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DEED OF TRUST
" Assignment of Rents and Security Agreement

Reference # (if applicable): $=84752-L Additiona! on page
Grantor(s): L. -

1. JOHNSON, RANDAL. S

2. JOHNSON, ANGELA J

Grantee(s)IAssignee!ée‘riéﬁﬁji:ary:*a--s.:__**'f'--:._
Skagit State Bank, Beneficiary
LAND TITLE, Trustee

Legal Description: LOT 4, HAMiLTONCOU RT Additional on page 2
Assessor's Tax Parcel ID#: 45

THIS DEED OF TRUST IS DATED AERIIJ.-:-“‘S, 1998, among RANDAL S JOHNSON and ANGELA J
JOHNSON, HUSBAND AND WIFE, ‘whose . malling address 18 1839 LAFAYETTE RD,
BURLINGTON, WA 98233 (referred to below as "Grantor”); Skagit State Bank, whose malling
address is 301 E. Fairhaven Ave,, P.0. BOX 285, Burlington, WA 98233 (reforred to below
somelimes as "Lender” and sometimes 88 "Beneficiary"); and LAND TITLE, whose mailing

address Is P.0. BOX 1225, MOUNT VERNON, WA 98273 (referred to below as "Trustee”).
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Loan No {Continued)

" . CONVEYANCE AND GRANT. For Valuable consideration, Grantor conveys to Trustee In trust wilh powsr oi sale, right
- of entry and possession and for the benasfit of Lender as Baneliclary, all of Grantor's nght, tite, and interest in and to the
following described reat property, together with all existing or subsequently erecled or affixed bulldings, improvements and
© hxtyres; all easaments, rights of way, and appurtenances; ah water, waler nghts and ditch nghts {inciuding stock in utilties
“with diteh or imgation rights); and &l cther rights, royalties, and profits relaling 1o the real property, inciuding without imitation
-all minerals, oil, gas, gacthermal and similar matiers, located in SKAGIT County, %otate of Washington (the

" "Real-Property”):

“LOT 4, "PLAT OF HAMILTON COURT", AS PER PLAT RECORDED IN VOLUME 15 OF
. TLATS, PAGE 39, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE
" .« COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 1839 LAFAYETTE RO, BURLINGTON,
WA98233 Thg_fReal Property tax identificaton number is 4584~000-004-0003.

Grantor 'haroby_;a“ssgn-ri*a: securtly fo Lender, all of Granlar's nght, tile, and interest in and (o all leases, Rants, and profils of
the Property. This assignment is recorded in accordance with RCW 65,08.070; the lien crealed by this assignment is intended
lo be specific, perfectad and choate upon the recording of this Deed of Trus!. Lander grants to Grantor a license to collect
the Renls and prolils, . which icense may be revoked at Lander's eplion and shall be adutomatically revoked upon accaieration
of all or part of tha Iﬁgeplednéss.

DEFINITIONS, The fdﬂoMpg ;qﬁrds shall have the foltowing meanings when used in this Deed of Trust, Terms not olherwise
defined in this Deed of Trust shall have the meamings attributed lo such larms In the Unitorm Commarcial Code. All

refsrances (o dollar amounts shall mean amounts in lawful maney of the United Stales cf America.

Beneficlary, Tr‘f:e_ﬁor,d""aenaﬁdh{r means Skagit Stale Bank, its successors and assigns. Skagil State Bank also is
referred to as "Lender* in-Thrs Dead of Trust,

Credit Agreement, Tho words "Credlt Agreement” mean the revalving credit agreement dated: April 3, 1988, with
a credit limit in the amount of $20,000.00, between Grantor and Lenclr, together with all renawals, extensions,

modifications, refinancings, and substitutions for the Credit Agreement, The matunty data of this Deed of Trus! is
- - NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST
RATE, &

Deed of Trust, The words "Doed ofTrust'mean this Deed of Trus! among Grantor, Lendar, and Trustee, and includes
without imitation all assignment and secunty interest provisions reiating to the Parsonal Properly and Rents,

Exisling Indebtedness. The Wﬂ?&%;.k“&xﬁﬂ_;ib Indebledness" mean the indebledness descrbed below In the Extsting
Indebledness section of this Dead of Trust,

Granlor. The word "Granior means.any and ii_l_,ﬁérsons and entiies executing this Deed of Trust, including without
limitation RANDAL S JOHNSON and ANGELA J JOHNSON.

Guarantor. The word "Guarantor” ma_'éhs--ina includes without limitation any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness.

Iimprovements. The worg "Improvements” means and Includes without imitation all existing and fulurs improvemants,
buildings, structures, mobile homes affixed-.on the Real- Property, facilites, addions, replacements and other
construction on the Real Property. P

Indebledness, The word “Indabledness” means all gg:hélpé]'an&;g_n;igerest payable under the Cradit Agreamant ang any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustes or

Lander to enforca obligations of Grantor under this Deod of Trust; togather with Inlecest on such amounts a5 provded in
this Deed of Trust. Specifically, without limitation, this. Deed of Trust secures a revolving line of credit, with a

variable rate of interest, which obligates Lender 1o make advances fo Grantor up lo the credit limit 20 long as
Granlor complies with all the terms of the Credit Agréement and the line of credit has not been terminated,
Suspended or cancelled; the Credit Agreement allows negalive amortization. Such advances may be made,
repaid, and remade from time to lime, subject fo the limitation that the tolal outatanding balance owing at any one

time, not including finance charges on such balance at a fixed or Variable rate or sum as provided in the Credit

by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certaln times be lower than the smount shown or zero. A zero bDalance does not terminate the line of credit or
lerminate Lender’s obilgation to advance funds to Grantor, Theretore, the lien of this Deed of Trust will remain In
full force and effect notwithstanding any 2ero balance. I T A

Lender. The word "Lender" means Skagit State Bank, ifs successors and assugns "

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granlar, and now or hereafter attachad of affixad 1o the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substiutions for, any of such property;.and togelher with
all issues and profits thereon and Proceeds (including without limitation all insurance proceads and refunds of premiums)
trom any sale or other disposition of the Proparty. s

Property. The word *Property” means collectively ihe Real Property and the Parsonal Proporly “

Real Property. The words "Raal Property” mean the property, interests and rights described above in the*Conveyance
and Gran!" saction, s

Related Documents, The words "Related Documents” mean and include without limration allpromnssory pdi}g:s}gadit
agreemants, loan agreements, enviranmental Agreaments, guaranties, secunty agreemants, morigages, deeds of trust,
and all ather instruments, agreements and documents, whether now or hereafter existing, executad in connaction with
the Indebladness. Y

Rents. The word Renis” means ail present and fulure rents, revenuas, Income, issuas, rayalues.* pfbﬁts."a_r_ih other’.
benefits danved from the Proparty,

Trustee. The word "Trustee” means LAND TITLE and any substitute or succassor frustees,
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- . THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
. ANDPERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
- “QF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

o ‘SPAYMERT-,AH_D PERFORMANCE. Except as otherwise provided in this Deed of Trusl, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as lhey become due, and shall strictly and in a timely manner perform all of Grantor's
cbligations undar the Credit Agreemant, this Deed of Trus!, and the Related Documents,

ﬁOHS_SESS_I-:N- KAM[_;E MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Praperty
shall be govarned by. the following provisions:

Possession and Use. Until the occurrence of an Evant of Defautt, Granter may (a) remain in possession and conlral of
the Property, (b) use, operate or manage the Property, and (¢} collect any Rents from the Property (this pnvilege 1s a
license tom Lender 10 Grentor automatically rovoked upon defaul). The following provisions relate to the use of tha
Property or to other limitations on the Property, The Real Property ts not used pnncipally tor agricullure or tarming
purposes, ¥ 7

Duty to Main_la‘iha_"“érghtor shall maintain the Property in tenantable conaiion and promptly perform gll repairs,
raplacemenls;, a__:_pd__‘rhalmengnca nacessary fo preserve its value,

Hazardous Substances. The terms "hazardous waste," *hazardous substance,” “disposal,” “release,” and hreatenad
release,” as used in this Déad of Trust, shall have the Samé meanings as set forth n the Comprehensive Environmental
Response, Compensaton, -and Liabiity Act of 1980, as amended, 42 U.S.C. Saction 9601, et saq. ("CERCLA"), the
Superfund Amendments-‘and- Reauthorization At of 1986, Pub. L. No. 99-499 ("SARAY), the Hazardous Matenals
Transportation Act, 49-U.S.C. Section 1801, el seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section
6901, et seq., or other applicabla stata or Federal laws, rules, or regulahions adepted pursuant to any of the foregoing,
The terms “hazardous waste” and "hazardous substance” shall also inciude, without kmitation, petroleum and petroleum
By-products or any fraction therec! and asbastos. Grantor represants and warranlts to Lender that: (a) Dunng the
penad of Grantor's ewnership of the Property, thers has been no use, ganeration, manufacture, storage, ireatmant,
disposal, release or threalened release-of any hazardous waste or substance by any parson on, under, about or from the
Property; (b) Grantor has nio-knowladgs of, or reason to believe that there has been, axcept as previously disclesed to
and acknowledged by Lender in.wnling, (1) any use, generation, manufacture, storaga, treatment, disposal, relaase, or
thraatanad release of any hazardous wasle or'subslance on, under, about or from the Property by any prior awners or
occupants of the Property or (ity-any actiia! or-threatened ligalion or claims of any kind by any person relating lo such
matters; and (c) Except as previously disclosad 10 and acknowladged by Lender in writing, (1) neither Grantor nor any
tenant, contractor, agent or other guthariz d usar of the Property shall use, ganerate, manufacture, store, traal, dispose

of, or release any hazardous wasle or subslance on, under, about or from the Propery and () any such actvity shall be
conducted in compliance with all applicabla federal, slate, and loca! laws, regulations and ordinancas, including without
hmitation those laws, regulations, and ordinances described abova. Granlor authonzes Lendar and its agents to entar
upon the Property to make such Inspactions-and tests, at Granlor's expense, as Lender may deam sppropriate to
delermine compliance of the Property with Iis_section of the Deed of Trust. Any Inspections or tests made by Lender
shail be for Lender's purposes only and shall'not be construed o creale any responsibliity or kability on tno part of
Lender to Grantor or to any other person. The representations and warrantes contained herain are based on Grantor's
due dikigence in investigating the Property for hazardous waste and hazardous substances. Grantor heroby (a) relaases
and wawes any fulure clums against Lender for indemnily or contribution in the event Granlor bacomes liable for
cleanup or other costs under any such laws, and (b} agrees 1o Iindemnity and hold harmless Lander against any and all
clums, losses, habilibes, damages, penaltes, and expenses. which, Lender may direclly or indirectly suslain or suffer
resulting from a breach of this saction of the Dead of Trust or as a consaquence of any use, generation, manufactura,

whether or not the same was or should have bagn knowh:_tba.G@_ntbr,fThe provisians of this section of the Deed of T. ust,
Including the obkgalion to indemnify, shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the ken of this Deed of Trust and shall nol b aftectad: by Lendar's acquisibon of any inlerest in the
Property, whether by foraclosure or otherwise, noh

Nuisance, Waste. Grantor shall not cause, conduct or permil any:nﬁléancs nor éommit, parmil, or suffer any sinpping of
or waslte on or o the Property or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to &ny other party the nght to remove, any t:mbar,___mihqmls__{g_qpluding ol and gas), soll, gravel or
rock products without the pror written consent of Lender. 2T

Removal of improvements. Grantor shall not demolish or ramove aﬁy lrn_:i’ilqvéfﬁé}itggtgom the Real Property without
the pner written consent of Lender. As a conditon to the removal of any Improvements, Lender may require Grantor to
make arrangements sabistactory to Lender to repiace such Improvements with _g'mprovema(fts of a! least equal value.

Lender's Right to Enter. Lander and its agents and represantatives may enfer.upon the Real Property at all reasonable
times to attend to Lender’s interests and to inspect the Property lor purposes of Grantor's. compliance with the terms and
conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promply comply, and shall promptly cause compliance
Dy all agents, tenants or other persons or antities of very nature whatsoever who rent, lease or‘otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatter in-aMect, ofall governmental
authonties applicable to the use or occupancy of the Property. Grantor may contest in good. fadh any such law,
ordinance, or regulation and withhold complance dunng any proceeding, including appropniate appeals, so long as
Grantor has notified Lender in wriling prior to doing so and so long as, in Lender's sole opinvion, Lender's interests in the
Property are nol jeopardized, Lender may require Grantor to post adequate secunly or-a surety bond; rsasonably
satisfactory lo Lendar, to protect Lender's Inferest. Yo S ey

Outy to Protect. Grantor agrees naither to abandon nor leave unattended the Proparty, Grantdr shalldo 'Aﬂ‘élr_,lqr acts,
In addition lo those acts sat forth above In this section, which from tha character and use of the Property are raasonably
necessary 1o prolect and preserve the Property.

Sacurey ALE  CONSENT BY LENDER. Lender may, al fs option, (o) declare immediately due arid payable al Surs
secured by this Deed of Trust or (b) icreasa the intares! rate provided for in the Credit Agreement or cther document
ewdencing the Indebledness and impose such other condibons as Lender deems appropnate, upon the ‘sale or Transter, -

or transfer” means the conveyance of Real Proparty or any right, titie or interes! thersin; whether legal, beneficial or equitabie; -
whether voluntary or involuntary; whether by outnght sale, deed, Instalment sale contract, land contract, contract-for deed,
leasahold interest with a term greater than three (3) years, lease-option conlract, or by sale, assignment, o transier ob-any -
baneficial interest in or to any land rust holding title to the Real Property, or by any othar methed of conveyance.of Real:
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfor also inciudes any changein ©
ownership of more than twenty-five percant (25%) of the voting slock, partnership interests or limited Lability company -
interasts, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited
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lpy tederal law or by Washington law.

~~f"rAqus AND LIENS. The follawing provisions feialing lo the taxes and lians on the Property are a part of this Deed of Trust.

* Payment. Granlor shall pay when due {and in all svents prior to delinquency) a!l taxes, specal laxes, asssssmaents,
_-~charges (including water and sawer), hnes and impositions lavied againsl or on account of the Progerty, and shall pay
- whan due all clams for work done on or lor services rendered or matenal furmished 1o the Property. Granlor shall
<7 _/mantain the Property free of all liens having pronty over or equal o the interes! of Lender under this Deed of Trust,
< /oxcept for the lian of laxes and assessments nol due, oxcep! for the exisling indetladness referred to below, and axcep!

© . as olherwise provided in this Deed of Trus).

- - Right To Contest. Grantor may withhold payment of any tax, assessmenl, or clam tn connection with a good faith
Lo disputa over the obligation to Pay. 5o long as Lender's interest in the Property 1s not jecpardized. if a lien arsas or s

*. bled as'a result of nonpayment, Grantor shall within ffteen (15) days after the lien ansaes or, if a lien is filed, within fiftean
“.(15}-days aller Grantor has notice of the filing, secure the drscharge of the lien, or it requested by Lender, deposit with

In the contest proceedings,

Evidence q!-.#éy;hgnlf':-:étgnlor shall upon demand furrish to Lender satisfactory evidence of payment of the laxes or
assessmants and shall authorize the appropnate governmental official lo deliver 1o Lander at any lime a wniten slatement
of the laxes and as!qssmqnts against the Property.

Netice of Conslmctllqnf"_ﬁ?antor shall nolity Lender at !east fiteen {15) days balore any work Is commencaed, any
sarvices are furnished, or-any malenals are supplied lo the Property, if any mechanic's lian, materalmen's hen, or othar
lien could be assarted.on account of the woark, services, or matenals. Grantor will upon requaest of Lender furnish to

Lender advance aé;u?aq_c"es,_s&’liéfﬁ;t‘ery to Lender thal Grantor can and witt pay the cost of such improvemants,

PROPERTY DAMAGE INSURANCE, The foliowng provisions relating to insunng the Property are a part of this Deed of
Trust, it Lo

Maintenance of insurance.. ~Grantor-shall procure and maintain poiicies of fire insurance wilh standard exiended
covarage andorsements 6n g replacement basis for the full nsurable value covenng all improvements on the Real
Property in an amount suthcient to-avoid application of any coinsurance clause, and with a standard morngagee clausa in
favor of Lender, together with such other hazard and liability insurance as Lander may reasonably require. Policies shall
De writen n form, amounts, Coveragas-and basts reasonably acceptable !o Lender and Issueqd by a company or
companies reasonubly acceplablq,.:-o"Lender;-"Granior. upan raquest of Lender, will deliver to Lender from time lo time
the poiicies or certificates of msurance in form: satistactory to Lender, including stipulations that coverages will not be
cancelied or diminishad without at least ten (10) days' prior wniten notice to Lender. Each insurance policy also shall
Include an endorsement praviding that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. - The Real Property is located in an areq designaled by the Director of the
Federal Emergancy Management Agency as a special flood hazard area. Grantor agrees 1o oblain and maintain Fedaral
Flood Insurance for the tull unpaid principal balance of the Ioan, up to the maximum policy limits sal under the National
Flood Insurance Program, or as olherwise required by Lender, and to maintain such insurance for the torm of the loan,

Appiication of Proceeds. Grantor shail promplly nolity Lender ot any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty,. Whether or not Lender's sacurity 15
impaired, Lender may, at its election, receive and retain tha proceeds of any insurance and apply the proceeds (o the
reduction of the indebtedness, paymant of any lien affecting-the. Property, or the restoration and repair of the Property. If
Lender slects to apply the proceeds to rastoralion and repair; -’Grnntpr‘;shall repair or replace the damaged or destroyed
Improvements in 8 manner satisfactory lo Lender. Lender shali, upon satistactory proof of such expenditure, pay or
réimburse Granior from the proceeds for the reasonable cost of repair or restoration it Grantor is not in defaut under this
Deed of Trust. Any proceeds which have not been disbursed within 180 days after therr receipt and which Lender has
not committed to the repair or restoration of the Property shall be-used first-lo pay any amount owing lo Lender under
this Deed of Trust, then to pay accrued interest, and the ramdihd"er._.pf“a_nv;=-shgll‘ be applied to the pnncipal balance of the
Indebledness. It Lender holds any proceads after payment in tull of the Indebtedness, such proceeds shall be paid

without interest to Grantor as Grantor's Interests may appear.

Unexpired (nsurance at Sale. Any unexpired insurance shall rnﬁ;éf:- lo the benaﬁt of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustea’s sala or othdr;._‘s'ale...héiq_.unqq;_.tne provisions of this Deed of Trust,
or at any foreclosure sale of sych Property. ETE

Compllance with Exisiing Indebtedness, Dunng the penad in which any Existing Indebtedness described below is in
effect, complianca with the insurance provisions contained in the Instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisians under thes Deed of Trust, fo the axtent compliance with the lerms of
this Doed of Trust would constilute a duplication of insurance requirement. 1 any proceads from the insurance bacome
payabie on loss, the provisions In tis Deed of Trust for division of proceeds shall apply anly to that portion of the
proceeds not payable o the holder of the Existing indebtedness.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any prowision of ths Deed of Trust, incluging any obiigation 1o
maintain Existing Indebtadnass in good standing as required below, or if any action or proceeding is:commenced thal would
matenally atfect Lender’s interasts in the Property, Lender on Grantor's behalf may, but:shall not be-required lo, take any
action thal Lender deems appropnata. Any amaunt that Lender axpends in so doing will bearnterest al the rate provided for
In the Credit Agreemant from the date incumred or paid by Landar to the date of repayment b-y,(':_‘,rantoq.f--N_l;sqch expensas, at
Lender's option, will (a) be payablé on damand, (b)be added to the balance of the cradit line and be apportioned among

Credit Agreement's maturily. This Deed of Trus! also wil secure paymant of these amounts. The rights b‘r_q\ddi'q:'for in this
paragraph shall be in addition to any other rights or any remadies to which Lander may ba entitied on account of the defaul,
Any such action by Lender shall not be construed as cunng the default so as 1o bar Lender from any remedy that it olhecwise
would have had. AL Y

WARRANTY; DEFENSE OF TITLE. The following provisians relating to ownership of the Property are alba_t__t-'étf_,lh_li Doed of
TfUSL SR i L

Tille. Grantor warrants that: (a) Grantor holds good and marketable title of record Lo the Propery in fee simple, free and*
clear of al liens and encumbrances olhar than those set forth in the Real Propedty description or in the Exisling .
Indebledness seclion below or in any tite insurance poticy, litie report, or final titie apinion issued in favor of, and-
accepled by, Lender in connaction with this Deed of Trust, and (b) Grantor hgs tha ful right, power, and authorily to -
axacute and detiver this Deed of Trust to Lander, Y
Defense of Tithe. Subject 1o the excaplion in the paragraph above, Grantor warants and will foraver defend the titieto

the Property against the lawtul ciaims of all parsons. In fhe event any action or procseding is commenced that questions -
Grantor's titie or the interest of Trusise or Lender under this Deed of Trust, Grantor shali defend the action at Grlmqf_';'
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E“a:tr;i?nn'.r.o. Grantor may be the nominal party in such proceeding, but Lender shall be antitied lo participate in the
s proceeding and to be representad in the proceeding Dy counsel af Lender's own choice, and Grantor will daliver, or
< ‘causeto be delivered, to Lendar such instruments as Lender may request from tima to time to permit such participation,

é: ¢pﬂ§bllahct Wih Laws. Grantor warrants that the Property and Grantor's use of the Proparty compiies wilh all exisling

applicable laws, ordinances, and rogulations ot governmantal authorities.

E’iI'STI':N_G' INDEBTEDNESS. The following provisions concerning existing Indebledness (the "Existing Indebtedness”) are a
part of ;hlﬁ_._~eed 'o___f ’{rust.

E‘xla":tlng Lien. 'E}Tha lien of this Deed of Trust secunng the Indebledness may be secondary and inferior 10 an existing

lion: Grantor expressly covenants and agrees 1o pay, of see to the payment of, the Existing Indebtedness and to prevent

any default on such indebledness, any default under the instruments evidencing such indebtagnase, of &ny defaull
under any securlly documents for such indebledness.

No Moditication. Grantor shall not enter nto any agreament with the holdar of any morigage, deed of trust, or ather
secunty agreemen which has pnonty over this Deed of Trust by which that agreement Is modified, amended, extendad,
or renawad without the pnor written consant of Lender. Grantor shall naither regquest nor accept any futlre acvances

under anysuch securty ‘gg“ra__ement withou! the pnar wtlen consant of Lender.
CONDEMNATION. The fgllé&gmg':b;omsmns relating to condemnation proceedings are a part of this Deed of Trusl.

Application of Net Proceeds. 1! all or any part of the Property i1s condamned by eminent domain proceedings or by any
proteeding or purchase ifi leuof condemnation, Lender may & s election require thal all or any nortion of the net
proceeds of the award be applied to the Indabledness or the repalr or restoration of the Property. The net proceeds of
the award shall mean tha award after paymant of all raasonable costs, expenses, and attorneys' fees incurred by Trustea
or Lender iIn connechion with the condamnation.

Proceedings. !f any proceading in condemnation s tiled, Granior shall promptly notity Lendar in writing, and Grantor
shall promptly take such:sleps as-may be necessary 1o defend the action and oblain the award, Grantor may ba the
norminal party in such proceading, but Lender shall be anilled to participate in the proceeding and to be reprasantad n
the proceeding by counsel of s own choice all at Grantor's expense, and Grantar will deliver or cause 1o be delivered 1o
Lander such instruments as‘may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES ANDCHARGESBY GOVERNMENTAL AUTHORITIES. The foliowing prowisions relating 10
governmenial laxes, lees and charges-are a part of this Deed of Trust:

Current Taxes, Fees and Charges.” Upon request by Lender, Grantor shall execute such documents in additon to this
Deod of Trus! and lake whatever olher action-is requasted by Lender to perfect and continue Lander's lien on the Real
Property. Grantor shall reimburse Lendor for all taxes, as described balow, together with all expenses incured In
recording, perfeciing or continuing this Deed of Trust, including without limiatien ail laxes, fees, documaentary stamps,
and olher charges for recording or fegistering-this Deed of Trust.

Taxes. The following shall constitule taxes 1o _wmch}h‘is 'sechon applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any par of the Indebtadress secured by this Deed of Trust; (b) a spechc lax on Grantor which
Granlor is authonzed or required to deduct from.payments on the Indebledness secured by this type of Deed of Trust;
(¢) a lax on ths type of Dead of Trust chargeable against the Lander or the holder of iha Creait Agreement; and (d) a
specific tax on alt or any portion of the Indebtedness or on payments of pnncipal and interest made by Grantor.

Subsequent Taxes. If any lax 1o which this saction applies s enacted subsequent to the dale of this Deed of Trust, this
avent shall have the same effect as an Event of Default (as defined beiow), and Lender may exercise any or all of its
avalable remedies for an Event of Default as provided below ufiess:Grantar either {a) pays he tax before it becomes
delinquent, or (b} contests the lax as prowided above in the Taxes.and Liens section and depos''s with Lender cash or a
sutficient corporale surety bond or other secunty sahstactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securty
agreement are a part of this Deed of Trust. R

Security Agreement. This instrument shall constitute a sacuﬁiﬁ‘:‘éauraé‘mont---ta._tha axtent any of tha Property consiitutes

fitures or other personal property, and Lender shall have all~of the nghis of a secured party under the Uniform
Commercial Code as amended from time o ime.

Security Interest. Upon request by Lender, Grantor shal exacute financing stalaments and take whatever olher action
1s requested by Lender ta perfect and continue L.ender's secunty inferest in tha Rents and Parsonal Property. In addiion
lo recording this Deed of Trust in the real property records, Lender may, at‘any time and without further authonzation
trom Grantor, fila executed counterparts, copies or reproductions of this Deed -of Trust as a hnancing statement, Grantor
snall reimburse Lander for all expansas incurred in pertecting or continuing this ‘sacunty tnterest. Upon defaull, Granlor
shall assemble the Parsanal Property in a manner and at a place reasonably convenient lo Grantor and Lender and
make 1t available to Lender within three (3) days after receipt of wnttan demand from Lender.

Addresses. The maiing addresses of Granlor (deblor) and Lender (securéh i:_arty). frofmé:wmqh information congerming
the sacunty interest granted by thus Deed of Trust may be obtained (each as required by the Unitorm Commercial Coda),
are as slaled on the first page of this Deed of Trust. ST B

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The follcwing provisions f'elataﬁa,_» 15' further assurances and
altorney—in-{act are a part of this Dead of Trust.

Further Assurances. Al any ime, and from time to time, upon request of Lender, Grantor will make, executa and
daliver, or will cause to be made, executed or delivered, 10 Lender or to Lander's designee, :and when requested by
Lender, causa to be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such officas and
places as Lender may deem approprale, any and all such morigages, deeds ol 'trust._,,s“ogurityf‘doeds. security
agreements, tinancing statements, continuation statements, mstruments of further assurance, certificates, and ‘other
documents as may, in the sola opinion of Lender, be necessary o desirable in order 1o affectuate, complele, pertect,
continue, or preserve () the obligations of Grantor under the Credit Agreement, this Dead of Trisst, and the Related
Documents, and (b) the liens and secunty inlarests created by this Deed of Trust on the Property, whether.now. owned
or heraafier acquired by Grantor. Unless prohibiled by law or ggreed to the conlrary by Lender in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o in this paragraph.-. -

Attomey=in-Fact. It Grantor fais to do any of the things referred fo in the precading paragraph, Landar may do so for

and in the name of Grantor and at Granlor's expense. For such purposas, Granlor hereby imevocably appoints. Lendar
as Grantor's attorney—in-fact for the purpose of making, axecuting, delivering, fling, recording, and dotng all ¢thor.things .
as may be necessary or desiable, in Lander's sole opinion, to accomplish the matters referred to in the preceding "
paragraph.
PERFORMANCE. It Grantor pays aj the indebledness when due, torminaigs the credit lina account, and otherwise.

p all the obligations imposed upon Grantor undar this Deed of Trust, Lender shall exacute and deliver to Trustee &
request for fuli reconveyance and shall axacute and deliver to Grantor surtable statements of termination of any-financing .

statement on file evidencing Lander’s security interest in the Rents and the Persona! Property. Any reconveyance fee shall be .- “

paid by Grantor, if permitted Dy applicable law. The grantee in any reconvgyance may be described as the 'porspn or
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2 - parsons legally entitied theretc”, and the recilals in the feconveyance of any matters or fac!s shall be conclusive proof of the

- trulhtulness of any such matters or facts,

' 'DEFAULT. Each of the following, at the aption of Lender, shall constitute an event of datault ("Event of Default”) under this
‘Deed of Trust: (a) Granlor commits fraud or makes a matenal misreprasentation at any imae in conneclion with the Cradil
“Agreemant, This can include, for example, a false statement about Grantor's incoms, assets, labilities, or any other aspects of

~Grantor's inancial condition, (5) Grantor does not meet the repayment lorms of the Credit Agresmenl, (¢) Grantor's aclion or

- Inachon adversely atfects tha collateral for the Cradit Agreement or Lender's nghts in the collateral, This can include, for
example, failure to maintain required insurance, wasle or destructive use of (he dwelling, tailure to pay laxes, death of all
persons liable on the accaunt, transfer of liie or sale of the dwelling, creation of a lian on the dwalling without our permission,
foreciosure by the holder of another lien, or tha use of funds of the dweling for prohibiled purposes.

RIGHTS AND REﬁEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any ime thereafter, Trustee or
Lender, at''s oplion,”may exercise any one or mare of the toltowing nghis and remedies, in addition to any other rights or
remedies providad by faw:

Acce"i'grife: :i'ndeh!_i'dness. Lander shall have the right al its option to declare the entire Indebledness immadiately due
and:paycble, ipclud_!pq any prepaymant penalty which Granlor would be required fo pay.

Foreclosure. With respect to all or any part of the Rea! Property, the Trusioe shall have the nghl lo exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the nght to foreciose by judiclal foraclosure, in sither
casan acqpr‘d_gnc__n"-wlth'aqﬂ to the full extent provided by applicable law.

UCC Remedies. W.ifi‘r.rasbact_ 10 all or any £art of the Personal Progerty, Lender shall have ali the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the nghl, without notice lo Grantor, to take possession of and manage the Property
and coliect the Rents, including amounts past due and unpard, and apply the net procesds, over and above Lander's
costs, against the Indebledness. in furtherance of this nght, Lander may require any tenant or other user of the Property
to make payments of rent or use fees directly lo Lender. If the Rants are collecled by Lendar, then Grantor irgvocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof 1n the name of
Grantor and to negotate the same and collect the proceeds. Payments by tenants or other users 1o Lander in response
to Lender's demand shall satisty the obligations for which: the payments ara made, whether or nol any proper grounds
for the demand existad, Lender.may axefcisa Its rights under this subparagraph either tn persan, by agent, or through a
recevaer.

Appoint Recelver. Lender shall have the right 1o have a receiver appeinted o take possession of all or any part of the
Property, with the power lo Prolect and Piiuu:.s M8 Prlpu.ty, 0 Spcime e miIoI r->2eding of pending foreclosure
or sale, and to collact the Rents trom the Property and apply the proceeds. over and above tha cost of the raceivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right !o the appointment of
a racaiver shall exist whether or not the ‘apparent value of the Properly exceeds the indebledness by a substantal
amoun!. Employment by Lender shall nol disquatify a person from serving as a receiver.

Tenancy at Sufterance. ! Grantor remains in posséssion of the Property atter the Property is sald as provided above or
Lender otherwise becomes entitiad to possession-of the Property upon default of Grantor, Grantor shall become a tenant
at sufferance of Lender or the purchaser of.tha Property and shall, at Lender's ophion, either (a) pay a reasonabile rental
for the use of the Property, or (b) vacale the Property immediately upon the demand of Lender,

Other Remedies. Trusiea cr Lender shall have any other nght.or remedy provided in this Dead of Trust or the Credit
Agreemant or by law. -

Nolice of Sale. Landar shall giva Grantor reasonable netice.of the ime and place of any pubiic sale of the Parsonal
Property or of the time afler which any private sale or olher inlended drsposiion of the Personal Property ts 10 be mace,
Reasonable notice shall mean notice given at laas! ten (10} days betore the time of the sale or disposition. Any sala of
Personat Property may be made in conjurction with any sale of the'Real Praperty.

Sele of the Property. To the extant permitted by applicabletaw, Grantor. hereby waives any and all nghts 1o have the
Property marshalled. In exercising its nghts and remedies, the-Trusiea or Lender shall be frae to sell all or any part of the
Praperty together or separately, in one sale or by separate sales. Lender shall'be enlitled to bid at any public sale an all
or any porion of the Property. i

Waiver; Election of Remedies. A waiver by any party ot a’breach of a provision of this Deed of Trust shall not
constiute a waiver of or prejudice the party's nghts otherwisa to demand sinct compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this.Deed of Trust, the Credit Agresment, in any
Related Documenl, or provided by iaw shall not exclude pursull “of any-other..remedy, and an election 1o make
expendilures or 1o lake action to perform an obhigation of Grantor under this Deed ‘of Trust ater failure of Grantor to
perform shall not affect Lender's nght to declare a detaull and to exercrse any of its remedies.

Afforneys’ Fees; Expenses. If Londer instilutez any suit or aclion to enforce any of the terms of this Deed of Trust,
l.ender shall be entitied 1o recover such sum as the court may adjudge reascnable as attornays’ fees at tnal and on any
appeal. Whether or not any court achon Is Invoived, all reasonable axpenses incurred by Lender which in Lender’s
opinion are hecessary at any time for the protection of its interast or the enforcemant.of its nghts shall become a part of
{he Indeblednass payable on damand and shall bear interest at the Credit Agrsemaent rate from the date of expenditu.a
unhl repaid. Expenses coversd by this paragraph inglude, without limitation, however subject to any Imits under
spphcable law, Lender's altorneys' fees whether or nol there 15 a lawsul, including attorneys’ fees for bankruplcy
proceedings (including efforts 1o modity or vacale any automatic stay or Injunction},“appaals and any anticipated
post-fudgment collection services, Ihe cost of searching records, obtaining ttie reports (ncluding foreciosure reports),
survayors’ raports, appraisal fees, litle msurance, ang fees for the Trustee, 1o tha extant permitted by applicable law.
Granter also will pay any court costs, in addition 10 all other sums providad by law. A O :

Rights of Trustes. Trusiee shall have all of the nghts and dutias of Lender as set forth in this section. ™ .

POWERS AND OBLIGATICNS OF TRUSTEE. The following provisions relating fo the powers afnq,. ob}ibéfqohé of Trustes
(pursuant 1o Lender's instruchons) are part of this Deed of Trust,

Powaers of Trustee. In addion lo all powers of Trusiee arising as a matter of law, Trustes shall have the-power 16, 1ake
the following actions with raspact to the Property upon the wrilten reques! of Lenaer and Grantor: (a) joIn in. prapanng
and filing a map or plat of the Real Propanty, including the dedication of sireets or olher nghts to the pubiic; (b} jain in
granling any easement or creating any resincion on the Rexl Property; and (¢) join In any subordination or other

agreament atfecting this Deed of Trust or the interes! of Lander under this Deed of Trus!. T

Obiigetions to Notity. Trustee shall not be obligaled to nolify any ciher party of a pending sale unaui'afj;y otnorlrust
dead or llen, or of any action or proceeding In which Grantor, Lender, or Trusies shall be a party, unless required by
applicable law, or uniess the action or procesding 1s brough! by Trustes. A

Trustee. Trusiee shall mest all qualifications required for Trustee under applicable law. In addilion 1o the ngnls lnd
remedies sel forth above, with respect (o all or any part of the Property, the Trusies shall have the nght lo foreciose by
notice and sale, and Lender shall have the right o foreciose by judicial foreciosure, in either case In accordance wilh and
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"/ Successor Trustes. Lende, at Lender's option, may from tme to time appoint a successor Truslee 10 any Trustes

© / appointed hereunder by an instrument exacuted and acknowledged by Lender and recorded in the office of the racorder

¢ ; ol SKAGIT County, Washington. The Instrument shall contain, in addition to all other matiers required by slate law, the

£+ names of the original Lencer, Trustee, and Grantor, the book and page or the Auditor’s Fila Number whaere this Deed of

" “Teust'is recorded, and the name and address of the successor trustee, and the instrument shall be exsculed and

" atknowledged by Lender or its successors in intersst. The successor trustee, withaut conveyance of the Property, shall

“succesd 0 alt ihe tile, power, and duties confecrad upon the Trustee in this Deed of Trusl and by applicable law. This
 procedure for subsiitution of irustes shall govern 1o the exclusion of all other provisions for substitution.

NOTICES TO-GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice raquired or aliowed by
law lo be given 1n anoiher manner, any notice undar this Deed of Trust shall be in wriling, may be sent by telefacsimile (unless
olharwise required by, law), and shall be effective when actually delivered, or when deposited with a rationally recognized
overnight coune, of, it malled, shall be desmad eMective when deposited in the United Stales mail first class, certified or
registered mail, postage prepaid, dirscted to the addresses shawn near the beginning of this Deed of Trust. Any parly may
change its addrass: {or notices under this Deed of Trust by gving formal written notice to the other parbes, specitying that the
purpase of tha notice 15 to change the party's address. All copies of notices of {oreclosure from the holder of any lien which
has prionty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust, For
nolice purposes, Granior agrees 1o keep Lender and Trusies informaed at all Himes of Grantor's curren! address.

MISCELLANEQUS PFIDVISIONB 'I'ho following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trus!, logsther with any Related Documents, constitutes the enlire understanding and
agreement of the parties as 10, ihe matters set torth in this Deed of Trust. No alteration of or amendment to this Dead of
Trust shall be offeclive unless given.in writing and signed by the party o parties sought to be charged or bound by the
alteration or amendment. - -

Applicsble Law. Ths Desd of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Truat shail be govemed by and construed in accordance with the laws of the State of
Washington. b

Caplion Headings. Caption headings In this Deed of Trust are for convenence pumases only and are not to be used 1o
interpret or dafine tha provisions _q!-lhk;s-oud of Tmsl

Merger. Thers shall be ro merger-of the interest or estate creatsd by this Deed of Trust with any other interest or estate
in the Property at any time “aid by or-for !l;o; boncﬂt of Lendar in any capacity, without tha writtan consent of Lander.
Multiple Parties. Ali obligations ofGraintor under this Deed of Trust shafl be jont and several, and ali references to
Grantor shall mean each and every Granlor. This means that sach of the persons signing below Is responsible for ail

obligations in this Daed of Trust,

Severability. If a court of competent jurisdiction finds any provision of thus Deed of Trus! to be invalid or uneniorceabie
as to any person or circumstance, such finding shal not render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be desmed 1o be modified to ba within the
lmits of enforceabilty or validity; howsver, if the: offending provision cannot be so modified. it shall be sincken and all
other provisions of this Deed of Trust in all olher respects shall ramain vald and enforceable.

Successors and Assigns. Subject to the limitations staled in-this Deed of Trust on ransfer of Grantor's interest, this
Deed of Trust shalt be binding upon and inurs to the benefit of the parties, their successors and assigns. I ownership of
tha Property becomes vested in a person other 1han Grantor, Lender, without nolice to Grantor, may daal with Grantor's
successors with reference 1o this Deed of Trust and !He Indebtudness by way of forbearance or exiansion without
releasing Grantor from the obkgations of this Deed of Trust or labilty under the indebtedness.

Time Is of the Essence. Tima is of the essence in the padormance of this Deed of Trust.

Waivers and Consents. Lender shall not be desmed to have waived any nghts under this Dead of Trust (or under ihe
Related Documents) unless such waiver is in writing and signed by Lender. -No delay or omission on the part of Lender
in exercising any right shall operate as a waiver of such nght or any other nghl.. A waiver by any party of a provision of
this Deed of Trust Shall not consttute a waiver of of prajudics the party's right olherwise t0 demand sinct compliance
with that provision or any other provision. No pnor waiver by Lender, nor any course of dealing betwean Lender and
Grantor, shall constitute a waiver of any of Lender's nghts or any of Grantor's cbligations as to any future transactions.
Whenever consenl by Lender is required in this Deed of Trusl, the granting’of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent s required.

Waiver of Homestead Exomption. Granior herby releases and waives all rights and benefis of the homestead
exemption laws of the State of Washinglon as to all Indebladness secured I;py;éims Deed of Trust.
EACH GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. EO T

GRANTOR:

Signed, scknowledged and delivered in the presence ot:

X
Witness

X
Witness
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INDIVIDUAL ACKNOWLEDGMENT

L AN
srnmor__[laﬁhfnflﬁw )/ TN g
™ / ST
COUNTY OF akﬂﬂl R el B
5‘ ’\ c i {' "fj

the individuals described In

and who exocutgd Ihe Dnd of Trust, and acknowledged that they sig as their free and voluntary act

and deed, for the usas nnd purposes thensin mentioned. ‘ﬂl ' I
Given. ynder my hand  and oficial seal this 1 day of P!’ Wi

) - '

By // . Fac Lt L Residing at aj)'?(/' ¢ 1‘&/

Notary Public In and for the § Sui‘a ol My commission expires 720 200!

REQUEST FOR FULL RECONVEYANCE

To: ) , Trustee

The undersigned Is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing 1o you, to mconvay without wamanty, 1o the persons enbtied thersto, the nght, tile and
interest now heid by you under the Deed ol Trusl

Date: = i S Beneficiary:
o . ay:

s:

LASER PRO, Reg. U.S. Pal. & T.M, Of1,, Ver, 3.24 (c) 1988 CFI PraSenvices, Inc, AlTIghiareservad, [WA=GG) RANDALY,LNCY.OVL]
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