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THIS DEED OF TRUST IS DATED DECEMBER 26, 1997, among RICHARD G MATHES and
JOHN ATKINSON, RICHARD G. MATHES; AS HIS SEPARATE ESTATE, whose mailing address
is 1975 LITTLE MOUNTAIN RD, MOUNT VERNON, WA 98274 (referred to below as
"Grantor"); Skagit State Bank, whose malllng address is 301 E. Fairhaven Ave., P.O. BOX
285, Burlington, WA 98233 (referred o below sometimes as "Lender” and oometlmea as
"Beneficiary"); and LAND TITLE, whose mailing addraas is P.O. BOX 1225, MOUNT VERNON,
WA 98273 (referred to below as "Trustee”). SN
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12-26-1997 DEED OF TRUST Page 2
Loan No (Continued)

 CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Trusies In trust with power of sale, right

g  of enlry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, lile, and interest in and lo the
© following described real property, logether with gll existing or subsequently erected or affixed bulldings, improvements and

!lxt'q';fu: all sasemaents, rights of way, and appurienances; all waler, waler rights and ditch rights (including stock in utilities
~with' ditch or irrigation fights); and all olher rights, foyalties, and profits relating to the real property, inciuding without limilation
Al minerais, oil, gas, gectherma! and similar matters, located In SKAG County, State of Washington (the

Fleal ?‘rgporty“):

THE WEST 112 OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF THAT PORTION
~OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4, LYING NORTH
-OF THE LITTLE MOUNTAIN-BIG LAKE ROAD, ALL IN SECTION 34, TOWNSHIP 34
" NORTH, RANGE 4 EAST W.M. SITUATE IN THE COUNTY OF SKAGIT, STATE OF

“WASHINGTON.

The Real ﬁ:ﬁpqw”*egr s address is commonly known as 1975 LITTLE MOUNTAIN RD,
MOUNT VERNON, WA 98274, The Regl Property lax identification number is 340434-1-002-0002,
Grantor horabi"--asilgn_s assocuﬂtyto Lender, all of Granlor's right, title, and Interast in and to all leases, Rents, and profits of
the Property. This assignmant is recorded in accordance with RCW 65.08.070; the lien crealed by this assignmaent is intended

to be specific, perfected an.d"b_pohle upon the recording of this Dead of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be revoked at Lender's option and shall be automalicaily revoked upon acceleration

of all or part of the Indebiledriess. .

relerences o dollar amounts@__stigll mean émbug,t; in lawful money of the United States of America.
Beneficlary. The word "!Biiheﬁclary' means Skagit State Bank, its successors and assigns. Skagil State Bank also is

referred to as "Lender” in this:-Deed of Trusl.

Credit Agreement. The words "Credit Agreement” mean the revolving credit agreement dated: December 286,
1997, with a credit limit in the amount: 0t $75,000.00, between Grantor and Lender, together with all renewais,
extensions, modifications, refinancings, and-substitutions for the Credit Agreement. The maturity date of this Deed of
Trust is - NOTICE TO. GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE
INTEREST RATE. .

Deed of Trust. The words Deed of Trust‘ mean trusDeed of Trust among Grantor, Lender, and Trustae, and includes
withou limitation all assignmant and socuﬂtygintefestﬁ_grwisions relating o the Personal Property and Rents.

Existing indebtedness. The words "Ex!éfiqg’fﬁdébledness' mean the indebtedness described below in the Exisling
Indebtedness section of this Deed of Trust, =

Grantor. The word "Grantor means any and‘ .al‘i@-persons and entities exacuting this Deed of Trust, including without
limitation RICHARD G MATHES and JOHN ATKINgQN.

Guarantor, The word “Guarantor” means and includes withe
accommodation parties In connection with the indebladnes;_i,_fv

Improvements. The word “Improvements” means and mcludes withdi:t:}imitation all existing and future improvements,
buildings, structures, mobile homes affixed on the R;aa‘l:_ﬁ_Propgdy._i_-:‘faciliﬁes. additions, replacements and other
construction on the Real Propaerty.

Indebtedness. The word "Indebledness” means all principa‘i"and-iﬁie

limitation any and a guarantors, surelies, and

rest payable under the Credit Agreement and any
amounts expended or advanced by Lender to discharge obligations of ‘Grantor ‘or expenses incurred by Trustee or
Lender to enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in
this Deed of Trust. Specifically, without liinitation, this Deed of Trust secures a revolving line of credit, with a
variable rate of Interest, which obligates Lender to make advances to Grantor up to the credit limit 50 long as
Grantor complies with all the terms of the Credit Agreement and ‘the-line of credit has not been terminated,
Suspended or cancelied; the Credi Agreement allows negative amortization. Such. advances may be made,
repaid, and remade from time to time, subject 1o the limitation that the fotal outstanding balance owing at any one
time, not including finance charges on such balance al a fixed or variable rate or sum as provided in the Credit
Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided in this
paragraph, shail not exceed the Credit Limil as provided in the Credit Agreement. It'is the intention of Grantor
and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided above and any Intermediate balanc .“Funds may be advanced

by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at

terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in
full force and effect notwithstanding any zero balance.

Lender. The word "Lendar” means Skagit State Bank, its successors and assigns,

Personal Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed 1o the Real Property; :together-with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propeﬂy;sfaqtl.--léggg.her'&jwith
all issues and profits theraon and proceeds (including without limitation all insurance proceeds and refund emiums)

from any sala or other disposition of the Property.
Property. The word "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in tha 'Conveyance

and Grant” section.

Related Documents. The words "Relatad Documents® mean and inciude without limitation a!l promissory h'éiéfé‘_ credi’

agreements, ican agreements, environmental agreements, guaranties, security agreements, morigages, deeds: of trust,

and all other instruments, agreements and documents, whether now or hereafler existing, executed in connmtiag_‘?-MIp;.z"':

the indebtedness,

Renis. The word "Rents” means all present and future rents, revenues, incoms, issues, royalties, profits, and ofher

benefits derived from the Property.
Trustes. The word “Trustee” means LAND TITLE and any substitute or syccessor frustees.
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12-26-1997 DEED OF TRUST Page 3
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‘;rms DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
 AND'PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
° OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED
~ 'DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
. TERMS:.-

" PAYMENT AND PERFORMANCE Excep! as otherwise provided in this Deed ol Trusl, Grantor shall pay to Lender all
amounls secured. by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obhgatlons undet the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESS]ON AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the Property
shall be gaverned by the: lollowmg provisions:

Possesslon md Uu _Until the occurrence of an Event of Defaull, Grantor may {a) remain in possession and confrol of
the Propeﬂy _(b) use; oporate or manage the Property, and (c) collect any Rents from the Property (this privilege is a
license from Lender to‘Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or 1o otrar Ilmitat:ons on the Property. The Real Property is not used principally for agriculture or farming
purposes. .

Duty to Malnlaln. : Grantor ‘shall maintain the Property in tenantable condition and promptly perform all repairs,
replacaments;.and mamlenancrr-necessary to preserve its value.

Hazardcus Sl.bstances. The Ierms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "hreatenad
release,” as used in this, Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensahon, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the
Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous Malerials
Transporation Act, 49 U.S.C."Section: 1801, el seq., the Resource Conservalion and Recovery Act, 42 U.S.C. Section
€901, el seq., or other appltcable slale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms "hazardous wasta” and *hazardous substance” shall also include, without limilation, petroleum and petroleum
by-products or any fractionthereof and asbestos. Grantor represents and warrants to Lender that: (a) During the
period of Grantor’s ownership of the Property. there has been no use, generation, manufacture, storage, treaiment,
disposal, release or threatened’ ralaasa ‘of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed 1o
and acknowledged by Lender in wrting, (i) any use, generation, manufacture, storage, ireatment, disposal, reiease, cr
threatened release of any hazardous wasle or substance on, under, about or from the Property by any prior owners or
occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by any person relating to such
malters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, conltractor, agent or other authorized user of the: Property shall use, generale, manufacture, store, treat, dispose
of, or rg@lease any hazardous waste or substance on, under about or from the Property and (ii) any such activity shall be
conducted in compliance with all apolicable federal, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter
upon the Proparty to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Dead of Trust. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not-be construad to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The represenlations and-waranties contained herein are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any future claims against Lender for indemnity .or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws, and (b} agrees to. fndemmly and hold harmiess Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses ‘which Lender may directty or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as & consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occuming prior.: to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantar.The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment .of the -Indebtedness and the satisfaction and
reconveyance of the tien of this Dead of Trust and shall not be aﬁacled by Lenders acquisition of any interest in the
Property, whether by foreclosure or otherwise. - '

Nuisance, Waste. Grantor sha!l not cause, conduct or permit any nu:sanca NoF comrm! permit, or suffer any stripping of
or waste on or to tha Property or any portion of the Property. Without limiting’ tha genara!ity of the foregoing, Grantor will
not remove, or grant to any other party the right o remove, any timbér. mmarals (i Ing oil and gas), soil, gravel or
rock products without the prior writtan consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvoments frbm the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to
make arrangemaents satistactory to Lender to replace such Improvemants with Improvements of at laast equal valua.

Lender's Right to Enter. Lendar and its agents and representatives may enter | upon tha Raal Propefty at all reasonable
timas to attend to Lender's inlerests and o inspect the Property for purposas of Grantofs compllanca wulh the terms and
conditions of this Deed of Trust. ;

Compliance with Governmenta! Requirements. Grantor shall promptly comply, and shall promptly causa compliance
by all agents, tenants or other persons or enlities of every nature whatsoever who rent, ease or'otherwise’use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or herealtar in effect, of alI governmental
authorities applicable to the use or occupancy of the Property, Grantor may contest in’ good-faith any such law,
ordinance, or regulation and withhold compliance during any proceedmg. including appropriate appedls, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's inlerests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a suraty bond ,reasonably
satisfactory to Lender, to protect Lender’s interest, :

Duty to Protect. Grantor agrees naither to abandon nor leave unattended the Property. Grantor shall do all other acts
in addition to those acts set forth above in this section, which from the character and use of the Property aro raasonablm
necassary to protect and praserve the Procerty.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payabla all sums‘-z,_i‘i
secured by this Deed of Trust or (b) increase the inlerest rate provided for In the Cradit Agreement or other: document

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale.or 1ransfer,,:-r-’-“" --

without the Lender’s prior written consent, of all or any pant cf the Real Property, or any intergst in the Real Propany <A "salg”
or transfer” means the conveyance of Rea! Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed,
feasehold interest with a term greater than three (3) years, lsase—option contract, or by sale, assignment, or transter of any
beneficial interest in cr to any land frust holding title to the Real Property, or by any other method of conveyance of Rea! .
Property interest. if any Granlor is a corporalion, partnership or limited liability company, transfer also includes any change in

ownership of more than twanty-five percent (25%) of the voling stock, partnership interests or limiled liability company

interasts, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited”
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by tederal law or by Washington law.

: TAXES AND LIENS. The foltowing provisions ralating to the taxes and lians on th
i’(éymeni. Grantor shall pay whan due (and in all events pricr 1o delinquency) all taxes, special tax

DEED OF TRUST
(Continued)

‘" as otherwise provided In this Deed of Trust.

. Right To Contest. Grantor may withhoid paymant of any tax, assessment, or claim in connection with a good faith
. dispute over the obligation to Pay, so long as Landar's interest in the Property is not jecpardized. If a lien anses oris
. fedas.a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, If a lien ts filed, within fitteen
~{15) days. atter Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lander, deposit with

in the contest proceedings:.

Evidence of Payment. Granior shall upon demand furnish to Lender sabisfactory evidence of payme

assessments and shall authorize ¢

he appropriale governmental official to deliver lo Lender at any time a

of the taxss and assessman§5~:-hg;wnstthe Property.

Notice of Construction.* Grintor shall notify Lander at lsas! filteen (15) days before any work 15 commenced, any
services are furnisheq;—bgahy:_mafeﬂal_; are supplied to the Property, it any mechanic's lien, materialmen's lien, or other
lien could be assarted on accoynt-of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

The_;;'fqiiowlng provisions relating to insuring the Property are a pan of this Deed of

PROPERTY DAMAGE INSURANCE,
Trust.

Maintenance of Insurance. “Grantor

Page 4

e Property are a part of this Deed of Trust.

83, assessments,

-€harges (including water and sewar), fines and impositions lavied against or on account of the Property, and shall pay
when. due all ciaims for work done on or for services rendered or material furnished to the Property. Grantor shall
“maintain.the Property free of all lisns having priarity over or equal to the interest of Lendar under th
*excepl-for.the lien of taxes and assessments not due, oxcepi for the oxisling indebtednass referrec 1o b

is Dead of Trust,
elow, and except

nt of the taxes or
written statement

k_sriiil_l_,. :;Srocure and maintain policies of fire insurance with standard extended

coverage endorsements on 'ﬁ"‘mﬂlﬁq_QMQDf' basis for the full insurable value covenng all Improvements on the Real
Property in an amount sufficient lo _g-Vbig-'-npplicatiqn of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such oftier hazard‘and liabiiity insurance as Lender may reasonably require. Policies shali
vm;es--"'ihd:_basiqé?’roasonably acceptabie to Lender and issued by a company or
companies reasonably acceptable to'Lender.” Grantor, upon request of Lender, will daliver 10 Lender
the policies or certificates of insuranda'“in:"::_(orm-“sgﬁsfaclory lo Lender, including stipulations that coveragas will not be

be wriltan in form, amounts, co

cancelled or diminished without a least ten-(10)days’ prior written notice 1o

from time to time

Lender. Each insurance policy also shait

include an endorsement providing that coverage in faver of Lender will not be impaired in any way by any act, omission
person. Shouqu!he_ Real Property at any time become located in an area designated

or default of Granlor or any other

the term of the loan.

Application of Proceeds. Granlor shail promplly notify Lender of-any loss or damage to the Property. Lender may
make proof of loss if Grantor fails 10 do so within fifteen (15) days of-the casualty. Whether or not Lender’s security is
impaired, Lander may, al its election, receive and retain the proceeds of any insurance and appiy the proceads to the
reduction of the Indebtedness, payment of any lien affecting;;lhe___,Pr‘opedy.joffthe restoration and repair of the Property. If
Lender elects to apply the proceads 1o resloration and repair, Grantor shall:repair or replace the damaged or destroyed
Improvements in & manner safistactory to Lender. Lender shall, upon satistactory proot of such expenditure, pay or

reimburse Grantor from the proceeds for the reasonable cost of repair orrestoration if Grantor is not in default under this
ich have not been disbursad within“180 days-after their receipt and which Lender has
not committed to the repair or restoration of the Property sha!l be used first to pay any amount owing
this Deed of Trus?, then to pay accrued interest, and the remainder, if any, shall be appiied 1o the principal balance of the
Indabtedness. If Lender holds any proceeds after payment in full of the Indebtednass, such proceeds shall be paid

Deed of Trust. Any proceeds wh

without interest to Grantor as Grantor's interests may appear.

oreowpired Insurance at Sale. Any unexpired insurance shallinure 1o the beneft o, and pass 1o, the
Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust,

Property covered by this Deed of
or at any foreclosure sale of such

Property.

to Lender under

purchaser of the

Compilance with Existing Indebtedness. During the period in which any Existfhgflndebtedﬁa,f;s described below is in
effect, compiiance with the insurance provisions contained in the instrument evidencing such Existing. Indebtedness shall
canslituta compliance with the insurance provisions under this Dead of Trust, to the extent compliance

this Deed of Trust would constitute a duplication of insurance re

with the terms of

payable on loss, the provisions in this Deed of Trust for division of proceeds shall app!yf-onlyfto that portion of the
proceeds not payable to the holder of the Existing Indebledness. A%

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to
maintain Existing Indebtedness in good slanding as required below, o if any action or proceeding is-.commencad that would

materially attect Lender’s interests in tha Property, Lender on Grantor's behalf may,

action that Lender deems approprigte.
in the Credit Agreement from the date
Lender’s opfion, wil! (a) be payabie o

Any amount that Lender expends in so doing will bear interest at the

incurred or paid by Lender to the date of repayment by Grantor, Ali s

n demand, (b) be added to the balance of the credit fine and be ap

but shall not.be required to, take any

‘rale provided for
uch expenses, at
pertioned among

and be payable with any instaiment payments lo become due during either (i) the term of any applicable insurance.poiicy or
reement, or (¢) be treated as a balloon payment which will bq due anqipas’rgblg,.ar the.::.

(ii) the remaining term of the Credit Ag

Credit Agreement's ‘malurity. This Deed of Trust also will secure payment of t

would have had.

Trust,

Title. Grantor warrants that: (8) Grantor holds good and marketable title
clear of all tiens and encumbrances other than those set forth in 1

indebtedness section below or |

n any title insurance policy, titie report, or final title opinion issued

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of -

of record to the Property in fee simple, froean d
he Real Property description or in the Existing” -
in favor of, and -~

accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has tha full right, power, and authority to
axecute and deitver this Deed of Trust 1o Lender.

exceplion in the paragraph above, Granior warrants and will forever defend the titie to

Detense of Title. Subject to the

the Property against the lawful claims of al persons. In the event any

38010

action or proceeding is commenced that quastions
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DEED OF TRUST Page 5
(Continued)

_;"'" Grantor's titte or the interes! of Trustee or L.ender under this Deed of Trus!, Grantor shall defend the action at Grantor's
xpanse. Grantor may be the nominal party in such proceeding, but Lender shall be antitied 1o participate in the

proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such pariicipation.

: ‘Qomii‘llmpe With Laws. Grantor warrants that tha Property and Grantor's use of the Property complies with all existing
“applicable laws, ordinances, and regulations of governmental authorities.

" EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing Indebledness™) are a
part:of this Deed of Trusl.

.. Existing Llen. The lien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing

"'-a-.;ljéﬁ‘."“‘”anri‘!or;.;e'ipfessly covenants and agrees 1o pay, or see to the paymant of, the Existing Indebtedness and to prevent

any-dataull ‘on-such indeb‘edness, any default under the instruments evidencing such indebledness, or any default
uncler any security-documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other
sacunty agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended.
or renewed without.the prior written consent of Lender. Grantor shail neither raquest nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATIOI@:‘"':Thé""‘fq_li'awlri'g‘ﬁ‘fovisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds.: lfall.qr any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase ig:-‘quu-=bt condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repar or restoration of the Property. The net procaeeds of
the award shall meanthe award after payment of all reasonable costs, expenses, and attorneys' fees incurrad by Trustee
or Lander 1n connection with the.condemnation.

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be representad in
the proceeding by counsetof ilsown choice all at Grantor's expense, and Grantor wil deliver or cause to be delivered to
Lender such instruments as may be rgqbe,s!‘éd by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating to
governmenta: laxes, fees and charges are a paﬁ_g! this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this
Deed of Trust and take whataver other-action is requested by Lender to parfact and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for -all taxes, as described below, together with ali expenses incurred in

recording, perfecling or continuing this Deed of Trustincluding without limitation all taxes, fees, documentary stamps,
and other charges for recording or registogingjhis Deed of Trust.

Taxes. The following shall constitute taxas to which this saction applies: (a)a specific tax upon this type of Deed of
Trust or upon ail or any part of the indeblednass secured by this Deed of Trust; (b} a specific tax on Granlor which
Grantor is aulhorized or raquirad 1o deduct from-payments on the Indebtedness secured by this type of Deed of Trust;
(c) a tax on this type of Deed of Trust chargeable ‘against the Lender or the holder of the Credit Agreement; and (d) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interast made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dead of Trust, this
event shali have tha same effect as an Event of Default (as-defined below), and Lender may axercise any or all of its
available remadies for an Evant of Default as provided below:unless Grantor either (a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in'the; Taxes and Liens section and deposits with Lender cash or a
sufficient corporate surety bond or other security satistactory to Lender. .-

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions relating to this Deed of Trust as a security
agreemaent are a part of this Deed of Trust. T AT e

Security Agreement. This instrument shall constitute a security ag‘r’ogri{ent to it;_aiz;‘extont any of the Property constitutes
fixtures or other persanal property, and Lender shall have all of the rights of :a secured party under the Uniform
Commercial Code as amended from time to time. Lon

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest.in.the Rents and Personal Property. In addition
lo recording this Deed of Trust in the real property records, Lender may, at any time and:without further authorization
trom Grantor, file executed counterparts, capies or reproductions of this Deed of Trus! as a financing statement. Grantor
shall reimburse Lender for ali expenses incurred in perfecting or continuing this security interast. Upon default, Grantor
shall assemble the Personal Property in @ manner and at a place reasonably convenient to Grantor and Lender and

make it available to Lendar within three (3) days after receipt ot written damand_:frbmslﬁienderﬁ

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured pﬁﬂ?}.""‘irqm“ﬁhiéh information concerning
the security interes: granted by this Deed of Trust may be obtained (each as required by the Unitorm Commercial Coda),
are as stated on the first page of this Deed of Trust. o

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tho folowing provisions relating. to .firthér assurances and
attorney—in-fact are a part of this Dead of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and
daliver, or will cause lo be made, executed or delivered, to Lender or to Lender's designea, and when requested by
Lender, cause 1o ba filed, recorded, refiled, or rerecorded, as the case may be, at such timas.and in"such-offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust,” security deeds, Security
agreements, financing statements, continuation statements, instrumants of further assurance, certificales, and other
documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pertect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, ihis Deed of Trust, and the Reiated
Documents, and (b) the liens and security interests created by this Deed of Trust on the Property, whether-now owned
or hereafter acquired by Grantor. Uniess prohibited by law or agreed 1o the contrary by Lender in writing, Grantor shall

reimbursa Lander for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attomney-in-Fact. It Granlor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for. ~
and in the name of Granior and at Grantor's expense. For such purposes, Grantor hereby iravocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, fiing, recording, and doing all olher things~
as may o necessary or desirable, in Lender's sole opinion, to accomplish the maliers referred to in the preceding
paragraph.
FULL PERFORMANCE. It Grantor pays ali the Indebledness when due, terminates the credit line account, and otherwise. -~
performs &)l the obligations imposed upon Grantor under this Deed of Trust, Lender shall exacute and deiiver to Trustes a .
request for full reconveyance and shall execule and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
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E yance may be described as the "person or
‘persons lagally entitied thersto”, and the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the

DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event of default ("Event of Defaull™ under this
Deod of Trust: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit

~Agreement, This can inciude, for example, a false statement about Grantor's income, assets, liabilitias, or any other aspects of
" Grantor's financial condition, (b) Grantor doss not meet the répayment lerms of the Credit Agreement, (c) Grantor's action or
_inaction adversely affects the collateral for the Credit Agreement or Lender's nghts in the coilateral. This can include, for
 exampie, failure 1o maintain required Insurance, waste or destructive use of the dwelling, failure to Pay taxes, death of all
- persons liable on the account, transfer of title o sala of the dwelling, creation of a lien on tha dwelling without our permissian,
'z;;_fd‘r_pclosgge" Ly the hoider of another lien, or the use of funds cr the dwalling for prohibited purposes.

RiGHTSANDREMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or
Lender; al s opl-ioh{ may axerciso any one or mora of 1he fcllowing rights and remedies, in addition lo any other rights or
remedies provided by law:

Ac‘i:_gli}lli;!_ﬁ';lobii@ngu. Lender shall have the right at its oplion 1o declare the entire Indebtadness immediately due
and payable, =i-hclg,:_aintg_ b,_py Prepayment penalty which Grantor would be required to pay.

Foreclosure. __Wi'l‘h_er‘ésbgél_i to all or any part of the Rea| Property, the Trustee shall have Ihe nght 1o exercise its power of
sale and to_foreclose Dy natice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance. with and o the tull extant provided by applicabla law,

UCC Remedies. Wif'ﬁ"::fespﬁiiég to all or any pant of tho Parsonal Property, Lender shall have all the rights and remedies of
a secured party under tha Unitorm Commercial Code.

Collect Rents. an.da;.kshgj;»have‘”'thq nght, without notice to Grantor, to take possession of and manage the Proparty
and collect the Hdngs_.;-*inc;udi_qg‘éinqur-gts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedneéss. In furtherance of this nght, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. if the Rents are collected by Lendar, then Grantor irevocably
designales Lender as Grantor's attorney-in~fact o endorse instruments received in payment thergof in the name of
Grantor and to negoliate the:same and collec ds. Payments by tenants or other users 1o Lender in response
S demand shall satisty the obii ich the payments are made, whether or not any proper grounds
her in person, by agent, or through a

Appoint Receiver. Londer shall have the night.to have a receiver appointed 1o lake Possassion of all or any part of the
Property, with the power to protect and praserve the Property, to operate the Property preceding or pending foreciosure
or sale, and to collect the Rents frorﬁ»tﬁd*:f_'fogérty-‘and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The Teceiver may serve without bond if permitted by law. Lender's right to the appointment of
a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify'a person from serving as a recaiver.

Tenancy at Sufferance. I Granlor remains in possession of the Property after the Property is sold as provided above o
Lender otherwise hecomas entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant

at sufferance of Lander or the purchaser of the Property and shall, at Lender’s option, either (a) pay a reasonable rental
for the use of the Property, or (b) vacate the Propagtv:jmmedialely upon the demand of Lender.

Other Remedles. Trustee or Lender shall have ar‘i::y'rbther right_,_p'r"“f‘r_ggﬁqdy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable nqtié;:_of“':tha ume 'End place of any public sale of the Persanal
Property or of the time after which any pnivate sale or other intended dispasition of the Personal Property is to be made.
Reasonable notica shalt mean notice given at least len (10 ‘days before the time of the sale or disposition. Any saie of

Personal Property may be made in conjunction with any sale oﬂheFlaalProparty .
Sale of the Property. To the extent permitted by applicable law, Grantor héreby waives any and al rights to have the

Property marshalled. In exercising its rights and remedigs, the Trusiee or Lender sﬁpl‘lg:.be free to seil all or any part of the
Property together or separately, in one sale or by Separate sales. Lender shall be entitled 1o bid at any public sale on all

or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach. of-a-provisign.-of- this Dead of Trust shall not
constitute a waiver of or prejudice the party's rights otherwise to demarid. .stnct""qng!igncd"<with that provision or any
other provision. Election by Lender to pursue any ramedy provided in this Deed:of Trust, the Credit Agreement, in any
Related Document, or provided by law shall not exciude pursuit of any other . remedy, ‘and an slection 10 make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall nol affect Lender's right {o declare a default and to exercise any of it remedies. -~ -

Aftorneys' Fees; Expenses. If Londer inslitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reesonable as alorneys’ fees al trial and on any
appeal. Whether or not any court action is involved, all reasonable expenses incurred .by tander which in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its righ's shail become a part of
the Indebtedness payabie on demand angd shail bear interest at the Credit Agreement rate from the-date of expenditure
until repaid. Expenses coverad by this paragraph include, without limitation, however " subject _td‘anyfll'mi;; under
applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including aﬂo‘rngys'ffoqg, for.-bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeais and any anticipated
post-judgment coliection services, (he cost of searching records, obtaining title reports (including-foreciosure reports),
surveyors' reports, appraisal faes, title insurance, and fees for the Trustee, to the extent porrnittaqf'*bgsﬂapplica'b _law
Grantor also will Pay any court costs, in addition to all other sums provided by law. &

Rights of Trustes. Trustee shall have all of he rights and duties of Lender as set forth in this section, .

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligatief’_rj;‘ 1 Trustoe
(pursuant to Lender's instructions) are part of this Deed of Trust. N

Powers of Trustes. in addition to all powers of Trustee ansing as a matler of law, Trustee shall have the powoflo u:l'kg"*'-;:

the following actions with resy:oct to the Property upon the wrilten fequest of Lender and Grantor: (a) join in preparing. -

and filing a map or plat of the Real Property, inciuding the dedication of streets or other rights o the public; (b")z_j&‘in in

granting any easement or creating any restriction on the Real Property; and (c) join in any subordination oroihor

agreemant affecting this Deed of Trust or the Intarest of Lender under this Dead of Trust.

Obligations to Notity. Trustes shall not be obligated to notity any other party of a pending sale under any other trusl
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unigss required by
applicable law, or uniess the action or Proceeding is brought by Trustes.

Trustes. Trustee shall meet it qQualifications required for Trustee under applicable taw. in addition to the righls and
remedies sat forth above, with respect 10 ali or any part of the Property, the Trustee shall have the right o foraclose by

9801020040 e
BX1731P30U193




. 12-26-1997 DEED OF TRUST Page 7

_-Loan No (Continued)
. notice and sale, and Lender shall have the right 1o foreciose by judiclal foreciosure, in either case in accordance with and
10 the full extent provided by applicable law.

-Successor Trusiee. Lender, al Lender's option, may from time to time appoint a successor Trustes to any Trusiee
" appointed hergunder by an instrument executed and acknowledged by Lender and recorded in the office of the recorder
ol SKAGIT County, Washinglon. The instrument shall conlain, in addition 1o ail olher matters required by stale law, the

# names of the original Lender, Trusiee, and Grantor, the book and page or the Auditor’s File Number where this Deed of
“Trust Is recorded, and the name and address of the successor trusise, and the instrument shail be exscuted and
acknowledgaed by Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall
. succeed {o all the title, power, and duties conferred upon the Trustee in this Deed of Trus! and by applicable iaw. This
: proceduro for-substitution of trustee shall govern to the exciusion of all other provisions for substitution.

HOTICES TO. GRAHTOH AND OTHER PARTIES. Subject io applicable law, and except for notice required or allowed by
law 1o be given in anociher manner, any nolice under this Deed of Trust shall be in writing, may be sant by telefacsimile (unless
otherwise-required by.law), and shall be effective when actually delivered, or whan deposited with a nationally recognized
overnight courler, or, it ‘mailed, shall be deemed effective when deposited in the United States mail first class, certified or
regislered mail, posiage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may
change its address for‘notices under this Deed of Trust by giving formal written notice to the other parties, specitying tha! the
purpose of the notice is-fo change the party’s address. All copies of notices of foreciosure from the holder of any lien which
has priority over.this. Deed of Trust shall be sent to Lender’s addrass, as shown near the beginning of this Deed of Trust. For
nolice purposes Gran!or agrees 10 keep Lender and Trustee informed at all times of Grantor's current addrass.

MISCELLANEOUS PROVIéiO’ﬂS. The. following miscelaneous provisions are a part of lhis Deed of Trust:

Amandments. Thls Dood of- Tms! {ogether with any Relaled Documeris, constitutes the entire understanding and
agreement of the parties as'to the rmatters set forth in this Deed of Trusl. No alteration of or amendment to this Deed of
Trust shall be effective unless glwn ln wriling and signed by the party or parties sought 1o be charged or bound by the
alteration or amendmont

Applicable Law. This: Dad -of Truut lm been delivered to Lender and sccepied by Lender in the Siate of
Washington. This Deed of- Trult ll'llll be governed by and construed in accordance with the laws of the Stste of
Washington.

Caption Headings. Captlion hudings in Ihis’ Deed of Trust are for convenience purposes only and are not 1o be used to
interpret or define the provisions of this’ Dood of Trust

Msrger. Thers shall be no merger.of thc Intmt or estale crealed by this Deed of Trust wilh any other inlerest or estate
in the Property al any time held by o for: tho bonem of Lnnder in any capacity, without the written consent of Lendaer.

Multiple Parties. Al cbligations of Grantor under’ this ‘Deed of Trust shall be joint and several, and all referances {o
Grantor sha!l mean sach and every Gnnlor _This means that sach of the persons signing below is responsible for all
obligations in this Desd of Trust. i

Severabllity. If a court of competent judsdlclion finds any provision of this Dead of Trus! to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. |f feasibie, any such offending provision shall be deemed lo be modified to be within the
limits of enforceability or validity; however, if ihe:offending provision cannot be so modified, it shall be stricken and all
other provisions of this Dsed of Trust in all other respects shnu rnmain valid and enforceable.

Successors and Assigns. Subject to the limitations shtod in this Dood of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. It ownership of
the Property becomes vested in a person other than Granior, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or tlabllkty under ihe Indebledness.

Time Is of the Essence. Time Is of the essence in the podormanoo al this Dood of Trust.

Walvers and Consents. Lander shall not be deemed to have waivpd any ﬂghts under this Deed of Trust (or under the
Related Documonts) uniess such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender
in exercising any right shall operate as a waiver of such right or any other sight.” A waiver by any party of a provision of
this Deed of Trust shall not constitute a waiver of or prejudice the pnrry’s right otherwise to demand strict compllance
with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations ‘as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the grlnhng of such consent by Lender in any instance
shall not constitute continuing consant to subsequent instances where such consont is raquired

Walver of Homestead Exemption. Grantor hereby releases and waives. all rights ang: beneﬁls of the homestead
exemption laws of the Stale of Washinglon as lo ali Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEEJ OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

o ATKINSON”

Sign and delivered in the presence of: /
X 2
X
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On this day before me, the undersigned Notary Public, persanally app
personally.known to me or proved to me on the basis of safisfactory evide D b¥
executed the Deed of Trust;.and acknowledged tha! they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposas thersin mentioned. T ,
Givep under my hand and officlal seal this 32 /;‘»4 day of ﬂ (A [r}(.l./
19 . s P

Bv__f 4 N /'{/Z[ U Loer rt / Realding at 4 ¢ 70w CF

CIN Kl T T ] o~ o~
Notary Publit in md"forého"S_Iitcxp!" e [/ A’- My commission expires 7‘«?/ _,R;f /

- REQUEST FOR FULL RECONVEYANCE
To: » Trustse
The undersigned is the legai ownér and holdei:; of all Indebtedness sacured by this Deed of Trust. You are hereby raquested,

upon paymen! of all sums owing: lo.you, to reconvey withou! wamanty, to the persons entitied thersto, the right, title and
intarest now heid by you under Iho'D_eea of&Trugl;-" =

Date: £ ~ Beneficlary:
Its:

LASERPRC,Reg. U.S.Pat. & T.M, Oft., Ver. 3.24 (c) 1097 CF'I'E_rﬁs'lryicn. Inc. Alirights reserved, [WA-GO1 MATHES.LNL 1,0VL]
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