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LOT 1, SP#53-73 PTN NW 1-36-3 [!rn:ludc lot, block and plat or section, township and range]
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REFINANCE - 0017238817

DEED OF TRUST

SB-11860¢

THIS DEED OF TRUST ("Security Instrument”) is made on JAII.IARY 22 llll . The grantor is
VOE REYES, A SINGLE PERSON :

("Borrower"), The trustee is ISLAND TITLE COMPANY

("Trustee”). The beneficiary is

OCWEN FINANCIAL SERVICES, INC. -
which is organized and existing under the laws of THE UNITED STATES OF AMERICA .md whosc
address is 1350 16TH STREET
FORT LEE, NEW JERSEY 07024 ) < ("Lender"). Borrower owes I.:ndcr thc prmclpa!
sum of SEVENTY SEVEN THOUSAND ;
AND 00/100 Dollars (US.§  77,000.00 « -
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This debt is evidenced by-Borrower's note dated the same date as this Security Instrument (“Note”),
which prowdcs for momhly paymcnts with the full debt, if not paid earlier, due and payable on
FEBRUARY 1, 2028 = \ . This Security Instrument secures to Lender: (a) the repayment
of the debt cvndcnccd by lht: Note, wnh interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other ‘sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the pcrformance of Borrower's covenants and agreements under this Security
instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the followmg dmcnbc:d propcrty located in

SKAGIT County, Washington:

SEE EXHIBIT "A™ ATTACHED HERETG M HADE A PART THEREOF.

which has the address of 1517 BEAR CREEK ROAD, uu.xm [Sereet, City),
Washington 98228 (Zip Code} ( Propcny Address®);

TOGETHER WITH all the improvements now or hereaficr erccted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacexmnts and additions shall also
be pr%ovcred by this Security Instrument. All of the foregoing is rcfcrmd toin lh:s Security Instrument as the
"Property

BORROWER COVENANTS that Borrower is lawfully scnsed of the estafc hcrr.by conveyed and has the
right to grant and convey the Property and that the Property is unencurabered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Pmpeny agamst all claims and demands,
subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covcnants for nauonal use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform secumy msuwmm covering real
property.

PeUNII-‘OI?.M COVENANTS. Borrower and Lender covenant and agree as' follows

1. Payment of Principal and Interest; Prepayment and Late Charges.: Bormwer shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepaymem and late
charges due under the Note.

2, Funds for Taxes and Insurance. Subject o applicable law or to a wnnen waiver. by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as 2 lien on the Property; (b) yeatly leasehold payments or ground rents on-the: Propeny if any;
(c) yearly hazard or property insurance precmiums; (d) yearly flood insurance premiums, if any; () yearly
morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,.in accordance with
the prows:ons of paragraph 8, in licu of the payment of mortgage iasurance premiums. -These items are
called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not 1o exceed the
maximum amount a lender for a federally related morigage loan may require for Borrower's escrow: account.
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time 1o time; 12 U.S.C.
Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so,

Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expcnduurcs of g

future Escrow Items or otherwise in accordance with applicable law, :
The Funds shall be held in an institution whose deposits are insured by a federal agency

instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
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Bank. Lender shall apply the Funds 1o pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds,” annually-analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwisc. Unless an
agreement is made or applicable. law. requires interest to be paid, Lender shall not be required to pay
Borrower any interest or eamnings on the Funds, Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to-the Funds and the purposc for which each debit to the Funds was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

It the Funds ela vy wender exceed the amounts permitted to be held by applicable taw, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any:time-is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay 10 Lender the amount necessary o
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. If, under paragraph-21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges duc under the Note;
second, 10 amounts payable under paragraph 2; third, to ifiterest due; fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower
shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in 2 manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement ‘of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determincs that any part of the Property is subject to 2 lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now:existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended.coverage”
and any other hazards, including floods or flooding, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s approval which shall ‘not be unreasonably
withheld. 1f Borrower fails 1o maintain coverage described above, Lender may, at Lender's’ option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. RV N Y

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower: shall”.
promptly give 10 Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give promp! notice 1o the insurance carrier and Lender. Lender may make proof of loss if -not.made -
promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied. to - -
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and -

'niti .l':
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Lender's security is not. lessened. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property. or do¢s not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. *

Unless Lender and Borrowet otherwise-agree in writing, any application of proceeds to principal shail
not extend or postpone the due daté of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policics and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leastholds. Borrower shall ‘occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution‘of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Propenty to deteriorate, o commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest, Borrower may ciire such-a-default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrowet, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in conricction with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in writing. G s P

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probaie, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever mnmaryto protect the value
of the Property and Lender's rights in the Property. Lender’s actions may include paying-any ‘sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so. W e ey

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ‘of Borrower
secured by this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting paymeat. A A R

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain“the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases
o be in effect, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent to.the

montgage insurance previously in effect, at a cost substantially equivalent 1o the cost to Borrower of the

mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender ]f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each

oivalns J_
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month a sum equal . lo onc-'thIfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coveragc lapsed or ceased 10 be in effect. Lender will accept, usc and retain these payments as
a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option
of Lender, if mortgage insurance covcrag» (in the amount and for the period that Lender requires) provnded
by an insurer approved by. Lender agam becomes available and is obtained. Borrower shall pay the premiums
required to maintain mongage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in acoordance wnh any written agreement between Borrower and Lender ot
applicable law,

9. Inspection. Lender or its agcm may makc reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the: nmc of or pnor to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The procccds of :my awml or claim for damages, direct or consequential, in
connection with any condemnation or othcr taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or pot then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amaunt of the sums secured by: this’ Sccunty Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by lhe followmg fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the. fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property lmmedlately bcfurc the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds: sha.ll bc applled to the sums secured by this
Security Instrument whether or not the sums are then due. =

If the Property is abandoned by Borrower, or if, after notice hy Lcnder 0. Bomwcr that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by this’ Secumy lnsuumcnt whether or not
then due.

Unless Lender and Borrower otherwise agree in writing, any apphcanon of proweds to principal shall
not extend or postpone the due date of the monthly payments referred to in pmgraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extenslon of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leuder
to any successor in interest of Borrower shall not operate to release the liability of the original qumwcr or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall’ not be a wmver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc mvenams and‘
agreements of this Security Instrument shall bind and benefit the successors and assigns of ‘Lender-and.
Borrower, subject to the prov:smm of paragraph 17. Barrower's covenants and agreements shall be j jouu and

scveral. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and couvey that Borrower's interest in the Property under - -

the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Secumy
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
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make any accommodations with regard (o the terms of this Security Instrument or the Note without that
Borrower's consent. . o ¢

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or ‘other loan charges collected
or 10 be collected in connection-with the loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which ¢xceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note, o - &

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method, The
notice shall be directed to the Propenty ‘Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts with applicable’ law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Sccurity Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given ori¢ conformed copy of the Note and of this Security

17. Transfer of the Property or a Beneficial Interest in Borrower. If all ot any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior writien consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instriment. However, this option shall not be
excrcised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice.is. delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails-to pay these sums prior 10
the expiration of this period, Lender may invoke any remedies permirted by this Security Instrument without
further notice or demand on Borrower, el

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to-the carlier of: (a) §
days (or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then-would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this: ‘Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (fogether with =
this Security Instrument) may be sold one or more times without prior notice to Botrower. A sale may result

in a change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated toa sale -

of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in" .
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the.”
new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. Initials:
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Silub;tra:ccs that are generally recognized to be appropriate to normal residential uses and to maintenance of

Borrower shall promptly give Lénder written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law ‘of which Borrower has actual knowlcd[gc. If Borrower learns,
or is notificd by any governmental or regilatory authority, that any removal or other remediation of any
Hazardous Substance affecting the. Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products,‘toxic pesticides and herbicides, volatile solvents, maierials
containing asbestos or formaldchyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, saf;tK{or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security ent (but not
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specily:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date ed in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 da
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defa -or any other defense of Borrower to
acceleration and sale, and any other matters required to ‘be included in the notice by applicable law., It
the default is not cured on or before the date fied in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies snwﬁul in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such-notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and after publication
of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property at public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale in one or

a3

more parcels and in any order Trustee determines. Trustee may postpone sale of the | for a
period or periods itted by applicable law by public announcement at the time and place fixed in
the natice of sale. or its may purchase the Property at any sale, .~ - -

Trustee shall deliver to the purchaser Trustee's deed conveying the ty without any covenant

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in' the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and sttorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) an{ excess 1o the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale'took place. .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, -Lender - shall
request Trustee to wt::onvelil the Property and shall surrender this Security Instrument ‘and all notes
evidencing debt secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property without.
warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay-
any recordation costs, WS A

23. Substitute Trustee. In accordance with applicable law, Lendet may from time to time sppointa
successor trusiee to any Trusiee appointed hemm?;r who has ceased to act. Without conveyance of the-” .~
Praperty, the successor trustce shall succeed to all the title, power and duties conferred upon Trustee herein -
and by applicable law. C

24. Use of Property. The Propenty is not used principally for agricultural or farming purposes.

Iniﬂ.ll:L
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25. Riders to thils Seirity Instrument. If onc or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. :

[Check applicable box(es)] ... .7

Graduated Payment Ridér [_] Plannied Unit Development Rider  [_] Biweekly Payment Rider
Balloon Rider
[ VA Rider

% Adjustable Rate Rider . [_] Condominium Rider [ 14 Family Rider

") Rate Improvement Rider [ second Home Rider

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Wimesses:
M \ (Seal)
-boe neves Botrowet

(Seal)

<Borrower

s e

-Bormower " -Borrower

Sea) (Seal)

-Borower ¢l -Borrower
STATE OF WASHINGTON L }ss
County of
On this day personally appeared before me
JOE REYES, A SINGLE PERSON

to me known to be the indiyidual described in and who executed the within_,,aﬂ;i-«-fbfggﬁbiqg instrument,
and acknowlcdged that GE/SHE signed the same as EIS/HER free and voluntary act and

deed, for the uses and purposes therein mentioned. S
GIVEN under my hand and official seal this iL day of &W"‘ vt .’ ?ﬁ? .

NOTARY PUBLIC Notary Public in and for the Staic of Washington, residing st
STATE OF WASHINGTON % byt

ADOLINE A, BROWN

; My Appointmint Expires on
My Appointment Expires JULY 23, 2001 M 23,300(

@, smwA) (9701) Page 8of 8 Form 3048 9/90 DPSTS.
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
Loan #: 0017238817

THIS ADJUSTABLE RATE RIDER is. madc this 2IN0 day of JANUARY , 1888 and is
incorporated into and shall be deemed 1o amcnd and supplement the Mongage, Deed of Tmst or Security Deed
(the "Security Instrument”) of the same date given by the undersigned (the *Borrower®) to secure Borrower's
Adjustable Rate Note (the "Note*) to ;

OCWEN FINANCIAL SERVICES, INC.
(the "Lender™) of the same date and covering the property dmnbed in the Security Instrument and located at:
1517 BEAR CREEK ROAD, BELLINGMAM, HASHIW “22‘

[Pmpeﬂy Mdﬂ-'isl

THE NOTE CONTAINS PROVISIONS ALLOWING I'UR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THENUI'ELIMITSTHEAMOWT!E
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY ¢

ADDITIONAL COVENANTS. In addition to the covenants and agrecutms made in the Security
Instrument, Borrower and Lender further covenant and agree as follows ok

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :
The Note provides for an initial interest rate of  9.7300 %. ‘I‘hc Note pmv:des for changes in the
interest rate and the monthly payments, s follows: £

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates e
The interest rate I will pay may change on the first day of rnmv zoooandonthaldayeve:y
6 months thereafter, Each date on which my interest rate could change is called a’ Change Dau:

(B The Index £ p
Beginning with the first Change Date, my interest rate will be based on an mdex 'Thc lndex is the
average of the London interbank offered rates for six-month dollar deposits in the London market based on
quotations at five major banks ("LIBOR"), as st forth in the "Money Rates" section of the Wall Street Journal,
Western Edition, on the last business day of the month. If the Money Rates section ceases 0. be publxshed or
becomes unavailable for any reason, then a comparable publication shall be selected by the Notc Holder. The
most recent Index figure available as of the date 45 days before cach Change Date is called the "Cun'ent lndcx

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family PORM m ame

Page 1 of 3 (200% - DES 9T -
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Loan #: 0017238817

If the Index is no longcr ava:lahlc thc Notc Holder will choose a new Index which is based upon
comparable information, The Note Holdtr wﬂl gwc me notice of this choice.

(C) Calculation of Changes L

Before cach Change Date the Note Holder \wll calculate my new interest rate by adding FIVE AND
ONE FOURTH - percentage points ( 8.2800%) (the "Margin") to the
Current Index. The Note Holder will thm mund the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits ctated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date. The Initial Interest Rate set forth in Section 2 of this Note is not
based on the Index used (o make later adjustments, pluslheMargm. but is established by the Lender based upon
existing market conditions. Because the interest rate in cffect during the term of my loan can never be lower
than the Initial Interest Rate, aunynmelhatthesumofthclndexplunhcMargmdoanotexcmdthelmml
Interest Rate my new interest rate will equal the Initial lnterestkmandwnl!nothebueduponthelndcxplus
the Margin.

The Note Holder will then determine the amount of the momhly paymcnt that would be sufficient to repay
thcunpaxdpnnclpa!thatlamexpecwdtoowcatthhangeDmmﬁxllontthamntyDatenmym
interest rate in substantially equal payments. The result of zhu calculmon wdl be the new amount of my
monthly payment. A

(D) Limits cn Interest Rate Changes

The mterestmclam required to pay at the first Change Date wnllnot begn:au:rthan 11.7800 % or
less than $.7800 %. Thereafter, mymtcres:mcmllncverbemmedordecrmedonanymglc
Change Date by more than ONE pereentage point(s) ( 1.0000 %)
from the rate of interest I have been paying for the preceding ] months Mymtcrmmcwnllnever
be greater than 18.2800 % orless than 9.7800  %. . o

() Effective Date of Changes

My new interest rate will become effective on each Change Date. wallpaythcumuntofmynew
monthly payment beginning on the first monthly payment date after the Change Da;c unnl thc a.moum of my
monthly payment changes again. .

(@ Notice of Changes R

The Note Holder will deliver or mail to me a notice of any changes in my interest ralc and !hc mm of
my monthly payment before the effective date of any change. The notice will include information requued by
law to be given me and also the title and telephone number of a person who will answer any qusuonlmylme
regarding the notice.

rnmam
Page 2 of3 2w~ DESISS
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Loan #: 0037238817

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uriform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transler of the Property or a Bendldallntemt in Borvower. If all or any part of the Propernty or any
interest in it is sold or transferred (or nfa beneficial interest in Borrower is sold or transferred and Bomower is
not a natural person) without Lender's- pnor written consent, Lender may, at its option, require immediate
payment in full of all sumsmedbythuSccumy Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises the option mrequnrc:mmedmepaymcnt in full, Lender shall give Borrower notice of
acceleration. The notice shall provide for a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all mmssecumdbythnSecumy Instrument. If Borrower fails to
pay these sums prior to the expiration of this period,- Imdcrmaymvokcanyremedxespermnttedbythuhmry
Instrument without further notice or demand on Borrower

BY SIGNING BELOW, Borrower accepts and agreu to tl:e terms and covenants contained in the
Adjustable Rate Rider. s -

IM - Borrower 77 ¥ -Bom(sel)ﬂ'

- Borrower oA s = Borrower

Page 3 of 3
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EXHIBIT *A"
RARCEL A:

That portion of the South Half o£ the Northwest Quarter of
Section 1, Township 36 North, Range 3 East of the Willamette
Meridian; 1lying Southerly:: Bear Creek and 1lying
Southwesterly of the Lake Samish County Road, and being more
particularly described as Eollows~rjﬁ

Commencing at an existing 1ron p;pe at the center of said
Section 1;

thence North 89°05‘07" West, along the Scuth line of said
Northwest Quarter, a dxstance of 129.04 fcet to an
intersection with the Southwesterly lurg.m of sazd Lake Samish
County Road;

thence North 40°00’42" West, along saxd 50uth4estcrly margin,
a distance of 684.67 feet;

thence South 63°51°22" West a dlstance o£ 245 96 feet to the
true point of beginning:

thence North 86°38'44" West a distance ot 16”.36 feet

thence North 19°08°42" West a distance of 290 00 Icet . more or
less, to the centerline of said Bear Creek;.

thence Easterly, along gsaid centerline to: a poxnt that is
North 19°08'42" West from the true point of" beginnlng.
thence South 19°08'42* Bast a distance of 310 00 Eeet more or
less, to the true point of beginning. S

(AKA Lot 1, SKAGIT COUNTY SHORT PLAT NO. spnsa-vzny,

PARCEL B:

An easement for ingress and egress, roadway and utilztzes,
being 60 feet in width, the centerline of which ;s more

particularly described as follows:

Commencing at an existing iron pipe at the center of Sectvmn?

1, Township 36 North, Range 3 East ¢of the Willamette Meridian;

thence North 89°05°07" West, along the South line of thex;.~
Northwest Quarter of said Section 1 a distance of 129,04 feet. - .

to the Southwesterly margin of the Lake Samish County Road;
thence North 40°00'42" West, along said Southwesterly margin,

a distance of 653,77 feet to the true point of beginning of |

said centerline;

thence South 63*51’22" West a distance of 261.26 feet;
thence North 86°38°44" West a distance of 461.19 feet;
thence North 66°46'S2" West a distance of 110.56 feet to an
intersection with a North-South line and the terminus of said
centerline.

ALL situated in Skagit County, Washington.
= END OF EXHIBIT *"A" -
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