ROONZEN FAMILY PARTNERSHIP OF WHICH JOHN F. ROOZEN IS MANAGING. PARTNER, AS
TO PARCEL A; AND JOHN F. ROOZEN, AS HIS SEPARATE ESTATE, AS TO PARCEL B.,
whose mailing address is 1599 BEAVER MARSH ROAD, MOUNT VERNON, WA 98273
(referred to below as "Grantor®); and U.S. BANK NATIONAL ASSOCIATION, whose. address Is
1420 Fifth Ave., Seartle, WA 98101 (referred to below as "Lender"). .

- 9805120062
BX1810P50097




0507-1998 . MORTGAGE Page 2
Loan No 534-59 (Continued)

GRANT OF MORTGAGE. - For valuable conslderadon Grantor mortgages and conveys to Lender alt of Grantor's right,

titie, and interest in and o the iollowmg described real properly, together with ali existing or subsequently erected o affixed
puildings, improvements and fixtiires; all easements, rights of way, and appurtenances; all water, waler rights, watercourses
and ditch rights (including stock in wtilities with ditch or irrigation rights); and alt other rights, royalties, and profits ralali to
the real property, including without limitation ali-minerals, oil, gas, geothermal and similar matters, |0C3l0tr

County, State of Washington (the "Real Proper:y ):
PARCEL A: T g
THE EAST 1/3 OF THE FOLLOWING DF.SCRIBED TRACT.

THE EAST 20 RODS OF THE. SOUTHWEST QUARTER AND THE WEST HALF OF THE
SOUTHEAST QUARTER OF: SECT]ON 27, TOWNSHIP 34 NORTH, RANGE 3 EAST OF
THE WILLAMETTE MERIDIAN;

EXCEPT DITCH RlGHT~OF-WAYS IF ANY;

ALSO EXCEPT THE RIGHT-OF- WAY FOR THE COUNTY ROAD KNOWN AS THE
CALHOUN ROAD.

PARCEL B:

THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 27,
TOWNSHIP 34 NORTH, RANGE 3 EAST OF THE WILLAME'ITE MERIDIAN;

EXCEPT COUNTY ROAD RIGHTS-OF-WAY ALONG THE SOUTH AND EAST SIDES
THEREOF.

SITUATED IN SKAGIT COUNTY, WASHINGTONi

el Propeny o I address is commonly known as 1393 EEAVER MARSH ROAD,
MOUNT VERNON, WA 98273. The Real Propeﬂytaxcaennﬁcatlon numbarrs PARCELA.MOSZ?—&MZ—MOB AND
PARCEL B: 340327—4-006-0002,

Grantor haraby assigns as secuniy io Lender, all of Grantor's right, title, and mtofesl in and to all luses Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Mortgage. Lander grants to Grantor a licanse to collect the
Rents and prolits, which licanse may be revoked at Lender's option and shall be nutomatically mvoked upon acceleration of
all or part of the inglebtednass.

DEFINITIONS. Tha following words shall have the following meanings whan used in thns Moﬁgaga Terrns not otherwisa
definad in this Morigage shall have the meanings attributed 1o such terms in the Uniform Cummefml Code AII referenoas to
dollar amounts shall maan amounts in lawful money of the United States of Amarica, i, .

Borrower. The word "Borrower” means each and every person or entity signing the Note. mclud‘ng mlhnut lirntnhon
JOHN F. ROOZEN.

Grantor. The word "Grantor™ moeans any and all persons and entities exacuting this Mortgage mcludmg mthout
limitation all Grantors named above. The Granior s the morigagor under this Morigage. Any Grantor who signs this
Merigage, but does not sign the Nole, is signing this Mongage only te grant and convey that Granlor‘s infererst in: the
Faal Property and to grant a security interes! in Grantor's interest in the Rents and Personal Propoﬂy o Lendor lnd is
not personally liable under tha Note axcept as otherwrse providad by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarln!ors. suteﬂom lnd
accommodation parties in connaction with the Indabtedness. )
Improvements. The word "improvements™ means and includes without limitalion all existing and future improvaments
buildings, structures, mobile homes affxed on the Real Properly, facilties, additions, repllmmon!s lﬂd o!hor
construction on the Rea! Property. F g
Indebtedness, The word "ndebtadness” means all principal ang interest payable under the Nole and any lmounts
expended or advanced by Lender !o discharge obligations of Grantor or axpenses incurred by Lender fo enforce
obligations of Grantor under this Morigage, together with interest on such amounts as provided in this Mortgage.
Lender. The word "Lender” means U.S. BANK NATIONAL ASSOCIATION, its successors and assigns. The Lender is
ihe morigages under this Morigage.

Mongage. The word "Morigage" means this Morigage between Grantor and Lender, and includes without limitation nl!
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assignments and secun'& iﬁ‘tgrg;t proﬁ’;*;igné’:;_olating to the Persana! Property and Rants.

Note. The word "Note" means. the promissory note or credit agreement dated May 7, 1998, In the original
principal amount of $140,000.00 rom Borrower to Lender, togother with all renewals of, axiensions of,
modifications of, refinancings of, consdlidalioqs,of-;gnd subshtutions for the promissory nole or agreement.

Personal Property. The words “Personal-Property” mean all equipment, fixtures, and other articlas of personal property

now or hereafler owned by Grantor, and now or-hareatter attached or affixed 1o the Real Properly; together with all
accessions, parts, and additions 1o, all' replagements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including withput limitation a!l insurance proceeds and refunds of premiums)

from any sale or other disposition of the Property.
Property. The word "Property” means colléc__:;i-t}ely‘;héﬁéhl Property and tha Personat Property.

Real Property. The words "Real Property""mea’h the property, interests and rights described above in the "Grant of
Mortgage™ section.

Related Documents. The words "Related Docuﬁ‘ierits' mean and include without limitation all promissory notes, credit
agreemants, loan agreements, envircnmental agreements, guaranties, security agreemants, mortgages, deeds of frust,
and all other instruments, agreemants and documents, whather now or hareatter existing, execuled in connection with
tha Indebtedness, #E

Rents. The word "Rents” means all present and future reﬁis.;-r’é\tandési:-income. iSsues, royalties, profits, and other
benefits derived from the Proparty. ¢ '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND:THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ALL CBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: s !

GRANTOR’S WAIVERS, Granlor waives all nghls or defensas ansing by redson of any “one aclion” or "anh=geficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor; including a claim for deficiency to the
extent Lander 15 otherwise entitied to a claim for deficiency, before or after Lendet’s commencement or completion of any
foreclosure action, aither judicially or by exercise of a power of sgle, FEET

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granter warrants that: (a) this Morigage ts executed at Boower's
request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to
hypothecata the Property; (c) the provisions of this Morigage do not confiict with, or result in a defautt under any agreement
or other instrument binding upon Grantor and do not resull in a violation of any law, regulation, court decree or order
applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower'on"a continuing basis
information about Borrower's financial condition; and (@) Lander has made no represantation to”Grantor about Borower
{including without limitation the creditworthiness of Borrower). s

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Morigage, Borrower shall pay'to Lender all
Indebledness secured Ly this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all-their respactive
obligations under this Mortgaga.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor and Borrower agree that Grantor's Dossession and use
of the Property shall be governad by the following provisions: o
Possession and Use. Unlil in detault, Grantor mMay remain in possession and control of and operata an managathe
Properly and coliact the Rents from the Properly (this privilege is a licence from Lender 1o Grantorlﬂ-ﬂtqﬂtgﬁ;aﬂ? oked
upon default), T |
Duty o Maintain, Grantor shall maintain the Property in tenaniable condition and promptly perform .all repairs; -
replacements, and maintenance necessary 6 preserve its value. S ’

Hazardous Substances. The terms "hazardous waste,” "hazardous subslance,” "disposal,” "reisase,” and "Ihrsatenad

release,” as used in this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amanded, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the-.

Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous'Materials
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Saction
6901, et seq., or other applicabie siale or Federal laws, rules, or regulations adopted pursuant to any of the foragoing. .
The terms “hazardous waste” and *hazardous substance” shall also includa, without limitation, pefroleum and petrcioum’

by-products or any fraction thereol and asbestos. Grantor represents and warrants io Lender that: (a) During the -
pariod of Grantor's ownership of the Property, there has been no use, generation, manufacture, siorage, freatment:
disposal, release or threatsnad release of any hazardous wasta or substance by any persan on, under, about or from the
Property; (b) Grantor has no knowlsdge of, or reason 10 believe that there has bean, except a3 previously disclosed to
and acknowledged by Lender in wnting, (i) any use, generatian, manufacture, slorage, treatment, disposal, release, or
threatenad release of any hazardous waste or substance on, unger, about or from the Property by any prior owners or
occupants of the Property or (i) any actual or threslened litigation or claims of any kind by any person relating tc such

9805120062 BKI810P0099




05-07-1998 MORTGAGE Page 4
Loan No 534-59 (Continued)

malters; and (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store, treal, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in compliance with all.applicable federal, state, and local laws, regulations and ordinances, inciuding without
limitation those laws, regulafions, and crdinances: described above. Grantor autharizes Lendar and its agents to enter
upon the Property 1o make such inspections.and tests, at Grantor's expense, as Lender may deem appropriale to
delermine compliance of the Propafty with this section of the Mortgage. Any inspections or fests made by Lender shall
be for Lender's purposes anly and shall not be eonstrued lo create any responsibility or liability on the part of Lender to
Grantor or 1o any other person. The representations-and warranties contained herein are based on Grantor's due
diligence in investigating the Property for hazardous was!e and hazardous substances. Grantor hereby (a) releases and
walves any future claims against Lender for indemnity or confribution in the event Grantor becomas liable for cleanup or
other costs under any such laws, and (b) agrees 1o indemnity and hold harmless Lender against any and all claims,
losses, liabillties, damages, penalties, and expensés which Lender may directly or indirectly sustain or suffer resutting
from a braach of this section of tha Morigage or as a consequence of any use, generation, manufactura, storage,
disposal, release or threalened release occurming:prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to-Grantor, The provisions of this section of the Mortgage, inciuding the
obligation to indemnify, shall survive the paymant of the Indebledness and the satisfaction and reconveyanca of the lien
ot this Mortgage and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreciosure
or otherwise. P

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sulfer any stripping of
or wasle on or to the Property or any portion of the Property, Withoutlimiting the generality of the foregoing, Grantor wilt
not remove, or grant 1o any other party the right to remove, any timber, minerals (including oil and gas), seil, gravel or
rock products without the prior written consent of Lender. * ™.

Removal of Improvements. Grantor shall nol demolish or réihdva‘"’hiﬁy"i'r'ﬁpmulojﬁents from the Rea! Property without
the prior written consent of Lender. As a condilion 1o the ramoval of any Improvements, Lender may require Grantor to
make arrangements satistaclory 1o Lender lu replace such Improvements with Inj‘prqvemants of at laast equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter up'i:;?the Real Property at all reasonable

times fo attend to Lender's interests and to inspect the Property for purposes.of Grantor's compliance with the terms and
conditions of this Mortgage. e,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance

by all agents, tenants or olhar persons or entities of every nature whatsoever who rent, lease or otherwise use or 0CCupy
the Property in any manner, with all laws, ordinances, and regulations, now of hereafter. in: effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest:.in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, 5o long &s
Grantor has notified Lender in writing prior to doing 50 and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor {o post adequate secunty .or a surely bond, reasonably
satistactory to Lender, to protect Lender's interast. P _

Duty to Protect. Grantor agrees neither to abanden nor laave unatiended the Propet‘f&f; Grantor shall do ali other acts,
in addition 1o those acts set forth above in this section, which from the character and use of the.Property are reasonably
necessary o protect and preserve the Property. [T

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately-gue and payable all sums
secured by this Morigage or (b) increase the interest rate provided for in the Nole or other documant evidencing the
Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transter; without the-Lender's
prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means tha
conveyance of Real Property or any right, titie or interest therain; whather legal, beneficial or equilable; whather voluntary or
inveluntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehoid interest with a
term greater than three (3) years, lease-option coniract, or by sale, assignment, or transler of any baneficial interest in or 1o
any land trust holding litle to the Real Property, or by any other method of conveyancs of Real Property interest. It:any.
Grantor is a corporation, partnership or limiled liabillty company, transfer alsc includes any change in ownership of more than .
twanty=five percent (25%) of tha voting stack, partnership interests or limited! liability company inferests, s the.case may be;.
of Grantor. However, this option shall not be exercised by Lender it such exercise is prohibited by federal law or by =
Washington law. Boh

TAXES AND LIENS. The following provisions relating to tha taxes and liens on the Property ard 3 part of this Morigage.

Payment. Granior shall pay when due (and in all events prior to delinquency) ail taxes, payroll taxes, special faxes,
assassments, waler charges and sewer service charges levied against or on account of the Property, and shall pay whe
due all claims for work done on or for services renderad or material furnished to the Property. Grantor shall maintain the -
Property frea of all liens having priority over or equal to the interest of Lender under this Morigags, except for the fien of

taxes and assessments not due, and except as otherwise provided in the following paragraph. ;

Right To Contest. Grantor may withhold paymant ot any tax, assessment, or claim in connection with a good hﬂh

dispute over the obligation to pay, so long as Lender’s interest in the Property is not jsopardized. It a len arises or
filad as a result of nonpayment, Grantor shall within fitean (15) days atter the lien arises or, if & lien is filed, within Afiesn
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(15) days after Grantor has. nolice of:the filing, sacure tha discharge of the lien, or if requested by Lender, daposit with
Lender cash or a sufficient ‘corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien pius any costs and atiorneys’ fees or other charges that could acerue as a result of a foreclosure or
sale under the lian. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment belore
anforcement against the Property. . Grantor shal’name Lender as an additional abligee under any surety bond furnished
in the conles! proceedings. W

Evidence of Payment. Grantor sh&'i’l:"uponfbémhnd turnish to Lender salisfactory evidence of payment of the taxes or

assessments and shall authorize the appropnale governmental official 1o daliver 1o Lander at any time a written statersent
of the axes and assessments against the Proparty. :

Notice of Construction. Granior shall notify Lender at loas! fiteen (15) days betore any work is commenced, any
services are furnished, or any materials are supplied-to the Property, if any mechanic’s lian, materiaimen's lien, or other
lien could be asserled on account of the work, services, or matenals. Grantor will upon request of Lender furnish 1o
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followind:'g_réyjsions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient 10 avoid application of any comsurance tlause, and with & standard mortgagee clause in
favor of Lender. Policies shall be writlen by such insurance’ companies and in such form &s may be reasonably
acceptable to Lender. Grantor shall deliver to Lender cartificates of coverage from each insurer containing a stipulation
that coverage will nol be cancelled or diminished without.a minimum.of ten (10) days' prior written notice to Lender and
not containing any disclaimer of the insurer's liablity for failure to-give such notice. Each insurance policy also shalt
include an endorsement providing that coveraga in favor of Lender will not béimpairad in any way by any act, omission
or default of Grantor or any other person. Should the Real Propery at any time become located in an area designated
by the Director of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o oblain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits
set under the National Floed nsurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan. LY I

Application of Proceeds. Grantor shall promptiy notity Lender of any loss or damage to the Property it the estimated
cost of repair or replacemaent axceads $500.00. Lender may make proof of-loss if Grantor fails to do so within fitleen (15)
days of the casualty. Whether or not Lender's security is impaired, Lender may, at it$ election, apply the proceeds to the
reduction of the Indebledness, payment of any lian atfecting Ihe Property, or the restoration and repalr of the Property. If
Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvernents in a manner satisfactory to Lender. Lender shall, upon satistactory proot ‘of such expenditure, pay or
reimburse Granlor from the proceeds for the reasonable cost of repair or rastoration-if- Grantor js'not in default under this
Morigage. Any proceeds which have not bean disbursed within 180 days after their receipt and which Lander has not
committed to the repair or resioration of the Property shall be used first 1o pay any amount owing to Lender under this
Mortgage, then o pay accrued inlerest, and the remainder, i any, shall be applied.to the principal.balance of the
Indebtedness. !t Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
without interest to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure fo the benefit of, and pass fo, t_hé"pqrcﬁgséf of the
Property covered by this Morigage at any trustee's sale or other sale held under the provisions of this Morigage, or at
any foreciosure sale of such Proparty. C

EXPENDITURES BY LENDER. !t Grantor fails to comply with any provision of this Mortgage, or if any action.or proceading is

commencad that would materially alect Lender's interests in the Property, Lender on Granior's behall may, bt shall not be
required to, take any action that Lender deems appropriate. Any amoun! that Lendler expends in 50 doing will baarinjerest at
the rate provided for in the Note from the date incumed or paid by Lender o the dale of repayment by Grantor, “All such.
expansas, at Lender's option, wil {a) be payable on demand, (b) be added to the balance of the Note ang be-apportioned
among and ba payable with any instaliment payments o become due during either (i) the ferm of any applicable Insurance

policy or (i) the ramaining term of the Note, or (c) be treated as a balloon payment which will be due and D!Yib_lef-af the". *
Note's maturity. This Morigage also will secure payment of ihese amounts. The rights provided for in this paragraph shall be .

in addition to any other rights or any remedies to which Lender may be entilied on account of the default. Any such action by
Lender shall not ba construed as curing the gefault 5o as lo bar Lander from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propedy are a plrlx";pf;;;mt; g
Mortgage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o tha Property in fee simple, free and -
chear of ail liens and encumbrances other than those set forth in the Real Property description or in any fitie insurance

policy, titie report, or final title opinion issued in favor of, ana accepled by, Lender in connection with this Morigage, and -
{b) Grantor has the full right, power, and authority tc execute and deliver this Mortgage to Lender. :

Defense of Title. Subject to the axcaption in Ihe paragraph above, Grantor warrants and will forever defend the title to
the Property agains! the lawtul claims of al! persons. In the event any action or proceeding is commanced that quastions
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Grantor's fitle or the intarest of Lander _under this Morigage, Grantor shall defend the action a! Granior's expenso,
Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the proceeding and to
be represented in tha proceeding by counsal of Lender's own choice, and Grantor wil deliver, or cause to be delivered,
to Lender such instruments as Lendar may request rom time to time to permit such participation,

Compliance With Laws. Grantor: warvants that e Property and Grantor's use of the Property complies with alt existing
applicable laws, ordinances, andregulations of governmental authorities.

CONDEMNATION. The fallowing proﬁiﬁi_pn; ré{atinb ,16 condemnation of the Property are a part of this Mortgage.

Applicaton of Net Proceeds. If all or any part of the Propery is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condamination, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to tha Indabledness.cr the repair or resloration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expanses, and atiorneys’ fees incurred by Lender
in connection with the condemnation. o

Proceedings. 1f any proceeding In condemnation'is filed, Grantor shall promptly nolity Lender in writing, and Grantor
shall promptly take such steps as may be necassary to defend the action and obtain the award, Granter may ba the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceading by counsal of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliverad to
Lender such instruments as may be requested by it from time to'time o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacule such documents in addition o this
Mortgage and take whalever other action is requested by Lender to perlect-and continue Lander's lien on the Real
Property. Grantor shall reimbursa Lender for alf faxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Mortgage, including without limitation all 1axes, foes, documentary stamps, and
other charges for recording or registering this Morigage. i

Taxes. The following shall constitute taxes o which this section applies: (a) a Spacific tax upon this type of Morigage or
upon all cr any part of the Indebledness secured by this Mortgage; '.(b) a specific tax on Borrower which Bormower is
authorized or required to deduct from payments on the Indabtedness securad by. this. type-of Morigage; (c) a tax on this
type of Mortgage chargeable against the Lander or the holder of tha Nole; and” {d)a specific.tax on all or any portion of
Ihe indebledness or on payments of principal and interest made by Borower, .

Subsequent Taxes. It any tax to which this saction applies is enacted subsequent 1o the date of this Morigage, this

evenl shall have the same etect as an Event of Default (as defined below), and Lender may exarcise any or all of its
available remedies for an Evenl of Default as provided below unlass Grantor etther_(a) pays the-tax before it becomes
delinquent, or (b) contests the lax as provided above in the Taxes and Liens section and deposits with Lander cash or a

sufficient corporate surety bond or other secunly satisfactory 1o Lender, b

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Morlgage'as a security
agreement are a part of this Mortgage. §od S

Security Agreement. This instrument shall constitute a secunty agreement to the extent a:'n__y':ef_j_m 'ﬁrpﬁ’ofrtycbnstiluies
fixtures or other personal property, and Lender shall have all of the rights of a sacurod party under the. Uniform
Commercial Code as amendad from time to time.

Security Interest. Upon raquest by Lender, Grantor shail exscute hnancing stalements and take whatevar cther action

5 requested by Lender to perfect and continue Lendar's secunity interest in the Rents and Personal Progerty. In addiion
fo recording this Morigage in the real property records, Lender may, at any ime and without turther authorization from
Grantor, file executed counterparts, copies or reproductions of this Morigage as a fingncing statement, -Girantor shall
reimburse Lander for all expenses incurred in pertecting or conlinuing this sacunty interest. Upon default, Grantor shall
assemble Ihe Personal Property in a manner and at a place reasonably convenient to Granlor and Lander and make i -
available to Lander within three (3) days after receipt of written demand from Lenger, i

Addresses. The mailing addresses of Grantor (dablor) and Lender (secured party), from which information conanrntng
the security interest granted by this Mortgage may be obtained (sach as required by the Unifform Commercial Code), are-.
as stated on the first page of this Martgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to further assumnco;:r.-___in;l _
attorney—in-fact are a part of this Morigage.

Further Assurances. At any time, and from time to tme, upon request of Lender, Grantor will make, sxecuts and” &
dellver, or will cause o be made, exscuted or delivered, to Lender or 1o Lender's designes, and whan requested by
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendsr may desm appropriate, any and il such morigages, deeds of trust, securty deeds, sacurity
Agresments, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lander, be necessary or desirabla in order to effectuate, complete, perfect,
continue, or preserve (a) tha cbligations of Grantor and Bomower under the Note, this Mortgage, and the Related
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Documents, and (b} the liens and security interests created by this Morigage as first and prior liens on the Property,
whether now owned or hareatter acquired by Grantor. Unless prohibited by law or agreed 1o the contrary by Lander in
writing, Grantor shall reimburse-Lender for‘all costs and expenses incurred in connection with the matters referred to in
this paragraph,

Attomey-In-Fxct. 1t Granlor lalis 1o do any ot the

o] / hings referrad 1o in the preceding paragraph, Londer may do so lor
and in the name of Grantor and at Grarnilor's expense, For such purposes, Grantor hereby imevocably appoints Lander
as Granlor's attorney-in-fact for the purpose of:making, executing, delivering, fiing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

paragraph.

FULL PERFORMANCE. 1f Borrower pays all the indebledriess-when due, and otherwise performs all the obligations imposed
upon Granlor under this Morgage, Lender shall éxecute and deliver to Grantor a suitable satistaction of this Morigage and
suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Parsonal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender
from time to time.

DEFAULT. Each of the following, at the option of Lo.r"‘id*e‘:r.“shall constitule.an event of default ("Event of Default™) under this
Morigage:

Default on Indebtedness. Failure of Borrower 1o make any paymaﬁij,whéq"d,ue on the Indebledness.

Default on Other Payments. Failure of Grantor within ihe lime required by this Mortgege 1o make ary payment for taxes
or insurance, or any other payment necessary {o prevant ﬁl;ipg;;c‘:l or to effect discharge of any lian.

Compliance Default. Failure of Grantor or Borower o corﬁplfzwith..,-aﬁy;6ihey_ ferm, obligation, covenant or conditipn

contained in this Mortgage, the Note or in any of the Related Documents. .

False Statements, Any warranly, represantation or stalement made or furnished 1 Lender by or on behalt of Grantor or
Borrower under this Morigage, the Note or the Related Documents is faise or misieading in any material respect, either
now or at tha time made or furnished. g

Defective Collateralization. This Morigage or any of the Relaled Documents ceases o be in full force and effect
{including failure of any collateral documents to create a valid and perfectad:security inlerest or lien) at any time and for
any reason, SR

Death or Insolvency. The death of any Granlor or Borrower, the insaivency of Grantor b¢ ﬁﬁﬁ;ﬁi«r. the appoiniment of

a receiver for any part of Granior or Borrower's property, any assignment for the benefit of cradilors, any type of credior
workout, or the commencement of any proceading under any bankruptey or insolvency laws by or against Grantor or
Borrower. Lo

Foreclosure, Forfeiuure, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding,
seif-help, repossession or any other method, by any creditor of Grantor or by any govémmental agency against any of
the Property. However, this subsection shall not apply in the event of a good faith dispule by Grantor as {0 the validity or
reasonableness of the claim which is the basis of the foraclosure or forefeiture proceeding, provided that Grantor gives
Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim satisfactory o Lender.

Brexch of Other Agreement. Any breach by Grantor or Borrower under the terms of any. other agreement between
Grantor or Borrower and Lender that is nol remedied within ary grace period provided. therein, including without
limitation any agreemant concerning any indebtedness or other abligation of Grantor or Borrower 16 Lerider, whather
axisting now or later. -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor -of any’ ol‘ 1he
Indebledness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebledness.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Evant of Dafault ang at any fime therea _né;._.‘l'."é;nqer.' i_
its option, may exercise any one or more of the following rights and remedies, in addition lo any othar rights or remadies
provided by law: . it

Accelerate Indebtedness. Lender shall have the right at its option without notica to Borower to declare 1he é‘_htire*a
Indebledness immadiately due and payable, including any prepayment penalty which Borrower would be required 1o
pay. £

UCC Remedies, With respect o all or any part of the Personal Proparty, Lender shall have allthe rights and remedies o
a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notica to Grantor or Borrower, to take possassion of the Propery:

and collect the Rants, inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenan’. or other user of the Property
10 make payments of rant or use fees directly to Lender. If the Rents are coliecied by Lender, than Grantor imevocably
desigrates Lender as Granior's attorney~in-fact to endorse instruments racsived in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lander in responss
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NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice raquirad or allawod by,

to Lender's demand shall satls!y the obugatrons for which the paymenls are made, whether or not any proper grounds
for the demand exisied. Landar may axarclse us rights under this subparagraph either in parson, by agent, or through a
receiver,

Appolnt Receiver. Lender shall have: fhe nght to have a receiver appointed to take possession of all or any part of the
Property, with tha power to protect and preserve.the Proparty, 1o operate the Property preceding foreclosure or sale, and
lo collact the Rents from the Property and apply the proceeds, over and above the cost of the receivership, against the
Indabtedness. The receiver may serve without borid if permitied by law. Lender's right lo the appointment of a receiver
shall exist whether or not the apparent value. of the Property exceeds the !ndebledness by a subslantial amount.
Employment by Lender shall not disqualify a person: from sering as a raceiver.

Judicial Foreclosure. Lender may oblain a i'hd'i'r:ialff':&ecr'éo foreclosing Grantor's interest in all or any part of the
Property.

Nonjudiclal Sale. It permitied by applicable Iaw Lender may foreclose Grantor's inlarest in all or in any part of the
Personal Property or the Real Property by nonjudicial sala

Deficlency Judgment. If parmitied by applicable law, Lsnder may obtain’ 8 judgment for any deficiency remaining in the
Indeblodness due to Lender after application of all amounts recewecl frorn the exercise of the rights provided in this
saction,

Tenancy at Sufferance. If Grantor ramains in possassion of the Property aﬂar the Property is sold as ¢ rovided above or
Lender otherwise bacomes entitied to possession of the Property upon default of Grantor, Grantor =aall become a tenant
at suMerance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental
for the use of the Property, or (b) vacate the Property lmrnadlalaly upon the demand of Lender.

Other Remedies. Lander shall have all othar rights and remedies pruwded m thig Mor‘lgage or the Note or available at
law or in aquity,

Sale of the Property. To the axtent permitted by applicable law, Grantor. or Borrower hareby waive any and all nght to
have the property marshatled. In exercising its rights and remedies, Lender shall.be free to sall all or any part of the
Property togather or separately, in one sale or by saparate sales. Lender: shall be’ enmled to bld at any public sala on all
or any pordion of the Property.

Notlce of Sale, Lender shall give Grantor reasenable notice of the time and place of any publrc sale of the Personal
Property or of the tima after which any private sale or other intandad disposition of the Personal Property is to be made.
Reasonable notice shall mean notice piven at least tan (10) days before the tima ot the sale or drsposihon

Watver; Election of Remedies, A waiver by any party of a breach of a provision of thrs Mortgaga shall hot constitute a
waiver of or prejudica the parly's rights otharwise to demand strict compliance with that provision.cr any other provision.
Etection by Lender 1o pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
axpenditures or take action to perform an obligation of Granlor or Borrower under this Morigage after failure of Grantor
or Borrower to perform shall not affect Lender’s right 1o declare a defaull and exercise its remedies under this. Morigage.

Artomneys’ Fees; Expenses. |f Lender inslitutes any suit or action to enlorce any of the torms of this Moﬁgaqa, Lender
shall be entitled to recover such sum as the court may adjudge reasonable as altorneys' fees at trial and on any appeal.
Whether or not any court aclion is involved, all reasonable expanses incurred by Lender thal in Lendar's opinion ara
necessary at any time for the protection of its interast or the enforcement of its rights shall' bacoma a- ‘part of the
Indebtadness payable on demand and shall bear interest from the date of expenditure until repald at the rate provided
for in the Note. Expenses coverad by this paragraph include, without limitation, however sunjact to-any limits. urider
applicable law, Lender's attorneys' fees and Lender's legal expanses whether or not there is a lawsuil; mcludlng
attorneys' fees for bankruplcy proceedings (including eMforts to modity or vacate any automatic stay or injunction),
appeals and any anticipated posl—judgmen! collection services, the cost of searching records, obtaining title reports. .
(including foreciosure reports), surveyors' reports, and appraisal fees, and tifle insurances, to the aadent permmad by
applicable law. Borrower also will pay any courl costs, in addilion to all other sums provided by law. £

law to ba givan in anolher manner, any nolice under this Mortgage, including without limitation any notice of default and any "

notice of sale to Grantor, shall be in writing, may be sent by telelacsimile (unless otherwise required by law), and shall be.

effective when actually deliverad, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be
deamed effective whan ceposited in the United States mail first class, cerified or ragisiered mail, postage prepaid, directed to
the addressas shown near the beginning of this Morigage. Any party may echange its address for notices under this Mortgage &
by giving formal written notice to the other parties, specifying that the purpose of the notice is 1o change the parly’'s address.
All coples of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall ba sent to Lender's.
address, as shown near tha baginning of this Mortgage. For notice purposes, Granter agrees o keep Lender informed at all
times of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The tollowing miscellanaous provisions are a part of this Morigage:

Amendments. This Mortgage, togethar with any Related Documents, conslitules the entire undersianding and
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agreament of the pames u wo'the mam 80t forth in this Morigage. No afteration of or amendment to this Mortgage
shall be etfective unless given In wﬂﬂn; and. signed by the party or parties sought to ba charged or bound by the
alteration or amendment,

Applicable Law. This Monglgohubmdollvqndtouﬂumdleccphdhyundﬂlnmsuhﬂwmm
This Mortgage shall be governed by and construed in accordance with the laws of the State of Washingron.

Caption Headings. Caption headings In tm Mongngo are far convenionca purposes only and ame not to be used to
interpret or defina the provisions of this Mortgage. .-

Merger. Thmashdlbamnmguotunlnmor‘mm by this Mongage with any other intenest or astale in
the Property at any time held by or Iorma beneft ot Liander in any capacity, without the written consent of Lender.

Multipla Partles. Allobllguﬁomolarantnrmd Bomrower under this Morigage shall ba joint and several, and afl
references 1o Grantor shal mean each and every Grantor, and all references to Borrower shall mean each and every
Borrower. Thhmmmdmholunpuwmdgrﬂngblbwhmowbhloralloblpﬂomlncﬁw

Severablilty. Hnmunolmmhmmﬂnmwpmvumotmmwbbomduoruwlomuﬂnuu
any peron or circumstance, such finding shak not render that provision invalid or unsnforcsable as 1o any cther persons
or circumstances. |f feasibie, any such offending provision-shall-be:desmed to be modified ©© be within the limits of
enfomubllﬂyorvaldlq!wm.lﬂnoﬂuﬂmpmvﬁonmmtbonmdbd & shall be stricken and all other
pmvHomoftNaMoﬂgagelndoﬂ:umMmﬂnvddmdM

Successors and Assigna. mmummmmmmmmonmotmmmm
Mortgage shall be binding upan and inure 1o the benefit of the parties, their successors and assigns. [f ownership of the
Property bacomas vestad In a person other than Grantor, Lander; without notice 0 Gramor, may deal with Granor's
wmwﬂhdmbﬂhﬂugmmdﬂnlnﬂhdnmhjmoih“mwﬂnﬂﬂ“m
Grantor trom the obligations of this Mongage or labiity under the Indetiedness,

Time Is of the Essencs. Thnholﬂumlnﬂnp«bnmmotﬂhum

Walver of Homestead Exemption. &mmmmmammmmmm
mﬂonImofn\esmootwmngbnubdlmmm-mmtmm

Walvers and Consants. ummdmthdumdnhmmeﬂgMundlth(uunduh
Relaied Documents) uniess such waiver is in writing and signad by Lender. No dalay or. omission on the part of Lander
lnmddnglnyrhmmwulwvu'ofmmruormoumm A waiver by any party of a provision of
this Mortgage shall not constitule a waiver of of prekidics the pary’s right otherwise 10: demand striict compliance with
that provision or any other provision. No prior walver by Lendler, nor any course of doaling betwesn Lander and Grantor
or Borrower, shall constituie a walver of any of Lender's rights or any of Grantor or Bomower's obligations as 1o any
future Tansactions. Whenever consent by Lencer is required in this Mortgage, the granting of such consent by Lender in
any instance shall not constiuie continuing consent to subsequent instances whera nuch conum ] uqulnd.

STA'IUTE OF FRAUDS DISCLOSURE. ORAL AGREEMENTS OR ORAL ( uumusm's TO LOAN

ONEY, EXTEND CREDIT, OR TO FORBEAR FROII ENFORCING REPAYIIENT OF A DEBT

ARE NGT ENFORCEABLE UNDER WASHINGTON LA
EACH GRAN'I‘DR AG(NOWI.EDGES HAVING READ ALL THE PROVISIONS OF THIS HOHTGAGE. AND EACH
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“PARTNERSHIP ACKNOWLEDGMENT - ~ . -

STATE OF 48 h4"_‘.." FINS L 7—C‘N ) o ] S
COUNTY OF A €T U . ) W

onte 27 dmot Mar o 19TE, betors me, the undersigned Notary Publc, personaty
appearsd JOHN F. ROOZEN, GENERAL PARTNER, and parsonally known 10 me of proved 1 me on the basis of salefactory
mnmamwddgnmwofmo-pqmmnmﬁhMmmdmmm
bummmmwmmdmodofﬂnpmhb.bymmyolmuhmmmnuum
MWMMMMonmmﬂ_MMWmhMbmhmmwa and In fact
By

mh?/m. op behyit o?vﬂw%
,Ié,a /u. f(;:i_ ‘41?1 2l 2 ﬂmn ‘/1{?!!‘(' e VORI AN LA

WWhMHhﬁdJVAL‘{\\ - My-commisslon expires G- F-0

LT e T

INDIVIDUAL ACKNOWLEDGMENT -~ = 7~ . .

.“", ..
. -

STATEOF (it INGTOM ) £ Ch T wr e T
~ )” 'E:?»_-b -,-;{ P S LT,
COUNTY OF Skl 41T ) J I B S,

n this day before me, the undersigned Notary Pubiic, personally nppondMF m.'"pnoniy mw me or '

on the basis of satisiaciory evidence 10 be the individual described in.and who exscuied the Morigage, and
mumwmmmum«mmwmquﬂaﬁmmmwm

Given, ynder my hand and official saal this J 2 day of o /f/,g, .

Notary Public in and for the State of O #24&.  wycommission expires __ "~’F eo

I

LASERPRQ, Reg. U.8. Pat. & Var. 1.24¢ ()} 1898 CFi Prodervices, inc. Allrights reserved. [W;
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