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POBOX 1649 . .
OAK HARBOR WA

Assessor’s Parcel orAgg;dﬁpt“Ngmbcr: 4343 000 021 o003

Abbreviated Legal Dc:.cnpt'on
LCT 21, STITTWOOD #1

[Include lot. bloch and plat or section, tewnship and range)

Full legal description located on page 1
ISLAND TIT CoO., _(bpacc above this fine for recording dats)
SA-17330 1

HOME EQUITY LINE OF CREDIT SUBORDINATE DEED OF TRUST

THIS HOME EQUITY LINE OF CREDIT SUBORDINATE DEED OF TRUST (the “Security Instrument®) is
made on 04/02/1998 . The Grantor is

ROY E MAYBERRY and LEA A' MAYBERRY
flusband and wife

whose address is
501 STH ST ANACORTES WA 982310000 =~
The Trustee is ISLAND TITLE COMPANY "
("Trustee™). 2
The Beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION, organized and existing
under the laws of the STATE OF WASHINGTON, it successors and/cr assigns, and whose address is 275 SE
PIONEER WAY, PO BOX 1649, OAK HARBOR, WASHINGTO‘\'98277-1649 ("Lender™).

BORROWER. in consideration of the indebtedness herein recxt:dand thc trust creaied by this Security
Instrument, irrevocably grants and conveys to Trustee, in trust':;'_\iarjth Poucrof Sale, the property located in the
Town/City of ANACORTES . County of SKAGIT .~ , State of Washington,

and more particularly described as follows:

TRACT 21, PLAT OF STITTWOOD DIVISION NO. 1, ACCRDING 'ro THE
PLAT THEREOF RECORDED IN VOLUME 11 OF PLATS, PAGE 47,
RECORDS OF SKAGIT COUNTY. WASHINGTON; s, e

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which has the street address of

4205 BRANT CIRCLE

ANACORTES WA 98221-0000 (the "Property Address:'i)n,/_

property, and 2l

TOGETHER with ali the improvements now or hereafter erected oa the above-described Vi and 2l]
existing and hereinafter acquired easements, rights, appurtenances, l2ases, rents (subject, however, to the rights

and autherity given herein to Lender 1o collect and apply such rents), profits, water, water nghtsand water
stock, and contract rights pertaining to, arising from or situated at, upon or under the land located generally ar
the Property Address, and all fixtures now or hereafter attached to the property. all of which, including “
replacements and additions hereto. shall be deemed to be, and shall remain a part of the property covered by
this Security Instrument. All of the foregoing, together with said property (or the leasehold estatz if this =
Sccunty Instrument is on a leasehold). are coilectively referred 10 as the "Property”. The Property presently is.
subject to one or more mortgages or deeds of trust (coliectively "Prior Mortgage™). which have been recorded in
the recording effice in the county in which the Property is located. Borrower has disclosed to Lender the
amount owing to the holder of the loan(s) secured by the Prior Mortgage.
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TO SECURE to Lender:
¥ (i) The prompt repayment of all indebtedness due and to become due, as may be advanced and

omstandmg and repaid and readvanced, from time to time, with interest thereon (the "Line of Credit™), pursuant
<10 the terms and conditions of the Heme Equity Line of Credit Agreenient and Promissory Note of even date

e

herwnhbctwccn Borrower and Lender, and all modifications, amendments, extensions, substitutions,
'mplgcég;;m_;é“and renewals thereof (the "Agreement™). Lender has agreed to make advances to Borrower under
" the-terms of the Agreement. Such advances shall be of a revelving nature and may be made, repaid and remade

from time to time, Borrower and Lender contemplating a series of advances to be secured by this Secunty
Instrument. - The total outstanding principal balance owing at any one time under the Agreement (not inciuding
chargesand collection costs which may be owing from time to time under the Agreement) shall not exceed

e mEERwERREpxseaswun e ss¥Lifty Thousand and No/100's Dollars (550,000.00 )

with :nterebtthcrcon(the "Credit Limit"). That sum is referred to in the Agreement as the Credit Limit. The
entire indebtedness under-the Agreement. if not paid sooner. is due and payable on 05/30/2023 . or

on such later date as may be permitted by Lender in writing, or at such earlier date in the event such
indebtedness is acgeffi:r:;féd-:e,iﬁ-,;accordancc with the terms of this Security instrument,

(i) The'payment of all other sums advanced to protect the security of the lien hereunder. and of all
costs incurred by Lender in connection with the enforcement of its rights under this Security Instrument and/or
the Agreement, up to the amount of the Credit Limit, with interest thereon at the rate provided in the Agreement.

(iit) The performance of Borrower’s covenants and obligations under this Security Instrument, the
Agreement. and the Prior Mortgage, including, but not limited 1o, Borrower's promise to make pavments when
Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property: that the Property is unencumbered, except for the Prior Mortgage and declarations,
easements or restrictions of record listed in a'schedule of exceptions to coverage in the title insurance policy
tnsuring Lender’s interest in the Property: and that Borrower will warrant and defend generally the title to the
property against ali claims and demands. -,

Borrower and Lender covenant and agrée as follows:
1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and
:Ag’rccm_gng. and all late charges and other charges provided in and

interest on the indebtedness evidenced by t
authorized by the Agreement.

2. Funds for Taxes and }nsur:mce.lt cq iréd by Lender, and subject to applicable law, Borrower

shzll pay 10 Lender on the day monthly paymgi‘i@f!iifc duz under the Note, until the Note is paid in full. a sum
("Funds") for: (a) vearly taxes and assessments:which may 2ttain priority over this Security Instrument as a Jien
on the Property: (b) vearly leasehold pavments or ground rents on the Property, if anyv: (¢) vearly hazard or
property insurance premiums: (d) vearly flood insurance prcng.jﬁﬁis,iif any: and (e) yearly mongage insurance
premiums, if any. These items are called “Escrow ltems™. cndcrmav at any time, collect and hold Funds,
including reserves in excess of the amounts actually needed, using such methods of calculation as may be
authorized or not prohibited. and in an amount not t6 exceed the maximum amount 2 lender for a federally
related morntgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974, as amended from time to time. 12'U.S.C. Section 2601 et seq. ("RESPA™). unless
another law that applies to the Funds sets a lesser amount. !f'so, Lender may. at any time. collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow liems or otherwise in accordance
with applicable law. Borrower shall not be obligated to make %uchpayments of funds to Lender to the extent
that Borrower makes such pavments to the holder of the Prior Mongagcnfsuchholdcr 1S an institutional lender.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or
entity (including Lender. if Lender is such an institution) or in any Federal Home Loan Bank. Lender may
require Borrower 1o pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this Loan, unless applicable law provides otherwise. Lender shall notbe required to pay
Borrower any interest or earnings on the Funds, unless expressly required by law to'do so. Lendzr shall give to
Borrower, without charge. an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which ezch debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable-law, Lender shall notifv
Borrower that Borrower may elect to receive either a direct refund of such excess amounts, or a gﬁédigﬁgn
Borrower’s future monthly installment of Funds. If Borrower fails to make such elzction within thirty (30) days
after notice has been mailed by Lender to Borrower, then Lender. in its sole diseretion, may elect.one of the
foregoing options. and notify Borrower of such election. If the amount ¢fthe Funds held by-Lender 4t any time

v s0 notify Borrower in writing. and. in such case

is not sufiicient to pay the Escrow Items when due, Lender may and. ir “
Borrower shall pay to Lender the amount necessary 1o make up the daficiency. Borrower shall make upthe
deficiency in no more than twelve monthly payvments. at Lender’s sole discretion. A
Upon payment in full of all sums secured by this Security Instrumen:. Lender shall promptly refund to -~
Borrower any Funds held by Lender. If, under Paragraph 16, Lender shall acquire or sell the Property, Lender.
prior 16 the acquisition or sale of the Property, shall applv any Funds held by Lender at the time of acquisitio
or sale as a credit against the sums secured by this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments recetved by
Lender under the Agreement and this Security Instrument shall be applied bv Lender as provided in the
Agreement,
4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Security lnstrument is subordinate to
the Prior Mortgage. Borrower shall perform all of Borrower's obligations under the Prior Mortgage. including,
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Prior Mortgage. All costs and CXPenses incu
~ indebtedness secured by the Prior Mortgage:

Agreement from time to time:

cand
=={e)” shatl be and becume a part of
amount of the Credit:-Limit.

" I L - ' - - ' u

~ not limited to, Borrower's covenant to make payments when due.

~ If Borrower fails to make any payments when 0 due under such loan, or otherwise defaults thereunder,
Lender shall have the right, dut not the obiigation, to make such payments directly to the holder of the loan
curcd by the Prior Mortgage. to cure such default or to pay in full, the entire indebtedness secured by the

rred by Lender 1o cure such default or to pay the entire

(a).  shall bear interest from the date advarced until paid at the interest rate in effect under he

(b): shall be immediately due and payable by Borrower to Lender without notize or demand for

the indebtedness secured by this Security Instrument up to the

The curing by Lender of any default under the Prior Mortgage, or the pavment by Lender of the entire
indebtedness secured thereby, shall not constitute = curing or waiver of the default under this Security

Imtrument caused by Borrower's default und

¢r the Prior Mortgage, and Lender shall remain entitled to exercise

all the rights a-:drcmcdn.aavauablc to it by virtue of such default.
Any act or omission by Borrower which would constitute a default or an event of default under the Prior

Mortgage. shall consti'!"iitc:af-‘gagffiult hereunde

r. without the necessity of giving any notice to Borrower or

aflcrding Borrower anvnm«:mwhlch 10 cure such act or omission. Borrower shall notity Lender with five (5)
days after receipt by Borrower of any notice from the holder of, or trustee named in the Prior Mortgage, noting

or claiming the occurrence of any default, no

n-payment or non-performance by Borrower or notice of

acceleration under the PriﬁbrziﬁMortgagi:.”553 Borrower warrants and represents that the granting of this Security
Instrument is not a default or an eventof default under the Prior Mortgage

d that any required consents thereunder have

Borrower shall pay cr cause 1o be paid all

been obtaired and delivered to Lender.
laxes. assessments and other charges, fines and impositions

attributable 1o the Propeny Wthhma\ attain a-priority over this Security Instrument, and leasshold payvments or
ground rents, if any. Borrower shall pay-these obligations in the manner provided in Paragraph 2, or if not

required 10 be paid in that manner, B

orrew'qf’ghall pay or cause 1o be paid such obligations on time directly to

the person or governmental authority owed such payment or payments. If Borrower makes these payments
directly, Borrower shall promptly del iver'to Lender receipts evidencing all such pavments.

Borrower shall promptly discharge any en, other than the Prior Mortgage, unless Borrower: (i) expressly
agrees to the payment of the obligation secured by the lien in 2 manner deemed acceptable to Lender and seot
forth in writing: (ii) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which, in Lenders epinion, operatcto prevent the enforcement of the lien or forfeiture of any pari
of the Property: or (iii) obtains from the holder of such lien an agreement satisfactory to Lender to subordinate

that lien to this Security Instrument. 1f Lender &ezenninq&*fh

which may anain priority over this Security |

s'that.any part of the Property is subject 10 a lien
nstrument (other than the Prior Mortgage) Lender may give

Borrower z notice identifying the lien. Borrower shgl’l' satisfy the l‘_f;""en or take onz or more of the actions set
forth above within ten (10) days after the giving of noucc

5. Preservaticn and Maintenance of Propertv,Condominums, Planned Unit Developments;

Leaseholds; Use and Occupancy. Borrowe

r shall keep the Pmperty in'good repair and shall not commit waste

or permit impairment or deterioration of the Property, reasonable wear and tear excepred.
If this Security Instrument is on a unit in a condominium, or 2 planned unit development. Borrower shall
perform all of the Borrower™s obligations under the declaration or'covenants creating or govaming the

condominium or planned unit development, t
development and constituent docurnents.

If this Security Instrument is on a leasehold, Borrower shall comply v

he by-laws and regulations of th condominium or planned unit

ith the provns:om of the lease. If

Borrower acquires fee title to the Property, the leasehold and fee shall ﬁlpi_.?rnergc unless Lender agrees in writing

10 the merger. In no event shall any such merger extinguish the lien of this Sécurity nstrument.

Borrower shall use and occupy the Property. or cause the Property to be iised :

-

occupied. in a manner

consistent with use and occupancy as a residence. Borrower hereby represents:indf‘iuarra_:j;ﬁ;*;p the Lender that
the Borrower's principal use of the Property shall not be for any agricultural or farming purposes. Borrower

shall not abandon the Property or allow it to become vacant. Borrower shall comply.w

vith all laws. rules. orders,

ordinances and regulations affecting the Property. Borrower shall notify Lender promptly upon the occurrence
of a notice of violation of 2ny laws applicable to the Property.

6. Hazzard or Property Insurance.
erected on the Property insured against loss b

any other hazards. including flood or flooding. Lender may require, from time to time, and'in s

Borrower shall keep the improvements now existing or hereafter
v fire, hazards included within the term "extend coverage”, and
ch amounts for

such periods of time that Lender may require, subject to applicable law. The insurance camerp'ovxdm -the

insurance shall be chosen by Borrower, subje
withheld or delaved.

All insurance policies and renewals shaii be in a form acceptabie to Lender and shall includéi‘al standard
mortgage clause naming Lender as an insured and providing at least fifteen (i5) days written notice to Lende
prior 10 the termination, cancellation, amendment to, or reduction in the amount of such policy or policies,

subject to the rights of the holder of the Prior
renewals. |f Lender requires, Borrower shali

and renewa! notices. In the event of loss or damage to the Property or any part thereof, Borrower shall give

prompt notice to the insurance carrier and Le
Borrower, and may compromise any claim, a

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or

1S-963 CL (12/96)

ct to the approval of Lender, which shall not beum‘easonab!v

Mortgage. Lender shall have the right to hold the policies and
promptly give to Lender copies of al! receipts of paid premium

nder. Lender may make proof of loss if not made promptly by
peear in any action and collect any insurance proceeds.
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:‘répair of the Property damaged, it the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
murancc proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
vith any excess paid to Borrower. If Borrower abandons the Property. or does not answer within thirty (36)
days after the mailing of a notice from Lender that the insurance carrier has offered to settle a claim., then
_Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to
- pay sums secured by the Security Instrument, whether or not then due. If Borrower directly receives any

E insurance proceeds under the policy or policies that are made payable 1o Borrower, Borrower shall promptly

pay such qmqﬁnts&to Lender by endorsing to Lender any pavment check or draft from the insurance carrier.
Borrower hereby appoints Lender as its attorney-in-fact 10 endorse any checks or other payment instruments for
insﬁ"rancé’bgg‘éggds_,that Lender receives under any policy(ies) of insurance required hereunder, which are made
payable to‘Borrower and delivered to Lender. The foregoing appointment of Lender as attornev-in-fact for
Borrower is coupled with an interest and irrevocabie. The rights conferred on Lender under this third paregraph
of Paragraph 6 relative to the insurance coverage required hereunder and the application of any insurance
proceeds, shall be subject 10 the rights of the holder of the Prior Mortgags. Unless Lender and Borrower
otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of
the monthly p:f}:.xﬁénts"*rﬁﬁ:rréd;~.-tiq in Paragraphs 1 and 2 of this Security Instrument, or change the amount of the
payments. If, pursuant to Paragraph 16 hereof, the Property is acquired by Lender, Borrower's right to any
insurance proceeds resulting from loss of, or damage to, the Property prior to the acquisition shall pass to Lender
to the extent of the sums .sccun:dbvthls Security Instrument immediately prior to the acquisition,

If Borrower fails to'maintain the ‘insurance coverage required under this Paragraph 6. Lender may, but is not
obligated to obtain such coverage to protect its rights in the Property in accordance with Paragraph 7, in which
event the cost to purchase same shall be added to the amount of the indebtedness secured by this Security
Instrument. %, et
Borrower shail notifv Lender prom
Preperty., L

7. Protection of Lender’s Security Interest in the Property. If Borrower fails to perform the covenants
and agreements contained in this Security-instrument, or there is a legal proceeding that may macerially and
adversely affect Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation
or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect
the value of the Propenty and Lender's rights in the Property. Lender's actions may include, but are not limited

0. paying any sums secured by a lien whié:hi.:hagf;pfiority over this Security Instrument. including the sums
secured by the Prior Mongage: procuring |n>urance appearing in court; payving reasonable attomey’s fees; and
entering on the Property 1o make repairs or abate nuisances. Although Lender has the right to take the foregoing
actions pursuant to this Paragraph 7. Lender shall.not be obligated 10 do so. and may also enforce the remedies
provided for in this Security Instrument. and otherwise available 1o Lender at law or in equity. No such
discretionary action taken by Lender shall constitute 2 curing or waiver of Borrowers failure to perform the
covenants and agreements contained in this Security Instrument. In undertaking any such actions. Lender shall
have a0 duty of any kind whatsoever to Borrower, other than to-comply with the express requirements of
applicable law.

Any costs and expenses incurred by Lender pursuant to this Paragraph 7 or in furtherance of any other of
Lender’s rights. under this Security Instrument or the Agreement, at Lender's option, may be add«d to the

1y upon the occurrence of a fire or other casualty causing damage to the

outstanding principal umount under the Line of Credit and such égrcgatq:;gspri-hcipal amount shall be secured by
this Security Instrument up to the amount of the Credit Limit. Us_{;fe§§‘§__~_136‘"rpdivg;ﬂqnd Lender agree to other terms
of payment, such costs and expenses shall bear interest from the date incurred by Lender at the rate stated in the
Agreement, and in effect from time 10 time, and shal] be payable, with interest. immediately following written
demand from Lender to Borrower requesting pavment thereof, -

8.  Inspection. Lenderor its agent may enter upon and inspect the Propert a1 reasonable times, provided
that. if reasonable under the circumstances, Lender shall seek to notify Borrower prior to'such inspections,
specifying reasonable grounds therefor, related to Lender's interest in the Property.

9. Condemnation. Subject to the rights of the holder of the Prior Mertgage, the proceeds of any award
ur claim for daniages, direct or consequential. in connection with any condemnation orothcrtakmg of an part of
the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be-paid to Lender.

In the event of a 1otal taking of the Property. the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. Inthe event of a‘partial aking of the
Propeny. unless Borrower and Lender otherwise agree in writing, the sum secured by this Security Istrument
shall be reduced by the amount of the proceeds multiplied by a fraction of the numerator of whichis the total
amount of the sums secured immediately before the taking. and the denominator of which isthe fair market. value
of the Propzrty immediately before she taking. Any proceeds remaining shall be paid to Borrower. In‘the event

of a partial taking of the Property in which the fair market value of the Property immediately bcfore;hc talamgas
less than the amount of the sum secured immediately before the taking. unless Borrower and Lender otherwise ™
agree in writing or unless zpplicable law otherwise provides, the proceeds shall be applied to the sums hereby
stcured. whether the sums are then due.
Unless Lender and Borrower otherwise agree in writing. the proceeds of any award or claim for damages
shall be applied to restoration or repair of the Property damaged. if' the restoration or repair is cconomically’ -
feasible and Lender's security would not be lessened. 1f the restoration or repair is not economically feasible o
Lender’s security would be lessened. the proceeds shail ve appiied to the sums secured by this Security s
Instrument, whether or not then due. with any excess paid to Borrower. If Borrower directly receives any monics
that are made payable to Borrower, Borrower shall promptly pay such amournts 10 Lender by endorsing to Lerder
any payment check or draft that it receives for the condemnation. The rights conferred on Lender hereunder and
15-963 CL (12/96) Page 4 of 8 kS
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'thc apphcanon of the conden:nation award or damages, shall be subject to the rights of the holder of the Prior
-=~:-’“'M0r‘gagc

~ /Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor

offcrs o make an award or settle a claim for damages. Borrower fails to respond to Lender within thirty (30)

days aﬁcr the mailing of notice by Lender to Borrower of such offer, Lender shall be authorized o collect and
app!y the pr&.ecds at its option, either 1o restoration or repair of the Property or the sums secured by this
Security: {nstrument, whether or not then due.

Lender is :rrevocably authorized by Borrower to file and prosecute or settle Borrower's claim or claims for
any :.uch award or claim for damages, and to collect any such award or payment. Unless Lender and Borrower
1 rcc m wrmng any application of proceeds !0 principal shall not extend or postpone the due date of

of the momhlv pavm ,t:._refcrrcd to in Paragraphs 1 ard 2 or change the amount of such payments.
Borrower: shalr not:fy-’;_:__'f'cndcr promptly upon the occurrence of a pending or threatened condemnation of the
Property. =~ . &
10. Borrower Not Rclcased* Forbearance by Lender Not a Waiver. Any extension of the time for
payment, or any modlﬁcanon _:f the terms of payment of the sums secured by this Security Instrument granted
by Lender te Borrowcr Or.o any successor in interest of Borrower, shall not operate 1o release, in any manner,
the hiability of the orngmal'“:Borrower and Borrower’s successors in interest. Lender shall not be required to
commence procecdmgs against ‘such successor or may refuse to extend time for payment or otherwise modify
amortization of the sums sccurcd by-this Security Instrument by reason of any demand made by the ongmal
Borrower and Borrower’s successors-in interest. Any delay or other forbearance by Lender in exercising any
right or remedy under this Sccumy lnstrumcnt or the Agreement, or otherwise grented to Lender by applicable
law, shal! not be a waiver of or prccludc the exercise of an» such right or remedy of Lender. Such delay or
other forbearance by Lender sh'*il not release waive or diminish Borrower's obhgauons or liabilities hereunder.

I1. Remedies Cumu!atw&: AL rcmcdlcs provided in this Security Instrument and the Agreement or
granted 1o Lender at law or in equity, -may be exercised concurrently, independently or successively.

2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security lnstrumenx shal! bmd and benefit the successors and assi gns of Lender and Borrower.,
The preceding sentence shall not be consn'ucd as Lender s approval to sell or transfer the Property, it being
understood that upon the sale of transfer of thc Propertv ‘Lender may require the full and immediate repayment
of the indebtedness and all other sums secured by this’ Sccumv [nstrument. Borrower's covenants and
agreements shall be joint and several. Any Berrower who co-signs this Security instrument but does not execute
the Agreement: (i) is co-signing this Security Instrumcnt only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Secunty Instrument: (i1) is not personally obiigated 10 pay the
sums secured by this Security Instrument; and (iii). agrees that Lender and any other Borrower may agree 1o
extend, modify. forbear or make any accommodations with regard ta the terms of this Security Instrunient or the
Agreement without that Borrower™s consent.

13.  Notices. Any notice to Borrower provided for: this Sccurz*v Instrument shall be given by
delivering it or by mailing it by first ciass unless aophcabl law reqmr¢s use of another method. The notice

shall be directed to Borrower at the Property Address or at’ anv other addrcss Borrower designates by written
notice 1o Lender. Any notice to Lender shall be given by first class maxl d:rected to Lender at the address set
forth above or to any other address that Lender designates by written notice to Borrower. Any notice provided
for in this Security Instrument shall be deemed to have been gwcn to Borrowcr or Lender when given as
provided in this Paragraph. |

14.  Transfer or Encumbrance of the Property or 2 Benef cial !nterest in Borrower. [f all or any
part of the Property or any interest in it is sold, conveyed, leased, encumbered "transfcrred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural pc.rson) w-thout Lender’s prior written
consent. Lender may, at its option, and with notice to Borrower, require immediate pavmem in full of all sums
secured by this Security Instrument. However, this opticn shall not be exercnscd by Lcnde:rt_ lf exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower written notice of acce era ion. The notice shall
provide a period of not less than thirty (30) davs from the date the notice is delwcred or ma:led within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay. zhc requsred sums
prior to the expiration of such period. then Lender may invoke any remedies perm:'ted bv thzs Securlrv
Instrument without further notice to, or demand. on Borrower. d /

15.  Assignment of Rents; Appointment of Receiver; Lender in Possession. .-\s"addmena‘ security
urider this Security Instrument, Borrower hereby assigns to Lender the rents of the Property, provxd" r_hat prior
10 acceleration pursuant to Paragraph 16 hercof or abandonment of the Property, Borrower shal}. ive the n,,ht 10
collect and retain such rents as they become due and pavable. Upon acceleration under Paragraph 6or.
abandonment of the Property. Lender. in person, by agent or by 2 judicially appointed receiver shall be enm!cd
1o enter upon, take possession of and manage the Property, and to collect the rents of the Propcrtv :nc.ud:ng '*:;}_
those past dus. Any rents collectec by Lender or the receiver shall be 2pplied first to payment of the costs of
ranagement of the Property and collection of rents, including, but not limited to. receiver s fees, payment on
receiver s bonds, trustee s fees and reasonable attomeys fees, and then to the sums secured by this Secumv
Instrument. Lender and the receiver shall be liable 10 account only for those rents actually received.

i6.  Events of Defauit; Acceleration; Remedies. The occurrences of anv one or more of the followmg
events shall, at the election of Lender, constitute an "Event of Default”, and shall entitle Lender to terminate th
Line of Credit and accelerate the indebtedness secured hereby:

(a)  If Borrower shall commit fraud or make a material misrepresentation in connection with thc
Line of Credit;

{b) If Borrower shall fai! to meet the repayment terms set forth in the Agreement;
1$-963 CL (12/96) : Page 5 of 8
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(¢)  If Borrower shall act or fail to act in any way that adversely affects the Property or Lender’s
_security interest or any other right that Lender shall have in the Property, including, but not limited to,

Borrowcr s actions or omissions that constitute "Events of Default" under the Agreement., and Borrower s failure
_;to pcrform any material covenants or agreements contained in this Security Agreemant.

R (d) “1f. Borrower is or becomes an executive officer or director of Lender. or otherwise becomes subiect
“10any fedéral Taw dealing with credit extended by Lender 1o its executive officers, e1 al.. including. but not
lmmcd to. Parz "15 of Title 12, Code of Federal Regulations or any successor or substitute regulation, or other
apphcablc restr:ct:on:». or if Borrower is or becomes indebted to any ctlier bank or banks. or any subscidiary
thereof, irn an amount exceeding the limitations set forth in such federal law or restrictions. this Line of Credit
shall b T dur: and payable in full upon demand by Lender, as required by law,

L:pon thc ¢ rrem.e’ot an Event of Default (but not prior 10 acceleration under Paragraph 14 hereof unless
applicable la;, :p'rov:dcs otherwise), Lender shall give notice to Borrower prior to acceleration specifving: (a) the
defauiz: (b) the action rcqu:red to cure the default; (¢) a date, not less than thirty (30) days, or such other shorter
period of time as may:be. necessary to protect Lender from an adverse and material impairment of its security
interest, from the datc thc notice is mailed to Borrower, by which the default must be cured; and {d) that
Borrower's failure to cure the: d-fault on or before the date specified in the notice may result in acceleration of
the sums secured by this Sccumv Instrument, foreclosure by judicial proceeding, or advertisement and sale of the
Property at public auction at'a. datc no less than 120 days in the future. The notice shall further inform
Borrower of the right to. rcumta:c the Line of Credit after acceleration by Lender. and the right to assert in the
foreclosure proceeding thc non-c\mcncc of a default or any other defense of Borrower to acceleratien and sale,
[f the default is not cured on or ‘before thc date specified in the notice, Lender, at its option, may require
immediate payvment in fuil ot’ all sums scc..urcd by this Security Instrument, without further dcmand and may
invoke the power of sale and any other rcmcdlc:. penmitted bv applicatle law. Lender may be entitled to collect
all expenses incurred in pursuing the rc:m-'-dtcs provided in this Paragraph 16, including, but not limited to,
reasonable attorneys fees, trustes s fees-and cost s of title evidence.

If Lender invokes the power of sale. Lender snall give written notice to Trustee of the occurrence of an event
of default and of Lender’s election to cause. thc Propenv to be sold, Trustee and Lender shall take such action
regarding notice of sale and shall give bUCh noucc to Borrower and to other persons as applicable law mayv
require. After the lapse of such time as may b" requi iréd by applicable law and after publication of the notice of
sale, Trustee, without demand on Borrowcr 5ha‘l >ell the Property at public auction tot he highest bidder at the
lime and place and under there terms dcs&gnatcd in the notice of sale in one or more parcels and in any order
Trustee determings. Trustee may postpone sale ef the Propcm' for a period or periods permitted by applicable
law by public announcement at the time and plat.e fixed in the notice of sale. Lender or Lender's designee may
purchase the Property at any sale, Y,

The Trustee shall deliver to the purchaser a Trustce s deed. ccnvevmg the Property without any covenant or
warranty, express or implied. The recitals in the trustee s dccd shall be prima facie evidence of the truth of the
statements made therein. The Trustee shall apply the proceeds of thc salc in the following order: (i) to all
reasonable expenses of the sale, including, but not Ilmlted to. Trustce s fees of five percent (5%) of the aross
sale price (or such lesser maximum perccntage as pcrmmed by appl, able law). the balance of all prior liens as of
the date of'the sale. and reasonable attorney’s fees and costs-of title. ""ldence' (11) to all sums secured by this
Security Instrument; and (iii) any excess to the person or persons kgallv enmlcd 10 11, Or to the clerk of the
superior court of the county in which the sale took place. .

17.  Borrower's Right to Reinstate. Notwithstanding Lcnacr saccelerauon of the sums secured by this
Security Instrumant due 10 Borrower’s default, Borrower shall have the rlghtﬁf‘to, have any proczedings begun by

Lender to enforcethis Security Instrument discontinued at any time pnor to eleven (1 1) dayvs (or such other
period as appiicable law may specify for reinstatement) before the sale of mr: Propertv ,or entry of a judgment
enforcing the Security Instrument if: (a) Borrower pays Lender all sums whlch hould thcn be due under this
Security Instrument and the Agreement had no acceleration occurred: (b) Borrov.cr cures’ all violations of any
other covenants or agreements of Borrower contained in this Security Instrumc‘__ﬁ‘__ (c) Berrower pays all
reasonable expenses incurred in enforcing this Security Instrument, including. but net limited to, reasonable
attormneys fees. trustee s fees (notwithstanding that the Property was not sold aﬁer advemxmcm for sale) and
court costs: and (d) Borrower takes such action as Lender may reasonably requm:': y assure that the lien of this
Security Instrument. Lender’s interest in the Property. and Borrower's obligation 16. pa the sums sccured by this
Security Instrument shall continue unimpaired. Upon such payment and cure by Borrosver, this S ecurity
Instrument and the oblxgat:ons secured hereby snall remam in full force and effect as if no"_‘ cceleranon had

Jurnsdactlon in which the PrOpem is locatcd The forcgomﬂ sentence shall not limit the apphcabd:w of fedcral
law 0 this Security Instrument. In the event that any provision or clause of this Securizy Instrument or zhe .
Agreement conflicts with applicable law. such conflict shall not affect other provisions of this Sccuntv kS
Instrument or the Agreement which can be given effect without the conflicting provision. To that end the
provisions of this Security Instrument and the Agreement are declared to be severable.

19.  Loan Charges. If the Line of Credit secured by this Security Instrument is subject to a’ law whi
sets maximum loan charges, and that law is finally interpreted so that the interest or other charges collected, or
to be collected, in connection with the Line of Credit 2xceeds the permitted limits. then: (i) any such charge
shall be reduced by the amount necessary to reduce the charged 10 the permitted limit: and (ii) any sums already
collected from Borrower which exceeded permitted limits shall be refunded 1o Borrower. Lender shall refund
such excess 2ither by reducing the principal owed under the Agreement or by making a direct pavment 10 the
Borrower. if Lender applies the excess toward reducing the principal balance, such reduction shali be treated as
a partial prepayment without 2 prepayment charge as may be authorized under the Agreement.
1S-963 CL (12/96) Page 6 of 8
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Reconveyance. Upcn payment of all sums secured by this Deed of Trust, Lender shall request

,,:.,-;.ffTrustcc to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness

" secured by this Deed of Trust to trustee. Trustee shall reconvey the Property without warranty and without

chargc to-the person or persons legally entitled thereto. Such person or persons shall pay all costs of

rccordauon, if any.

~21.# _Substitute Trustee. Lender, at its option, may from time to time remove any Trustee and appoint a
bUCCCbSGl' trusttc by an instrument recorded in the land records of the city or county in which this Security
Instrument is recorded. Without operating to convey the Property. the successor trustee shall succeed to all the
title, powers and duties conferred upon trustee herein and by applicable law.

2.... zardous Substaaces. Borrower shall not cause or permit the presence. use, disposal, storage. or
release of ’anv Hazardous Substances on or in the Property. Borrower shal! not do, or allow anyene else to do,
anvthing affcctmg the § "ropcrtv that is in violation of any Environmental Law. The preceding two sentenczs
shall not apply to the* presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally rccogmzed 10 be: appropriate for normal residential uses and for maintenance of the Property.

Borrower shal! promptly gwc Lender written notice of any investigation, ¢laim, demand. lawsuit or other
action by any bovcmmemai or rcgl.l.:tory agency or private party involving the Property ard any Hazardous
Substances or Environmental Lawof which Borrower has actual knowledge. I Borrower leams, or is notified
by any governmental or rcgt.lawr\' authornv that any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Enwronmcntal Law, =

As used in this Paragraph 22 22, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fellowing substances: gasoline, kerosene, other flammabie or toxic
patroleum products toxic pest:c:dcs and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this Paragraph 22, "Environmental Law" means federal

laws and laws of the jurisdiction whc" thc Propcmr is located that relate to health, safety or environmental
protection. : 2,

23.  Mortgage Insurance. lf Lcnder"""‘cqutrcd mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrow*}w_ shall pay the premiums to mzintain the mortgage insurance in
effect. If, for any reason, the morngage insurance. coveragc required by Lender lapses or ceases to be in effect,
Bomrower shall pay the premiums requirad to obtam coverage substantiallv equivalent to the mortgage insurance

_previousiy tneifect, at a cost substantially equwalent 10 the cost to Borrower of the mortgage insurance

prcv iously.in effect. from an alternate mortgage insurer approved by Lender. 1f substantially equivalent

origage insurance coverage is not available, Borrowcr shall pay to Lender each month a sum equal t1o
cne-twelfth of the vearly mortgage insurance prcmzum being paid by borrower when insurance coverage lapsed
or ceased to be in effect. Lender wiil accept, use and retain such: pavments as a loss reserve in liee of mortgage
insurance payments. Less reserve payments may no longer be rcqmrcd at the option of Lender if mortgage
nsurance coverage (in the amount and for the period that Lendt:r rcqmres) provided by an insurer approved by
Lender becomes available and is obtained. Borrower shall p-y the premiums required to maintain insurance in
effect, or to provide a loss reserve, until the requirement for monnag insurance ends in accordance with any
written agreement between Borrower and Lender or apphcable law

24.  Sale of Note; Change of Loan Servicer. The Agrccment ra pamal interest in the Agreement
(together with this Security Instrument) may be sold one or more times without prior notice to Borrower. A
sale may result in a change in the entity (known as the "Loan ch\nccr") that collems monthly pavments due
under the Agreement and this Security Instrument. There also may be one or: more changes in the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer,. Borrower will be given written notice
of the change in accordance with Paragraph 13 above and applicable law. The notice will state the name and
address ot the new Loan Servicer and the address to which payments shoul' be made The notice will also
contain any other information required by applicable law, £

25.  Obligation to Advance. Lender’s obligation tc advance t'unds ,,o”* Bo;rov.e upon terms stated in the
Agreement after receipt of 2 Credit Line Check or other request for an advance: mad 1] accordan\.e with the
Agreement shall be obligatory. S

26. Borrower's Waivers. To the extent permitted by applicable law, Borrower wawcs and releases:

(a) unless expressly provided for in the Agreemsnt or this Security instrumcnt, all nm-ces of
Borrower's default or of any Lender’s election to exercise, or Lender’s actual exercise of : anv rxgh' or remedy
under the Note or tiis Security Instrument

(b)

or prowd:na for any stay of execution, exemption from civil Process or extension of time for paymer
27. Lender’s Rights. Lender shall be deemed to have the benefit of all rights, remedies, and acnons
authorized under current and future federal and state laws which are generally and specifi callv ava:labic 0 - -
lenders making loans of money. or offering credit, secured in either event by residential real estate, although
such rights and remedies may not be expressly herein stated or conferred on Lender. Nothing heréin shall be
deemed to limit or prevent Lender from asserting such rights or remedies in connection with the enf’orcemcnt of
Borrower's obligations under the Agreement and/or this Security Instrument.
28, Request for Nczice of Default and Foreclosure Under Prior Mortgage. Borrower and Lcndcr
hereby request the holder of the Prior Mortgage or of any other mertgage, deed of trust or other
excumbrance with a lien which has priority over this Security Instrument, to give notice to Lender, 3t
Lender’s address set forth on page one of this Security Instrument, of any default under the Prior !
Mortgage or any other superior encumbrance and of any sale or other foreclosure action.
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- 29.  Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into; and shall amend and supplement the covenants and agreements of this Security Instrument as of the rider(s) )
were a part of this Security Instrument,
-+ (Check-applicable box):

# & _«-Rider attached, dated

No Rider(s) attached to this Security Instrument.

IN WITNESS WHEREOF Borrower has executed this Security Instrument as of the date first above written,

@:7 (fmrr o (Seal)
ROY E/MAYBERRY® Borrower

- ; i
/%// W (Seal)
' L

£n AWMA{{’BéP.;’?//V Q Borrower

| STATE OF WASHINGTON .
County atgzc/;zgz,c,

* +
-

. S

‘.‘.,.ﬂﬂ H ;,’-.” -
‘e,
€ 7s,

\x.‘ha L

O
)
.

::::i:';:'“ 7/ ~ LAY " .y
On this day personally appeared before me éd‘d \ £

U ::

s “ - . v, L
% C'{_ ‘f' \ ,. V4 {"'i [—’(,— 4 'f:/‘/ . LATY E I
to me known to be the individual (s) Gescribed in and who executed the within and forgoing instrument, and

acknowledged that :/",( signed the same as /7 7 “.»., free and voluntary act and deed, for
the uses and purposes therein mentioned. e

GIVEN under my hand and official seal thus 3 reeA

) 2 . S B E : .

Notarv Publi_c’ in zﬁd"'or the S; tate of Washington,

residing alC U"’

P

N" (o

My Appointment expires on

| {-28 <5

-
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