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RETURN TO:

INTERWEST BANK "

POBOX 1649 . = 9565016161

OAK HARBOR WA 98

Account # 5690001962
**DOCUMENT BEING RE-RECORDED
TO ATTACH LEGAL DESCRIPTION

Asscssor’s Parcclm Account’Numbcr 51014 ¢ 016 0003

Abbreviated Legal Dcscnpuon

L 2, S 14, T 35N, R 20 E OF W.M., SKAGIT COUNTY, WASHINGTON

[Include ot Block and plut or section, township and range)

Full legal description locatcd on page

{Space _kgéiiovc this line for recording data)

HOME EQUITY LINE OF CREDIT SUBORDINATE DEED OF TRUST

THIS HOME EQUITY LINE OF CREDIT SUBORDINATE DEED OF TRUST (the *Security Instrument® is

madc on 05/01/1998 . The Grantoris
BETTY J PITTS

an unmarried individua lashls/her separate estate ACCOMMODATION RECORDING
whose address is Sh-/ %f 743
5741 SR 20 ROCKPORT WA 982830000 | ISLAND TITLE CO.

The Trustee is ISLAND TITLE COMPANY

The Beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION, organized and existing
under the laws of the STATE OF WASHINGTON, it siccessors and/or assigns, and whosc address is 275 SE
PIONEER WAY, PO BOX 1649, OAK HARBOR, WASHINGTON 98277-1649 ("Lender™.

BORROWER. in consideration of the indebtedness herein recited and the trust created by this Security
Instrument. irrcvocably grants and conveys to Trustec. in trust, with Power of Sale, the property located in the
Town/City of MARBLEMOUNT . County of SKAGIT . State of Washington,

and more particulariy described as follows:

As per attached and by this reference made apaxtherGOf

which has the street address of

5741 SR 20
MARBLEMOUNT WA 98267-0000 (the "Property Address”):

TOGETHER with all the improvements now or hereafter erected on the above-described property.and all
existing and hereinafter acquired casements, rights, appurtenances, leases. rents (subject, however. 1o the rights
and authority given herein to Lender 1o collect and apply such rents). profits. water, water ri ghts. and'water.
stock. and contract rights pertaining to, arising from or situated at, upon or under the land located generallyat.
the Property Address. and all fixtures now or hereafter attached 1o the property. all of which. including N
replacements and additions hereto, shail be deemed to be, and shali remain a part of the property covered by -
this Sccurity Instrument. All of the foregoing. together with said property (or the leaschold estate if this
Sccurity Instrument is on a Icasehold), are collectively referred 1o as the “Property”. The Property presently is
subject to one or more mortgages or deeds of trust (collectively “Prior Mongage”). which have been recorded in,
the recording office in the county in which the Property is located. Borrower has disclosed to Lender the

amount owing to the holder of the loan(s) secured by the Prior Mongage.
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~ TO SECURE to Lender:
(i} The prompt repayment of all mdcbtodncss duc and to become due, as may be advanced and
utstandmg and repaid and readvanced, from time to time, with interest thereon (the "Line of Credit™). pursuant
lhc terms and conditions of the Home Equity Line of Credit Agrecment and Promissory Note of even date
icrewith, between Borrower and Lender. and all modifications, amendments, extensions, substitutions.
laccmcnts and renewals thereof (the "Agreement”). Lender has agreed to make advances to Borrower under
the 1crms of the Agrecment. Such advances shall be of a revolving nature and may be made, repaid and remade
from time. to time, Borrower and Lender contemplating a series of advances to be secured by this Security
“Instrumicnt. The total outstanding principal balance owing at any one time under the Agreemert (not inciuding
clurg.c.s and collection costs which may be owing from time to time under the Agreement) shall not exceed
#lllmmtttl‘ltt##lﬁttt#t*#tt#‘r“m“ Thousand and No/100's Dollars ($20,000,00 )
w nh mtcrcst thercon (the "Credit Limit"). That sum is referred 10 in the Agreement as the Credit Limit. The
entire mdcblcdncss undcr the Agrecement, if not paid sooner, is duc and pavableon 06/30/2023 .or
on such latcr datc as may be permitted by Lcndcr in nnwxg, or at sy¢h carlier date in the event such
mdx.budncsa is .1ccclcmth in accordance whth the terms ‘of this Security Instrument.

(i) The p.wmcmbf all other sums advanced to protect the security of the lien hercunder, and of all
costs incurrcd ov Lcndcr in Conncction with the enforcement of its rights under this Security Instrument and/or
the Agreemient, up 10 ‘the amount of the Credit Limit. with interest thereon at the rate provided in the Agreement.

(iii) The pcrfonnanc:c. of Borrower’s covenants and obligations under this Sccurity Instrument, the
Agreement, and the Prior Vlertgagc including, but not limited to, Borrower's promise to make pavments when
duc. i

Borrower covenants 'th Beno“cr is lawfully scized of the estate hercby conveyved and has the right to grant
and convey the Propenty; thiat the Propcn\ is unencumbered, except for the Prior Mortgage and declarations,
casements or restrictions of rccord hsted n a schedule of exceptions to coverage in the title insurance policy
insuring Lender’s interest in th; Propcm and that Borrower will warrant and defend generally tie title to the
propcerty against all claims and dcm:mds -

Borrower and Lender covenant and agrcc as follows:

1. Payment of Principal and Interest.. Borrower shall promptly pay when du¢ the principal of and

interest on the indebtedness ov :dcnccd bw thc,Agrccmcnt and all late charges and other charges provided in and
authorized by the Agreement.

2. Funds for Taxes and lnmrancc. lf rcquxrcd by Lender. and subject to applicable law, Borrower

shall pay to Lender on the day monthly pa\mcms ar¢ duc under the Notg, until the Note is paid in full, a sum
("Funds™) for: (a) y carly taxes and asSCSSNICALs w Iuc‘1 may atlain priority over this Sccurity Instrument as a lien
on the Propernty. (b) vearly leaschold pavments or ground rents on the Property. if any; (¢) vearly hazard or
property insurance premiums; (d) vearly flood:i msurancc premiums, if any; and (¢) yearly mortgage insurance
premiums, if anv. These items are called "Escro\s Items”™. Lendcer may. at any time, collect and held Funds,
including resenves in ¢xcess of the amounts acmalh needed. usmg. such me¢thods of calculation as may be
authorized or not prohibited. and in an ameunt not to exceed lhc ‘maximum amount a lender for a federally
rclated mortgage loan may require for Borrower's escrow-account under the federal Real Estate Scttlement
Proccdures Act of 1974, as amended from time to time,. l’ U S.C Sccuon 2601 et seq. ("RESPA™), unless
another law that applics to the Funds sets a lesser amount. If so,k.Lcndcr may. at any time. collect and hold
Funds in an amount not to exceed the lesser amount. Lcndcr may: ¢stimate- the amount of Funds duc on the
basis of current data and rcasonable estimates of expenditures of futurc Escrow ltems or otherwise in accordance
with applicable law. Borrower shall not be obligated 10 make such pavments of funds 1o Lender to the extent
that Borrower makes such pavments to the holder of the Prior Mortgagc if such holder is an institutional lender.

The Funds shall be held in an institution whose deposits are insured by a !'cdcral agency, instrumentality, or
entity (including Lender. if Lender is such an institution) or in any Federal Homc_ Loan Bank. Lender may
require Borrower to pay a on¢-time charge for an independent real estate tax rc'pomng service used by Lender in
conncction with this Loan. unless applicable law provides otherwise. Lcndcr shall not bc required 1o pay
Borrower any intcrest or carnings on the Funds, unless expressly required t by law 10 do $0.. .Lender shall give to
Borrower, without charge. an annual accounting of the Funds, showing crcdus and debits’ to the Funds and the
purposc for which cach debit 1o the Funds was made. The Funds are pledged as ad d 'uonal sccnmn for all sums
sccured by this Security Instrument. *

If the Funds held by Lender exceed the amounts permitted 10 be held by apphcablc law,. Lcndcr shall notifv
Borrower that Borrower may clect to receive cither a direct refund of such excess amoums or a credit on
Borrower's future monthly instailment of Funds. 1f Borrower fails to make such clccuon mthm thm (30) davs
after notice has been mailed by Lender to Borrower., then Lender. in its sole discretion. may clcct one of the
forcgoing options. and notify Borrower of such election. If the amount of the Funds held b\ Lcndcr atany time
is not sufficicent 1o pay the Escrow ltems when due, Lender may so notify Borrower in \mung and, i :sasuch case
Borrower shall pay te Lender the amount necessary 10 make up the deficiency. Borrower shall makc up lhc
deficiency in no more than twelve monthly pavments, at Lender’s sole discretion. A

Upon payment in full of all sums secured by this Security Instrument, Lender shall pron.ptlw. refund ;o __
Borrower any Funds held by Lender. If. under Paragraph 16, Lender shall acquire or sell the Propcm “Lender,
prior to the acquisition or sale of the Property, shall apply anv Funds held by Lender at the time of acquxsmon '
or salc as a credit against the sums secured by this Sccurity Instrument. -

3. Application of Payments. Unless applicable law provides otherwise. all pavments rcccnodb\
Lender under the Agreement and this Security Instrument shall be applied by Lender as provided in the
Agreement. W

4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Security Instrument is subordma.c to
the Prior Mortgage. Borrower shall perform all of Borrower's obligations under the Prior Mortgage, mcludmg,
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: fhot limited 10, Borrower's covenaunt to make payments when due.

~ Agrecinent from time to time,

1 Borrower fails 15 make any payments when so duc under such loan. or othenwise defaults thercunder.
Lender shall have the right. but not the obligation, 1o make such pay ments directly to the holder of the loan
*_secured by the Prior Mortgage, 1o cure such default or to pay in full. the entire indebtedness secured by the

Pnor‘\«‘art gage. All costs und expenses incurred by Lender to cure such default or to pay the entire
debtedness secured by the Prior Mortgage:

LG shall bear interest from the date advanced until paid at the interest rate in effect under the

¢+ (b) - “shall be immediatcly due and payuble by Borrower to Lender without notice or demand for
paymient. and

e’ shall be and become a pant of the indebtedness secured by this Security Instrument up to the
amount-of the Credit Limit.

Thceunngb\ cndcr of any default under the Prior Morigage. or the pas ment by Lender of the entire
indcbtedness secured thereby, shall not constitute 2 curing or waiver of the default under this Sccurity

Instrument caused by Borrower's default under the Prior Mongage, and Lender shall rentain entitled to exercise
all the rights and remedics available fo it by virtue of such default

Any act or ornission by Borrower which would constituts a default or an event of default under the Prior
Morgage, shall con itutc a default hereunder. without the necessity of giving anv notice 1o Borrower or
affording Borrower any time in which 10 cure such act or omission. Bosower shall notify Lender with five ($)
days after receipt by Borrower of any notice from the holder of, or trustee named in the Prior Mongage. noting
or claiming the occurrence of any defuult, non-payment or non-performance by Borrower or notice of
accelerution under the Prior- Morigage. ‘Borrower warrants and represents that the granting of this Security
Instrument is not a default or an event of default under the Prior Morgage

d that any required consents thereunder have been obtained and delivered 10 Lender.

Borrower shall pay or cause to be paid all taxes. assessments and other charges. fines and impositions
attnbutable to the Propenty \\7"1':\:i‘__‘5h-"*rm_\' atain a priority over this Security Instrument. and ieaschold pavments or
ground rents. if any. Borrower shall pay these obligations in the manner provided in Paragraph 2. or if not
required 10 be paid in that manner, Borro“cr shall.pay or cause to be paid such obligations on time directly to
the person or govemmental authority-owed such payment or pavments. If Borrower makes these pavments
dircctly. Borrower shall prompuly deliver to Lender receipts evidencing all such pavments.

Borrower shall promptly discharge any lien, other than the Prior Mortgage. unless Borrower: (i) expressly
dgrees to the pavment of the obligation sccured by the lien in a manner deemed acceptable 10 Lender and set
forth in writing: (i1) contests in good faith the tien by, or defends against enforcement of the lien in, legal
procecdings which, in Lender's opinion, operate to prevent the enforcement of the lien or forfeiture of any pan
of the Property. or (iii} obtzins from the holder of such lien an agreement satisfactory to Lender to subordinate
that lien 10 this Sccurity Instrument. If Lender determines that any pan of the Property is subject to a lien
which may atwain priority over this Security lnstmmcm (other than‘the Prior Mortgage) Lender may give
Borrower a notice identifving the lien. Borrower shall satisfy thcl:cnor take one¢ or more of the actions set
forth above within ten (10) days after the giving of notice. .~ .~ =+ ©

S.  Preservation and Maintenance of Property: Condominiums: Planned Unit Developments;
Leascholds: Use and Occupancy. Borrower shall keep the Property:-in good repair and shall not commit wastc
or permit impairment or deterioration of the Propenty, reasonable wear and tear excepted.

If this Sccurity Instrument is on a unit in a condominium, or a planned unit devclopment, Borrower shall
perform all of the Borrower's obligations under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
development and constituent documents.

If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If

Borrower acquires fee title 10 the Property. the leaschold and fee shall not merge unless Lender agrees in writing
to the merger. In no event shall any such merger extinguish the lien of this Sccurity [nstrument.

Borrower shall use and occupy the Property. or cause the Property 1o be used and occupied. in a manner
consistent with use and occupancy as a residence. Borrower hercby represents and warrants to the Lender that
the Borrower’s principal use ¢ 22 Property shali not be for any agricultural or farming purposes. Borrower
shall not abandon the Property or allow it to become vacant. Bormower shall comply with all laws. rules, orders,
ordinances and regulations affecting the Property. Borrower shall notify Lender promptly upon the occurrence
of a notice of violation of any laws applicable to the Propenty. P .

6. Hazard or Property Insurance. Borrower shall keep the improvements now. existing or
crected on the Property insured against loss by fire. hazards included withia the term "extended coverage”, and
any other hazards. including flood or flooding. Lender may require. from time to time., and in‘such amounts for
such periods of time that Lender may require, subject to applicable law. The insurance carricr providing the
insurance shall be chosen by Borrower, subject to the approval of Lender. which shall not be unrcasenabl\
withheld or delaved.

All insurance policies and renewals shall be in a form accepuable to Lender and shall include a standard: -
mortgage clausc naming Lender as an insured and providing at least fificen (15) days written notice;iB,z. cndcr
prior to the termination, cancellation. amendment to, or reduction in the amount of such policy or policies,
subject 1o the rights of the holder of the Prior Mortgage, Lender shall have the right to hold the policiesand
rencwals. If Lender requires, Borrower shall promptly give 1o Lender copics of all receipts of paid premiums
and rencwal notices. In the event of loss or damage to the Property or any part thercof. Borrower shall give "
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by~
Borrower. and may compromise any claim, appear in any action and collect any insurance proceeds.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or’i:-..
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+repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not

lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due,
mth any excess paid to Borrower. If Borrower abandons the Property. or does not answer within thirty (30)
days after the mailing of a notice from Lender that the insurance carrier has offered to settle a claim, then
Lcndcr may Sollect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to
pay.sums secured by the Security Instrument, whether or not then due. [f Borrower directly receives any

© 7 insuranéeé proceeds under the policy or policies that are made pavable to Borrower, Borrower shall promptly

Tpay such’ amounts to Lender by endorsing to Lender any payment check or draft from the insurance carrier.
Borrow er hcrcbx appoints Lender as its attorney-in-fact to endorse any checks or other payment instruments for
insurance procccds that Lender reccives under any policy(ies) of insurance required hercunder, which are made
pay .ablc to Borrower and delivered 1o Lender. The foregoing appointment of Lender as attomey-in-fact for
Bor'ro“ eris couplcd with an interest and irrevocable. The rights conferred on Lender under this third paragraph
of P.Lm;_.,mph 6 rcl.m\ ¢ to the insurance coverage required hereunder and the application of any insurance
proceeds. :.hall bc subjcct to the nights of the hoider of the Prior Mortgage. Unless Lender and Borrower
otherwise agree in unung any application of procecds to principal shall not extend or postpone the due date of
the monthly payments rcfcrrcd to in Paragraphs | and 2 of this Security Instruinent. or ch.mbc the amount of the
pavments. If, pursuam to P.xrag,raph 16 hereof, the Propenty is acquired by Lendcr, Borrower's right to any
INSUrance procccds rcsulun;_., from loss of. or damage to. the Property prior to the acquisition shall pass to Lender
to the extent of the sums: sccurcd by this Security Instrument immediately prior to the acquisition.

If Borrower fails to numum the insurance coverage required under this Paragraph 6, Lender may, but is not
obligated to obtain such'c "cra;,c to-protect its rights in the Property in accordance with Paragraph 7. in which
¢vent the cost to purch.m samc shall bc addcd to the amount of the indebtedness secured by this Security
Instrument.

Borrower shal! notify Lmdu prompth upon the occurrence of a fire or other casualty causing damage to the
Propenty. ,

7.  Protection of Lcndcr f-ISccumv lnterﬂt in the Property. If Borrower fails to perform the covenants
and agreements contained in this Ss.Cum\ instrument. or there is a legal proceeding that may matenally and
adversely affect Lender's rights in the Propcm (such as a proceeding in bankruptcy. probate, for condemnation
or forfeiture or to enforce laws or rcgulauons) ‘then Lender may do and pav for whatever is necessary 1o protect
the value of the Property and Lender's: nghts in lhc Propcrt\ Lender’s actions may include, but are not limited

lo. paying any sums sccured by a lien wluch has pnom\ over this Security Instrument, including the sums
sccured by the Prior Morntgage:; procuring. msur.mcc .1ppc.mng in court; paving reasonablc attomey's fees; and
cniering on the Property 1o make repairs or. abatc nuxsdnc"s Although Lender has the right to take the foregoing
actions pussuant to this Paragraph 7, Lender shall not be obligated to do so. and may also enforce the remedies
provided for in this Sccurity lnstmmcnt and othcm:sc avatlable to Lender at law or in equity. No such
discretionary action taken by Lender shall constitute a curing or waiver of Borrower's failure to perform the
covenants and agreements contained in this Security Instrument. ln ‘undertaking any such actions, Lender shall
have no duty of any kind whatsoever to Borrower. other Lh;m to compl\ with the express requirements of
applicable law,

Any costs and expenses incurred by Lender pursu:mt 10.this Paragmph 7 or in furtherance of any other of
Lender’s rights, under this Security Instrument or the Agrccmcnt at'Lender's option, may be added to the
outstanding principal amount under the Linc of Credit and such- Jz,grcgalc principal amount shall be secured by
this Security Instrument up to the amount of the Credit Limit, Unless Borrower and Lender agree to other terms
of payment. such costs and expenses shall bear interest from the date mcurrcd by Lender at the rate stated in the
Agreement. and in effect from time to time. and shall be payable, with mtcrcst immediately following written
demand from Lender to Borrower requesting pavment thercof,

8. Inspection. Lender or its agent may enter upon and mspcct thc PTQPU‘T\ dl reasonable times, provided
that. it reasonable under the circumstances, Lender shall seek to notifv Borrower pnor:to such inspections,
specify ing reasonable grounds therefor. related to Lender's interest in the Propcm

9. Condemnation. Subject to the rights of the holder of the Prior Mongagc the proceeds of any award
or claim for damages. direct or consequential, in connection with any condcmmuon or othcr taking of an pant of
the Property, or for conveyance in licu of condemnation. are hereby assigned and shall be paid to Lender.
In the event of 4 total taking of the Preperty. the proceeds shall be applied to the sums sccured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a pamal taking of the -
Property. uniess Borrower and Lender otherwise agree in swriting, the sum secured’ b\ lhlS Sccunu Instmmt,m
shall be reduced by the amount of the proceeds multiplied by a fraction of the numerator of u.luch is the total
amount of the sums sccured immediately before the taking, and the denominator of which'is. thc fair m.u-kct valuc
of the Property immediately before the taking. Any proceeds remaining shall be paid to: Borrow\_,
of a partial taking of the Property in which the fair market value of the Property immediately before the takmg is
less than the amount of the sum secured immediately before the taking. unless Borrower and Lcndcr otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to thc sum hcrcbv
sccured. whether the sums are then duce.

Unless Lender and Borrower otherwise agree in writing, the proceeds of any award or claim for cklmagcs

shall be applied to restoration or repair of the Property damaged. if the restoration or repair is cconomxcallv
feasible and Lender’s security would not be lessened. If the restoration or repair is not economically fcamblc er
Lender’s security would be lessened. the proceeds shall be applied to the sums secured by this Security” -
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower directly receives anv momeskx
that are made payable to Borrower, Borrower shall promptly pay such amounts to Lender by endorsing to Lender
any payment check or draft that it receives for the condemnation. The rights conferred on Lender hereunder and
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- the application of the condemnation award or damages, shall be subject to the rights of the holder of the Prior
Mortgage.

. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrow er that the condemnor
offers to make an award or settle a claim for damagcs, Borrower fails to respond to Lender within thirty (30)
days afte- the mailing of notice hv Lender to Borrower of such off er. Lender shall be authorized to collect and

pply the proceeds, at its option, cither to restoration or repair of the Propernty or the sumis secured by this
Security Instrument, whether or not then duc.

Lcndcrls irrevocably authorized by Borrower 1o file and prosccutc or settle
~any’such.award or claim for dama
otherwise agree in writing, any ap

Borrower's claim or claims for

ges. and te collect any such award or payment. Unless Lender and Borrower
plication of proceeds 1o principal shall not extend or postpone the due date of
of the monthly payments referred 16 in Paragraphs 1 and 2 or ¢

| _ hange the amount of such payments,
* Borrower shalknotify Lender prompily upon the occurre

nce of 4 pending or threatened condemnation of the

10. _BorrowerNot Released; Forbearance by Lender Not 1 Waiver.,
payment. or-any modification of the terms of payment of the sums secured b
by Lender to Bomrower orto any successor in interest of Borrower. shall not operate to release, in any manner.,
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to
conunence proceedings against such successor or may refuse 10 extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrewer and B:drrowc'i*.;s”’sugcé's:sors in interest. Any delay or other forbearance by Lender in excrcising any
right or remedy under this Security Instrument or the Agreement, or otherwise granted to Lender by applicaole
Iaw, shall not be a waivci‘"g_fr’bgmprecluglc the exercise of any such right or remedy of Lender. Such delay or

¢ or diminish Borrower's obligations or linbilitics hereunder.
provided in this Security Instrument and the Agreement or
granted to Lender at law or in ¢quity,'may be exercised concurrendy, independently or successively.

12.  Successors and  Assigns Bound; Joint and Several Liability: Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower.
The preceding sentence shall not bcconstmcd as Lender s approval 1o sell or trinsfer the Property. it being
understood that upon the sale of transfer of the Property, Lender may require the full and immediate repayment

of the indebtedness and all other sums secured by this Security Instrument. Bormrower's covenants and

agreements shall be joint and several: <A v Borrower who co-signs this Security Instrument but does not execute

the Agreement: (i) is co-signing this Security Instrument only to mortgage. grant and convey that Borrower's
interest in the Property under the terms oi..fthgs" Sccunlvlnstmmcm (1) is not personally obligated to pay the

recs that Lender and any other Borrower may agree to
ith regard to the terms of this Sccurity Instrument or the

Any cxtension of the time for
v this Security Instrunient granted

other forbearance by Lender shallnot release, waiv

11.  Remedies Cumulative. All remedies

sums secured by this Security Instrument; and (iii) agrees
cxtend. modify, forbear or make any accommodations w
Agreement without that Borrower's consent.

13.  Notices. Any notice to Borrower proudcd for in this Security Instrument shall be given by
delivering it or by mailing it by first class unless applicable law requires use of another method. The notice
shall be directed to Borrower at the Propenty Address or at.any

notice to Lender. Any notice to Lender shall be given by
forth above or 1o any other address that Lender designates
for in this Security Instrument shall be deemed 1o have be
provided in this Paragraph.

14.  Traasfer or Encumbrance of the Property or a Beneficial lntcreﬂ in Borrower. If all or any
part of the Property or any interest in it is sold, conveyed. leased. encumbered, transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written
conscnt. Lender may, at its option, and with notice to Borrower, require immediate pavment in full of all sums
secured by this Security Instrument. However. this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower written noucc of accctcranon The notice shall
provide a period of not less than thinty (30) days from the date the notice is delivered or mailed within which

Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay. the required sums

prior to the expiration of such period. then Lender may invoke any remedies permitted by this Security
Instrument without further notice 10, or demand, on Borrower. o

1S,

other address Borrower designates by written
first class mail directed 1o Lender at the address set
by written notice to Borrower. Any notice provided
en givén tc Bomrower or Lender when given as

Assignment of Rents; Appointment of Receiver: Lender in Possession. As additional security
under this Security Instrument, Borrower hereby assigns o Lender the rents of the Propenty. provided that, prior
to acceleration pursuant to Paragraph 16 hereof or abandonment of the Property. Borrower shall have the right to
collect and retain such rents as they become due and payable. Upon acceleration under Paragraph 16.or
abandonment of the Property, Lender. in person, by agent or by a judicially appointed recéiver shall beentitled
10 enter upon. take possession of and manage the Property, and to collect the rents of the Propenty including.
thosc past duc. Any rents collected by Lender or the receiver shall be applied first to payment of the costs of
muanagement of the Property and collection of rents, including, but not limited to, receiver fces, paymenton .
recciver s bonds, trustee s fees and reasonable attorneys fees, and then to the sums secured by this Security
iE Instrument. Lender and the receiver shall be liable to account only for those rents actually received.
16.  Events of Default; Acceleration; Remedies. The occurrences of any onc or more of th
I cvents shall, at the election of Lender, constitute an "Event of Default”
Linc of Credit and accelerate the indebtedness secured hereby:

B (@)  If Borrower shall commit fraud or make a material misrepresentation in connection with thc
' Line of Credit:

. and shall entitle Lender 10 tcrmmalc the

(b)  If Borrower shali fail to meet the repayment terms set forth in the Agreement:
- IS-963 CL (12/96) Page S of 8
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(¢)  If Borrower shall act or fail to act in any way that adversely affects the Property or Lender's
*_’security interest or any other right that Lender shall have in the Property. including, but not limited to,
- Borrower’s actions or omissions that constitute "Events of Default” under the Agreement. and Borrower s failure
"to perform any material covenants or agreements contained in this Security Agreement,
~(d)  If Borrower is or becomes an exccutive officer or director of Lender, or otherwisc becomes subject

o any federal law dealing with credit extended by Lender to its exceutive officers, et al., including, but not

limited to. Part 215 of Title 12. Code of Federal Regulations or any successor or substitute regulation, or other

+ applicable restrictions, or if Borrower is or becomes indebted to any other bank or banks, or any subsidiary

. thereof. in’an amount exceeding the limitations set forth in such f cderal law or restrictions, this Line of Credit
shall.become duc and payable in full upon demund by Lender, as required by law,

‘Upon the occurrence of an Event of Default (but not prior to acceleration under Paragraph 14 hercof unless
applicable law provides otherwise), Lender shall give notice to Borrower prior to acccleration specifving: (a) the
default: (b) theaction required 1o cuze the defaull: (€) a date, not less than thinty (30) davs, or such other shorter
period of time as may be necessary to protect Lender from an adverse and material impairment of its security
interest, from the date the notice is mailed to Borrower. by which the default must be cured; and (d) that
Borrower’s failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this-Security Instrument, foreclosure by judicial proceeding, or advertisement and sale of the
Property at public auction at-a'date no less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate the Line of Credit after acceleration by Lender, and the right 10 assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and sale.
If the default is not cured on orbefore the date specified in the notice, Lender. at its option, may require
immiediate payment in full of all-sums secured by this Security Instrument, without further demand. and may
invoke the power of sale and any-other remedics permitted by applicable law. Lender may be ertitled to collect
all expenses incurred in pursumg the remt.dxcs provided in this Paragraph 16, including, but not limited to.
rcasonable attomeys fees, u'u:,tcc s fi ccsandcosts of titl¢c cvidence.

If Lendcer invokes the poﬁggi‘vaf sale, Lcndcr shall give written notice to Trustee of the occurrence of an event
of default and of Lender's clectionto cause the Property 1o be sold. Trustee and Lender shall take such action
regarding notice of salc and shall give such notice 1o Borrower and to other persons as applicable law may
require. After the lapse of such time as may-be required by applicable law and after publication of the notice of
sale. Trustee. without demand on Borrower, shall sell the Propenty at public auction tot he highest bidder at the
time and place and under there tenms designated in the notice of sale in one or more parcels and in any order
Trustec determines. Trustee may postpone sale of the Propenty for a period or periods permitted by applicable
law by public announcement at the time and place fixed in the notice of sale. Lender or Lender's designee may
purchase the Property at any sale.

The Trustee shall deliver to the purchaser a Trustee s deed conveying the Property without any covenant or
warranty, express or implied. The recitals in the trustee s deed shall be prima facie evidence of the truth of the
statements made therein. The Trustee shall apply the procecds of:the sale in the following order: (i) to all
reasonable expenses of the sale, including, but not limited to, Trustec's fees of five percent (5%) of the gross
sile price (or such lesser maximum percentage as permitted by applicable law), the halance of all prior liens as of
the date of the sale. and reasonable attomey 's fees and costs. of title evidence: (ii) to all sums secured by this
Sceurity Instrument; and (ifi) any excess 10 the person or persons Iegally entitled 10 it. o 1o the clerk of the
superior ¢cGurt of the county in which the sale took place.

7. Borrower's Right to Reinstate. Notwithstanding-Lender’s acceleration of the sums securcd by this
Sccurity Instrument duc to Borrower's default, Borrower shall have the right to have any proceedings begun by
Lender to enforcethis Security Instrument discontinued at any time prior to cleven (11) days (or such other
period as applicable law may specify for reinstatement) before the sale of the Property., or entry of a judgment
cnforcing the Security Instrument if: (a) Borrower pays Lender all sums which would then be due under this
Sccurity Instrument and the Agreement had no acceleration occurred: () Borrower curcs all violations of any
other covenants or agreements of Borrower contained in this Security Instrument; (¢) Borrower pays all
reasonable expenses incurred in enforcing this Security Instrument, including. but not limited t0. reasonable
attorneys fees, wrustee s fees (notwithstanding that the Property was not sold after advertisement for sale) and
court costs. and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this
Sc¢curity Instrument, Lender's interest in the Property. and Borrower’s obligation topan.hc sums secured by this
Security Instrument shall continue unimpaired. Upon such payment and cure by ij:;_fowcr. unsSccum\
{nstrument and the obligations secured hereby shall remain in full force and ef fectas if no-acceleration had’
occurred. This right 1o reinstate shall not applv. however, in the case of acceleration pursuant (o Paragraph 14,

18.  Governing Law; Scverability. This Security Instrument shall be governed by the Jaws of the
Jurisdiction in which the Propenty is located. The foregoing sentence shall not limit the aPP“Cabllm of federal
law to this Sccurity Instrument. In the event that any provision or clause of this Security Instrument or the
Agreement conflicts with applicablc law. such conflict shall not affect other provisions of this Security -
Instrument or the Agreement which can be given effect without the conflicting provision. To that end. the -
provisions of this Security Instrument and the Agreement are declared 10 be severzble,

19.  Loan Charges. If the Line of Credit sccured by this Sccurity Instrument is Subjcct‘tq‘:

law:which.
s¢ts maximum loan charges, and that law is finally interpreted so that the interest or other charges collected, or
10 be collected, in connection with the Line of Credit exceeds the permitted limits, then: (i) any suchcharge” -
shall be reduced by the amount necessary to reduce the charged to the permitted limit: and (ii) any sums already
collected from Borrower which exceeded permitted limits shall be refunded to Borrower. Lender shall refund -

s such excess cither by reducing the principal owed under the Agreement or by making a direct payment to the
- Borrower. If Lender applies the excess toward reducing the principal balance, such reduction shall be treated as

a partial prepayment without a prepayment charge as may be authorized under the Agreement.
- 1S-963 CL (12/96) Page 6 of 8

9 r~
9505060004 505010161




20, Reconveyance. Upon pavment of all sums secured by this Deed of Trust, Lender shall request
- _“Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes cvidencing indcbtedness
- secured by this Deed of Trust to trustee. Trustee shall reconvey the Property without warranty and without
* charge 1o the person or persons legally entitled thereto. Such person or persons shall pay all costs of
recordation, if any.

21. . Substitute Trustce. Lender, at its option, may from time 1o tinc remove any Trustee and appoint a
- successor trustee by an instrument recorded in the land records of the city or county in which this Sccurity
~ Instrument is‘recorded. Without operating to convey the Propenty, the successor trustee shall succeed to all the
“itle; powers and duties conferred upon trustee herein and by applicable law.

22, Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage. or
release of any-Hazardous Substances on or in the Propenty. Borrower shall not do. or allow anvone else 10 do.
anything affecting the Propenty that is in violation of anv Environmental Law. The preceding two sentences
shall notapply to the presence. use. or storage on the Propenty of small quantities of Hazardous Substances that
are generally-recognized 1o be appropriate for normal residential uses and for maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. claim, demand. lawsuit or other
action by any governmental or regulatory agency or private panty involving the Property and anyv Hazardous
Substances or Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptly 1ake all necessany remedial actions in
accordance with Environmental Law.

As used in this Paragraph 22, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammuable or toxic
petroleum products, toxic pesticides and herbicides. volatile solvents. materials containing asbestos or
formaldehyde, and radioactive materials. As used in this Paragraph 22, "Environmental Law® means federal
laws and laws of the jurisdiction where the Property is located that relate to health. saf; cty or environmental
protection.

23.  Mortgage Insurance; I Lcﬁgc?rcquircd mortgage insurance as a condition of making the loan
secured by this Security Instrument. Borrower shall pay the premiums 10 maintain the mortgage insurance in
cffect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceasas to be in cffect,

Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in cffect. at a cost substantially equivalent to the cost to Borrower of the morigage insurance
previously in effect, from an alternate mortgage insurer approved by Lender, If substantially equivalent
mongage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
onc-twelfth of the yearly morigage insurance premium being paid by borrower when insurance coverage lapsed
or ccascd to be in effect. Lender will accept. use and retain such payments as a loss reserve in lieu of mortgage
insurance payments. Loss reserve pavments may no longer be required, at the option of Lender if mortgage
insurance coverage (in the amount and for the pcnodthat Lender requires) provided by an insurer approved by
Lender becomes available and is obtained. Borrower shall pay th premiums required to maintain insurance in
cffect. or te provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law.

24.  Sale of Note: Change of Loan Servicer. The Agreement or a partial interest in the Agreement
(together with this Security Instrument) may be sold one or more tinies wi
sale may result in a change in the entity (known as the “Loan Servicer”) thiat coll )
under the Agreement and this Sccurity Instrument. There also may be one or more changes in the Loan Servicer

‘icer. Borrower will be given written notice

unrelated to a sale of the Note. If there is a change of the Loan Serv

of the change in accordance with Paragraph 13 above and applicabl; la\\ "he-notice will state the name and
address of the new Loan Servicer and the address to which payments'should be made: The notice will also
contain any other information required by applicable law.

25.  Obligation to Advance. Lender's obligation to advance funds to Borrower upon terms stated in the
Agreement after receipt of a Credit Line Check or other request for an advance mad. in-accordance with the
Agreement shall be obligatory. e

26.  Borrower’s Waivers. To the extent permitted by applicable law, Borrower waives and releascs:

(@) unless expressly provided for in the Agreement or this Security Instrument. all notices of
Borrower’s default or of any Lender's election to exercise, or Lender's actual exercise of any right or remedy
under the Note or this Sceurity Instrument.

(b)  all benefit that might accrue to Borrower by virtue of any present or future law exempting the
Propenty, or any part of the proceeds arising from any sale thereof, from attachment, levy orsale on execution,
or providing for any stay of execution, exemption from civil process or extension of time forpavr N

27. Lender’s Rights. Lender shall be deemed to have the bencfit of all rights, remcdics. and sctions
authorized under current and future federal and state laws which are generally and spcciI'xcall}g;.::_ax':_ijlat;lfc“t.o
lenders making loans of money. or offering credit, sccured in either event by residential real estate, although.
such rights and remedies may not be expressly herein stated or conferred on Lender. Nothing herein shailbe
dcemed to limit or prevent Lender from: asserting such rights or remedies in connection with the enforcémient 0
Borrower's obligations under the Agreement and/or this Security [nstrument.

28.  Request for Notice of Default and Foreclosure Under Prior Mortgage. Borrower and Lender
hereby request the holder of the Prior Mortgage or of any other mortgage, decd of trust or other .
encumbrance with a lien which has priority over this Sccurity Instrument, to give notice to Lender,
Lender's address set forth on page one of this Security Instrument, of any default under the Prior
Mortgage or any other superior encumbrance and of any sale or other foreclosure action.,
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. 29.  Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Lustrument, the covenants and agreements of cach such rider shall be incorporated

~into, and shall amend and supplement thie covenants and agreements of this Security Instrument as of the rider(s)
~were a part of this Security Instrumer:.

(Check applicable box):
* _ Rider attached., dated
No Rider(s) attached to this Security Instrument,

IN WITNESS ‘ HEREOF - Borrower has exccuted this Security Instrument as of the date first above written.

 oitha (Seal)

BETTY J PITT Borrower

(Seal)
Borrower

STATE OF WASHINGTON
County of ARG, ~

MARJORIE B. ROSE | .
STATE OF WASHINGTON =~~~
NOTARY--s-- PUBLIC |
MY COMMISSION EXPIRES 6-18-01

On this day personally appeared before me 6«:.:47 3 P, 7‘ 7S

to me known to be the individual (s) described in and who c\ccutcdthc within and forgoing instrument. and
acknowledged that SAa . signed the same as hen "

_“hef free and voluntary act and deed. for
the uscs and purposes therein mentioned.
GIVEN under my hand and official seal this

Notary Pub’ﬁc mdndfortthtatc of Washington,
residing at /A3 CC A

My Appointment expires on

N
AN
1

D
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That portion of Government Lot 2 (Southeast Quarter of the
Noxrtheast Quarter) Section 14, Township 35 Nor:h, Range 10
East of the Willamette Meridian, 1lying Southeasterly of the
Seattle City Light right-of-way, as acquired by condemnation
in Skagit County Superior Court Cause No. 9510, and lying
Southwesterly of the following described Line "A, to wit:

Beginning at the South quarter section corner of Section 14:
thence North 895°46’/56" East along the South line of the
Southeast Quarter of Section 14 a distance of 2023.45 feet:
thence North 0°13/04" West (perpendicular to said South line)
a distance of 3475.91 feet to an iron pipe which is located in
the approximate  center of the abandoned Seattle City Light
R.R. Grade, said point being the true point of beginning for
Line "A"; n L .

thence South 50°40'18" East along the Southwesterly side of an
existing access road a distance of 335 feet, more or less, to
the Easterly line of Government Lot 2 and the terminal point
of Line "A";

EXCEPT that portion J:=y1_5;_rfng?’?No;;ﬁtheasterly of a line that is
parallel with and a distance of 214 feet Southwesterly of
said above described L:.ne"A" ;
ALSO EXCEPT State Highway right-of-way.

Situated in Skagit County, Washlngton

- END OF EXHIBIT "A" -
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