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Reference # (if applicable): SA-17030 Additional on page
Grantor(s):

1. BALLENGER, PATRIC LEE

2 BALLENGEH{; ..:I:_UDITH ;MAHIE

Grantee(s)lAssigneelBégf"eﬁgigry:sf"i
SKAGIT STATE BANK; Beneficiary
LAND TITLE COMPANY, Trustee .

Legal  Description: LOT 49, ANACORTES INDUSTRIAL PARK
ABDITION

Yy _ Additional on page
Assessor's Tax Parcel ID¥: B78008, R78009 -

THIS ASSIGNMENT OF RENTS IS DATED DECEMBER 1, 1987, between PATRIC LEE
BALLENGER and JUDITH MARIE BALLENGER, HUSBAND AND WIFE, whose mailing address
Is 2901 T AVE, ANACORTES, WA 98221 (referred to below as "Grantor”); and SKAGIT STATE
BANK, whose address is 1400 Commercial Ave., P.O. Box 36, Anacortes, WA 98221 (referred
to below as "Lender").
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L_g_an No 3629715939 (Continued)

:ASSIGNMENT For valuable consideration, Grantor assigns, grants a continuing securlly
 interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to the Rents
E;from the 1ollowlng described Property located ln SKAGIT County, State of Washington:

._«PARCEL A:

“ THEWEST 135.69 FEET OF LOT 49, ANACORTES INDUSTRIAL PARK ADDITION,
_“ ACCORDING TO THE PLAT THEREOF RECORDED IN FOLUME 10 OF PLATS, PAGE
" 19, RECORDS OF SKAGIT COUNTY, WASHINGTON;

PARCEL . B:-

LOT 49, ANACORTES INDUSTRIAL PARK ADDITION, ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 10 OF PLATS, PAGE 19, RECORDS OF SKAGIT
COUNTY, WASHINGTON; EXCEPT THE WEST 135.69 FEET THEREOF. SITUATED IN
SKAGIT COUNTY WASHINGTON.

The Real Property or lis-address is commonly known as 2901 T AVE, ANACORTES, WA
98221. The Real Property tax idenﬁﬁcatton number 1s R78008, R78009.

DEFINITIONS. The followtng words shall have the following meanings when used in this Assignment, Terms no! otherwise
defined in this Assignment shall have the meanings attributed to such terms In the Uniform Commercial Code. All references
to dollar amounts shall moan amounts in lawful money of the United States of America.

Assignment. The word "Asslgnmenl" means this Assignment of Rents betwoen Grantor and Lender, and includes
without limitation all asslgnments and sacurity interest provisions relating to the Rents,

Event of Defauit. The words "Event of Default" mean and include without limitation any of the Events of Default set forth
below in the section titled "Evams of. Default .

Grantor, The word "Grantor” means PATHIC LEE BALLENGER and JUDITH MARIE BALLENGER.

Indebledness. The word ‘lndabtedness fmeans all pnncipal and interest payabla under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obhigations of Grantor under this Assignmam together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means SKAGIT STATE BANK, its successors and assigns.

Note. The word "Note™ means the prormssory note or credit agreement dated_December 1, 1997, in the original

principal amount of $297,720.42 from Grantor to Lender, togelher with all renewals of, extensions of,
modifications of, refinancings of, consolidations of and substitutions for the promissory note or agreement.

Property. The word "Property” means the ‘real property and., ali improverments thereon, described above in the
"Assignment” section. £

Real Property. The words "Real Proparty” mean trse propeny mtarests and nghts descnbed above in the "Property
Defimhion™ section.

Related Documents. The words Related Documants" mean and inciude without limitation all promissory notes, credit
agreements, loan agreements, environmantal agreements, guarantnes security agreements, mortgages, deeds of trust,
and al other instruments, agreements and documents, wheiher now of horeaﬂor existing, executed in connection with
tha Indebtedness.

Rents. The word Rents” means all rants, revanues, Income,: ISSUBS. proﬁts and proceeds from the Property, whether
due now or later, including without limitaton all Rents lrom all Ieases descrlbed on any exhibit attached fo this
Assignmant,

THIS ASSIGNMENT (S GIVEN TO SECURE (1) PAYMENT OF THE INDBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND TI'E RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Asslgnrnent or any Roiatad Document, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shail sh‘ictly perform all of Grantor's
obligetions under this Assignment. Unless and untl Lender exercises its nght fo: collect the_Rents as provided below and so
long as thera is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the nght to collect tbe Ronts shall not constitule Lender's
consent to the use of cash coliateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS wuh raspect to the Rants,
Grantor represents and warrants to Lender that:

Ownarship. Grantor s entitled to receive the Rents free and clear of all nghts, loans. hens. _enc mbrancas and claims
except as discliosed to and accepted by Lender in writing. :

Right to Assign. Grantor has the full nght, power, and authonty to enter into this Assagnment and tp assugn and convey
the Rants to Lender. _

No Prior Assignment. Grantor has not previously assigned or conveyed the Renls Io lny othaf person by any
instrumant now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any ol Gran!:or' ‘.rights'in tho
Rents except as provided in this Agreement, ;

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the nght at any time, and even though no dafault shnll have“:.
occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given ll'ld grantod the

following rights, powers and authority:

Notice 1o Tenants. Lender may send notices to any and all tenants of the Property advising them of this Asslgnrnent “

and directing all Rents {c be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and rocoivo frpm tm
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary:

for the protection of the Properly, including such proceedings as may be necessary fo recover possession ot ihe
Property; coliect the Rents and remove any ‘enant or tenants or cther persons from the Property.

Maintain the Properly. Lender may snter upon the Property o mainiain the,Property.and keep the same in repair; to -~
pay the costs thersof and of all services cf all employses, including their equipment, and of all continuing costs and. .
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- expensaes of maintaining the Properiy in proper repair and condition, and alss to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property.

~<Compliance with Laws. Lender may do any and all things to axecute and compty with the laws of the State of
_~Washington and aiso all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

*.“Employ Agents. Lender may engage such agent or agents as Lender may deam appropriate, eiiher in Lender's name
“.0f In Grantor's name, to rent and manage the Property, inciuding the collection and application of Rents.

ch'i;;-Aé-l_;. 'Lg'ﬁ;s,er may do all such other things and acts with respact to the Property as Lender may deem appropriate
‘and‘may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No Requlremdﬁg_;lo-.ﬂc:t. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender
shall have performed:one or more of the foregoing acts or things shall not require Lender 1o do any other specific act or
thing, . 7 %

APPLICATION OF RENTS. Al costs and expensaes incurred by Lender in connection with the Property shall be for Grantor's
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shal! determine the
application of any and all'Rents received by it; however, any such Rents received by Lender which are not appliad to such
costs and expenses shall be applied-to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed from the: Rants shall.become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Ncte rate from date of expenditure until paid.

FULL PERFORMANCE. !l Granlor pays all of the Indebtedness when due and otherwise performs all the cbligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Granlor a suitable satisfaction-ofthis Assignment and suilable statements of termination of any financing statement on file
evidencing Lender's security tnterest :n-the-Rents and the Property. Any termination fee required by law shall be paid by
Grantor, it permitied by applicable law.

EXPENDITURES BY LENDER. I Grantor fails to ¢comply with any provision of this Assignment, or it any action or proceeding
1s commenced that would materially atfect'Lender’s interests in the Property, Lander on Grantor's behall may, but shall not be
required to, take any action thal Lender deems appropriate. Any amount that Lender expends in 50 doing will bear interest at
the rate prowided for in the Note from tha daleé incurred or paid by Lender to the date of repayment by Grantor. All such
expenses, at Lander’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned
among and be payable with any instaiment payments-to become due dunng either (i) the term of any applicable insurance
policy or (i) the remaining term cf the Note, or (c) be freated as a balioon payment which will be due and payable at the
Note's matunty. This Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall
be in addition lo any other nghts or any remedies to which Lender may be entitied on account of the default. Any such action
by Lender shall not be construed as cunng the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this
Assignment:

Defauit on Indebledness. Failure of Grantor to make any -ﬁqyme;ii‘:.gvhen due on the Indebtedness.
Compilance Defaull. Failure of Grantor to comply w h any olnd} term, obligation, covenant or condition coniained in

this Assignment, the Note or in any of the Reiated Dogyn;@nts.

Faise Statements. Any wamanty, representation or statemenlmade or furnished to Lender by or on behalt of Grantor
under this Assignment, the Note or the Related Documerits s false or misieading in any material respect, either now or at
ihe time made or turnished. R

Defective Collateralization. This Assignment or any of the Rbuted Documents coases to be in full force and effect
(including failure of any collateral documents to create a valid and perfected security interest or iien) at any time and for
any reason. 54

Other Defaulls. Failure of Grantor to comply with any term, obligation, covenant,-or condition contained in any ofher
agreement between Grantor and Lender.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's exisiance as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or
insolvency laws by or against Grantor, T

Foreclosure, Forfeiture, etc. Commencement of foreciosure or forfedure procesdings, whether by judicial proceeding,
seli-help, repossession or any other method, by any creditor of Graritor or by any governmental agency aga:nst any of
the Property. However, this subsection shal! not apply in the event of & good faith dispute by Grantor as to the valldity or
reasonableness of the ciaim which is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender wntten notice of such claim and furnishes reserves or a surety bond for the claim sabstactory to Lender.

Events Affecting Guarantor, Any of the preceding events occurs with respect-lo_any Guarantor of any of the
Indebledness or any Guarantor dies or becomes incompetent, or revokes or disputes the valigity -of,‘or liabilty under,
any Guaranty of the indebledness. Lender, at its option, may, but shall not be required to, permil the Guarantor's estate
to assume uncondibhonally the obligations ansing under the guaranty in a manner satistactory {6 Lender, and, in doing so,
cure the Event of Default, Cos A

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
paymaent or performance of the iIndebiadness 1s impaired.

Right to Cure. If such a feilure is curable and it Grantor has not been given a notice of a breach of the same provision
of this Assignment within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred)
it Grantor, after Lender sands written notice demanding cure of such failure: (a) cures the failure within ten (10) days;or
(b) it the cure requires more than ten (10) days, immediately initiales steps sufficient to cure the failure and thereafter -
continues and compleles all reasonable and necessary steps sufficient to produce compliance as SOON &S reasonably
RIGHTS AND REMEDIES ON DEFALLY. Upon the occurrence of any Event of Default and at any time thereafter, Lender:

may exercise any one or more of the following nghts and remedies, in addition to any other rights or remedies pravided | ¥y
law: i

Accelerate Indebledness. Lender shall have the right at ifs option without notice to Grantor ‘o deciare the entire.:
Indebledness immediately due and payable, including any prapayment penaity which Grantor would be required to pay.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the

Rents, Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the T

. ® -
e X
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS Assmmm "OF RENTS.
EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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’ lndobtodnus tn turtherance of this right, Lender shall have all the rights provided for in the Lender’s Right to Collect
-Section, above. If the Rents are collected by Lender, then Grantor irevocably designates Lender as Granior's

attorney-in~fact to endorse Instruments received in payment thereot in the name of Grantor and lo negotiate the same

" _/and-collect the procesds. Payments by tenants or other usars to Lender in response to Lender’s demand shall satisty
+ the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
~may oxorcts. its sights under this subparagraph either in person, by agent, or through & receiver.

Appoint Receiver. Lender shall have the right to have a raceiver appointed to take possession of ail or any part of the
. Property, with the powsr o protect and presecve the Property, to operate the Property preceding foreciosure or sale, and
“to. coliect the Rents.from the Property and apply the procesds, over and above the cost of the receivership, against the

Indebledness:  The receiver may serve without bond if permitted by law. Lender’s right to the appointment of a recelver
shall exist whether.or not the apparent value of the Property exceeds the indebledness by a substantial amount.
Employmmt byl Lander shall not disquality a person from sarving as a receiver.,

Other Remedies. Lender shall have ail cther rights and remedies provided In this Assignment or the Note or by law.

Walver; Election’ of Rcmodlu. A waiver by any party of a breach of a provision of this Assignment shall not constitute
a waiver of or prejucice the.party's rights otherwise to demand strict compliance with that provision or any other
provision. Election by Lender to pursue any remady shall not exciude pursuit of any other remedy, and an election fo
make ex; “ndilures or take action to perform an obligation of Grantor under this Assignment after faifure of Grantor to
perform shall not affect Londor's right to dectare & default and exercisa Its remedies under this Assignment.

Attorneys' Fees; Expoms. If-Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entiied {0 recover such sum as the court may adjudge reasonable as aticrneys’ fees at trial and on any
appseal. Whether or not any court action:Is invoived, ell reasonable expenses incurred by Lander that in Lender's opinion
are necessary al any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indeblednass payable on demand and shall bear interest from the date of expanditure until repaid at the rate provided
for In the Note, Expenses coversd by this:paragraph include, without ¥mitation, however subject to any limits under
applicabie law, Lender's attorneys’ fees-and Lender's legal expenses whether or not there is a lawsuit, including
attorneys' fees for bankruptey. proceedings (including efforis to modity or vacate any automatic stay or injunction),
appeals and any anticipated post—judgment collection services, the cost of searching records, obtaining title reports
(including foreclosure reports), surveyors' reports; and appraisal feas, and titie insurance, lo the extent permitted by
applicable law. Grantor aiso will pay any. gourt costs, in addition to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The !otlowing mlaoeuaneous provisions are a pari of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to ihe matters set forth in this Assignment. No alleration of or amendmaent to this Assignment
shall be effective unless given in writing . and signed by the party or parhes sought to be charged or bound by the
alteration or amendment. o

Applicable Law. Tmmmmtmmwwmdtoummmmwummmsuuof
gmlngton This Assignment shall be nonmod by and consirued In accordance with the laws of the State of
ington.

Muitiple Parties. Al obligations of Grantor undor this Asslqnmonl shall be joint and several, and ali referances to
Grantor shall mean cach and every Grantor. This means lhat uch of ihe persons signing below is responsible for all
obligations in this Assignment.

No Modification. Grantor shail not enter into any agmmem wilh tha hpldor of any morigage, deed of trust, or other
security agresmant which has priority over this Assignment by which that agresment is modified, amended, extended, or
renewed without the prior wntten consent of Lender. Granior shall neither request nor accept any future advances under
any such security agreement without the prior written consent. of Lendﬂ

Severability. If a court of competent jurisdiction finds any provusion of this Assignmonl to be invalid or unenforceable as
to any person or circumstance, such finding shall not render that: provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deemed to be modified to be within the
limits of anforceability or validity; however, if the offending provision cannot be so’ modified, it shall be stricken and all
other provisions of this Assignment in all other respects shail remain valid.and: onfcfcub!o

Successors and Assigns. Subject to the limitations stated in this Assignmont on 1 nsfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with referance to this Assignment and the indebledness by way of forbearance. or oxtension without reieasing
Gruntor from the obligations of this Assignment or liability under the lndobtedness

Time Is of the Essonce. Time is of the essence in the performance of this Asslunment

Waiver of Homesiead Exemption. Grantor hereby releases and waives all rights and benefis of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. %,

Walvers and Consents. Lender shall not be deemed to have waived any rights undor this Asslgnment (or under the
Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission.on the’ part of Lender
in exercising any right shail operate as a waiver of such right or any other right. A waiver-by any party of a provision of
this Assignment shal! not constitute a waiver of or prejudice the party's right otherwise to demand strict compliance with
that provision or any other provision. No prior waiver by Lender, nor any course of dealing betwesn Lender and
Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligaticns as to any. fulure transactions.
Whenever consent by Lender is required in this Assignment, the granting of such consent by’ Lander: ln ny Insunco
shall not constitute continuing consent to subsequent instances where such consent is required. . A
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Signed, acknowledged and deilvered In the presence of:

wunc___isg
B INDIVIDUAL ACKNOWLEDGMENT
STATE OF ‘;qu 5\\ 5 m;F;cﬂ ,
¢ L ) [ 1}
COUNTY OF %Kgx c\ \‘t \

On this day before ma, the undefslgnod Notary Public, personally appeared PATRIC LEE BALLENGER and JUDITH MARIE
BALLENGER, personally known to me or proved fo me on the basis of satisfactory evidence to be the indinduals described
in and who executed the Asslgnmant of Rents, and acknowledged that they signed the Assignment as their free and voluntary
act and deed, for the uses und purposes theraln mentioned.

Given under my hand and official seal this st day of Dece mbes ,
1‘—1—— ‘,\CL v &-\S;. ;__. Du\\o .

By &C&-\‘\Bﬂ-&ﬁg AR L Residing st HMCKCOHQ'S

Notary Public In and for the State-of Wa%“w}fb My commission expires | = =\~ O |

LASERPRO, Reg. U.S. Pal, A T.M Off,, Vm:&:l.g,,l (c) 190?_ q&‘_.&noq.wmn. inc. Alirights reserved. (WA-G14 BALLENGP.LN C2.0VL|
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