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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 11, 1998 . Thegrantoris
JAMES M. YOUNG AND SHAYLA K. MARTIN-YOUNG, NUSBAND AND WIFE, ROLLIN 5 NARTIH
AND JUDITR £. MARTIN, WUSBAND AND WIFE :

("Borrower™). The trustee is .
LAND TITLE COMPANY OF SKAGIT COUNTY, A WASHINGTON CORPDRA‘I‘ION

(“Trusiee”). The beneficiary is  CONTINENTAL SAVINGS BANK e
A WASHINGTON STATE CHARTERED SAVINGS BANK Y

which is organized and existing under the laws of WASHINGTON e and whosc
addressis 2000 Two Union Square, 601 Undion St 5
Seattle, WA 98101 ("Lender™). Borrower owes Lender Mcpxmupal

sumof ONE HUNDRED EIGHTY TWO THOUSAND FOUR HUNDRED AND NO/100 5
Dollars (US.$  182,400.00
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This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™),
which provides for monthly .payménts,. with the full debt, if not paid carlier, duc and payable on
MARCH 1, 2028/ .-, This Security Instrument secures to Lender: (a) the repayment
of the debt cvidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note,
(b) the payment of all other sums,.with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the-performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purposc, Bomrower imevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property localed in- SKAGIT
e County, Washington:
A LEASEHOLD INTEREST IN-THE FOLLOWING DESCRIBED TRACT: LOT 326,
WREVISED MAP OF SURVEY OF SHELTER.BAY DIV. 2, TRIBAL AND ALLOTTED
LANDS OF SWINOMISH INDIAN RESERVATION", AS RECORDED IN VOLUME 43 OF
OFFICIAL RECORDS, PAGE 833, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which has the address of 326 SNOHOMISH DRIVE, LACONMER [Street, Catyl,

Washington 98257 [Zip Code) ("Property Address”);

TOGETHER WTTH all the imptovements now or hereafter erected on the property, and all easements,
appuricnances, and fixtures now or hereafier a pan of the property. All replacements and additions shall also
be covered by this Security Insrument. All of the foregoing s referred-10 in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised 6f the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. [

THIS SECURITY INSTRUMENT combincs uniform covenants:for-national use and non-uniform
covenams with limited vanations by jurisdiction to constitutc a uniform “security instrument covering real
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -~

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note, LY

3 Funds for Taxes and Insurance. Subject 1o applicable law or to a written “waiver by Lender,
Borrower shall pay to Lender on the day monthly payments arc due under the Note, until the Note.is paid in
full, a sum ("Funds") for: (2) yearly taxes and assessments which may amain pricrity -over:this Security
Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the Propény. if any;
(¢) yearly hazard or property insurance premiums (d) yearly flood insurance premiums, if any; (¢) yearly
morgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in-accordance with
the provisions of paragtaph 8, in licu of the payment of mongage inswance premiums. These items arc
called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not 1o exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Scalement Procedrres Act of 1974 as amended from time to time, 12 US.C, -
Section 2601 er seq. ("RESPA™), unicss another law that applics 1o the Funds sets a lesser amount. Ifso, -
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender-may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of -
future Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in an insttgon whose deposits arc insured by a federal gency,

mstrumentality, of entity (including Lender, if Lender is such an institution) of in any Federal Home Lo
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Bank. Lender shall apply thc Funds 10 pay the Escrow liems, Lender may not charge Borrower for holding
and applying the Funds; annua!ly analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and apphcablc law permits Lender 10 make such a charge,
However, Lender may require Borrower 10 pay a one-time charge for an independent real estale tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agrwnmnsmdcorapphmhlc lawrequntsmmtmbcpmd Lender shall not be required 1o pay
Borrower any interest or eamnings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to-the Funds and the purpose for which each dcbit to the Funds was
madc.Tthundsmpledgedasaddmomlsacumyl‘orallsumssccm-edbyuusSccuntylnsuumt.

ll'lheFundshcldbyLmdacxmdﬂacamounmpanumdmbchcldbyapplmblc law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amountol'mcFundshcldbyLmduatanyhmnsnotsuffmmttopayllescmwIlunswhmduc.tmda
may so nolify Borrower in writing, and, in such case Borrower shall pay 1o Lender the amount necessary (o
make up the deficiency. Bnnowerslmllmakcupmcdcﬁcsamymnomorcmantwclvcmonmly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, sha!lapplyanyFundshcldbyLmdaatdwmof
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, manyprcpaymtdurgcsducundallwhlotc
second, to amounts payable under paragraph 2; third, 10 mtcmt dm fomh to principal due; and last, to
any late charges duc under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assa:smcms. charges, fines and impositions
attributable to the Property which may auain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them un time directly-to the person owed payment. Borrower
shall prompily furnish to Lender all notices of amounts to be paid- under this. paragraph. If Boerower makes
these payments directly, Barrower shall promptly fumlshtoLmdcrmctpumdamngmepaymts.

Bomower shall promptly discharge any lien which has priority: over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lies in 2 manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against ‘enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement ‘of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject o a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within lOdaysofmcgwmgofnoucc.

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term ' c.xmdedcovcmgc
and any other hazards, including floods or flooding, for which Lender requires insurance, This insurance
;hallbcmmnmnedmmcamountsmdformepmodslhatlmdarequm'Ihcmsammuprowdmg
the insurance shall be chosen by Borrower subject to Lender's approval wh:chshallnotbczmmsnnably
withheld. If Borrower fails to maintain coverage described above, Lender may, at l.cndas opnon oblmn
coverage to prolect Lender's rights in the Property in accordance with paragraph 7.

Aﬂm&moepobcwsmdmwakdmﬂbemepmbkmbmdamddmﬂmdudeasmdmdmmgagc
clause. Lender shall have the right (0 hold the policies and renewals, If Lender requises, Borrower shall -
promptly give to Lender all receipts of paid premiums and rencwal notices. In the event of loss, Borrower
shall give prompt notice to the ihsurance carrier and Lender. l..mda'nmymkeproofoflosnfnotmdeg

prompdy by Borrower.

Uniess Lender and Borrower otherwise agree in wnung. insurance proceeds shall be apphed Ao
restoration oc repair of the Property damaged, if the restoration or repair is economically fmble and -
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Lender's security is not ltsscned ‘If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance pmcecds shall be applied o the sums secured by this Secunity Instrument,
whether or not then due, with any excess paid io Borrower, If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender mn j collect the i msurancc procccds Lender may use the proceeds to TCpair or restore the Propcny or

when the notice is given.

Unless Lender and Borrower othc:w;sc agree in wriling, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisilion.

6. Occupancy, Preservation, antuumce ‘and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Bormower shall’ occupy. establish, and usc the Property as Borrower's principal
residence within sixty days after the execution' of this Security Instrument and shall continue 1 occupy the
Property as Borrower's principal residence for-at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent:shall not be unrcasonably withheld, or unless cxtcnuaung
circumstances exist which are beyond Borrower's control. Borrowcr shall not destroy, damage or impair the
Property. allow the Property to detcriorate, or commit wasle’ on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or omcrwue matmally impair the lien created by this Sccumy
Instrument or Lender's sccurity interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dnsmzssul ‘with'a ruling that, in Lender’s good faith
deicrmination, precludes forfeiture of the Borrower's interest in the Property or other material zmpamnent of
the lien created by this Security Instrument or Lender’s :.a:umy interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements
o Lender (or failed to provide Lender with any material mfonnauon) in connection with the loan evidenced
by the Note, including, but not limited 1o, rcprcsmmuons conceming Borrowcr s occupancy of the Property
as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lcase. If Borrower acqum fee title to the Property, thc lmschold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrowcr fmls o pcrfonn the covenants and
agreements contained in this Security Instrument, or there is a legal proccodmg thm may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condcmnauon or forfeiture
or (o enforce laws or regulations), then Lender may do and pay for whatever is: neccssary 10 protect the value
of the Property and Lender's rights in the Property. Lender’s actions may include-paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, ‘paying msonablc attorneys’
fees and entering on the Property 1o make repairs. Although Lender may take acuon undcr th:s paragraph 7.
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addlnonal dcbt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of paymmt. these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payahlc. wxm mterest.
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance &s a condition of makmg lhc loan
secured by this Security Instrument. Borrower shall pay the premiums required 1o maintain the monsagc:;
insurance in effect. If, for any reason, the morigage insurance coverage required by Lender lapses or ceases .
to be in effect, Borrower shall pay the premiums required lo obtain coverage substantially equivalent to. the

morgage insurance previously in effect, at a cost substamtially equivalent to the cost to Borrower of e .
morigage insurance previously in effect, from an aliemate mortgage insurer approved by Lender; If -~ -

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lwdcr w:h
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month a sum equal 0 on-twelfth. of the yearly montgage insurance premium being paid by Borrower when
the insurance coverage lapsed or-ceased 1o be in effect. Lender will accept, use and retain these payments as
a loss reserve in Llieu of mortgage insurance. Loss reserve payments may no longer be required, at the option
of Lender, if monguge insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again-becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for

MOrigage insurance ends in accordance with any writen agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the
Inspecton,

10. Condemnation. The proceeds’ of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall'be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid o Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is cqual
1o or greater than the amount of the sums secured by this Secuirity Instrument immediately befors the taking,
unless Borrower and Lender otherwise agree in wriling, -the sums sectred by this Security Instrument shall
be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums secured immediatcly before the iaking, divided by () the fair market value of the Property
immediately before the laking. Any balance shall be paid.to. Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediatcly before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be applicd 10 the sums secured by this
Sccurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or seitle a claim for damages, Borrower fails 1o respond to Lender within 30 days
after the date the notice is given, Lender is authorized o collect and apply the proceeds, at its option, cither
to restoration or repair of the Property or (o the sums secured by this Security Instrument, whether or not
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not exiend or postpone the duc date of the monthly payments referred 10 in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, ‘Exicnsion of: the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operale to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any
successor in inierest or refuse to extend time for payment or otherwise modify amortization ‘of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or‘Borrower's
successors in interest. Any forhearance by Lender in exercising any right or remedy shall niot-be a-waiver of
or preclude the exercise of any right or remedy, C

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender'and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and . -
several. Any Borrower who co-signs this Security Instnement but does not execute the Note: (a) is co-signing:
this Sccurity Instrument only 1o morgage, grant and convey that Borrower’s interest in the Property under -

the: terms of this Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security < . .

fostrument; and () agrees that Leader and any olher Borrower may agree to exiend, modiy, forbear or
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make any accommudauon; wuh rcgard o the terms of this Security [nstument or the Note without that
Borrower's consent, . 0

13. Loan Charges. II‘ thc loan mmcd by this Sccurity Instrument is subject 10 a law which scts
maximum loan chargc:s and thnt law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with’ the:loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums
already collected from Borrowér which.excceded permitied limits will be refunded to Borrower. Lender may
choose to make this refund by rcducmg the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces pnncnpal thc reduction will be treated as 2 partial prepayment without any
prepayment charge under the Note. -

14, Notices. Any notice o Borrowcr prowdcd for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address.or any other address Borrower designates by notice to
Lender, Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other
address Lender dcugnatca by notice to Borrowcr Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This - Security Instument shall be govemed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts with apphcable law, such conflict shall not affect other
provmons of this Security Instrument or the Noie' which can be given effect without the conflicting
provision, To this end the provisions of this Sccunty lnsu‘umcm and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformod copy of the Note and of this Security
[nstrument.

17, Transfer of the Property or a Beneficial lnterat in Borrow:r, If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior writien consent, Lender may, at its opuon require
immediate payment in full of all sums secured by this Security: Instrument. However, this option shall not be
exercised by Lender if excrcise is prohibited by federal law as of the date'of this Security Instrument.

If Lender cxercises this option, Lender shall give Borrower notice.of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is ‘delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the cxpu'auon of this period, Lender may invoke any remedies pcrmmcd by th:s Secunty Instrument without

further notice or demand on Borrower.
18. Borrower’s Right to Reinstate, If Borrower meels cerain condmom.. Borrower shall have the

right to have enforcement of this Security Instrument discontinued at any time prior 10 the carlier of: (a) §
days (or such other period as applicable law may specify for reinstaiement): before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) cntry ‘of a‘judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which-then would be due
under this Sccurity Insrument and the Note as if no acceleration had occurred; (b) cyres any default of any
other covcnants or agreements; (¢) pays all expenses incurred in enforcing this. Secunty Instrument,
mcludmg but not limited to, reasonable atorneys' fees; and (d) takes such action as: Lender thay reasonably
require to assure that the lien of this Security Instrument, Lender’s nghts in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. ‘Upon reinstatement
by Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of accelcmuon undcr
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Notc or a partial inierest in the Note (mgcthcr wulh%;
this Sccunty Instrument) may be sold one or more times without prior notice to Borrower. A sale:may result
in a change in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note:
and this Security Instrument, There also may be one or more changes of the Loan Servicer unrelated o a sale

of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in -
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the .-

new Loan Servicer and the address to which payments should be made, The notice will also comam any
other information required by applicable law. Initisla:
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20. Hazardous Substances:-Borrower shall not causc or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
tShubrs’lraonccs that are generally recognized to be appropriate 0 normal residential uses and 1o maintenance of

e Property. P

Borrower shall prompily. give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental” or ‘regulatory agency or private party involving the Property and any
Hazardous Substance or Envionmental Law-of which Borrower has actual knowledge. If Borrower leams,
or is notified by any gdvernmental or-regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Propeny is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous ‘Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and-‘the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toXic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde,” and -radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security ent (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not Jess than 120 days
in the future, The notice shall further inform Borrower of the right fo reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the defuult is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies ‘ﬁmutted by applicable law. Lender shall be
entitled to collect all ex incurred in pursuing remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold.. Trustee and Lender
shall take such action regarding notice of sale and shall give such.notices to Borrower and to other
persons as npplicable law may require. After the time required by applicable law and after
publication of the natice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by applicable law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shull deliver to the purchaser Trustee’s deed conveying the h‘t)ﬁ-tywuhoutany covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall tﬁeﬂma facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in-the follow.ng
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys
fees; (b) to all sums secured by this Security Instrument; and (c) any excess {0 the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22, Reconveyance. Upon pagnlocnt of all sums sccured by this Security Instument, Lender: shall

ucst Trustee 0 reconwm the Property and shall surrender this Security Instrument.and all notes
evidencing debt secured by this Security Instrument to Trustee. Trusice shall reconvey the Property without
warranty to the person or persons legally entitled 1o it. Such person or ns pay any. recordation..
costs. Lender may charge such person or fersons a fee for reconw:!v‘mg ¢ Property, but only if the fecis -
;:nzn‘dli ctg:lcthl;rd party (such as the Trustee) (or services rendered and the charging of the fee is permitied vnder -
a W, oA i
P 23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a

successor frustee 1o any Trusiec appointed hereunder who has ceased to act. Without conveyance of the. __
, the successor trustee succeed (o all the title, power and duties conferred upon Trustee hcmn

Pro
andpl;zy licable law., _ _
. Use of Property, The Property is not used principally for agricultural or farming purposes,
Initials:
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25. Riders to this Security. Instrument. If one or more riders are exccuted by Bormower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and sapplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
(] 1.4 Family Rider

[ Adjusuible Rae Rider - (] Condominium Rider
L] Graduated Payment Rider. - Planned Unit Development Rider L] Biweekly Payment Rider
Balloon Rider Y ..---»Bam’lmpmvcmcnl Rider [ Second Home Rider

VA Rider ] Other(s) [specify]

BY SIGNING BELOW, Borrowcr acccpts and agrees 10 the terms and covenants contained in this
Sccurity Instrument and in any rider(s) excecuted by Borrower and recorded with it.

Witnesses:

I0ITH E. NARTIN f Borrower .| .
sa

(Seal)
-Borrower

-Borrower

R e
-Botrower

-Barrower n
STATE OF WASHINGTON /s } e
County ol‘ Skagit fz.:: -,‘é:“
On this day personally appeared before me James M. Young, Shayla K. Martin-
Young, Rollin S. Martin and Judith E. Martin .~ .~

to me known to be the individual s described in and who executed the wnmmandfomgomg instrument,
and acknowledged that they signed the same as  their freeandvolunmry act and

deed, for the uses and purposss therein mentioned. .
13th/ 19 38

GIVEN under my hand and offical scal this ebruary -
- \ ) f Y

day of

Notary Publ} the State of Washinton, residing at

Mount Vernon I
My Appointment Expires on 4-15-98 .~
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J:M‘ \

PLANN‘ED UNIT DEVELOPMENT RIDER

THIS PLANNED UN!’I‘ DEVELOPMENT RIDER is made this 117TH day of
FEBRUARY T2, 1998 » and is incorporated into and shall be
deemed to amend and supplanmt lhc Mongagc. Deed of Trust or Security Deed (the "Security

Instrument™) of the same dategiven by the undmgned (the "Borrower™ to secure Borrower's Note to
CONTINENTAL SAVINGS BANK

A WA::HINGTON STATE CHARTERED SAVINGS BANK

(the
"Lender”) of the same date and covering thc Propmy dcscnbed in the Security Instrument and located at:

326 SNOHOMISH DRIVE
LACONNER, WA 98257

IPmmy Mdmll
The Property includes, but is not limited 10, a parcel of land :mprovcd with a dwelling, together with other
such parcels and certain common areas and facilitics, as described in -
the Declaration of Covenants, Conditions and Rest’ra.ctmns

(the "Declaraion™). The Property is a part of a planned unit development known as

SHELTER BAY COMMUNITY ASSOC ,
[Name of Planned Unit Development] .- .
(the "PUD"). The Property also includes Borrower’s interest in the homeownﬂ's association or equivalent
entity owning or managing the common areas and facilities onhePUD (the Owna-s Assocunon‘) and the
uses,benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition mﬂwcovmamsandagrwnemsmdem lheSammty Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obhganons unda' the PUD’s
Constituent Documents. The “Constitvent Documents” are the: (i) ‘Declaration; (!i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners As: » and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall pmmplly pay. when
duc, all dues and assessments imposed pursuant to the Constituent Documents, A

MULTISTATE PUD RIDER - Singls Family - Fannie Maa/Fraddie Mac UNIFORM NITIUIIIN'I" Fcnn 3150 /90
Pags 1 of 3 |mi.|. LS

Qm {9705) VMP MORTGAGE FORMS - (800)521-7291 "

MFCD09 - 12587

9802190032 8k | 769P60 197



B. Hazard Insurance. S0 long. as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in-the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

() Lender waives the provision'in Umform Covenant 2 for the monthly paymeut to Lender of
the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform: Covenant § 1o maintain hazard insurance coverage on
the Property is deemed satisfied to the cxtcm ‘that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender pmmpt noucc of any Iapsc in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazasd insurance pmceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities -of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lmdashallapply thcpmcceds to the sums securcd by the
Security Instrument, with any excess paid to Borrower.”

C. Public Liability Insurance. Borrower shall takt: such acuans a3 may be reasonable o insure that
the Owners Association maintains a public liability msumncc pnhcy acccpmblc in form, amount, and
extent of coverage o Lender.

D. Condemnation. The proceeds of any award or clmm for damgcs. direct or consequential,
payable 10 Bormower in connection with any condemnation or other lakmg of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance-in licu of condemnation, are hereby
assigned and shall be paid 10 Lender. Such proceeds shall be applied byl.mda'mmesumssecuredbyuw
Security Instrument as provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except afier noncc o Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:..

(i) the abandonment or termination of the PUD, except for abmdonmcnt or tc:mmanon required
by law in the case of substantial destruction by fire or other cmualtyorm ﬂlcmscofatahng by
condemnation or eminent domain;

(i) any amendment to any provision of the "Constituent Documems ;f lhc pmvnsmn is for the
express benefit of Lender;

(iii) wermination of professional management and assumption of sclf-managemcm ot' the Ownas
Association; or

(iv) any action which would have the effect of rendering the public hablhty msmanccr covcmgc
maintained by the Owners Association unacceptable 10 Lender, T

Imntials: L e
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F. Remedies. If Borroﬁéf does ut pay PUD dues and assessments when duc, then Lender may pay

them. Any amounts disbursed by Lender under-this paragraph F shall become additional debt of Borrower

secured by the Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these

amounts shall bear interest from the date of dishurscment at the Note rate and shall be payable, with
interest, upon notice from Lender o Borrower requesting payment.

£ SIGNING BELOW, Bormower aceps and agrees 1o the tems and provisions caniied this PUD

Rider. A

LLIN S. MARTIN
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