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DEED OF TRUST

THIS DEED OF TRUST ("Sccuity Instrument’) is madeon ~  FEBRUARY 9, 1998 . The gramior is

JOHN D MADDOX AND CHRISTINE I MADDOX, HUSBAND mw:rgns TO PARCELS
A, B. C AND E. QRYTREL FYWPING/ T¥P/. K WASHINGTON PORPORATELR AS 9

("Borower”). The trusteeis ~ FIRST AMERICAN TITLE

("Trustee”), The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION -

which is organized and existing under the laws of THE STATE OF WASHINGTON C o and whose
address is PO BOX 1649 275 SE PIONEER WAY, OAK HARBOR, WA 98277-1642
sumof TWO HUNDRED FIFTY FIVE THOUSAND AND NO/100
Dollars (US. $ 1255,000.00).

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/80
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This debt is cvidenced by ‘Borrower's note dated the same datc as this Security Instrument ("Noie™),
which provides for monthly payments, with the full debt, «f not paid earlier, duc and paysble on
MARCH 1, 2028 . -~ . This Secunity Instrument secures 10 Lender: (a) the repayment
of the debt evidenced by the Noie, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advariced under paragraph 7 (o protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this’ purpose, - Bomower irrevocably granis and conveys to Trusie, in tust,
with power of sale, the following described property locaiedin =~ SKAGIT

ATTA A County, Washington:
513 N FIRST ST., MT VERNON, WA 96273
FBLB/VL/BLE/ LAKE/ BLYD, WL/ VERRDRL/ WA/ [ 98224/
which has the address of 1874 BLACKBERRY LANE, MT VERNON IStreet, Cuy),
Washington 98274 . {73p Codel ("Propenty Address”);

TOGETHER WITH all the improvements now or hereafier erccicd on the property, and all casements,
appurtcnances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
cg:oaed by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the
right to grant and convey the Property and that the Property is-unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the. Property against all claims and demands,
subject to any encumbrances of record. N

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 10 constitute a uniform security instrument covering real

o . R &

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when duc the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1 a ‘writlen waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a licn on the Property; (b) yearly leaschold payments or ground rents on the Propexty, if any; (c)
ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; () yearly
mongage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage msurance premiums. These items are. called
“Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not 10 exceed .the maximum
amount a lender for a federally related morigage loan may require for Borrower's escrow account under the
federal Real Estaic Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C, Section 2601
et seq. ("RESPA”), unless another law that applies 1o the Funds scts a lesser amount. If so, Lender may, at any

time, collect and hoid Funds in an amount not to exceed the lesser amount. Lender may estimaie the amount of <.

Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items.or - -

otherwise in accordance with applicable law. [
The Funds shall be held in an institution whose deposits are insured by a federal agency, i '

or cntity (including Lender, if Lender is such an institution) or in anmy
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Bank. Lender shall apply the Funds 1o pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and applicable law pemits Lender to make such a charge.
However, Lender may requiré Borrower (o pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agrecment is made or applicablc law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or camings on the Funds, Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the Funds,
showing credits and debits 1o the Funds and the purposc for which each debit 1o the Funds was made. The
Funds are pledged as additional security for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient o pay the Escrow Items when duc, Lender may so
nolify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Botrower shall make up the deficiency in no more than twelve monthly payments, at Lender's

Upon payment in full of all sums secured by-this Sccurity Instrument, Lender shall prompdly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or salc as a credit against the sums secured by this Security Instrument.

3. Application of Paymesnts. Unless applicable law provides otherwisc, all payments received by Lender

undu'pmgraphslmzmuapplbd:fnsimar.ym“mtdwxesdueunduﬂnNmmﬂ,m
amounts payable under paragraph 2; third, o interest due; fourth, to principal due; and last, 1o any late charges
duc under the Note.

4. Charges; Liens, Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable
1o the Property which may attain priority over this Security Instrument, and kaschold paymeats or ground
rens, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Bonowaaluﬂpayﬂmnonﬁmcdimcdymﬂwpmqn’wpaytmt Borrower shall promptly
furnish mmwmofmomumbcmmmis‘w If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 10
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
whichinthcbender'sopinionopunmwpmwtﬂwuﬂmwnmtofﬂtljm:or(d)mﬁommchoﬂaof
the licn an agreement satisfactory o Lender subordinating the lien 1o this Security Instrument. If Lender
determines that any pan of the Property is subject to a lien which may_aitain priofity over this Security
Instrument, Lender may give Borrower a notice identifying the lLien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice,

3. Hazard or Property Insurance, Bormower shall keep the improvements now. existing or hercafter
crected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and r«mmmmmmmmmmmmm
insurance shall be chosen by Barrower subject to Lender's approval which shall not be. unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable 1o Lender and shall include a-standard mortgage
clause. Lender shall have the right o hold the policies and renewals. If Lender requires, Barrower. shall
mpﬂygivcmLmdaaﬂmipuofmidmﬁmmmdmwalmﬁm.lnunmtofm;w::m
givcptmplnodcelou\einmmwccmﬁﬂmdLmdcr.m\dermymakcptoofoflossifnot;h;di:“ptqnmy

Ummwmmmthﬁﬁng.mMﬂmﬂhememm
or repair of e Property damaged, if the restoration or repair is cconomically feasible - and -

. lniwpﬂ(_,?g S i
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Lender's socurity is not lessened. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with any excess paid o Borrower. If Bomower abandons the Property, or does not
unswer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then Lender
may collcet the nsurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay
sums secured by this Security Instrument, whether or not then duc. The 30-day period will begin when the
notice is given, Pl -

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not

extend or postpone the due date of the-monthly payments referred 1o in paragraphs 1 and 2 or change the

amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any

insurance policics and proceeds resulting from-damage 1o the Property prior to the acquisition shall pass 1o
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within sixty days afier the execution of this Security Instrument and shall continue 1o occupy the
Property as Borrower's principal residence. for at‘least one year afier the date of occupancy, unless Lender
otherwisc agrees in writing, which consent -shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Bommower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit wasic on the Property. Borrower shall be in default if any
forfeiturc action or procecding, whether civil or criminal, is begun. that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's sccurity interest. Borrower may cure such a default’ and ‘reinstate, as provided in paragraph 18, by
causing the action or proceeding Lo be dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccuratc information or statements 1o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Notz, including,
but not limited to, represeniations concemning Borrower's occupancy of the Property as a principal residence. If
this Security Instrument is on a leaschold, Borrower shall comply. with all the provisions of the kase. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. £

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agrecments contained in this Security Instrument, or there is a kegal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary. 1o protect the value of
the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable auomeys® fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. E

Any amounts disbursed by Lender under this paragraph 7 shall become additional’ debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree 1o other terms-of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable; with interest,
upon notice from Lender to Bomower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
securcd by this Security Instrument, Borrower shall pay the premiums required 1o maintain’ the- mortgage.
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or-ceascs to
be in effect, Borower shall pay the premiums required to obtain coverage substantially cquivalent ©'the -

morigage insurance previously in effect, at a cost substantially equivalent to the cost 1o Borrower of the:

morigage insurapce. previously in effect, from an altematc monigage insurer approved by Leader. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay io Lender each

q-lll(\'u) (9701) Page4ofd orm 3048 m
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month a sum cqualteonc twelflhof the yearly mortgage insurance premium being paid by Borrower when the
msurancccovcragclapscdorccmdwbcmcffect.wldcrwlllacccpl,uscandrcmnu'mpaymmtsas a loss
reserve in liew of morigage: insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance covemgc (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender. agmn becomes available and is obtained. Borrower shall pay the premiums
required 10 maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordanccwnm any writien agreement between Borrower and Lender or applicable
law.

9. Inspection, Lcnder or |ts agem rnay make reasonable entrics upon and inspections of the Property.
Lcndcrsrmllgchorrowunouccatmcumcoforpnorwanmspecnonspcmfymgmasonablcmuseformc
inspection.

10, Condemnation, The proceeds of any- ‘award or chaim for damages, direct or consequcnnal. in
connection with any condemnation or-other taking of any part of the Property, or for conveyance in lieu of
condemnation, ar¢ hereby assigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this
Sccurity Instrument, whether or not then duc, with any excess paid to Borrower, In the event of a partial taking
ofchropmymwhnchmefaumarkctva[uqoftthmpmyunmedlalﬂybcforemcmhng:sequalmor
greater than the amount of the sums secured by this Security Instrument immediaiely before the taking, unkess
Borrower and Lender otherwise agree in writing; the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the surs secured
immediately before the taking, divided by (b) the fair market value of the Propesty immediately before the
taking, Any balance shall be paid o Borrower. In the eventof a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unkss Borrower and Lender otherwise agree in writing or unless applicable law
otherwise providcs, dwprocwdsshaﬂbcapphedmﬂwsumssccumdbym&cumyhmunemwhaham
not the sums are then due.

If the Property is abandoned by Borrower, or if, aftcrnouccbylmdumnarowummecondanmr
offers to make an award or sttle a claim for damages, Borrower fails 1o respond to Lender within 30 days afier
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either o
mstomnonorrcpmroflthropatyorlnthcsmnssecmdbymlsSecumylnsumnmeheﬂwornotmen
due.

Unless Lender and Borrower otherwise agres in writing, anyapphmhonofpwedstopnnapalshallnm
cxtmdorpostponclhcducdalcONwmnﬂﬂypaymlsrcfmedmmmmhsland20rchangcthe
amount of such payments,

11. Borrower Not Released,ForbunnctBchnderNotaner Extumofmcmmforpaymmt
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate 1o release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any Successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
mlcrest.Anyfomumubylmdcrmcxmsmgmynghtormedyslmllnmbcawmmoforprecludelm
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-si;nm. 'I‘bc covmmts and
agreememsofthnsSwuntyhmmnhaﬂbmdandbcncﬁtlhcsumandmgnsoflmdaand
Borrower, subject to the provisions of paragraph 17, Borrower’s covenants and agreements shall be. joint and
scvaal.AnyBomwcrwhoco-sngnsthtsSectmtyInsunmcmbutdocsnotcxocmcchotc:(a)lsm-mmg '_
this Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the .
tems of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security -
Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbenrot;*

lniualwﬁfcﬂ._ [
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make any accommiodations with regard to the terms of this Security Instrument or the Noie without that
Borrower'sconsent. ¢ o

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts

maximum loan charges,.and that law is finally interpreted so that the interest or other loan charges collected or
10 be collected in connection with the loan exceed the permitied limits, then: (a) any such loan charge shall ve
reduced by the amount necessary 1o reduce the charge o the permitted limit; and (b) any sums already collected
from Borrower which exceeded permiticd limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower. If 2 refund
reduces principal, the reduction will be treated as a pantial prepayment without any prepayment charge under
the Note. .
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires usc of another method. The notice shall be
directed to the Property Address or any.other address Borrower designales by notice 0 Lender. Any notice 1o
Lender shall be given by first class mail‘to' Lender's address stated herein or any other address Lender
designales by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given 1o Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be. given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument. &

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior wrinien consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice. is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower, fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this' Security Instrument without
further notice or demand on Borrower. F 8

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right

to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable aomeys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation 10 pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Sccurity Instrument and the cbligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Noie (iogether with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer™) that collects monthly payments duc under the Note and this
Security Instrument. There also may be onc or more changes of the Loan Servicer unrelaied 16 a saleof the,
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in .
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the.new -
Loan Servicer and the address to which payments should be made. The notice will also contain-any other.
information required by applicablc law. A

Initials, £
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20. Hazardous Substances, Borrower shall ngt CRUSC or permit the presence, use, disposal, storage, or
release of any Huazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do,
anything afecting. the aperty that is in violation of any Environmental Law, The preceding two sentences
shall not apply 10 the presence, use, or storage on the Property of small quantities of Hazardous Substances that
mgmcrxyrecognimdwbeappm mnonnalmidcnualuscsandlomlcnmmorﬂwﬁopcny.

Borrower shajl promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any gommmtaj..;-ora-.;regulam agency Or privale party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrowsr leamns, or is notified
by any governmena] OF regulatory authority, thay any removal or other remediation of any Hazardous

Substance affecting the Property 2 recessary, Bomower shall promptly take a1 remedial actions in
fccordance with Environmental Law, - prom Necessary

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envimnmmm Law and the following substances: gasoline kerosene, other flammable or ioxic

petroleum products, toxic pesticides

ormaldehyde, and radioactive materials, As ysed in this pamgrﬂ 20, “Environmental Law" means federal
laws and [aws of the jurisdiction where the Property is located relate 10 health, safety or environmental
protection,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration: Remedies. Lender shall give notice to 10 accelera g
orrower’s breach of Ay covenant or agreement ip thls Security Instrument (but not prior to
a tion Paragraph 17 unless applicable law ) mdfy ()
the default; (b) the rug to cure the defayit; c)adal:,notleshn!ﬂdanl’ron date the
notice is given to ywhichlheddlultnlstchumd'lnd(d)thlthﬂuntommmm
on or before the dg in the noti myrquninmlmﬂuoﬂhemsmb this
ty Instrument nleonhel‘ropertylt publi’cnucﬁouudmnotlmlhn 120 days in the

may invoke the power of sale and any other remedies permitted by applicable law. Lender shaji be
entitled to collect al) €xpenses incurred in purseing themnediapmﬂed in this paragraph 21
induding,bulnotlimitedlo.mmhleaMmmwmudmw

If Lender invokes the ritten n
an event of default and or
take such

permitted by applicable law by
Lend%r or its d m)wut;echm
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235. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrament, the covenants and agreements of each such nider shall be i
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument,
[Check applicable box(es)] .~ ... -,

(x4 Adjustable Rate Rider Condominium Rider 14 Family Rider

(] Graduated Payment Rider ] Planned Unit Development Rider Biweekly Payment Rider
BalloonRider . " [_| Rate Improvement Rider Second Home Rider
VA Rider " Lx Onher(s) [specify] Prepayment Rider

BY SIGNING BELOW, Bomower accepts and agress 1o the terms and covenants cootmined in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses: 5

MADDOX 5b6-31-7147

- CHRISTINE I MADDOX 537-25-8457  -Borrower

-Borrower -Borrower

-Borrower <Borrower

(Seal) — (Seal
STATE OF WASHINGTQ it }‘
County of Sn¢Aénry £ 7

On this day personally appeared before me :

o 0. (Mldsy apd Chrishne | Madddye

1o me known (o be ww ", described in and who executed the wuhm andfocegomg instrument,
and acknowledged el ~38ME5x signed the same as 4~ frec and voluntary act and

(el sedlthis ~ // dayof Feb.
Notary Public in ard for the Stte of Washingion, nmdh; at

My Appointment Expires on/¢
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APPL#71016258
ML# 9071016258 ke

ADJ USTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJU STABLE RATE RIDER is made this 6TH day of
FEBRUARY “1998 , and is incorporated into and shall be deemed

to amend and supplemcm the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by thc undersigned (the "Borrower”) to secure Borrower's

Adjustable Rate Note (the "Note") to

INTERWEST BANK, A" WASHINGTON CORPORATION

(the "Lender") of the same date and covenng thc Property described in the Security
Instrument and located at:

513 N FIRST ST. 1874 BLACKBERRY LANE 1; 1816 W. BIG LAKE BLVD, MT VERNON, WA
MT VERNON, WA  MT VERNON, HASHINGTON 93274 98274
98273 |

[l‘lwcuy Addms]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10,375 %. The
Note provides for changes in the interest rate and the monthly paymems. as follows
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4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The interest rate 1 will pay'may change on the first day of ~ SEPTEMBER ,

1998, and on that day every sixth month thereafter. Each date on which my
interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, ray interest rate will be based on an Index. The
"Index” is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month immediately

preceding the month in which the Change Date occurs is called the "Current Index.”

If the Index s no longer available, the Note Holder will choose 2 new Index that is based
upon comparable information. The Note Holder will gwc me notice of this choice.

Before each Change Date, the Note Holder will calculate my new interest rate by adding
( 6.500 %) to the Current Index. The Note Holder will then round the
result of this addition to the ncarest one-cighth of one percentage point (0.125%). Subject 1o
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until

The Noie Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected t0 owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially cqual payments. The result of
this calculation will be the new amount of my monthly payment. - -

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
13.375 % or less than 10.375 %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than onc
percentage point (1.0%) from the rate of interest { have been paying for the preceding six
months. My interest rate will never be greater than 17.375%, and ‘my.interest
rate will never be less than 10.375%.

 remameIm
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again,

(F) Notice of Changes ~ .. © - =

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given me and also the title and telephone
number of a person who will answer any question I may have reganding the notice.

g'OTRT:lAONVSVgR OF THE PROPERTY OR A BENEFICIAL INTEREST IN
Uniform Covenant 17 of the Security lns:rumcnt lsnmended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or wansferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fe as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee

to keep all the promises and agreements made in the Note and in this Security Instrument.

Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lendér shall give
Borrower notice of acceleration. The notice shall provide a period of not less than. 30 days
from the date the notice is delivered or mailed within which Bomower must payallmns
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secured by this Sacuntylnsu'umem.lf Borrower fails to pay these sums prior to the expiration
of this period, Lender may-invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. ..

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants
contained in this Adiu

(Seal) - (Seal)

Seal)  ___ (Seal)
.Bm -;;_:“. ) -Borrowr

Q9150 ce) Pagedcis A ~ Form 31927182
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: Prepayment Rider
Recorded as an attachment to Deed of Trust

THIS RIDER executed on February 09, 1998, modifies Paragraph 5 of the
ADJUSTABLE RATE NOTE (Libor Index) executed on February 09, 1598
between John D Maddox and Christine | Maddox (Borrower) and InterWest
Bank (Lender) as follows

5. BORROWER‘S RIGHT TO PREPAY
| have the nght to make payments of principal at any time before they are
due. A payment of principal only is known as a "prepayment”. When | make
a prepayment, | wull tell the Note Holder in writing that | am doing so.

| may make a full prepayment or partial prepayments at any time, subject to
the foliowing prepayment optton

IF WITHIN THREE (3) YEARS FR@M THE DATE OF EXECUTION OF THIS
NOTE | MAKE FULL PREPAYMENT OR IN CERTAIN CASES A PARTIAL
PREPAYMENT, | WILL AT THE SAME TIME PAY TO THE NOTE HOLDER A
PREPAYMENT CHARGE. THE PREPAYMENT CHARGE WILL BE EQUAL TO
SIX (6) MONTHS ADVANCE' INTEREST ON THE AMOUNT OF ANY
PREPAYMENT THAT, WHEN ADDED TO ALL OTHER AMOUNTS PREPAID
DURING THE TWELVE (12) MONTH PERIOD IMMEDIATELY PRECEDING
THE DATE OF THE PREPAYMENT, EXCEEDS TWENTY PERCENT (20%) OF
THE ORIGINAL PRINCIPAL AMOUNT OF THIS NOTE. IN NO EVENT WILL
SUCH A CHARGE BE MADE IF IT VIOLATED STATE OR FEDERAL LAW.

BONMM Date _._(_._-//%7
Jo Maddox st

cons. ol I Mleblpe  one 21 -9
Christine | Maddox

Borrower: Date:
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ORDER NO. 53219
SCHEDULE *C*

|fi}fffhafiand referred to herein is situated in the County of Skagit,
;iSEﬁtENQE Washington, and is described ag follows: _

P@ieelgii'i

Thsuipﬁrﬁi°ﬁ“°f Government Lot 2, Section 1, Township 33 North,

Range,4gaagu;;w.u., Skagit County, Washington, described as

folloﬂsi‘_g

Beginning at the Southeast corner of said Government Lot 2;

for a distance of 222.41 feet to the true point of beginning;
thence continuing South 89 degrees 55' 04" West along saild South
line for a digtance .of 1093.66 feet to the Southwest corner of
said Governmeﬁt’Lé;wZEa thence North ¢ degrees 55' 577 Eage along
the West line thereof for a distance of 588.50 feet; thenece
North 60 degrees 23 59* East for a distance of 224,94 feet;
thence South 54 degrees 59' 40" East for a distance of €9.2¢
feet; thence South 28 degrees 21' S4* Bast, for a distance of
157.57 feet: thence -South 24 degrees 21' 30* East for a distance
of 411.64 feet; thence North 89 degrees 50! 42+ Bast for a
distance of 417.12 feet; thence North 3 degrees 21' 52% gagt for
a distance of 177.66 feet; - thence South 72 degrees 47'- 41" Eagt
for a distance of 226.94 feat; thence South 7 degrees 05' 19¢
West for a distance of 55.66 feet to the point of curvature of a
curve to the xighe, said curve having a radius of 322.46 feet;
thence Southerly following said curve to the right through a
central angle of 17 degrees 37 40" for an arc distance of 99.21
feet to the end of said curve; thence South 24 degrees 4¢2' 59 .
West for a distance of 32.69 feet to the point. of curvature of a
curve to the left, said curve having a radius -of 127.15 feet;
thence Southerly following said ‘curve to the left through a
central angle of 35 degrees 03' 06" for an arc distznce of 77.78
feet to the true point of beginn;ng{ﬁfﬁmﬂ

Parcel "B»:

thence South' 89 degrees 55¢ 04" Weat along the South line thereof- -~ -

The Southeast 1/4 of the Southeast i?i ogﬁééction 1, Tbunship 33
North, Range 4 Rast, W.NM. *&"“];;ﬁwwa

Parcel *C». ;. ¥
TOGETHER WITH those certain eagements daséiibed”iﬁ;instrunantl

recorded under Auditor's File Nog. 8205130073 and 9312210113,
records of said County and Stata. S s

-~-continued==
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OPDER HO. 53219
SCHEDULE "C* '

parcel "0¥;

That portion of Tracts 38 :nd 39, *BIG LAKE WATER-FROP RACTS,
SKAGIT COUNTY, WASHINGTON®, as per plat-retorded in Voluma. 4 of
Plats, Page 12, recorddof-gi County, Washington, lying
Westerly of the H.C. Rete¥s Roay ension 263, as Deeded to
Skagit County by-Déed xecorded June 25,~3947, as Auditor's File
No. 406023, BXCEPT 40 foot road right-of-way Deeded to Skagit
Co by Deed recorded in Volume 119 of Deeds, Pag2 .

PARCEL "E":

That portion of qcinipman; Lot 9, Section 19, Township 34
North, Range 4 Bast, W.M., described as follews:

Beginning at a point on the West line of First Street in the
City of Mount Vernon, as laid out and established 1,694.77 feet
North and 445 feet West of the East 1/4 section corner of said
Section; thence Noxth along the West line of First Street, 58.5
Zeet to the Northeast cormer of those premises conveyed to
Carrie E, Griffith by Deed filed under Auditor's File No.
370056; thence Westerly along the Northerly line of said
Griffith premises, 184 feet; thence South, 58.5 feet; thence
East, 184 feet to the point of beginning; EXCEPT that portion
thereof conveyed to the State of Washington for highway
purposes by Deed dated November 11, 1953, and recordad December
31, 1953, undexr Auditor's File No 496806, records of said

TOGETHER WITH the West 35 feet of :hé?fbilowing described

That portion of Government Lot 9, §ééu&éﬁilat Township 34
North, Range 4 East, W.M., described as follows:

Beginning at a point on the Wast line of First Street in the
City of Mount Vernon, as laid out and established, 1,753.27
feet North of and 445 feet, more or less, West of the EBast 1/4
section corner of said Section; thence North along the West
line of First Street, 58.5 feet; thence West, 184 feet; thence
South, 58.5 feet; thence East, 184 feet to the point of
beginning. Y. A
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