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DEED CF TRUST

THIS DEED OF - RUST ‘made this 20th day of March , 1998, between DEAN HOLT,
2 married man as his separate property, whose address is: _ 200 Bulson Rd., Mount Vernon,
WA 98274 , and GUNNAR P"DERSEN a married man as his separate property, whose address is:
1212 A. Dike R4.., Mounr ‘Je;gon WA 98273 ,» as Qrantors; LAND TITLE
COMPANY OF SKAGIT COUNTY; as Tnistee, whose address is: 601 South 2nd Street, P. O. Drawer 1225,
Mount Vernon, WA 98273; and LUTHERAN CHURCH-MISSOURI SYRNOD FOUNDATION, as Trustee
of the Charies K. and Regina M. Ash- Chantable Remainder Uritrust Agreement established by the
agreement dated July 9, 1997, as Bcnc‘icxary

WITNESSETH: Grantors hcr'by ‘bargain, sell and convey to Trustee in Trust, with power of sale,
the following described real property in Skag:t County, Washmgton

That certain tract of jand listed and dcscnbcﬂ on EXhlbiI "A" attached hereto and incorporated
herein by this reference as if fully set forth’ hcrcm C g

SUBJECT TO: Easement, covenants, and rcsmcttcns_h:,, rccord

which real property is not used principally for agricultural or farmmg purposcs together with all the tenements,
hereditaments, and appurtenances now or hereafier thereunto bclongmg cr in any wzsc appertaining, and the rents,
issues and profits thereof. s

This Deed of Trust is for the purpose of securing pcrfonnancc of each. agrecmcnt of Grantors herein
coitained and payment of the sum of ONE HUNDRED THOUSAND ”LLARS (5100 000}, with interest, in
accordance with the terms of a Promissory Note of even date herewith pa._ ole to’ Bcnct' iciary or order and made
by Grantors, and all renewals, modifications and extensions thereof, and also such further sums as may be
advanced or loaned by Beneficiary to Grantors or any of their successors or ass:gns, togcthcr with interest thereon
at such rate as shall be agreed upon. » A

To protect the security of this Deed of Trust, Grantors covenant and agrcc

1. To keep the property in good condition and repair; to permit no waste thcrcof : ! any building,
structure or improvements thereon which may be damaged or destroyed; and to cornply with A laws* ordmanccs,
regulations, covenants, conditions and restrictions affecting the property.

. To pay before delinquent all lawful taxes and assessments upon the property; to kccp frcc:and clca: of all
othcr charges, liens or encumbrances impairing the security of this Deed of Trust. A

3. To keep alt bmldmgs now or hereafter erected on the property described herein con‘muouly msurcd agamst

loss by fire hazards in an amount not less than the replacement value., All policies shall be hcld by ’thc
Beneficiary and be in such companies as the Beneficiary may approve and have loss payable: fn‘st to thc'
Beneficiary, as its interest may 2ppear, and then to the Grantors. The amount collected under any insurance
policy may be applied upon any indebtedness hercby secured in such order as the Beneficiary shall dctcrmmc
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Such application by thc :Bcncﬁcxary shail not cause discontinuance of any proceedings to foreclose this Deed of
Trust. In the event of forcclosure all nghts of the Grantors in insurance policies then in force shall pass to the
purchaser at the forcclosurc sale.

4. To defend any action “or procccdmg purpomng to affect the security hcrcof or the rights or powers of
Beneficiary or Trustee, and to pay-all costs and expenses, including cost of titie search and attomeys® fees in a
reasonable amount, in any such acum or procccdmg and in any suit brought by Beneficiary to forcc;osc this Deed
of Trust, Fo

5. To pay all costs, fees and cxpcnscs in connectmn with this Deed of Trust, including the expenses of the
Trustee incurred in enforcing the obhgatxon sccurcd hereby and Trustee’s and attorneys® fees actualty mcurrcd..
as provided by statute.

6. Should Grantors fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances or
other charges against the property hereinabove ‘described, Beneficiary may pay the same and the ameunt so paid,

with interest at the rate set forth in the note sectired hcrcby, shall be added to and become a part of the debt
secured in this Deed of Trusr

IT IS MUTUALLY AGREED THAT:

1. In the event any portion of the property is taken or damziocd m an ‘eminent domain proceeding, the entire
amount of the award or such portions as may be necessary to fu'lg, sansfv thc obligation secured hereby shall be
paid to Beneficiary to be apphcd to said obligation. - -

2. By accepting payment of any sum secured hereby after ns duc datc Bcncﬁcxary does not waive its right to
require prompt payment when due of all other sums so secured orto dcclarc defavlt for failure to so pay.

3. 1f Grantors are not under default under the terms of the Note secured hcrcby or thls Deed of Trust, Grantors
shall be entitled to partial reconveyance of lots encumbered by this Deed of Trest based upon a release price equal
to the greater of (i) ten percent (10%) of the then principal balancs outstandmg on the Note or (ii) Ten Thousand
Dollars ($10.000) for each platted lot. All such payments shall be in addmon to any prior reductions in the
balance of the principal owed on said Note. In addition, requests for reconveyances of parccls on which the
Beneficiary holds a first Deed of Trust lien shall be subject to the followmg addmonal tc"ms and conditions:

(2) Beneficiary and Grantors shall establish an escrow with Land Txt]c Compa.ny of Skagit County
("Land Title") wherein the Beneficiary shall deposit with Land Title signed. Pamal Reconvcyancce for
cach of the described 15 lots. Beneficiary authorizes Land Title to deliver and . record the Partial
Reconveyances for each lot in accordance with the agreement of the parties for the ial rec
The cost of establishing and maintaining the escrow for this purpose shall be the solc Tespo

the Grantors and the Grantors agree to indemnify and hold the Beneficiary harmlcw thcrcfrom‘

(b) Each request of the Grantors for partial reconveyance and escrow shall be m"wntmg :accura.cly
describing the lot of real property to be reconveyed, and Land Title shali provide Bcncﬁc:a:y with-ten
(10) days written notice of each request of the Grantors’ for partial reconveyance to con.mn that
Grantors are not otherwise in default;

(c) The Grantors shall not be entitled to receive any partial reconveyance while any dcfault cxxst:s‘ dcr
the Promissory Note secured hereby and/or this Deed of Trust; and
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(d) The C-'antors sha!l bc rcspons:b!c for the payment of all Trustee's fees and recording fees in
connection with a.ny reconvcyancc of the property.

Upon payment of all sums secun:d by this Deed of Trust, the Beneficiary shali request Trustee to
reconvey the property to the Grantors, or the person(s) entitled thereto, and shall surrender to the Trustee this
Deed of Trust and the Promissory Notc cvxdcncmg the indebtedness secured hereby. The Grantors shall pay
Trustee's reasonable fees and costs mcurrcd :n so reconvcymg the property.

4. Upon default by Grantors in tbc paymcnt o“' any indebtedness secured hereby or in the performance of any
agreement contained herein, all sums secured. !'cr-‘by shail immediately become due and payable at the option of
the Beneficiary. In such event and upon written- rcqucst of Beneficiary, Trustce shall sell the trust property in
accordance with the Deed of Trust Act of. thc Staze of Washington at pubiic auction t0 the highest hidder. Any
person, except Trustee, may bid at Trustee’s salc Trustee shall apply the proceeds of the sale as follows: (1) to
the expense of the sale, including a rcasonab!c Trustee’s fee and attomneys® fees; (2) to the obligation secured by
this Deed of Trust; ang, (3) the surplus, if any sha.l! be dxstnbutcd to the persons entitled thereto.

5. Trustee shall deliver to the purchaser at thc sale its dccd, -without warranty, which shall convey to the
purchaser the interest in the property which Grantors. hag or had the power to convey at the time of execution

- of this Deed of Trust, and such as he/they may have a¢quired thereafter. Trustee's deeds shall recite the facts

showing that the sale was conductad in compliance with-all the. requirements of law and of this Deed of Trust,
which recital shail be prima facie evidence of such complxanc a.rd conclus.vc evidence thereof in favor of
bonafide purchaser and encumbrances for value. .

§. The power of sale conferred by this Deed of Trust and by thc Deed. of Trust Act of the state of Washington
is not an exclusive remedy; Beneficiary may cause this Deed o; Trust to bc forecloscd as a morgage.

7. In the event of the death, incapacity, disability or resignation of Trustcc Bcncﬁczary may appoint, in writing,
a successor Trustee and upon the recording of such appointment in thc mortgage rccords of the county in which
this Deed of Trust is recorded, the successor Trustee shall be vested with all powers of the original Trustee. The
Trustee is not obligated to notify any party hereto of pending sale under any other Dﬂ:d of Trust or of any action
or proceeding in which Grantors, Trustee or Beneficiary shall be a party unlcss’ct.ch acuion or proceeding is
brought by the Trustee. =

8. This Deed of Trust applies to, intres to the benefit of, and is binding net: only o'x th.. parties hereto but on
their heirs, devisees legatees, administrators, executors and assigns. The term "Bcncficxary"”shall mean the holder
and owner of the Note secured hereby, whether or not named as Beneficiary hcrcm

9. In the event of defzult by the Grantors in the payment of any indebtedness sccurcd hcrcby or.the ,pcrformancc
of any other agreement, obligation or condition in this Deed of Trust, the Beneficiary shalibe cnt:ticd to collect
and rctam the rents, issues and profits from said property, or any part thereof, either w.th or w:thout takmg

e = it e _.s

NAR P ED RSEN lnlmdunulmm‘un

DEAN HOLT.Iwmuhumm M
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STATE OF WASHINGTON )

R

COUNTY OF SKAGIT

I certify that [ kno havc sansfactory cvidence that DEAN HOL"‘ is the person who appeared before
me and said person aclmowlcdgt:d that he signed this instrument and acknowledged itto be his free and voluntary
act for the uses and purposes mcntioncdm thc instrument.

DA‘I'SD Margh 20, 1998 .CA'AAA@..U_HM MLQA
] . - Notary Public
£y " Candace M. Tavior
{Type or Print Name of Notary)
My commission expires:__ 01/01 /0]

- STATE OF WASHINGTON

COUNTY OF SKAGIT

I certify that I know or have satisfactory cvici;ncc duat GUNNAR PEDERSEN 1s the person who
appeared before me and said person acknowledged that be signed this instrument and acknowiedged it w0 be his
free and voluntary act for the uses and purposes mentioned in the instrument.

DATED: _March 20 , 1998

Notary Publlc S Eg
f’.’:‘:r:- "‘".é.ﬂ- wre o ‘

Candagg ﬁ_ Tavlor
R (Type or Pnn’ Namc of ‘Notary)

- T Lo My commissxon cxp:reS' - 01/01/01
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. ExhibitA L

The East 198 feet ofﬁgig yeﬁ%iﬁéﬁ feet of the Northwest i/4 of the Southeast
1/4 of Section 29, Township 34 North, Range 4 East, W.M., EXCEDPT the North
30 feet of County road, . ) 'EXCEPT a tract described as follews:

Beginning at a point on the East and West centerline of said Section 29, 198
feet East of the center o% ‘said Section;

thence East 50 feet; R RS

thence South 660 feet;
thence West 60 feet;

thence North 660 feet to the p%iﬁpmqﬁﬁgeginning.

Situate in the County of Skagit,ﬁSﬁ@te of Washington.
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