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DEED OF TRUST

Reference # (if applicable): P-84083 Additional on page _____
Grantor(s): . -

1. HALVERSON, LEONARD W

2. HALVERSON, JEANNE A

Gramee(s)lAssigneal:Beﬁqﬁéimy:f?
Skagit State Bank, Beneficiary
LAND TITLE COMPANY, Trustee

Logal Descripon: PTN GOV.LOT 4 & ALL OF LOT 5, IN 26-35-4 E 3
WM. W e Additional on page &

Assessor's Tax Parcel ID#: 3

THIS DEED OF TRUST IS DATED FEBRUARY 13, 1998, among LEONARD W HALVERSON and
JEANNE A HALVERSON, HUSBAND AND WIFE, whose malling address Is 1157 STERLING
RD, SEDRO WOOLLEY, WA 8284 (referred to beiow as "Grantor); Skagit Stats Bank,
whose malling address s 301 E. Fairhaven Ave., P.0. BOX 285, Burlingion, WA 98233
(referred to below sometimes as “Lender" and sometimes as "Baneficiery”); and LAND TITLE
COMPANY, whose malling address Is P.0. BOX 1225, MOUNT VERNON, WA 98273 (referred
to below as "Trustee”).
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02131908 DEED OF TRUST Page 2
Logn No 3123914722 (Continued)

E;COHVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Trustes in trust with power of sale, right

. ot-aniry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest In and o the
- following -described real property, togother with all exsting or subsequently erected or affixed bulldings, Improvemant; and
" fxdures; all sasemants, rights of way, and appurtenances; all water, water rights and diich nghts (Including stock In utilities
~with-ditch o¢ Irigation rights); anc ali other rights, royalties, and profits relatinﬁjo the real property, including without limitation
all minerals, oil; gas, geothermal and similar matiers, locaied in SKAG County, te of Washington (the

"Real Property")

SEE A'ITACHED LEGAL DESCRIPTION

The Real: Praperty or lts address is commonly known as 75 ACRES HART ISLAND, PARCEL
A & B, SEDRO WOOLLEY WA 98284. The Real Proparty tax identification number is 350426-0-011-0200,
350426-0-011-0101"

Grantor hereby ussigm re socuri!y 1o Lender, all of Granior’s right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recordad in accordance with RCW 65.08,070; the lien crealed by this assignnwn! Is intended
1o be spacific, perfected and choale upon the recording of this Dead of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which licensa | may be revoked at Lander's option and shall be automatically revoked upon acceleration
of all or part of the Indebledness. .-

DEFINITIONS. The tollowlng words shall have the cllowing meanings whan used in this Dead of Trust. Terms not otherwise
dofined In this Deed of-Trust shail have the meanings attributed to such terms in the Uniform Commercial Code. All
relerances to dollar amounts shall maan lmounls in lawful monay of the United States of America.

Beneficiary. Tha word "Baneﬁciary" means Skagit Stala Bank, its successors and assigns. Skagit State Bank aiso is
referred to as "Lender” in this Deed of Trust

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignmant and sacuriry interast provisions relating 10 the Persona) Propedy and Rants.

Grantor. The word "Granlor” medns.any and all persons and entties executing this Deed of Trust, including without
limitation LEONARD W HALVERSON lnd JEANNE A HALVERSON.

Guarantor. The word ‘Guarantof' mns ang’ incluges without imitation any and al guarantors, sureties, ang
accommodation parties in connection with the Indabledmss.

improvements. The word 'Improvnmnts" means and includes without limitation all existing and future improvements,
bulldings, structures, mobile homes affbtod on tho Real Property, facilies, additions, replacements and other
construction on the Raal Property.

Indebtedness. The word '1ndobtadness mns lll pﬁncipnl and interast payable under the Noto and any amounts
expended or advanced by Lender to discharge obiigations of Grantor or expenses incurred by Trustes or Lender to
anforge obligations of Grantor under this Dead of Trust, logether with interest on such amounts as provided in this Dead
of Trust. In acdibon to the Nots, tha word "indebtedness” includes all obligations, debls and liabilties, plus interest
thereon, of Grantor 1o Lender, or any one of more.of them, as weoll as all claims by Lander against Grantor, or any one or
more of them, whether now existing or hereafter arising, whether: related or unrelated to the purpose of the Nole,
whather voluntary or otherwtse, whether due or not due, absolute or contingent, liquidated or unliquidatad and whather

such Indebledness may be or hereafter may become: otherwise unenforceable. [{initial Here
Specifically, without limitation, MMMTmﬂmn‘moMngmnof .wﬂhnv

Grantor may be lisble individually or jointly with others;” whether cbligated as guarantor or otherwise, and wlntt:;e[

recovery upon such Indebledness may be or hereafter may become barred by any statute of llmihﬂz:ﬁ r?

inferest, which obligates Lender to make adv loGrntqrnlonnqunor with all the larms of
the Nots. Funds may be advanced by Lender, repaid, and MW unpaid balance of the
revolving line of credit may at certain times be lower than the amouni shown or 2ero mmmm

R

ferminate the line of cradit wmmmmmwmmem Therelfors, the tien
MHMMTMMHWHHMWNMMMHWMM

Lender. The word "Lander” means Skagit State Bank, its successors and lsslgm. -

Nole. The word "Note™ means the Note daled February 13, 1996, in" the orlﬁ'lml principal amount of

$41,012.35 rom Granlor to Lender, fogether with all renewals, extensions, modifications, refinancings, and
substiutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tha words “Parsonal Proparty” meen all aquipment, fhdum. and olhor articies of personal property
now or hereafter owned by Grantor, and now or heresfter attached or affxed.to the Rea! Property; together with al
amessnons. parte, and additions to, all replacements of, and all substitutions for, any of such.property; and together with
all issves and profits tharean and procesds (including without limitation af lnsmnco prmds lnd rclunds of pramiums)
from any sale or other disposition of the Property.

Property. The word "Property” means colliectively the Real ProperlylndthePersomlPrm

Real Proporty. The words "Real Property” mean the property, interasts and rights descriw:l abova tn the 'Convuynnco
and Gran!” section.

Related Documents. The words Related Documents™ mean and inciude without limlhtion all promtssory notes, credit
agreements, loan sgreements, environmental agreements, guaranties, security agreements, morigages, doeds of trust,
and all other instruments, agreements and documents, whather now or hereafter axisting, euculad In cnnnacuon with
the Indebtedness.

Rents. The word "Rents" means all present and fulure renis, ravenues, income, issues, royalties proﬂts. and otmr
benefis derived from the Property. LA

Trustee. The word "Trustea™ means LAND TITLE COMPANY and any substitule or $uccessor trustus. .
THIS DEED OF TRUSY, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N '|1£ mrs

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND mmonmw,
OFMYMDALLWGAHDNSOFGWORMTPEHDTE.T?ERE.ATEDDOCUHENTS mmsmw

TRUST. THIS DEED OF TRUST IS GIVEN AHDACCEFTEDQI THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided [n this Dead of Trust, Grantor shal plybundrll'f

lmounhucmdbythbDuddTnntuMbmmdm.mdMslrlcwlndlnﬂmmnmrp«formaloiﬁmm
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and monrnmpm.”

shall ba governad by the following provisions:

Posseasion and Uss. Uniit the occurence of an Event of Default, Grantor may (a) remain in possassion and conlml of h
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Schedule ﬁ}ﬁiﬂﬁi3ﬁﬁ P-84083
DESCRIPTION: .

EEBQEI Ilall :

That portion of Government Lot 4, lying Scuth of a slough of the
Skagit River as delineated on that certain map compiled in the
Surveyor General's- office and approved July 16, 1873; and
Government Lot 5, all in Section 26, Township 35 North, Range 4

East, W.M.

TOGETHER WITH that porticn of the channel of the Skagit River as
delineated on that certain ‘Map compiled in the Surveyor
General's office and arproved July 16, 1873 as quieted in
Simpson Properties, Inc.. in Skagit County Superior Court Cause
No. 86-2-00430-3, which iies adjacent to Sections 26, 27, 34 and
35, Township 35 North, Raage 4 East, W.M.

giruate in the County of Sk&éit, §;§ﬁg of Washington.

BARCEL *B":

TOGETHER WITH a non-exclusive easement for road right-of-way as
more fully described in that certain "Agreement for Easement and
Release of Fasements" recorded April 20, 1970 under Auditor's
Tile No. 738078, and corrected easement for right of way,
recorded December 13,1 963, under Auditer's File No. 644301, and
for rcad right of way, over and across any portion of grantors
adjacent property where existing road now crosses.

Situate in the County of Skagit, State oi?ygshiﬁggon.

. Y802450059 $K1768P60602



- 02-13-1938 DEED OF TRUST Page 3
" Loan No 3129914722 (Continued)
¢/ Ahe-Property, (b) usa, cperala or manage the Property, and (c) collact any Rents from the Property (this privilege is a
- . lense from Lender 10 Granior automalically revoked upon default). The foliowing provisions relate to tha use of the
-~ Propedy or fo clher Uimitations on the Property. The Real Property is not usad principally for agriculture or farming
purposas. -

- Dilty fo Malnlsin. Grantor shall maintain the Property In tenantable condltion and promptly perform all repairs,
- replacements, and maintenance necessary to preserve its value.

+ Hazardous ‘Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and threataned
‘releasa,” &s used in this Deed of Trust, shall have the same meanings as sat forth in the Comprehansive Environmental
Response, Compensation, and Liabillty Act of 1980, as amended, 42 U.S.C. Section 9601, at s8q. ("CERCLA™, the
Superlund Amendments and Reauthorization Act of 1535, Pub, L, No. 99499 {"SARA™), the Harardous Materials
Transportation Act, 45 U.S.C, Section 1801, et seq., the Rasource Consarvation and Recovery Act, 42 LU.S.C. Section
6901, et s8q., or other gpplicable state or Federal laws, rules, or reguiations adopled pursuant lo any of the foregoing.
The terms "hazardous-wasle” and "hazardous substance” shall also Include, without limitation, petroleum and petroleum
by-products ¢ any fraction thersof and asbestos. Grantor represents and warrants to Lender that: (a) During the
period of Granlor's ownership of the Property, there has been no usa, generation, manufacture, storage, traatment,
disposal, release or threatened release of any hazardous waste or substance by any person on, under, about or from the
Properdy; (b)Grantor has no knowledge of, or raason to believe that there has been, except as previcusly disciosed 1o
and acknowiedged by Lender In-writing, (!) any use, generation, manufacture, storage, fraatment, disposal, releasa, o
threatened release of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Proparty o’ {ii} any actua!l or threatened litigation or claims of any kind by any person rolating to sush
matters; and (¢) Excepl as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Propacty shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous wasie or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and loca! laws, regulations and ordinances, incliding without
limitation those laws, regulations, and ordinances describad above, Grantor authorizes Lender and its agents to enler
upon the Property to make such inspections and tests, at Grantor's expense, &s Lender may deem appropiate {0
determine compliance of the. Property with this section of the Deed of Trust. Any Inspectinns or tests made by Lender
shall be for Lender's purposes ‘only-and shall not be construed to create any responsibility or liabilty on the part of
Lenda to Grantor or 10 any other parson. The reprasentations and warranties contained heroin are based on Granlor's
due diligence in investigating the Property for-hazardous wasle and hazardous substances. Grantor hereby (a) roleases
and walves any future claims against-Lender for indemnily or contribution in the event Grantor bacomes liable for
cleanup or other costs undar any such laws, and . (b) agrees {0 indemnify and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequance of any use, generation, manufacture,
storage, disposal, reigase or threatonod reloase occumring prior to Granior's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment ol the Indebledness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the
Propery, whether by foreciosure or otharwise,”

Nulsance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or lo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not ramove, or grant 1o any other party the Aght to remove, any timber, minerals (inciuding oll and gas), soll, gravel or
rock products without the prior written consent of Lender, = - % &

Removal of Improvemants. Grantor shafl not domoﬂshorumovo lny Improvemanis from the Real Property without
the prior written consant of Lender. As a condition to the removal of any Improvements, Lender may raquire Granter to
make arangaments satisfactory to Lender (0 replace such I_gnpwnb wﬂh Impravements of al least equal valus.

Lender's Right 1o Enter, Lender and its agents and represeniatives may entsr upon tha Real Property at alf reesonable
times to attend to Lender’s interssts and 1o inspact the Property for purposas of Grantor's compliance with the terms and
conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compiliance
by all agents, tenants or other persans or entities of every nature whatsosver.who rent, lease or otherwise usa or occupy
the Property in any manner, with all laws, ordinances, and regulations; now or herasfier in eflect, of all govemnmmenta)
authoribes applicable to the use or occupancy of the Property, including without imitation, the Americans With Disabiliies
Acl. Granlor may contest in good faith any such law, ordinance, or reguiation- and withhold compliance during any
proceeding, including appropriate appesls, 5o long as Grantor has notified-Lander In writing prior to doing so and so
long as, In Lender’s sole opinion, Lender's interests in the Property ars not jecpardized.: Lander may requine Granter lo
post adequate security or a surety bond, reesonably satisftactory to Lender, to proloct Lericder's interest.

Duty 1o Prolect. Granior agress neither 1o abandon nor ieave unaltended the Propery. Grantor shall do al other acs,
in addilion !o those acts set forth above in this section, which from the character and use of the Property are reasonably
nocassary 1o protact and praserve the Propety.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (x) declare immediately due and payabie all sums
secured by this Deed of Trust or (b) incraasa the inierest rate provided for in the Note or.other document avidencing the
Indebledness and impose such other conditions as Lander deams appropriaie, upon the saie or transier, without the Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransier” means the
conveyance of Real Property or any right, title or interest thersin; whether legal, beneficia! or equitabie; whether voluntary or
involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for desd, leasehold inlerest with &
term greater than thres (3) years, laase-option contract, or by sale, assignment, or transier of ary beneficial-inlerest in or io
any land trust hoiding ttie 10 the Real Propery, or by any other method of conveyance of Real Proparty.interest. If any
Grantor 5 a corporation, partnership or imited Uiability company, transter also includes any change in ownevship of mors than
twanty-five percent (25%) of the voting stock, partnership inlerests or kimited Kability company interests, as the case may be,
of Gmn!?r. l‘l-lr.'rwo'vor. this option shall not be exarcised by Lender if such exarcise is prohibiled by feceral law: or by
Washinglon law. 24 U T

TAXES AND LIENS. The folowing proviions reating o e taxes and liens on the Propery are & past o hés Deed of Trusl

Paymant. Grantor shall pay when due (and in all events prior fo delinquency) al taxes, special taxss, assassments,
charges (including waler and sewwr), fines and impositions levied against or on account of the Propery, and sheil pay
when due all claims for work done on or for services rendersd or material furnished to the Property. Gn r-shall -

maintain the Proparty free of aX isns having priority over or equal 1o the Inferest of Lander under this Deed of Trust, -

axcept for the lien of toxes and assessments not dus and except as otharwise provided in this Deed of Trust, - .~

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good tath.
dispute over the obligation 1o pay, 30 long &s Lander's interest in the Proparty is not jeopardized. If & den arises ori$
flad as a result of nonpayment, Grantor shall within fiftesn (15) cays afer the ken arises ox, i a ben is Mled, within

(15) days after Grantor has notice of the fling, secure the discharge of the lien, or if requested by Lender, deposit w
Lendar cash or a suMicient corporale surely bond or other sacurily salistaciory to Lender in an amount
discharge the lien plus any costs and attorneys’ less or other charges that could accrue as a resutt of a foreclosune

3802150059
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S hundor the lien, In any contest, Granior shall defend itsalf anct Lander and shail salisty any adverse judgment befors
- _entorcement agains! the Propery. Grantor shall name Lender s an additional cbligee under any suraty bond fumished
" 7 intheconlest proceedings.

Evldemof Payment. Grantor shall upon demand furnish to Lender satistaclory evidence of payment of the taxes or

/ mSsassments and shall authorize the appropriate govemmantal official fc deliver to Lender at any time & written statement
- of the taxes and assassmonts against the Property.

", Notics of Construction. Grantor shall notify Lender al least fiteen (15) days before any work is commenced, any

860vices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other

lian cotild be asserted on account of the work, services, or materials. Grantor will upon request ol Lander furnish to
Lander advance assurances satisfactory to Lander tha! Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The folcwing provisions relsting 10 Insuring the Propary are a part of this Deed of
rust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemerits on:-a replacement basis for the full insurable value covering all Improvements on the Real
Property in an.amount sufficiant to avoid application of any coinsurance clause, and with a standard mortgages clauss in
favor of Lender.” Grantor shall. also procure and maintain comprehensive general liablity insurance in such coverage
amounts as Lander may requast with frustee and Lander being named as additional insureds in such kabilty insurance
policies. ~ Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and bollerinsurance, as Lender may reasonably require, Policies shal be written in form, amounts,
coverages and basis reasonably accepiable to Lender and issued by a company or companies reasonably acceptable fo
Lender. Granlor, upon request.of Lander, will deliver to Lendier from time to time the policies or certificates of insurance
in form satisfactory to Lender, Inciuding stipulations that coverages wil not be cancelied or dimiriahed without at least
ten (10) days’ prior written notice fo Lender. Each insurance policy aiso shall include an endorsamaent providing that
coverage in favor of Lender will not ba impaired in any way by any act, omission or cefaut of Grantor or any other
person, Should the Real Property &t any time become Iocated in an area designated by the Director of the Fedaral
Emergancy Management Agency as a.special flood hazard arsa, Grantor agrees to obtain and maintain Federal Flood
Insurance for the full unpaid principal balance of the loan, up 1o the maximum policy limits sst under the National Flood
insurance Program, or as otherwise required by Lender, and to maintain such Insurance for the term of the loan.

Application of Proceeds. Grantor shall-promplly notity Lander of any ioss or damage 1o the Properdy. Lender may
make proof of loss if Grantor faiis 10 do so-within fifteen (1) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at its election,.receive and retain the procssds of any insurance and apply the procesds io the
reduchon of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lander elects 10 apply the procesds to restoration and repair, Grantor shall reparr or replace the damaged or desiroyed
Improvements in a manner satistactory to Lender. Lender shall, upon satisfaciory proof of such expenditure, pay or
reimourse Grantor from the procesds for the reasonable cos! of repair or restoration if Grantor is not in defatst under this
Deed of Trust. Any procesds which have not-besn disbursed within 180 days afler their receipt and which Lender has
not commitiad 1o 1he repair or restoration of the Property shall be used frst to pay any amount owing to Lender yncer
this Deed of Trust, then to pay accrusd interest, and the remainder, If any, shell be applied to the principal balance of the
Indebledness. If Lender holds any proceeds afier payment in full of the Indeblecdness, such procseds shall be paid
without inferes! to Grantor as Granior's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, an 1 pass to, the purchaser of the
Property covered by this Deed of Trust at any trustes's sale-or other sale heid under the provisions of this Dead of Trust,
or at any foreciosure sale of such Property. F

Grantor's Report on Insurance. Upon request of Lender, ‘however not more than once a year, Grantor shall fumnish to
Lender a raport on each existing policy of insurance showing: (s) the name of the insurer; (b) the risks insured; (c) the
amaunt of the policy; (d) the property insured, the then current replacement value of such proparty, and the manner of
determining that value; and (e) the expiration date of the policy. Gmnlor shall, upon request of Lander, have an
independent appraiser satistactory to Lender detemine the cash vaive replacement cost of the Property.

EXPENDITURES BY LENDER. If Granior fakls to comply with any provision of this Deed of Trust, or i any action or
proceeding is commencad that would materially afact Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any action that Lender desms appropriate.. Any amount that Lender axpends in s0 doing will
bear interes! at the rats provided for in the Noke from the dale incurred: or paid by Lander fo the date of repayment by
Grantor. All such axpenses, at Lender's option, will (a) be payable on demand, (b) be-addad to the balance of the Nole and
be apportioned among and be payable with any instalment payments to become due during either (i) the term of any
applicable insurance policy or (il) the remeining fterm of the Note, or (c) be treated as a balloon payment which will be due
and payable at the Note's matunty. This Deed of Trust also will secure payment of thase amounts, . The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which'Lender may be entitied on account of the
default. Any such action by Lender shall not be construed as curing the defaull so'gs to bar Lander from any remedy that it
otherwise would have had, oo

WARRANTY; DEFENSE OF TITLE. Tha following provisions ralating fo ownership of the Property are a part of this Deed of

Titie. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propesty in fee simpie, fres and
ciear of all liens and encumbrances other than those set forth In the Real Property description or-in any title insurance
policy, tite report, or final titie opinion issued in favor of, and accepled by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, powsr, and authortty to execute and deliver this Daed of Trust to Lander. .

Defenae of Title. Subject to the exception in the paragraph above, Grantor wamants and wil forever. detend the tile to
the Property against the lawful claims of all persons. (n the event any action or procseding is commenced that questions
Grantor's title or the interest of Trusies or Lender undar this Deed of Trust, Granior shall defend the action at _Gl'lnm
wpense. Grantor may be the nominal party in such procesding, but Lander shall be entiied to participate. in the
proceeding end fo be represented in the procesding by counsel of Lender’s own choice, and Grantor wil deiiver, or
causs (o be deliversd, to Lender such instruments as Lendor may request from time to time to permit such participation.

Comphiance With Lawa. Granior wararts that the Propery and Grantor's usa of the Property comples with & axisting

applicable laws, ordinances, and reguiations of governmental authorities. L %
CONDEMMNATION. The foliowing provisions relating to condemnation proceadings are & part of this Deed of Trust. .

Applicstion of Net Procesds. If all or arty part of the Property is condemned by eminent domain procesdings or by any -
proceeding or purchase in lieu of condemnation, Lender may at its elaction require that all or any poron of the net. .~
procesds of the award be appiied o the Indebledness or the repak or restoraiion of the Property. The nel procesds of .~ -
the award shall meen the sward afier payment of all ressonable costs, ©0n3es, &nd attorneys’ fees incurmed by Trusies:

or Lender in connection with the condemnalion,

Procesdings. It procesding in condemnalion is Ned, Granior shall promptly notity Lender in wiiting, and Grantor
wmmwmmnmumhmmmmwmmm. Geantor may Do the

Rominal parly in $uch proceedhng, bul Lender shal be ented to particioels in the proceesding and to be reprasecied in -

s 768
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02-13-1998 DEED OF TRUST Page 5
‘ Loan No 3129914722 {Continued)

'* |ho prooucung by counsel of its own cholce all at Granior's expense, and Granior will deiiver or cause 10 be delivered 1o
_kender such instruments as may be requasted by Ut from time to tme to permit such participation.

mrosmou OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
~govemmental taxes, fees and charges are a part of this Deed of Trust:

. Current Tmo. Fess and Charges. Upon request by Lender, Granlor shall axecute such documents in addition to this

- Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lender's llen on the Real

. Property, Grantor shall reimburse Lender for all taxes, as described below, together with all sxpensas incurred in
racording. perfecting or continuing this Deed of Trust, including without (Imiation al taxes, fees, documentary stamps,
and other chlrgas for recording o° registering this Deed of Trust,

Taxes. : The following shall constituts taxes o which this saction applies: (a) a specific tax upon this type of Desd of
Trust:or upon all orany part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or'required to deduct rom paymants on the Indabladness secured by this type of Deed of Trust;
(¢) & tax on this type of Deed of Trust chargeable against the Lander or the hoider of the Nots; and (d) & spacific tax on
all or any podlon of iho lndabbdnus or on paymants of principal and interest made by Granlor.

Subsequent Taxes. it any. tu to which this saction applies is snacted subsaquent to the date of this Deed of Trust, this
even! shall have the same effect as an Event of Detautt (as defined below), and Lender may sxsrcise any or all of its
avaliable remedies for'an Event of Default as provided below unless Grantor either (a) pays the tax befors it bacomes
delinquent, or (b) contests the tax as provided above In the Taxes and Llens section and deposits with Lender cash ora
sufficlent corporate suraty bond or. other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The foliowing provisions relating to this Deed of Trust &s a security
agreemant are a part of this Deed of'l'mst

Security Agresment. This ,jnstrumnt shlll constitute a sacurity agreemant 1o the axiant any of the Property constitutes
fitures or other personal property, and Lender shall have all of the righls of a secured party under the Uniform
Commercial Codo as amended from time 1o time.

Security Interast. Upon reGuest by Lender, Grantor shall execute financing statements and take whalever olher action
is requested by Lander to perfect and continue Lander’s security interes! in the Rants and Personal Property. In addition
to recording this Deed of Trust in the real property racords, Lender may, at any time and without further authorization
from Grantox, file exscuted counhrpm coples.or reproductions of this Deed of Trust as & financing statement, Grantor
shall reimburse Lender for all expenses incurmed in perfecting o continuing this security interest, Upon default, Grantor
shail assemble the Personal Propery in & manner and et a place reasonably convenient io Grantor and Lender and
make it available 1o Lender wilhin three (3) days after receipt of writtan demand from Lender.

Addresses. The maling addresses of Gmntar (dobtor) and Lander (sacured party), from which Information concerning
tha securily interast granted by this Dead of Trus!. may be obtainad (each as required by the Uniform Commercial Cod),
are as staled on the first page of this Deed of‘l‘msl

FURTHER ASSURANCES; ATTORHEY—III-FACT_ The following provisions relating to further assurances and
altormy-ln—facimtpanoflhlsbuddTmL LR

Further Assurances. At any time, and from time.to tme, upon request of Lender, Granior will make, exscule and
deliver, or will causs to be made, axeculad or deliversd, to Lendar or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, reflied, or rerscorded, as the ‘case may be, at such times and in such offices and
places as Lender may deam appropriste, any and all such morigages, desds of trust, sacurity deeds, security
agreements, financing statements, continuation sialements; instruments of further assurance, certificaies, and other
documents s may, in the sole opinion of Lender, umumlnmmmmw periect,
continue, or presarve (a) the obligations of Grantor under the Nols, this Deed of Trust, and the Related Documents, and
(b} the kans and sacurity intsresis creatsd by this Deed of Trust as ﬁtstlndpriorliluonthl’rm whethar now
owned or hersafter acquired by Grantor. Uniess prohiblied by law or-agreed o the conirary by Lender In writing,
Grantor s’:ull reimburse Lender for all costs and expenses incu.mdi conmcﬁonk with the matiers redeed to in this
Atiormney-in-Fact. IfGrlntorhiutodolnyofmannsmmlnt!uprmdlmpumph Lander may do 80 for
ang in the name of Grantor and at Grantor's expense. For such p ; Granior hereby imevocably appoints Lender
as Grantor's attornay-in=fact for the purposs of making, sxscuting, dllivuinc. fling, fecording, and doing all other things
umy%omryordnlmbb in Lsndu’ssdoopirﬂon.tomlhhlhmmmmlnthnmm
paragrap

FULL PERFORMANCE. If Grantor pays sl the indeblednass whan due, mmusmnmo!mdt.lndmmm
all the obligations impossd upon Grantor under this Deed of Trus!, Lender shall execule and deliver to Trustes a request for
full reconveyance and shall axscuie and deliver io Grantor suitable stalements of lermination of any Anencing stalement on fle
evidencing Lender's sacurity interes! in the Rents and the Personal Property. Any reconveyance fes shall be paid by Grantor,
it permitied by applicable law. The granies In any reconveyance may be described as the "person or persons legaty entited
thoromt; m;‘dc:srnncihlsInth-uconwnmoohnymhnrhculhanmwmmammumdlnysuch
matters or

g:ol.ﬂ Itswh of the following, at the option of Lender, shall constitule an event of ddtuﬂ (‘Evtm of mmn under this
Fust

Defautt on tndebladness. Failre of Granior o maks any payment when dus on the Indebledness.

Default on Other Payments. Fllluroo!GmnmrwlmlnﬂnﬂmmuMbyMDnddTanMlnymm«thr
Mulmm.alwmumtmybpmumo!orluﬂucldbchmdlnyhn e

Detautt in Favor of Third Parties. Mamulwmmmwumlwun.mdm sacurtty
agresment, purchase or sales agreement, or any other agreament, in favor of any other crediior.or person that may
nulnrhnyaﬂocnnydaarmpmwuam:unwmmwmvﬂlmmumww
respective cbiigations under this Deed of Trust or any of the Related Documents.

Defsull. Faiure of Grantor to compiy with any other term, mm.wummmmm
this Desd of Trust, the Nole or in any of the Relaled Documents, 4

Faise Statements. Any wamarty, Muonummmwwmtoumbyaonwumf
undar this Deed of Trust, the Nole or the Related Documants is false or misieading in any malenial respect, duhrmag-
at the time made or furnished,

Defective Collaleraitzetion. This Desd of Trust or any of the Relaied Documents ceasss 1o be In ful force” m?m s
(including faliure of any coliateral documents {o creale a valid and perfecied securly inlerest or lien) nwm.m o

any ragson.

Desth or insolvency. mmuwmwmmmwmmuWMUtwm
business, the insaivency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for

Do o crachs, B e of o rou, e COTaTcaa o ary Groceed e 4 BANOIY o A
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1n;o|uncy laws by or againg! Grantor.

- .~ - Forsclosurs, Forfetiure, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicil proceading,
+ sii=help, repossession or any other method, by any creditor of Grantor or by any gowernmental agency against any of
©  theProperty. Howsver, this subsaction :uhall not apply in the event of a good faith dispute by Granior as to the valldity or
¢ feasonableness of the claim which is the basis of the forsciosure or forefaiiure proceeding, provided that Grantor gives
- Lander written notice of such claim and furnishes reserves or & sursty bond for the claim satistactory to Lender.

Ilmchofmhor Apresment. Any broach by Grantor under the lerms of any cther agreement betwean Granlor and
. Lander thal is ‘not ramedied within any grace period provided thersin, Including without Imitation any agresmant
“concerning ny indebledness or other obligation of Granlor to Lander, whether axisting now o later,

Events Affecling Guaranior. Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebleciness or any Guarantor dies or becomes incompatent, or revokes or disputes the validity of, or liabliity under,
any Guaranty of the Indebledness, Lander, at Iis option, may, but shall not ba required to, permit tha Guarantor's estate
to assumg uncbnclialt:?lnguy tha obligations arising under the guaranty In a manner satistactory 1o Lendar, and, In doing s0,
cure the Event of Defautt. .

Adverso Charige.. A mmrial adverse change occurs in Grantor's financial condition, or Landar beilevas the prospect of
payment O performarice of-the Indebtedness is impaired.

Right to Cure. if such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision
of this Dead of Trust within-the preceding tweive (12) months, it may be cured (and no Event of Default wil have
occurred) if Grantor, after Lander-sends written notice cemanding cure of such fallure: (a) cures the faliure within ten
(10) days; or (b) Hf the cura requires more than tan (10) days, immediately initiates steps sufficient to cure the fallure and
thereatter continues: and completes. all reasonable and hecessary sieps sufficient to produce compliance as soon as
reasonably practical, = -

RIGHTS AND REMEDIES ON DEFM.I.TUpon the occurrence of any Event of Default and at any time thersafter, Trustse o

Lender, at its option, may &x#(Cise any one of more of the following rights and remedies, in addition to any other rights or
remedies provided by law: wo

Accaiersie indebledness. Lender shail have the right at I option to deciars the entis Indebledness Immediatsty cus
and payabie, inciuding any propayment panaity which Grantor would be requined to pay.

Foreclogura. With respect to all or any part of the Real Property, the Trusien shall have the right to exarcise its pows of
sale and to foracioze by notice and Sale; and Lander shall have the right to foreclose by judicial foreciosurs, in either
casa in accoradance with and to the full axtont provided by appiicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lander shall have al the rights and remedies of
4 socured party under the Uniform Commercial Coce, .-

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the net procesds, over and sbove Lander's
cosis, against the Indeblednass. In furtherance of this right, Lander may require Any tanant or other user of the Property
1o make payments of rent or use fees directly to Lender. If the Rents are collecied by Lender, then Grantor

designaies Lender as Grantor's attorney-in-fact to endorse Instruments received in payment thersof in the name of
Grantor and to negotiale the same and collect the.procesds. Payments by tenants or other users to Lander in esponse
lo Lender's demand shall satisty the obligations for which the payments are made, whether or not &Ny proper grounds
for the demand existed. Lender may exarcise its rights undar this subparagraph either in person, by agent, or through a

Appoint Receiver. Lander shall have the right to have a receiver appoinied to take possession of all or any part of the

, with the power to protect and preserve the Property, 10 cperaie the Property preceding or pending forsclosurs
or sale, &nd 1o collact the RenlsfromthoProportynndapply!hgﬁpmﬁd;.dmmdlbmhcostofm .
agains! the Indebtedness. The receiver may serve withou! bond if permitiad by law. Lender’s right to the appoiniment of

lmsmnamtwhathuorno!mouppmnlvuluoolmoPrqp'mymdsmnlndwbdmsbusubmnw
amount. Employment by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. llentuanlnpouuslonolnuPrpbmmﬂm Property is soid as provided above or
Lender otherwise bacomes entitied 1o possession of the Property upon default of Grantor, Grantor shail bacome a lsnant
at suierance of Lender or the purchaser of the Property and shal, at Lander’s option, either (a) pay a reasonable rental
for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lendar shall have any other right or remedy provided in this Deed of Trust or the Nots or
by law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and Place of any public sale of the Personal
Property or of the time after which any private sale or cther intended disposition of the Persanal Property Is to be mads.
Raasonabie notice shall mean notice given at least ten (10) days befors tha time of the sale or dispasition. Any saie of
Personal Property may be made in conjunction with any sale of the Real Propedy. -~

Sale of the Property. To the exient permitted by applicable law, Granior hersby waives any and.all rights to have the
Property marshalled. In exarcising its rights and remedies, the Trusiee or Lender shall be free 1o sail ali-or any part of the
Property together or separsiely, in one sala or by separate sajes. Lender shall be entitied to bid at any pubiic sale on all
o any portion of the Proparty. R

Waiver; Election of Remadies. A waiver by any party of & breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise 1o demand strict compiiance with that provision or any
Other provision. Election by Lender to pursue any remady provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exciude pursull of any other ramacdly, and an election to make expenditures or to
take action fo perform an obligation of Granlor under this Deed of Trus! after fallure of Granter to perform.shall not afect
Lander's right to declare a defautl and lo exarcise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any sult or action to sniorce &ny of the terms of this Dead: of Trust,
Lender shali be entitied 10 ;ecover such sum as the court may adjudge reasonable as atiorneys’ fees at trial sind on any
appeal. Whether or not any court action is invoived, all reasonable &xpensas InCurad by Lender which in Lander's
Opinion are necessary at aniy time 7or the protection of Its interst or the enforcsment of its rights shall become apartof
the Indebledness payable on de:nand and shall bear interss! al the Nots rate from the date of expenditure unti repald.. -
Expsrses coversd by this paragraph include, without imitation, howsver subject fo any tmits under applicable law, -
Lander's attorngys’ fees whether or not thers is & lawsult, including attorneys’ fees for Bankrupity procesdings (ncluding = .~
efforts to modity or vacale any automatic stay or injunction), 4pDaals and any anticipsted pod—jqdnm codaction -
services, the cos! of searching records, obtaining title reports (including foraciosurs reports), surveyors’ reports, appralsal
1004, ttle insurance, and fess for the Trusiss, to the exient permitied by appiicable law. Grantor aiso wil pay any court -
costs, in addition to all other sums provided by law.

Rights of Trusiee. Trusise shall have all of the rights and duties of Lender &3 sat forth in his seclion. ' A8
POWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions relating to the powsrs and abligations of Trusies
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' (pursuant 1o Lander’s Instructions) are par of this Desd of Trust,

Powers of Trusies. Inaddlontoulpomoﬂmhﬂmunmhafhw.TmhMNwhpmbm

. the following actions with respect to e Progecty Upon the wriken requeet of Leccier g ore (a) join in preparing
© And fling a map or plat of the Real Property, including the dedication of straets or other rights t3 the pubic; (b) jain in

" agreament aflecting this Deed of Trus! o the inleres! of Lender Under 1 Dead) of T

£ granting ary essement or creating any restriction on the Real Propery, and (c) join in any subordingtion o other
trust

. Obligations to Notty, Trusise shall not be cbigaled to notity any other party of & pending sale under any other

. dend or lien, or of any action or procesding in which Grantor, Lender, or Trusies shal be & party, unisss required by
. appilcable law, or uniess the action or procesding is brought by Trusies.

Trustes. Trusiee shall mest il qualfications requinad for Trusies under appicable law. In addiion 1 the rights and

1o the ful exterd provided by appiicable aw.

Successor Trusies. ‘Lender, at Lendsr's option, may from time to time appoint a successor Trusies to any Trusiee
appointed hareunder by an instrument executed and acknowledged by Lender and recorded in the office of the recordar
of SKAGIT County, Washington. The instrument shall contain, in addition 1o all other matiers required by state law, the
names ¢f the original Lendar, Trusies, and Grantor, the book and page or the Audiior's Fliis Number where this Deed of
Trust is recorded, and the ‘name and address of the successor trusiss, anc the instrument shall be ang
acknowiedged by Lender or fis sucoeesors In interest. The succassor trustes, without conveyance of the Property, shal
succeed to al the tifie, power, and duties condemed upon the Trustes in this Desd of Trust and by applicable law. This
procedure for substitution of trustes shaXl govern to the axciusion of all Giher provisions for substitution.

uoncssroamnmnmom;ames. Swhdbmphbbhw.mmptmequby
hwtobogbnnlnlnmmﬁw.lwpqﬂu undwmbnuddTthholnwﬂﬂm.mybombymwM
otherwise required by law), and shall be sffective when actually deliversd, or when deposiied with a nationally recognized
overnight courler, or, if. malled, shal be deamed sflective when deposited in the United Stales mail first class, certifed or
regisiered mal, postage prepaid, drecied 1o the addresses shown near
chlngll!uddrmhrnoﬂouundq_.ﬂih_,tholTanyg&vlnghnndwﬂthnnouulomdhtwh.wylmm
purpose of the notice is to change the party's address. All coples of notices of forsciosure from the hoider of any llen which
haspdw!yovuﬂzhbuddTnntth,Waddrm.ushmnmhbﬁnﬁmduMdTm For
notice purposes, Grantor agress to kIS Lender and

MISCELLANEOUS PROVISIONS. The following miscelanecus provisions are a part of this Deed of Trust:

Amendenwnts. This Desd of Trust, iogethar: with any Raiated Documens, consitules the entre understanding and
agreement of the parties as to the matiers sat forth in this Deed of Trust. No alteration of or amendment to this Des:f of
Trusmulbodhcﬁwunl.sdminmiﬂmqandﬂgmdbyhpmyorplmsmhmbodnrpdurboundhyh
alleration or amendment. e

Annual Reports. nm&muwt&pmoﬂummmmmmbm.
uponr.qm.nm:hbmduwmmm;mtommwdmmmmnﬂl

yoar in such form and detall as Lender shell raquire. “Net opersling Income® shat mean a¥ cash receipts
Property less all cash axpencitures made in connaction with the operation of the

from
Applicable Law. This Deed of Trust hes been deliversd 1 Lender and accepied by Lender in the Stale of
:mw.mmumuumgy‘mhmmnmdnmu

Caption Headings. Caption hasdings In this Desd of Trus! are for conveniarics purposes only and are not o be sed fo
imerpret or cfine the provisions of this Deed of Trust.

Merger. Thare shal e 0 marger of the inlsrest or estale creaied by this Deed of Trust with any other iniersst or estate
lntluProputyatwlmmwuhmwuwh‘;-muugly.:,mmmmuw.

obligations in this Desd of Trust,

Severablilty. IandwquonM|wwmudeTWbb|MUuw
as 10 any person or circumstance, such finding shel MWMMWMK;I"MMIIBWW
persons or circumstnnoss. trm.wmmmmmmummwumu
umd.mmmwmw.nmmmmmmﬁ@ modifled, it shall be siricken and all
othrpmvblnmolnisbuddmnﬂnalmmwmmm-w

Successors and Aseigns. smmmmImmmumarmmhm_u'gmmimnu
Deed of Trust shall be binding wwtnmmu-mummmmmwm if ownership
mmmwmmmmm.m.mmb&m:my-awmmm
smmmmwﬂ\bmotTnnundlholndlbhdnmbymyo!m:w*mm
relaasing Grantor from the obligations of this Deed of Trust or kabiky under the Indeblsdness.

Time Is of the Essence. nmwmmmmmmdmmam‘y

Walvers and Consents. Llndlrshllndbudunudbf-nwuﬂmmmmﬁ__w;&_gr@@”MI,“
Relsted Cocuments) uniess such waiver is In wriling and signed by Lender. No deliy or omission on.the part of Lender

- §

Waiver ol Homestsad Fxempilion. Grantor hereby relsases and waives a) rights and
mmmuu-sudwmmubmubdmmwmmdﬂm

i
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- annma AGREES TO ITS TERMS.

Signed, mwm deliversd in the presence of:

X
Witneas

X
Witness

" INDIVIDUAL ACKNOWLED

STATE OF

Onthhdlybdmm.ﬂ'lunduﬂgmdwmmumly
HALVERSON, personally known to me or proved.to me on the basis of e individusis described
in and who exscuted the Desd of Trust, and acknowiedged tha! they signed the
and dead, forth.mandpwpuuwm

Given, under my hand and oficel el this /374 doyof ___/Rhrucrys ,

1
7 Ja47 Residing at Ie:/rcwﬁ"//“f
e sty commiesion sxpires___/ /1S >8C

REQUEST FOR FULL RECONVEVANCE
Tor , Trulh

mmmuhnnmmundhuwdummwumuﬂm You are heneby requested,
mmmmaﬂmmbm.bmmm bhmuﬁdhﬁ.h#ﬂ.bw
inverest now heid by you under the Deed of Trust.

LASERPRO, Rng. U.S. PaL. & T.M. ™ Inc. Alirights rservad, [WA-001 LEONARC.LN C2.OVL]
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