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Order #5A-17020.~ DEED OF TRUST

THIS DEED OF TRUST('Sccunty [nstrument”) is made on December 11th, 1997
The grantor is e

LAWRENCE D NELSON AND AMEER L NELSON. HUSBAND AND WiFE

(" Borrower"/Grantor).

The trustes is_ISLAND TITLE COMPANY

("Trustee"/Grantee). Thebcncﬁcmry is Washington Federa! Savinps, which is organized and
existing under the laws of The United States of America. and whose 2ddress iy
425 Pike Street, Seattle, Was ington 98101

("Lender”/Grantee). Borrower owes Lender the principal sum of

ONE HUNDRED NINETY FOUR THOUSAND AND NO/100S
Dollars (U.S. _ $194,000.00 ). This debt is evidenced by Borrower's note dated the same
date as thiy' Security ‘nstrument {*Note™ ).-which provides for monthly payments. with the full debt, if
not patd earlier, due and payable on _January Ist, 2028 .
This Security Instrument secures to Lcndcr (a) the repayment of the debt evidenced by the Note, with
interest, and all rencwals, extensions, and modifications: (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument: and (c) the perforinancs
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose.
Sorrower irrevocably grants and conveys to Trustoe, in‘trust, with power of sale, the following described
property located in _Skagit County. Washington:

PTN NE SW OF 3FC 28-35-1 E

SEE EXHIBIT "A” FOR COMPLETE LEGAL DESCRIPTION =

Assessor’s Property Tax Parcel Account Ntmba'(s)BSOIE’.S-O-OS'f-OOdg
350125-0-142-01107

which has the address of _1902 41ST ST . . ANACORTES

- o Cuy!

Weshirgton 9822} {"Property Address”):
{Zip Code} o

TOGETHER WITH all the improvements now or hereafler erected op the property, and. all

casements, rights, appurtenances, reats, royalties. mineral. oil and gas nights and proﬁtswata‘nghrs

and stock and il fixtures now or heregfier o part of the property. All replecements and additions shall

also be covered by this Security Instrument. All of the foregoing is referred to mthszccunty

Instrument as the “Property.

WASHINGTON- Sungle Family - Fennie Mae/Fred2:s Mec UNIFORM INSTRUMENT
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- THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-unifcrm
- covenants with limited variations by jurisdiction to constitute a uniform Security instrument covering real
propv:rty.

~"UNIFORM COVENANTS. Bomower and Lender covenant and agres as follows:

Payment of Principal und interest; Prepayment und Late Charges. Borrower shall promptly
_a‘::pay ‘waen due the principal of and interest on the debt evidenced by the Note and any prepayment and
. lute charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,

'*Borrowcr shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid
in fell.a sum ("Fund.s ) for: (a) yearly taxcs and assessments which may attain priority over this Security
Instrument a< 3 lien on the Property: (b) yearly leaschold payments or ground rents on the Property, if
any; (‘L) ycarly hawd or property insurance premiums; (d) yearly flood insurance premiums, if any: (e)
yearly mortgage mmrancc premiurar, if any: and (f) any sums payable by Borrower to Lender, in
accordance with. the prows:on.s of puiagraph 8, in licu of the payment cf mortgsge insurance premioms.

These items are callod "E.wcrow ltems.” Lender may, at any time, collect and hold Funds in sn amount
not to c'm.ced the maxxmum amount # lender for a foderally related mortgage loan may require for
Borrower's escrow account undcr the federal Real Estate Settlement Procedures Act of 1674 as amended
from time to time, 12. u. S. C. Scction 2601 er seq. ("RESPA"), unless another law that applies to the
Funds sets a lesser amount. 1f 50, Lender may, at any time, collect and hold Funrds in an amount not to
zxceed the lesser amount. Lender. may estimate the amount of Funds due on the basis of current data and
reasonzble estimates of cxpcnd::ur@ of future Escrow ltems or otherwise in accordance with zpplicable
law,

The Funds shall bc ‘held in an .n.satunon whose deposits are insured by a federal agency,
instrumentzlity, or entity” (mcludmg Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. lender shall apply the Funds to pay the Escrow ltems. Lender may not charge Borrower
for holding and applying the . Funds, armuahy analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pays Borwwcr interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may. requs rc Borrower to pay a one-tirne charge for an independent real
estate X reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Borrower and Lender muy agree in: wnnnb however, that interest shali be paid on the Funds.
Unless an agreeraent is made or apphc&blc law requires interest to be paid, Lender shall not be required
to pay Borrower any inferest or carnings on th¢ Funds.  Lender shall give to Borrower, without charge,
an annua! accounting of the Funds showmg credits and debits to the Funds and the purpose for which
cach debit to the Funds was made. The Funde» are plcdged as addmonal security for all sums secured by
this Secunty Instrument.

If the Funds held by Lender exceed the amounts pc:rm:ttcd m be held by applicable law, Lender shell
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufﬁuent to pav the Escrow ltems when due,
Lender may so notify Borrower in writing, and. in mch case, Borrowcr shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall: make up thc dcﬁczcncy in 0O more than twelve
monthly payments, at Lendzr's sole discretion.

Upon payment in full of all sums secured by this Socunty lm.trumcm Lender shall promptly refund
to Borrower zny Funds held by Lender. If under paragraph 21, Lcndt:r shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as 3 credit against the sums secured by this S¢cumy ‘nstrumcm

3. Application of Payments. Unless applicable law provides odacrwn.sc. al! payments received by
Lender under paragraphs | and 2 shall be apphcd first, to any prcpaymcnt cha.gca due under the Note:
second, to armounts payable under paragraph 2; third. to interest duc fourth, to prxncxpal due; and last,
10 any iate charges due under the Note. :

2. Charges; Liens. Borrower shall pay ali taxes, assessmenss, chargca ﬁnc.s and impositions
attributable to the Property which may attin priority over this Sccunty Instrument, .and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the maxmer _provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay ther on time dzrectly 10 the pcnon cwed
payment. Borrower shall promptly furnish to Lender all notices of amounts. to be "paxd under this
paragraph. 1f Borrower makes these payments directly, Borrower shall prompdy ish to Lender
receipts evidencing the payments, - Y

Borrower snall promptly discharge any lien which has priority over this Sccur'ty 1 ! unless
Borrower: (a) agiees in writing to the payment of the obligation secured by thelicn in.3 mnncr

acceptable to Lender: (b} contests in good faith the lien by, or defends agrinst enforcemznt of the. lxcn m‘.%_=
legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or -
forfeiture of any part of the Property: or (¢) secures from the holder of the licn 2n agreement satisfactory

to Lender subordinating the lien to this Security Instrument. If Lender determines that any. pan of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender: may giv
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take o or more of the. actxem
sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or bcrcaﬁcr
erected on the Property insured against loss by fire, hazards included within the term cxtcﬁuod

coverage™ and any other hgzards, including fioods or flooding. for wiich Lender requires insurancs,

This trsurance shell be maintined in the amounts and for the periods that fender requires. The
(Page 2 0f 7)
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1murancc carrier providing the insurance shall be chosen by Borrower subject to Lerder's approval which
shall not be unrcasonably withheld.  If Borrower fails to mainsain coverage described above, Lender

S may, at Lender's option, oiain coverage to protect Lender™s Rights 1n the Property in aczordance with
o pa'uzgraph 7.

Allvinsurance policies and renewals shall be accepiable to Lender and shall include a standard

E;t'mrtgagc clause. Lender shall have the rght to hold the policies and renewals. {f Lender requires,
Botrower ».hlll prompily give to Lender all receipts of paid premiums and rencwal notices. In the event
‘of i oSN, Bormwc:r shall give prompt notice to the insurance camer and Lender. Lender may make proof

of lox\ if pot made promptly by Borrower,

Unleas' La:nder%and Borrower otherwise agree in writing, insurance procecds shall be applied to
rc\mranon or n:pazrj of the Propenty damaged, if the restoration or repair is economically feastble and
Lender’s security is pot lessened. If the restoration or repair 1s not economically feasible or Lender's
secunty would bc lc:.\scncd the insurance proceeds shall be applied to the sum: secured by this Securnity
Instrument, whcthcr or not then due, with any excess paid to Borrower. If Borrower abandons the
Property. or does not. answer within 30 days a nolice from Lender that the insurance casrier has offered
to settle a claim, then Lcndcr smay coliect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property O to'pay sums secured by this Security Instrument, whether or not then due. The
30-day period will hcgm when the notice is given.

Unless Lender and Borrower otherwx.\c agree in writing, any application cf proceeds to prnincipal shall
not extend or postponce thc due datc of the monthly payments referred to in paragraphs 1 and 2 or change
th: amount of the pay-ncrm. If undcr paragraph 21 the property is acquired by Lender, Borrower's right
1O #ny insurance pohcu:.. ‘and procecd.\ resulting from damage to the Property prior to the acquisition
shail pass to Lender 10 the ¢ "':“'cnt of thc sums secured by this Sccurity Instrument immediately prior to
the acquisition.

6. Occupancy, Preservatmn. Mamtenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Bogrower shall occupy. establish, and use the Property as Borrower's
principal residence within sixty days zftc:r lhc execution of this Security Instrument ard shall continue to
occupy the Property as Borrower's prmcxpal residence for at least one year after the date of occupancy,
unless lender otherwise agress in writing, which consent shall not de unreasonably withheld, or unless
extenualing circumstances exist which are’ bcyond Borrower's control.  Borrower shall not destroy.
damage or impair the Property, allow .the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forrexturc a:tion or proceeding, whether civil or criminal, is begun
that in Lender's good faith judgement could result in forfeiture of the Property or otherwise materially
impuir the licn created by this Security [nstrument or u:ndcr 3 secunty interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by cam:mg the action or proceeding to be dismissed
with a ruling that, in Lender's good faith determination. precludes forfeiture of the Borrower's interest in
the Property or other material impairment of the. lien created by this Security Iastrument or lender's
security interest.  Borrower shall also be in defzult if Borrowcr. duning the lozn appiication process, gave
materially false or inaccurate information or statements _to. Lc ndcr (or failed to provide Lender with any
material information) in connection with the loan cvldcnccd by the No(c. including, but not limited to,
representations concerning Borrower's occupancy of the Propcrtv as a pnreipal residence. If this
Secunty Instrument is on a leaschold, Borrower shall comply with 21} the provisions of the lease. If
Borrower acquires fez title to the Property, the leaschold and .hc fcc utlc \hall not merge unless Lender
agrees to the merger :n wriling. :

7. Protection of Lender's Rights in the Property. If Borrower fax!,s to: pcrfonn the covenants and
agreements contzined in this Secunity Instrument, or there is a lcgal procccdmg that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruotcy. pmhatc for condemnation or
forfeiture or (o enforce laws or regulations), then Lender may do and: ‘pay for whau:vcr 1S pecessary to
pratect the value of the Property and Lender's sights in the Property: I.:'::d::r\ actons may include
paying any sums secured by a lien which has priority over this Securnity lnstx'umcnx appearning in court,
paying reasonable attorneys® fees and entering on the Property to make rcpeurs. A!though Lender may
take actior under this paregraph 7, Lender does not have to o so. :

Any amounts disbursed by Lender under this paragraph 7 shall bccomc addmo adcbt of Borrower
secured by this Security Instrument. Unless borrower and Lender sgree to other terms of "paymem these
amounts shall bear interest from the date of disbarsement at the Note rate and: shal payablc. with
interest, upon notice frem Lender o Borrower requesting payment. )

8. Mortgage Insurance. If Lender requires mortgage insurance as a cond.non of making :thc Joan
secured by this Security Instrument, Borrower shsll pay the premiunms required to m...mmn the mortgagc
insurance in effect. If, for any reason. the mortgage insurance coverage required by Lender’ lapses’ or.
ceases 10 be in effect, Borrower shall pay the premivms required 1o odtain < coversge wbmmally,;;?ﬁ-
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the cost to r
Borrower of the mortgage insurance previously in effect, from an alternate mongage insurer approv::d by
Lender. If substantially equivalent morigsge insurance coverage is not available, Borrower shall pay to.-
Lender each month 2 sum oqual to one-twelfth of the yearly mortgage insurance premium being pu:d
Borrower when the insurance coverage lapscd or ceased to be in effect. Lender will accept, use and
retuin these payments as a loss reserve in licu of morigage insurance. Loss reserve payments may z no

Wrslamdsﬂ.

™ .
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Iopgcr be required, at the option of Lender, if mongage insurance coverage (in the amount and for the
; ;'g_v:nod that Lender requires) provided by an insurer approved by Lender again becomes availiable and is

koi}!au)ed Borrower shall pay any premiums required to mamntain mortgage insurance in effect, or to

- provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
':;agmmc '”’"bctwecn Borrower and Lender or apphcahlc law,

w90 Ins n. Lender or ity agent may make reasonable entries upun and inspections of the
Pmpcrty bcndcr shall give Borrower notice at the time of or prior to an inspection specifying
rc&somb!c cause for the inspection.

10, Condcnnatson The proceeas of any award or cluim for damages, direct or consequential, in
«.onnml:on w:th any condemnation or other taking of any part of the Property. or for conveyance in lieu
of mmk:mnmon. are hereby assigned and shall be paid to Lender.

In lht.'. event of a total taking of the Property, the proceeds shall be applied to the sums secured hy this
Sccurnity ln:;trum»m whcthcr or not then due, with any excess paid to Borrower, [n the event of & partiai
taking of the Propcny in which the fair market valuc of the Property immediately before the taking s
cqual to or greater. than thc amount of the sums secured by this Sectnty Instrument immediately before
the taking, unless Borrowcr and Lender otherwise agree in writing, the sums secured by this Socun'y
Instrument shall be reduced: by the amournt of the proceeds multiplied by the foliowing fraction: (a) the
total amount of the sums: secured immediatzly before the taking, divided by (b) the fair market value of
the Property immcmat::ly before the taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the: Propcr’y in’ whsch the fair market value of the Property immediately before the
teking is less thao the amount of the sumx secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing ‘or unless applicable law otherwise provides, the procecds shall be
applied to the sums securcd by this Smunty Instrument whether or pot the sums are then due.

If the Property is abandoned b} Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an .award ‘o7 settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notu:c AN gn. cn. Lender is authonized o collect and apply the proceeds,
at its option, cither to restoration or mpaxr of the Pronerty or to the sums secured by this Security
Instrument, whether or not then due: - = & ¢

Unless Lender and Borrower othc:mu-c ag,rcc n wnung. any application of proceds to principal shall
nat extend or postpone the due dats of ta: momhly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.,

11. Borrower Not Releused; F rans By Leadsr Not & Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Iastrument granted by
Lender to any successor tn interest of Borrowcr shall not operate to release the iiability of the original
Borrower or Borrower's successors in interest: Lender \‘ull not be required 10 commence proceedings
against any sSUCCEssOr in interest or refuse to extend time for paymcm or otherwise modify amortizition
of the sums secured by this Security Instrument by reason of any d\,mand made by the onginal Borrower
or Borrower's SUCCessors in interest.  Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or. r:mody

12. Successors and Assigns Bound; Joint and Sevecal Liabr.lttv “Co-signers. The covenants and
agreements of this Security Instrument shall bind and bencfit: !h;: wocasmr\ and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrowcr 'S covenam:. ard agroements shell be joint
and several. Any Borrower who co-signs this Security ln.‘trumx:nt but do::s no! execute the Note: (2) is
co-signuny this Securnty Instrument only to mortgage, grant and comcy thax Borrower's interest in the
Pruoperty under the terms of this Security Instrument; (b) is nct-persona ly ob!tgatod to pay the sums
secured by this Secunity Instrument; and (¢) agrees that Lender and any ‘other ‘Borrower may agree to
extend., modify, forebear or meke any accommodations with rcgard 10 thc:crrm of this Secunity
Instrument or the Note without that Borrower's consent. :

13. Loan Charges. If the loan secured by this Secunty Instmmcm ubject to-a law which sets
maximum loan charges, and that law is finaliy interpreted so that the interest or’ other loan charges
collected or to be collected in connection with the loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary (o reduce the charge to the pezmmad 1imit; and (b)
any sums already collected from Borrower which exceeded permitted limits.. analie bc h:ﬁ;ndcd to
Borrower. Lender may choose to make this refund by reducing the principal owed unde t:_u: Note or by
making a direct payment to Borrower. 1{ a retund reduces principal, the reduction will be mwd sS a
partial prepayment without any prepayment charge under the Note. iy S

14. Notices. Any notice to Borrower provided for in this Secunty lnstmmcnt ..ha!!bc gwcn by
delivering it or by mailing it by first class mail unless applicable law requires use of anod)cr

The notice shall be directed to the Property Acddress or any other address Borrower dcssgnatcs by acucc
to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or
any other address Lender designates by rotice to Borrower. Any notice provided for in Jus S-.cunty

Instrument shall be deemed to have been given to Borrower or Lender when given as Provzdgd xn “y
paragraph.

1S. Governing Law; Severability. This Security Instrument shall be governed by federal law ::.nd

the law of the jurisdiction in which the Property is located. In the event that any provision or clause of

this Security Instrument or the Note conflicts with applicable law, such conflict skail not affect other
provisicns of this Security Instruraent or the Note which can be given effect without the conflicting -~
provision. To this end the provisions of this Security Instrument and the Note are declared to bc

severable,
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. 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

lnstmmcnt

17. Transfer of the Property or u Beneficial Iinterest in Borrower. If all or any part of the

?ropcrty or any interest in it is sold or transferred {or if u bereficial interest in Borrower is sold or
£ ‘mnsfcmbd and Borrower is rot a natural persor) without Lendar's prior wniten consent, Lender may, at
its option, require immedizte payment in full of ull sums secured by this Security Invrumsnt, Howerer
., this option xhail 10t be exercised by Lender if exercise is prohubited by federal law as of the date of this

!fbcndcr exercises this option, Lender shall Zive Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the dste the notice is delivered or mailed wiathin
wh:chBorrowcrmust pay all sums secured by this Security instrument. If Borrower fuils to pay these
Sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or demand on Borrower,

18. Borrower’s Rizht to Reinstate. If Borrower meets certain conditions, Borrower shali have the
right to have enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a)
S days {or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Sccurity Instrument; or (b) entry of a Judgment enforcing
this Security Iastrument.Those conditions arc that Borrower: () pays Lender all sums which then
would be duc under this Sccurity Instrument and the Note &s if no scceleration occurred: (bj cures any
default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this Security
fastrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender
may reasonably require to-assure that the lien of this Security Instrument, Lender's rights in the Property
and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligetions sccured hercby shail
remain fully effective as if no-acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17.

15. Sale of Note; Change of Loar. Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A saje
may result in a change in the entity (known as the “Loan Servicer”) that coliects monthly payments due
under the Note and this Sccurity nstrument. There also may be one or more changes of the Loan
Servicer unrelated to a3 sale of the Note. T If there is a change of the Loan Scrvicer. Borrower wili be
given written notice of the change in &cc&x;dhpcc with paragraph 14 above and applicable law. The notice
will state the name and address of the pew Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage.

or release of any Hazardous Substances on or in tthropcrty Sorrower shall not do, nor allow anyone -

clsz to do, anything affecting the Property that is in violation of any Environmental Law. The preceding
two sentences shall not apply to the presence, use., Of ‘storage on. the Property of small quantitics of
Hazardous Substances that arc generally recognized to be appropmtc!o normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hzzardous Substance or Environmental Law of which Borrower has-actual knowledge. If Borrower
learns, or is notified by any governmental or regulaiory authority, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordence with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those_substances’ defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene. other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde. and radicactive materials. As used in this * paragraph 20,

“Environmental Law" means federal laws and laws of the Jurisdiction whercthc
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.  Acceleration; Remedies. Lender shall give notice to Bosruwer prior t0 acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). ‘The notice

shall specify: (a) the defaul; (b) the zction required to cura the default; (c) a date, not less than 30

days from the dzte the notice is given to Borrower, by which the default must be cured;and(d)dmt %
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instremant and sale of the Property at gublic auction at a date

not less than 120 days In the future. The notice shall further inform Borrower of the right to -

Borrower's Initials ?Eé . I‘V
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Inthenotice Lender at its option may require immediate payment in full of all siems secured by
thkSecurity knstrument without further demand and may invoke the power of sak and any other

ranedis permitted by appiicable law. Lender shall be entitied to collect al! expenses incurred in
suing the remedies provided in this paragraph 21, including, but not limited to, reasonahble
attcmeys fees und costs of title evidence.

, lf!.mderimokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shn!!take-;mhacﬁon regarding notice of sale and shali give such notices to Borrower and to other
persons ‘as. applic:nb!e law may require. After the time required by applicable law and after
publication. of the notice of saule, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms desizgnated in the
no!loeo'salelnoneormoreparcehandinanyorderTruﬂeedetermlnes Trustee may postpone
sale of the Propertyf’nra period or periods permitted by applicable law by public announcement at
thetime andp!ace !h;ed inthem‘ice of sale. Lender or its designes may purchase the Property at
Tru.ste*- chall deinver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty,: cxpresaed or inplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth o!‘thestntanents made therein. Trustee shall apply the proceeds cf the sale in
the following order: (a)wa!lanens&ofthesale including, but not limited to, reasonable
Trustee’s and attorneys' fees; (b) to all sums secured by this Security Instrizment; and (c) any excess
to the person or pa'so'tslq:ally ent:tled toit or to the cerk of the supericr court of the county in
which the sale tock place,

22. Reconvevance. Upon paymem of all sums secured by this Sccurity [rstrument, Lender shail
request Trustoe to reconvey the Property and shall surrender this Sccurity Instrument and afl notes
evidencing debt secured by this' Sacunty lnstmxncnt to Trustee. Trustee shalf reconvey the Property
without warranty and without chargc to thc pcmn or persons legally catitled to it. Such person or
persons shail pay any recordation costs:. =

23. Substitute Trustee. In accordan.c with apphcablc law, Lender may from time to time appoint &
SUCCessoOr trustee to any Trustee appomh:d hcreundcr who hias ceased to act. Without conveyance of the
Property, the successor trustee shall su..ceed 10 all the title, power and duties conferred upoa Trustee
herein and by applicable iaw,

24. Use of Property. The Property is not uscd principally for agriceltural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such tider shall be
incorporated into and shall umend and supplement the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Securit 'I’ib:tmment. {Check applicable box(es)]

l:k:ondominium Rider .

[_Planned Unit Development Rider

{Over for notary acknowledgements)

(Page 60f7)
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) SS.

COUNTY OF Skagit ,
. !eertify that | know or have satisfactory evidence that _Lawrence D Nelson and

iName(s) of person(s)]
o/are the. person(s) who appeared hefore me, and said person(s) acknowledged that ¢hextthey) signed
this instrument and acknowledged it to be (Mistez/their) frec and voluntary act for the uses and purposes
mentioned in the instrument..

A M } "
Dated: December 11, 1997 @w&} (—6 -
(Signature) (3 ()

N

i Notary Public 1n and for the State of _Washington .
,” residing at Anarnrres
5% . My commission expires 2-17-01

STATE OF

COUNTY OF )
| certify thet I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me. and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) wasfwere authorized to execute the instrument and
acknowledged it as the

{Type of Authority, egO‘ﬁc;r.'l'ms:oe)
of

(Name of the Party on Behalf of Whom :hc lnstrumcnt was Executad)
to be the free and voluntary act of such party for the uses and purposcsmcauowd in the instrument.

Dated:

(Seal or Stamp) Notary Public in and for tthtaze of-'-;:_s_;’é \
rcs:dmg at E N R

My coinmission expires

$7344 1123 1980
|
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ADDENDUM TO UNIFORM DEED OF TRUST

December 11th, 1997

Add"“-‘*“m am‘hw to and forming part of the Deed of Trust ("Security Instrument™) of even date by and
hGIchn :::;_;,

LAWRENCE D NELSON AND AMBER L NELSCN, HUSBAND AND WIFE
as GrantorlBerowcr. ISLAND TITLE COMPANY

as Tru-tm,, and WASH!NGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANC\ 0!“ THE PROPERTY BY BORROWER.

There are two altcmn:wc covenants stated below which refer to oczupancy of the Property by the
Borrow=r. and only one. alternative shall be a part of this Addendum. Lender has determined which
alternative 1s & covenant o" the: Borrower by checking below the appropriate box opposite the paragraph
immwdiately preceding thc paragraph Lender has determined to be applicable to Borrower, and Borrower

has agreed to this chown alt::rnatwc by executing this Addendum to the Secunity Instrument and pursuant
to the terms of Lender’s loan comm:tment

X | Gecupancy of Property by Borrowcr Required. Uniform Covenant 6 of the Security Instrument
is amended by dclct:n& tl"c ﬁr\t ss:ntcn..c and adding the following language:

“Surrenver shall occupy, e:.stahu.xh and use the Property as Borrower's principal residence within
sixty (60) days after the execution’ of xhxs Security Instrument and shall continue to occupy the
Property as Borrower's prmclpal ms:dema for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and 1n its sole discretion: providzd, however, that if the loan
evidenced by the Security Instrument is a c.u.stcm construction loan as defined by & Construction
Loan Agrecment between Lender and ‘Borrower, then Borrower shall begin to occupy. establish and
use the Property as Borrower's przm:pal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in aits discretion agrees in wnnng 0 waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideratior: of
Lender exterding Borrower an “Occupancy Note™ Ratc which is less than the prevailing
‘Non-Cccupancy Note Rate'. [f Borrower shall” default on the terms of occepancy as
stated above, Lender may elect, at its option and notmthatardmg any other terms of the Security
Instrument to the contrary, any of the followmb remedies: (3) Lender may accelerate the terms of
the Note and, vpon fifteen (15) days notice, call thc loan 1mmcdm'cly due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or fomlawrc upon the Security Interest and the
Property: or (b) Lender may adjust the intersst rate on the Notc (and anv monthly payment
occasioned by such adjustment) to Lender's Non-Occup:mcy No{c ‘Rate® which existed as of the
date of the Note and Security Instrument and require furthcr conmd::x‘a'xon for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannic Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) havxm_., Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a 'Non-mer-Occupwd Loan® on the
Property as of the date of the Note and Security instrument.”

l"l

Occupancy of Property By Borrower Waived. Uniform Covenant 6 of thc Sccunty Instrument
is amended by deleting the first sentence. n N

2. ADDITIONAL SPECIAL COVENANTS,

A. Lender’s Right of Aczeleration and Judicial Foreclosure. ~
Uniform Covenant 18 and Non-Uniform Covenant 21 of the Security Im:xrumem iended by

the addition of the following language. which shzll modify the terms of Uniform' Covenant' 18 and

Non-Uniform Covenant 2! to the extent set forth immediately bc!ow

"Borrower acknowicdges that the terms and conditions of Uniform Covenant 18 and Non: mform

Covenant 21 are intended to avail Borrower of certain notice and reinstatement rights- if Lender

clects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has -

a satutory right of redemption protecting Borrower in the event of judicial foreclosure. Thcreforc

notwithstanding any provision of Uniform Coverant 18 and Non-Uniform Covenant 21 of ﬂus—_
Sccurity Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
commencement of judicial foreclosure for any default or breachk by Borrower, the Borrower shall
not have the right of reinstatement or entitlement to certain notices as provided for in Uniform. .~

Covenant 18 and Non-Uniform Covenant 21.°
{Page ] of 2) LO41-T 08/06/97
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Reconveyance After Payment of Loan in Full. Non-Uniform Covenzat 22 of the Securnity
.:.!r'mmmcm is revised to rcad as follows:

/"22 Relense or Reconvevance. Upon puyment of all sums secured by this Security Instrument,

Lcndcr shali request Trustee to release or reconvey the Proderty and shall surrender this Securily
::;:%Instmmn' and all notes evidencing debt secured by this Security Instrumcat to Trustee. Trustee
¢ shall release or reconvey the Property without warranty to the person or persens !cgt.l!y entitled to

© % it. Such person or persons zha!! pay any recordztion costs and reasonable trustee’s foe for release or
:‘mconvcymcc

Mandatory Flood Insurance for Property ir Speciul Flood Hazard Areas. Uniform Covenants
2and’S nn: modxﬁcad so as to zdd the following language which affects both covenants:

{ the Propeny is new or shall ever during this loan be dztermined by the Federal Emergency
Managcment Ag¢n..y (FEMA), or its successor agency. to be within a Special Flood Hazard Arca
(SFHA), then to-she extent flood irsurance is available for the Property. Lender will require, u.pon
notice to Lender of such determination, that adequate flood insurance be maintained for the
improvements of the Propcrty at Borrower's expense, and Lender shall be entitled to collect, as part
of the Funds dcﬁned under Covenant 2, and to the extent authorized by federal law and regulation,
"Escrow ltems” {rc:-c:rv;tS) for flood insurance premiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shali be entitled to obtain ~forced place”™ flood
insurance coverage for the Propcrty improvements and, in so doing, cither capitalize the cost of
such coverage to the priscipal balance of the loan or apply the payment as a “negative reserve”
whereupon Borrower shnll bc dccmod to be in default of this Secunity Instrument.

"Custom"” Corstrucﬂon If thzs Security Instrument secures permanen! financing to
construct or remodel a resxdcmm.l dwclnng on the Property (““custom’ construction loan®), then the
Construction Loan Agrecment & A :'gnmcm of Account q:gncd by Borrower along with this
Security Instrument and Addcndum shall be incorporated by reference in 2nd be 2 part of th

Sccurity Instrument, and any default or brcach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a defuult or breach of this Security Instrument, thereby
entitling Lender to any and all rcmcd:ca allowed by the Security Instrument and spplicable law for
such default or breach. If this is a "custom” construction loan, the debt secured by this Security
Instrument shall include any additional. adva.nc:: hercinafter made which is not cvidenced by the
Note and the statement of principal amount at pagc 1 of the Security Instrument; provided,
however, that no additiona! advance shell be made to Borrowcr or secured by this Securnty
Instrument uniess the same is approved by l.a:ndcr nncldcm fo a separate loan commitment made at
Lerder's 20l discretion after sutsfactory anphcauon whxch provides, in part, a showing of
circumstances which were unforeseen or incapable of bc:ng foreseen on or prior to the origination
of the initial loen amount. Such additional advance shall'be. cvxdcnced by an Additional Advance
Note and Consolidation Agreement and Notice of Advance to be recorded, together with title

insurance coverage insuring the first lien position of L:ndcr as to Lbe combin=d amount of the Note
and Additional Advance Note. »

Assigrument of the Loan. If Lender transfers its interest inor anghtto receive loan payments
under the Nots secured by the Socurity Instrument, this Addcnd-.:m. or any part of it, may be
cancelled at the option of Lender and without advance notice 10 Borrower. and Lender aay mske

and record any instrument, without signature of Borrower, whxch may be nccmry 1o give record
notice of such cancellation. a

AMBER L NELSON

97421201.3<
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EXHIBIT “A%
PARCEL A:

Part of the NortheastQuarter of the Southwest Quarter of Section

25, Township 35 North, Range 1 East of the Willamette Meridian,
described as f£ollows: e

Beginning at a point f%é.ﬁﬁféé£%30rth of the Southeast corner of

said Northeast Quarter of the Southwest Quarter;
thence West 577.1 feet; " » /
thence North 281.2 feet;
thence East 577.1 feet; _

thence South 281.2 feet toé?i éé;of beginning;

EXCEPT the North 100 feet of the East 291 feet thereof;

PARCEL B:
The West 200 feet of the followingﬁgé%cifyép propexty:
That portion of the Northeast Quarterof t}if'e;'ﬁZSouthwest Quarter of

Section 25, Township 35 North, Range East of the Willamette
Meridian, described as follows: g W

Beginning at the Southeast corner of said. subdivision;

thence West along the South line thereof, a distance of 577.1
feet to the East line of the West 742.5 feet of said subdivision;
thence North at right angles along said East line,; 116.5 feet;
thence East at right angles 577.1 feet to the East line of the
Northeast Quarter of the Southwest Quarter of 'said Section 25;
thence South along the East line thereof to the point of
beginning; Y

EXCEPT road rights of way along the South line thereof.
Situate in Skagit County, Washington.

- END OF EXHIRIT "A" -
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