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Reference # (if applicable) Additional on page _____
Grantor(s):

1. Kelley, Bartley E -~

2. Kelley, Kimerlie A

Gramee(s)MsslqneelBeneﬂclary ;o

Horizon Bank, A Savlngs Bank Benaﬂclary

Waestward Financlal Sarvlces lnc. Trustee
Legal Description: Lot 37, "Hilhop Haven Additional on page 2
Assessor's Tax Parcel 1D4: 370004

THIS DEED OF TRUST IS DATED JANUARY 6, 1998, among Barliey E Kelley, who sliso shows
of record as Bart E Kelley and Kimeriie A Kelley, husband and wife, whose malling address
is 4005 Creek Place, Mount Vernon, WA 98273 (referred to below as "Grantor”™); Horlzon
Bank, A Savings Bank, whose mailing nddnu is 1503 Riverside Dr, P O Box 100, Mt Vernon,
WA 98273 (referred to below sometimes as "Ltndet and sometimes as “Beneficiary”); and
Westward Finsnclal Services inc, whose malling ltldteu iIs 1500 Cornwall Avenue,
Bellingham WA 98225 (referred to below as "Trustoo').
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< CONVEYANCE AND GRANT. For valuabie consideralion, Granior conveys 1o Trusiee in trust with power of sale, right
of enlry and posasssion and for the beneftt of Lender as Beneficlary, al of Geanlor's right, tite, and inlerest in and to the
following described real property, logeiher with all existing or subsequently erecied or afxed bulldings, improvements and
¢ hdures; ¥ sasements, righls of way, and appurienances; all waler, water iights and dilch rights (inciuding siock in ullities
wﬁhdbhuhiollu\ rights); and all olher rights, royaNies, and prohts relali to the real prgponv. including wilhout kmilation
“ sl iminerals, oll, gas, geoinermal and simiar matiers, located In Skag County, Stats of Washington (the

nul Property”):

.. Lot37, HILLTIP HAVEN, according 1o the plat thereot, recorded In Volume 12 of Plats,
“. _page-47,48 and 49, records of Skagit County, Washington

The RodProponyor its sddress ls commonly known as 4005 Cresk Place, Mount Vernon,
WA 98273, Tre Real Property lax identification number is 4353-000-037-0004.

Grantor hersby assigns as security 1o Lender, all of Granlor's right, title, and Inieres! in and (o all leasss, Rents, and profis of
ihe Property. This assignment is recorded In accordance with RCW 65.08.070; the lien craaled by this assignment is inlended
1o be specific, perfeciec and choals upon the recording of this Deed of Trust. Lender granis to Granior a licenss 1o collect
the Renis and profits; which licenss may be revoked at Lender's oplion and shall be automalically revoked upon acceleration
of all or part of the Indebledness. .,

DEFINITIONS. The following. words shall have the following meanings when used in ihis Deed of Trust. Terms nol olherwise
defined In this Deed of Trust shal have the meanings atiribuled to such tems in the Uniform Commaercial Code. All
references fo dollar amourits shall. mean‘amounis in lawiul money of ihe Uniled Stalss of America.

Beneficiary. The word "Beneficiary” means Horizon Bank, A Savings Bank, its successors and assigns. Hozon Bark,
A Savings Bank also is (glqgfod io a3 Lender” in this Deed of Trust.

Cradit Agreement. The i‘{oms "Ctpdll Agresment” mean the revolving credit agreemaent daled: January 6, 1998,
with & credit Umit in the amount.of $45,000.00, between Granlor and Lander, togather with i renewals,
exansions, modifications, refinancings, and substitutions for the Credit Agreement. The malurity date of this Deed of
Trusl is December 12, 2027. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE
INTEREST RATE. A

Deed of Trusl. The words "Desd ol Trust” mean this Deed of Trust among Grantor, Lender, and Trusles, and includes
without imitation alt assignment nnd security 'Iqlqgl provisions relating 1o the Persanal Property and Rents.

Existing Indebledness. The words "Existing Indebledness” mean ihe indebledness described below In the Existing
Indebledness section of this Deed of Trust, -~ .+

Granlor. The word "Granlor” means any and s ponons and entities sxecuting this Deed of Trust, including without
kmilatic.) Bartioy E Keliey and Kimertie A Kelley.” -

Guarsnlor. The word "Gusranio” means and Includes without limitation any and al guarantors, surelies, and
accommodation parties in connection with the lndobtodnoss

Improvements. The word Improvements® means and includes without kimitation all existing and future improvements,
buldings, siructures, mobile homes atfixed on’ihe Real Propery, taciilies, addilions, replacements and other
consiruction on the Real Property.

Lender {0 enforce obligations of Grantor under this Deed of Trust, together wilh inlerast on such amounts as provided in
this Deed of Trust. Specifically, without imitation, this. Deed of Trusl secures 2 ravolving ine of credit, with a
vasisbis rats of inlerest, which obligstes Lender 10 make advances to Grantor up lo the credit imit so long as
Granior compiles with all the terms of the Credit Agresment and.the line of credit has nol been terminaled,

or cancelied; the Cradit Agreement allows negative amortization. Such advances may be made,
repaid, and remade from time 10 time, subject 10 the imitation thal the tolal outstanding baiance owing at any one
tlm.nolll\cmlngllnmchlouonwchmu.mathﬂtumumvmdhmM
Agresment, any lemporary overages, other charges, and any amounts expended or advanced as provided in this
paragraph, shall not exceed the Credil Limit as provided In the Cradit Agresment. It is the intention of Granlor
and Lender that this Deed of Trus! secures the balance outstanding under the. Credit Agreement from time
tima from 2ero up 1o the Credit Limit as provided sbove and any inlermedisie balance. Funds may be advanced
by Lender, rapaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may o
ceriain timas be lower than the amount shown or 28r0. A 2ero balance does nol ferminate the Hne of credit or
terminsie Lender’s obligaiion 1o advance funds io Grantor. Therefore, the ien of this Deed of Trust will remain In
full forcs and effect notwithstanding any 2010 balance. N S

Lander. The word "Lender means Horzon Bank, A Savings Bank, s successars and assigrs.

Personal Property. The words "Personal Property” mean o equipmeni, fixtures, and other articles of personal property
now or heresfier owned by Granlor, and now or hersafier altached or affxad 1o the Real Property; together with al
scoessions, parts, and additions to, al replacements of, and al substilulions for, any of such property; and logether with
sl lssuss and profits thereon and procesds (including without imitation all insurance procesds and refunds of premiums)
from any sale or other disposition of the Property. et - F

Property. The word "Property” means collectively ihe Rea! Property and the Personal Propery.

Real Property. The words ieal Propery” mean Ihe propery, interests and righis described bt
and Grant” section. Ehe |

Related Documents. The words "Relaled Documents® mean and include without imilation ail pronﬂaorvnom.m
agresmants, loan agreements, snvironmental agresmanis, guaranties, security agresmaents, morigages; deeds of rust,
and sl olher instruments, agreemants and documenis, whether now or hereafier axigling, executed in connection with
lm Immm. : ;E-”i..y‘::':‘f‘E'.i .:::,(-:

Renls. The word "Rents" means all present and fulre renis, revenuss, incoms, is3ues, royalties, proMs, and other
benelts derived from the Property. L A
Trustes. The word "Trusiee® means Westward Financial Services Inc and any substituls or SucCessor trusiees..

YIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN ANO ACCEPTED ON THE FOLLOWING' .

PAYMENT AND PERFORMANCE. Excep! as olherwise provided in Ihs Deed of Trusl, Grantor shall pay lo Lender ol

98041170019
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: imoqm_lmodbynﬁonddmntulhwbmdm. and shall strictly and in a timely manner perform ak ¢f Grantor's
obiigations under the Cradit Agreement, this Deed of Trus!, and the Related Documents.

& POSSESSICN AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possession and use of the Property
. " shall be governed by the following provisions:

' Posssssion and Use. Until the occurrence of an Event of Default, Granior may (a) remain in pessession and control of
+ “the Properly, (b) use, operals or manage ihe Property, and (c) coilect any Rents from the Property (this priviiege Is a
. lcense from Lender to Grantor automatically revoked upon daetault). The tollowing provisions relate io the use of the
. . Property or 1o other limitations on the Property. The Real Property is not used principally for agricuiture or farming

" Duly-to Malntain. Grantor shall mainiain the Property In terantable condiion and promptly perform all repars,
ropllumonh. ang"--qpnlnlnnnnco necessary o presarve its vilue.

Hazardous Substances. The lerms "hazardous was'e,” “hazardous substance,” “disposal,” “reieasa,” and threatened
releass,” &3 usad in this Deed of Trus!, shai have the same meanings as set forth in the Comprehensive Enviconmental
Response, Compensation, and Liabiity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99439 ("SARA"), the Hazardous Malerials
Transportation Acl, 49 U:S.C. Section 1801, el seq., the Resource Consarvation and Recovery Act, 42 U.S.C. Section
6901, ot s8q., o other appicable stals or Federal laws, rules, or regulations adopied pursuant lo any of the foregoing.
The terms Tazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represents and wamants to Lender ihat: (a) Ouring the
period of Granlor's ownership of the Propery, ihere has been no use, generation, manufacture, storage, treatment,
disposal, release or ihveatened releass of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason {0 believe that ihere has been, axcept as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, relgase, or
threatened release of any hazardous waste or substance on, under, aboul or from the Property by any prior ownars or
occupants of the Property or (i) any actual or thraalened litigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed 10 and acknowledged by Lender in writing, (i) nei*her Grantor nor any
tenani, contracior, agent or Gther authorized user of the Property shall use, generats, manufacture, store, treal, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducisd in compliance with all applicable lederal, stale, and local laws, regulations and ordinances, including without
Wmitation those laws, reguiations, and ordinances. described above. Grantor authorizes Lender and its agents lo enler
upon the Property to make such inspections and fests, at Grantor's expense, as Lender may desm appropriate lo
delermine compliance of the Property with this section of the Deed of Trust. Any inspactions or lests made by Lender
shall be for Lender's purposes only and shall not be construed 1o create any responsibility or labilty on the part of
Lender {0 Grantor or 10 any other person. The representations and warranties contained hersin are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any fulure claims against Lander for indemnity or contribution in the svent Granior becomes lisble for
cleanup or other costs under any such laws, and (b) agrees to indemnity and hold harmiess Lender against any and al
claims, losses, kabilities, damages, penalties; and expenses which Lender may directly or indirectly sustain or sufler
resulting from a breach of this saction of the-Deed of Trusl or as a consequence of any use, generalion, manufaciure,
siorage, disposal, release or threalened reisase. occurring prior 10 Grantor's ownership or interest in the Property,
whelher or not the same was or should have been known 10 Granior. The provisions of this section of the Deed of Trust,
including the obligation o indemnity, shall survive the payment of the Indebledness and the satislaction and
reconveyance of the lisn of this Deed of Trust and shall not-be atfecied by Lender's acquisition of any intersst in the
Property, whether by foraciosure or otherwise, EE

Nulsence, Waste. Granior shall not causse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasle on or 1o the Property or any portion of the Property. Without iimiting the generality of the foregoing, Grantor will
not remaove, or grant 1o any other party the right to remove, any timber, minerals (including od and gas), soll, gravel or
rock products without the prior written consent of Lender. . .. .

Removal of Improvements. Granior shall not damolish or remave any Improvements from the Real Property without
the prior writien consent of Lender. As a condition 10 the removal of any Improvements, Lender may require Grantor to
meke amangements satisiactory to Lender to replace such lmpmvd;rugnu with improvements of a! leas! equal value.

Lender’s Right to Enter. Lender and its agents and representatives may snter ipon the Real Property al al reasonable
times to allend 10 Lender's interests and 10 inspact the Property for purposes of Granior's compliance with the terms and
conditions of this Deed of Trust. e e

Compilancs with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compilance
by ali agents, tenants or other persons or entilies of every nature whatsosver who rent, leass or otherwise use of OCcCUPY
the Property in any manner, 'sith all laws, ordinances, and regulations, now of hersafter .in effact, of all governmenial
aulhorities applicable to the use or occupancy of the Property. Granlor may contest in.Qood faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, inciuding appropriate appeals, so long as
Grantor has notified Lender in writing prior 1o doing 30 and so long as, in Lender's sole opinion, Lender’s interssts in the
Property are not jeopardized. Lender may require Grantor to post adequate securily.or a surety: bond, reasonably
salistactory to Lender, 1o protect Lender’s interest.

Duty to Prolect. Granior agrees neither lo abandon nor leave unatiended the Property. Grantor shall.do all other acts,

in addition 1o those acts sel forth above in this section, which from the character and use of the Properly are reasonably

necessary to prolect and preserve the Property. oo
DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, (a) deciare immediately due and payable: all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement or olher document
the Indebledness and impose such ciher condilions as Lender deems appropriate, upon the sale or transfer,
without the Lender’s prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A “sale
or ransier® means the conveyance of Real Property or any night, titie or interest therein; whather legel, beneficial or equilable;
whelher voluntary or involuniary; whether by oulright sale, deed, instaliment sale contract, land coniract, contract for.deed,

lsasshold interes! with a lerm greater than three (3) years, lease—option coniract, or by sale, assignment, or transter. of any:

benefcial intersst in or to any land trust holding tile to the Real Property, or by any other method of conveyance of Real
Property inkeres!. If any Grantor is a corporation, parinership or limiled liabilty company, transer aiso includes any change in'

ownership of mare than twenty-five percent (25%) of the voling slock, parinership inlerests or limited labikty company .

inlerests, as the case may be, of Grantor. However, this option shall not be sxercised by Lender if such exercise #s prohibiled
by federal law or by Washingion law. Bow A b

TAXES AND LIENS. The following provisions relating to the taxes and kens on the PropuﬂmapsﬂoﬂhBDnddTnm ' _:

Psyment. Granior shall pay when due (and in all events prior to delinquency) ail taxes, special laxes, asussmonb,
(including waler and sewer), fines and impositions levied against or on account of the Property, and shal pay

{

the Property fres of all kens having priority over or equal to the interest of Lendar under this Deed of Trust,
t for the lien of taxas and assessments not due, except for the existing indebledness referred to below, and except

9801170019
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due ol claims for work done on or for services rendered or malerial furnished 1o the Property. Granior shall
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plmanyomblndlnm'buordhucmmlmcoud ACCrue as a result of & foreciosure or
- In any conlest, Grantor shal defend ieeN and Lender and shal satisty any adverse judgment betore
onl‘oraomonl againet the Property. Grantor shall name Lender as an additonal obliges under any surely bond furnished

Evldoneooll'ymon! Granlor shall upon demand furnish fo Lender satisiaclory svidence of paymenl of the taxes or
~‘assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writisn statement

‘construction. Grantor shall notify Lender at isast Hisen (15) days before any work is commenced, any
Servicos are furnished, or any malerials are supplied to the Property, if any mechanic’s Ler,, materiaimen's ien, or other
Nen could be asseried on account of the work, senvices, or malerials. Grantor will upon request of Lender furnish 1o

Trust, N

Mainlenance of Insufance. Grantor shall procure and maintsin poiicies of fre insurance with standard exiended
coverage sndorsements 0n a.replacement basis for the full insuradie vaiue covering aX improvements on the Real
Property in an amouni sufcient lo avoid application of any coinsurance clause, and with a standard morigages clause in
favor of Lender, together with such.other hazard and kabiity insurance as Lander may reasonably require. Policies shall
be writen in form, amounts, Coverages and basis reasonably acceplable 1o Lender and issued by a company or
COMpAanies masonaht; STcopiubie io Lender. Grantor, upon requast of Lender, will deliver to Lender rom time 1o time
the policies or cedtificates: of insurance intorm satistactory to Lender, including stipulations tha! coverages will nol be
cancelied or dlminishod;mlhoq at least ten (10) days’ prior written notice to Lender. Each insurance policy aiso shalt
include an endorsement providing that coverage in favor of Lender wil not be impaired in any way by any act, omission
or defauit of Granior or any other.person. Should the Real Property at any time become localed in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agress to oblmin

st uncler the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan. e b d

Application of Proceeds. Granior shlprompﬂy nom‘yLond.r ot any loss or damage to the Property. Lender may
make proof of loss if Granlor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's sacurity is

smmce. The following provisions relating 1o Insuring the Propedy are a part of this Deed of

not commitied (o the repair or restoration of the Property shall.be usad first to pay any amount owing to
this Dead of Trust, then 1o pay accrued inlerest, and the remainded, if any, shall be applied 10 the principal
Indebledness. if Lender holds any proceeds afler payment In full of the Indebledness, such procesds shell be paid
without interest to Granior as Granlor's interests May appear.:

Unexpired Insurance st Sale. Any unexpired lntunnoﬂhll inure 10 /the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trusise's sale or other sale heid under the provisions of this Desd of Trust,
or al any foreciosure sale of such Property. S T e,

i
i

proceeds not payabie 10 the hoider of the Existing Indebisdness. e .
EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Deed of Trust, including any obligation to

mainlain Existing Indebledness in good standing as required below, or if any action or proceeding is commenced that would
malerialy affect Lender's inlerests in ihe Property, Lender on Grantor's behalf may, ‘but shall not be required 1o, take any
action that Lender deems appropriale. Any amount that Lencsr axpends in so doing-will bear interest at the rale provided for
in the Credit Agresment from the date incurred or paid by Lender o the dale of rapayment by Grantor. AN such sxpenses, at
Lender's oplion, wit (a) be payable on demand, (b) be added 1o the balance of the credit line and be apportioned among
and be payabie with any instaliment payments 1o become due during either (i) the term of aﬁy,abpliablg,-ihsﬂmm policy or
() the remaining term of the Credit Agresment, or (c) be lreated as a balloon payment which will be dus and payabie at the
Credit Agresment's maturity. This Deed of Trust also will securs payment of these amounts.. The rights-provided for in this

would have had. _

WARRANTY; DEFENSE OF TITLE. The folowing provisions relating 1o ownership of the Propery are part of this Deed of

indebledness seclion below or in any tile insurance policy, titie report, or final titls opinion ssued In favor of, ind -

8ccopled by, Lander in connection with this Deed of Trust, and (b) Granlor has the full righl, power, and authorfly to".
axacule and deliver this Deed of Trust o Lender. £k A

Deferise of THe. Subject o the sxception in the paragraph above, Grantor warants and wil forever defend the We to

the Property agains! the lawtul cisims of all persons. In the event any action of proceeding is commaenced thal qux

Granlor's tile or the inlerest of Trusies or Lender under this Deed of Trust, Granlor shaXl dedend the action ai Grantor's

CXDANS, ma
procssding and 1o be reprasenied in the procesding by counsel of Lender's own choice, anc Grantor wil deltver, or
clmolobom.loundumhimkumbuhndumyuqmtkom&mloumlommhm. ‘

EXISTING INDEBTEDNESS. The folowing provisions concerning xigling indebledness (the "Existing Indebledness”) are &
3801120019
S/ 036Ukl

¥ 00 the nominal party in such procesding, but Lender shall be entiied 1o paricioate in the
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‘part of this Desd of Trust.

_:mumu Lien. The lien of this Deed of Trust securing the Indebladness may be secondary and inferior to an sxisting
<" len. Granlor expressly covenants and agrees 1o pay, or s8¢ [0 the payment of, the Existing Indebledness and to prevent
- Any.default on such indabledness, any defaull under the instruments evidencing such indebledness, or any default

undu any security documents for such indebledness.

C S Ne Hodlllcdlon Grantor shall not enter inlo any agresment with the holder of any morigage, deed of frust, or other
security agresment which has priority over this Deed of Trust by which that agreement is modified, amended, extended,

or renewed without the prior writlan consant of Lender. Grantor shall neither reques! nor accept any fulure advances

S und.r lny such security agreemant without the prior writlen consent of Lender.

OONDEWTION Tho folicwing provisions relating 1o condemnation proceedings are a part of this Deed of Trust.

Applcdlon of llot Procesds. If all or any part of the Propecty is condemned by eminent domain proceedings or by any
procesding or pwehuo in leu ol condemnation, Lender may al its election roquire that all or any portion of the net
proceeds ol the award be applied to the Indebledness or the repair or restoration of the Property. The net procseds of
the award shal mean the award afler paymaent of al reasonabie costs, expensass, and atiorneys' fees incumed by Trustee
or Lender in conr*cﬂon with ihe condemnation.

Procoodlnol. -any proonding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptiy’ take, such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such: procudmg. but Lender shall be entitied to participate in the proceeding and lo be represented in
the procesding by courmsel of its own choice all at Grantor's expense, and Granior will deliver or cause to be delivered 10
Lender such instrurmnls a3 may | be requestad by it rom time to lime lo permit such participation.

IMPOSITION OF TAxES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo
governmenta! taxes, fees and chargos are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall exacute such documents in addition {o this
Deed of Trust and take whalever other action is requested by Lender 1o perfect and continue Lender’s lien on the Real
Property, Grantor shall reimburse Lender for all taxes, as described below, together with all axpenses incumed in
recording, perfecting or conlinuing ihis Deed of Trust, including without limitation all taxes, fees, documeniary slamps,
and other charges for recording or: rogbtodng this Desd ol Tcust.

Taxes. The following shall censh!u!o taxes. o which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Granlor is authorized or required:1o deduct from payinents on the Indebtedness secured by this type of Deed of Trust;
(c) & tax on this type of Deed of Trust ‘chargeable against the Lender or the holder of the Credit Agreement; and (d) a
specific tax on all or any portion of the lndcbtodnoss oron payments of principal and interest made by Grantor.

Subsequent Taxes. !f any tax to which tha socﬂon applies is enacted subsequent 1o the date of this Deed of Trust, this

event shall have the same effect as an Event ¢f Default (as defined below), and Lender may exercise any or all of its

avallable ramedies for an Event of Default as provided below uniess Grantor sither {a) pays the tax before it becomes

delinguent, or {b) conlesis the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficient corporate surety bond or other ucunty uushclory to Lender.

SECURITY AGREEMENT; FINANCING 81'ATEMENTS The loﬂowing pfovisaons relating to this Deed of Trus! as a security
agreement are a part of !hil Deed of Trust. .

Security Agresment. This instrument shall constitute a socurﬂy aqrurnont to the exient any of the Property constitules
fixtures or other personal property, andundarshalhavoallloonghtsolnsccurodpmyundcrlm Uniform
Commercial Code as amended fram time to time. LA

Security Interest. Upon request by Lender, Granior shdl uocutc ﬁnancmg siatements and take whalever other action
is requesied by Lender to perfect and continue Lender's sacurity interest in‘the Rents and Personal Property. in addition
to recording this Deed of Trust in the real property records, Lender-may, af any lime and without further authorization
from Grantor, fis axecuted counlemarts, copies or reproductions of this'Deed ‘of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or conhnumg this socunty interesl. Upon delault, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and
make il available to Lender within three (3) days afler receipt of wntten damand from Lender.

Addresses. The maliling addresses of Granlor (debtor) and Lender (sec rhd panv), from which information conceming
the security interest granted by this Deed of Trust may be oblined (each as roquuad by tho Uniform Commercial Code),
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pro\nsaons rolahng lo fuﬂher assurances and
lttormHn—hctmapanoflhsDudoansl

Further Assurances. Al any time, and from time to time, upon roquesl of Lendef Grantor Wil make, axscute and
deliver, or will cause lo be made, axeculed or delivered, to Lender or 10 Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and all such morigages, deeds of trust, sacunty deuds, security
agresmaents, financing statements, continuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of Lender, be ~-~assary or desirable in order lo.effectuate, complets, perfect,
continue, or preserve (a) the obiigations of Grantor «... the Cradit Agreement, this:Deed.of Trust, and the Related
Documents, and (b) the lians and security inlerests created by this Deed of Trust on the PrODOf‘W. whiether now owned
or hersafier acquired by Grantor. Unless prohibiled by law or agreed 1o the contrary by Lender in-writing, Grantor shall
reimburse Lender for all costs and expenses incured in connection with the matters referred ln in lhis pmgmph.

Atiormey-in-Fact. If Grantor fails {o do any of the things referred 1o in the preceding pmgraph I.endor may do so for
and in the name of Granior and at Granior's expanse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, sxacuting, delivering, fling, recorcing, and doing ail other things
a3 may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred lo in Ihq prmdlng
FULL PERFORIIANCE. if Granior pays alt the Indebtedness when due, terminales the credit line aocounl lnd olhorwiu

performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver fo Trusiee s -

request for full reconveyance and shall execule and deliver o Grantor suitable slatements of termination of any financing

sialement on fle evidencing Lender's secuily inlerest in the Rants and the Personal Propery. Any reconveyance fes shalbe .-

paid by Grantor, it permitied by applicable law. The grantes in any reconveyance may be described as the "person or -
persons legally entitied thoreio®, and the recitals in the reconveyance of any matters or facts shall be conclusive proo! of iho_;
truthfulness of any such mauus or facts.

DEFAULT. Each of the fokiowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under this

Deed of Trust: (a) Grantor commits fraud or makes & material misrepresantation at any time in connection with the Credit .©

Agresment. This can include, for example, a faise stalement about Grantor's income, assels, liabilities, or any other aspects of
Grantor's financial congdition. (b) Grantor does not mest the repayment terms of the Credit agresmenl. (¢} Granior's action or
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" RIGHTS AND REMEDIES ON DEFALLT. Upon the oocurrence of any Event of Deleul and al any ime thereafier, Trusies or
© 7 Lender, si il oplion, may exercise any one or more of the folowing rights and remedies, in addition to any other rights or
nmodu provided by law:

Accelersie Indebtedness. Lender shall have the right at 's oplion 1o declare the entire Indebledness immediglely due
‘“"Pﬂm Including any prepayment penalty which Grantor would be required 10 pay.

" Foreclosure. Wilh respect 1o el or any part of the Rea! Property, the Trusiee shak have Ihe right to exarcise its power of

" sale-and 10 forecioss by notics and sale, and Lender shal have the right 10 forecioss by judicial foreciosurs, In either

Cas8 in‘aocordance with and to the full extent provided by applicabie law.

*UCC Remedies. With raspect 1o a or any part of the Parsonal Property, Lender shall have all the righis and remedies of

Collect Rents. .Lender shall have the right, without notice 1o Grantor, 1o take possession of and manage the Property
and coliect the Rants, inciuding amounlis past dus and unpaid, and apply the nel proceeds. over and above Lender's
cosls, against the Indebledness. In furiherance of this righl, Lender may requirs any ienant or other user of the Property
to make paymenis of rent'or use fees directly to Lender. If the Rents are colecled by Lender, then Grantor irevocably
designales Lender gs-Granior's aftorney-in-fact to endorse instruments received in payment thereot in the name of
Grantor and 1o negdtiale the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shalt satisty the obligations for which the payments are made, whather or not any proper grounds
for the demand existed. Lender may exercice its rights under this subparagraph either in person, by agent, or through a

Appoint Receiver. Lender shall have the right 1o have a receiver appointed 10 lake possession of all or any part of the
Property, with the power to prolect and preserve the Pr » 1o operats the Property preceding or pending foreciosure
Or sale, and to cotiect the Rents from the Property and apply lhe proceeds, over and above the cost of the receivership,
againat the indebledness. The receiver may serve without bond if permitied by law. Lender’s right lo the appoiniment of
& receiver shall exis! wheiher or not the apparsnl valus of the Property exceeds the Indebledness by a substaniial
amouni. Employment by Lender shall not disquaiify a person from serving as a receiver.

Tenancy at Suflerance. If Grantor remdins in possession of the Property afler the Property s sold as provided above or

Lender otherwise becomes entitied to possession of the Property upon detault of Grantor, Grantor shall become a tenant

at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, sither (a) pay a reasonabile rental
Lender.

for the use of the Property, or (b) vaulolhoPmp«tyilidy upon the demand of

Other Remedies. Trusise or Lender shall have‘any olher right or remedy provided in this Deed of Trust or the Credi
Notice of Sale. Lender shal give Grantor ressonabie notice of the time and place of any public sale of the Personsl
Property or of the time after which any privaie sale or other inlended disposition of the Personal Property Is 10 be mads.
Reasonable nolice shal mean notice given at'least ien (10) days before the tims of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the axient permitied by appiicable law, Grantor hersby waives any and all rights to ha
Property marshalied. lnmddmlhﬂnhhandmi'ﬂprrﬂgh.mLmduMbommuldorwm
Property together or separalely, in one sale or by separtie sales. Lender shail be entitied 1o bid at any public sale
or any porion of the Property. Pl

Walver; Elaction of Remedies. A waiver by any party of a-breach of a provision of this Desd of Trust shal
constitule a waiver of or prejudice the party’s rights olherwise to'demand. strict compliance with that provision
olher provision. Election by Lender fo pursue any remedy provided in.this Deed of Trust, the Credit Agresment
Relaled Document, or provided by law shall nol exclude pursult-of any other remedy, and an election
expenddures or 1o take action io perform an obigation of Geanior under this Deed of Trust after failure of
perform shall not affect Lender's right to deciare & default and to exarcise any ol its remedies.

Attorneys’ Fees; Expenses. |f Lender institules any sult or action.to enforce any of the terms of this Deed of Trust,
Lender shall be enilied lo racover such sum as the court may adjudge reasonabis &s aftorneys’ fees at tria) and on any
appeal. Whether or not any court action is invoived, all reasonable ‘sxpenses incurred by Lander which in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of
the Indebledness payabie on demand and shall bear interest at the Credit Agreement mie from UG Gae OF expenditure
uniil repaid. Expenses covered by Ihis paragraph include, without Wmuitation, however subject (o any limits under
applicable law, Lender's altorneys’ fess whether or nol there is a lawsuit,. including attorneys’ fees for bankrupicy
procesdings (including efforts 10 modify or vacale any aulomatic slay or. injunction), appeals and any aniicipated
post-judgment colection services, the cos! of searching records, obtaining litle reports {including foreciosure reports),
surveyors' reports, appraisal fees, litie insurance, and lees for the Trusies, to the exient permitisd by appiicable law.
Granior also will pay any court costs, in addition 10 all other sums provided by law.

Rights of Trusies. Trusise shall have all of the rights and duties of Lender as set lormin this uclcn
POWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions relating o the pomnnd oblgnm of Trusiee
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(pursuant 1o Lender’s instrucions) are part of this Deed of Trus!.

Powers of Trusise. in addilion 10 all powers of Truslee arising as a matter of law, Trusiee shall have the power o lake
the following actions with respect Lo the Property upon the writien request of Lender and Grantor: (a)-join in preparing
and fing & map or plat of the Rea! Properly, including the dedication of sirests or ciher rights fo ihe public; . (B) join in
granking any eassment or creating any restriction on the Real Property; and (c) join in any subordination or other
agresment affeciing this Deed of Trust or the inlersst of Lender under this Deed of Trust. A Y
Obligations fo Notify. Trusiss shall not be obiigaled fo nolify any other party of a pending sale Under any other frust
deed or lien, or of any action or procesding in which Granior, Lender, or Trusies shall be & party, uniess required by.
appiicable law, or unisss the action or procesding is brought by Trusiee. ok R s W
Trusies. Trusies shall meet all qualiications required for Trusiee under appiicable law. [n addiion 10 the righls and -
remadias set lorth above, with respect to al or any part of the Property, the Trusies shall have the right 1o, forecioss. by .
nolios and sale, and Lender shall have the right to lorecioss by judicial forecioswrs, in either case in accordancs with and
fo the full exient provided by applicable law.

Successor Trusies. Lender, al Lender's oplion, may from time to time appoini ¢ successor Trusies 10 lﬂYT .‘
opoinied hersunder by an insrumeni axaculed and acknowiedged by Lender and recorded in the oMoe of the recorder.

of Skagh County, Washinglon. The inslrument shall coniain, in addion 1o all oiher matiers requred by siale law, the .~

names of the originel Lender, Trusies, and Granior, ihe book and page or the Audilor's File Number where this Deed ol
Trust is recorded, and the name and address of the successor lrusies, and the insrument shall be execuled and
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ncknowbcmd by Lender or s successors in interest. The successor trusies, without conveyance of the Property, shak
“ ‘succesd to all the titls, power, and duties contered upon the Trustee in this Deed of Trust and by applicable iaw. This
~ procedure for subsiituion of trusiss shall govern to the exciusion of all other provisions lor substitution.

;-NOTIGI!!TOGRMTORAID OTHER PARTIES. Subject to applicable law, and except for nolice required or aliowed by
hwwmwthm.tnymumWMdTwMboinwrlting.mybountbyidlh@ﬂrnh(m
;-;--mebth).mmummmm or when deposiied with a nationally recognized
courier, or, ¥ malied, shall be desmed effective when depostied in the United Stales mail firs! class, certified or
. registersd r mall, postage prepald, dirscied to the addresses shown neas the beginning of this Deed of Trust. Any party may
K its address for notoss under this Deed of Trust by giving formal writisn notice 1o the other parties, spacitying that the
upmdﬂnnolublocwuupmy'um All coples of notices of foreclosure from the hoider of any lien which
hlspdauy over this Deed of Trust shal' be sent (o Lender's address, as shown near the beginning of this Deed of Trust. For
purpcut Gmnlorumms 1o keep Lender and Trusies informed at all times of Grantor's current address.

i

"Eﬁ

IIISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thh Dud of Trust, logelher with any Relaled Documents, constitutes the entire understanding and
agreement of the parties &s to the matters sel forth in this Deed of Trusl. No alteration of or amendment to this Deed of
Trust shal be effective unlns glvon in writing and signed by (he party or parties sought to be charged or bound by the
alteration 6r amendment. -

Applicable Law. TmnudoledhubmdollvorodtoLondermdacccplod by Lender in the Siste of
:mg: Tau;MMTmﬂMbogovunodwmmlnmdmwlmmmso!msmu

Caption Mlngl. C.lption hudings in this Deed of Trust are for convenience purposes only and are not o be used to
interpret or define the provhlom of this Deed of Trust.

Merger. Thers shall be no morgorof the: interest or estate crealed by this Deed of Trus! with any other interest or ssiate
in the Property at any time held by or for the benefil of Lender in any capacity, without the writien consant of Lendaer.

Multiple Parties. AlobﬂgnﬂomolGnnlorundorleDndo!Tnmshubﬂdmnndsovoral and all references to
Granior shall mean uchandmsmnlor Thhrnuns that sach of the persons signing below is responsible for all
obiigations in this Deed of Trust, .

Severabliity. lfncoutofcompcbnt jwbdicﬁon nnds any provision of this Deed of Trust to be invalid or unenforceabls
as to any person or ckcumnsiance, such finding shall not render that provision invalid or unaniorceable as to any other
persons or ciccumstances. |f feasible, any such ofending provision shakl be deemaed 10 be modified to be within the
limits of enforceability or validity; however, if the offending provision cannol be so0 modified, it shall be stricken and all
ummamoadaTmmuawmmwnmmdmm

Successors and Assigns. Subject 10 the limilations stated in this Deed of Trust on transfer of Granior's inleres!, this
Dead of Trust shall be binding upon and inure to the benefil of the parties, their successors and assigns. If ownership of
t*» Property becomes vesied in a person other.than Grantor, Lender, without notice 10 Grantor, may deal with Grantor's
successors with reference 1o this Deed of Trusl and the Indebledness by way of forbearance o axension without
releasing Granlor from the obiigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. ﬂmbdthsumhmpﬁmmoflhhouddmm

Walvers and Consenis. Lender shall not be desmad lo havnwmlnyﬂghs under this Deed of Trust (or under the
Relaled Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on ihe part of Lender
In axercising any right shail operate as a waiver of such right or any other right. A waiver by any party of a provision of
this Deed of Trust shai not constitute a waiver of or prejudice the pmy's right otherwise 1o demand strict compliance
with thal provision or any other provision. No prior waiver. by Lender, nor any course of dealing between Lender and
Granior, shall constituls a waiver of any of Lender’s rights or any of Geanlor's obligations as lo any future transactions.
Whenever consent by Lender is required in this Deed of Trus!, the granting of such consent by Lender in any instance
shall not constitute conlinuing consent to subsequent instances wh.n such consonl is required.

Waiver of Homestead Exemption. Grnntorhmbylﬂnsunndwmd nghts and benefits of the homesiead
exemption laws of the Stale of Washinglon as to all Indebledness socmd by lhis Dood of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS or Tms aa-:n OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. x

.
STATE OF ——JJZA::'-Q:&?.,ZEL' LUCILLE F. COLLAZC
: )88 . SnAT o \.';: H .\GTJJ
MY CCMMSSICN EXPm..aa-SG aa C
On this day before me, the undersigned Nolary Public, personally appeared Bartiey E Kelley and I(lmorllo A Kouoy
personaity known lo me or proved 10 me on the basis of satisfaclory evidence 1o be the individuals described in and who

exaculed the Deed of Trust, and acknowledged that they signed the Deed of Trust as iheir free and volunlary act and deed,
for the uses and purposes thersin mentioned.

leon undor my hand and official seal this _.A_Zz‘_c___ dey of 9‘%
o -3 g a qatls v quM; e

Notary Pubiic in and for the Stale of __ &\ .. My commission expires _ T ~ ~
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REQUEST FOR FULL RECONVEYANCE
To: - , Trustes
The under & the legal owner and hoider of &l indebladness secured by this Deed of Trust. You are requested,
umddmmbmbmmﬂwwm. lo the persons entiled thersto, the righl, We and

::Z:;: : B m :
W"ﬁo‘whgldbyyouunduhbudd?mt

its:
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