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Assessor's Parcel or Account Number: o
340432-4-007-0110

Abbreviated Legal Description: 5
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~ [include lot, block and plat oc soction, township and range]
Full legal description located on page/z q
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Loan No. 087771 DEED OF TR'ST

THE ~APPROVAL
VETERANS AFFAIRS OR ITS AUTHOR

THIS DEED OF TRUST ("Security Instrument”) is made on October 15 1997 . The grantoris
CARL N PETERSON, SR. and CHERYL ANNE PETERSON, HUSBAND AND ﬂIFE

(“Borrower"). The trustee is LAND TITLE INSURANCE COMPANY

("Trustee"). The beaeficiary is SEATTLE MORTGASE COMPANY, a Hashmgton Corporatwn

which is organized and existing under the laws of State of Washi ngton
address is 229 Queen Anne Avenue North, Seattle, WA 398109 A
(*Lender™). Borrower owes Lendcr:bepmpd

sum of One Hundred Th'lrty Mine Thousand Four Hundred Sixty and no/l0C - o o
Dollars (U.S. $ 139,460. 00

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT -
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This debt is evi byBemwer‘s note dated the same date as this Sccurity Instrument ("Note")

»

which provides for monthly payments, with the full debt, if not paid carlier, due and payable on
November 1, 2027 - This Security Instrument secures to Leader: () the repayment

of the debt evidenced by the Note, with ‘interest, and all renewals, exteasions and modifications of the Note:

(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Secunity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security

Insirumeat and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with

power of sale, the following described property located in SKAGIT

LEGAL DESCRIPTION ATTACHED HERETO AS EXHIBIT "A" AND

INCORPORATED BY THIS REFERENCE PAGE 10

which has the address of 1774 BLODGETYT ROAD MOUNT .VERNON [Stroet, Cityl,
Washington 98274 [Zip Code] ("Property Address®);

TOGETHER “WiTll all the improvements now or hereafier erected on the property, and ail casements,
appurtenances, and fixtures now or hereafier a part of the propert /...All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is-referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hss the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend geperally the title to the Property against all cla’ms and demands,
subject tG any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenantsfor natiopal use and non-uniform
covenznts with limited variations by jurisdiction to constitute 2 uniform security instrument covering real
property. ¢ if::**“":

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ™ . .

1. Payment of Principal and Interest; Prepzyment and Late Charges, Borrower shail promptly pay
when due the priacipal of and interest on the debt evidenced by the Note and any prepayment and late charges
duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a written ‘waiver-by Lender,
Borrower shall pay to Leader on the day monthly payments are due under the Note, ‘until the Note is paid in
full, a sum (“Funds®) for: (s) yearly taxes and zssessmeats which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if any; (c)
yearly hazard or property insurance premiums; (d) yzarly flood insurance premuums, * if -any; (e} yearly
mortgage insurance premiums, if any; and (f) any sums payzble by Borrower to Lender, in accordance with
the provisions cf paragraph 8, in licu of the payment of mortgage insurance premivms, These items are called

"Escrow Items.® Lender may, at any time, collect and hold Funds in an amount not to exceed the maxircum.
amount a lender for a federzaily related mortgage loan may require for Borrower's escrow account under the

federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 260

e seg. ("RESPA”), unless acother law that applics to the Funds sets a lesser amount. If so, Lender may, at -
any time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender mey estimate the
amount of Funds due on the basis of current data and reasonable estimates of expeaditures of future Zscrow.

Items or otherwise in accordance with appficable law.
The Funds sha!l be held in an institution whose deposits are insured by a federal ageacy, instrumentalj

- L

or entity (including Lender, if Lender is such an institution) or in 2ay Fedéral Home Loan Bank. Lender shall
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apply the Funds to pay the Escrow Items. Lender may 3ot charge Borrower for holding and applying the
Funds, annvally enalyzing the escrow accouns, or verifying the Escrow Items, unless Leader pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may roquire
Borrower to pay & one-time charge for an independent real estate tax reporting service used by Lendes in
applicable iaw requires interest to be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower &nd Leader may agree in writing, howeve:, that interest shall be paid on the
Funds. Leader shall gi orrower, without charge, an annual accounting of the Funds, showing credits

and debits to the Funds and the pusposs for which eack debit to the Funds was made. The Funds are pledged

as additional security for all sums secured by this Security Instrament.

If the Funds held by Lender exceod the amounts permitted to be beld by applicable law, Lender shall
account to Borrower for the excess Funds in accordsnce with the requirements of applicable law. If the amount
of the Funds held by Lender at any tims is not sufficieat to pay the Escrow Items when due, Lender msy 80
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon paymeat in full of sll sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the .
Leader, prior to the acquisition or saie of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepiyment charges due under the Note; second, to
amourts payable undsr paragraph 2; third, to interest due; fourth, to principal due; and last, to any late

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security 1t, and leaschold payments or ground
reats, if any. Borrower shall pay these obligations in the menner provided in paragraph 2, or if not paid in that
manner, Borrower shzll pay them on time directly to the person.owed payment. Borrower shall promptly
fumish to Lender all notices of amouats to be paid under this perzgraph. If Borrower makes these payments
directly, Borrower shall promptly fumish to Lender receipts cvidencing the payments. ]

Borrower shall promptly discharge any lien which has priority over this Security Instrumesat unless
Borrower: (a) agrees in writing to the paymeat of the obligation secured by the lien in‘a ‘manner acceptable to
Leader; (b) contests in good faith the lien by, or defends aguinst enforcement of the liea in, legal proceedings
which in the Lender's opinion operate to preveat the enforcement of the lien; or (¢) secures from the holder of
the lica ap agreement satisfactory to Lender subordinating the fien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority .over. this Security
Iestrument, Lender may give Borrower 2 notice ideatifying the lien. Borrower shall satisfy the lies
or more of the actions set forth above within 10 days of the giving of notice.

5. Harnrd or Property Insurence. Borrower shall keep the improvements now existing or hereafier
erected on the Property insured against loss by fire, hazards included within the term “extended coverage® and
any other hazanis, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in (he amounts and for the periods that Lender requires. The insurance carrier providing . the

insurance shall be chosen by Borrower subject to Lender's approval which shall not be

If Borrower £zils to mazintain coverage described above, Lender may, at Lender’s option, obm::covmgeta

protect Leader's rights in the Property in accordance with paragraph 7. .
All insurance policies and renewals shall be acceptable to Lender and shali inciude a standard
clause. Lender shall have the right to hold the policies and repewals. If Lender requires, Borro

promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to
resioration or ropair of the Property damaged, if the restoration or repair is economically feasible and Lender’s /
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prompely give to Lender all receipts of paid premiums and renewal potices. In the event of- loss, Borrower
skell give prompt notice to the insurance carrier and Lender. Lender musy make proof of loss if not , oy
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- amount of the payments. If underp

security is not lesseaed. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance procoeds ahall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. If Borrower abendons the Property, or does not answer within
30 days & notice from Leader thet the insurance carrier has offered o settle a claim, then Leader may collect
the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay surns secured
by this Security Instrument, whsther or not then due. The 30-day period will begin when the notice is given.
Unless Leader and Borrower otherwiss agree in writing, any spplication of procesds to principal shall
not extend or postpone the due. date of the monthly payments referred to in paragraphs 1 and 2 or change the

wagraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Leader to the exteat of the sums secured by this Security Instrument immediately prior to the acquisition.
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residecce within sixiy days afier the execution of this Security Instrument and shall continue to ocsupy the
Property as- Borrower"s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or urless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impsir the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun thas in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissad with x ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the load application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, iacluding, but not limited to, representations concerning Borrower's occupancy of the Property as 2
principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to pc,form the covenunts and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such &s a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to eaforce laws or regulatioas), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender's actions may include paying acy sums secured by
8 lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys” fees
and entering on the Property to make repairs. Although Leader may take action under this paragraph 7,
Leader does not have to do so. - ' R

Any amounts disbursed by Leader under this paragraph 7 shall become additional - debt of .Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance a« 2 condition of making the loan
secured by this Security Instruzent, Borrower shall pay the premiums required to maintain' the mortgage
insurance in effect. If, for any resson, the mortgage insurance coverage requirsd by Lender lapses or ceases to
be i effect, Borrower shall pay the premiums required to obtain coverage substantizlly equivalent to the
mortgsge insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the _
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender esch
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month 2 sum equal o one-twelﬁh of t.ho yearly mortgage insurance premium being paid by Borrower when the
msumncecovmgelapsedormdtobcmeﬂ'ect Lender will accept, use and retain these payments 25 a loss
reserve 1n liew of mortgege insurance. Loss reserve psyments msy no longer be required, at the option of
Lender, :fmngagemsmmmvmge(mtbcammtandforthepenodthnbmda requires) provided by .
an msumappmvcdbylmderagunbwowavmhblcmdlsobumcd Borrower shell pay the premiums
required to maintain mortgage msurmce m cﬂ'ect. or to provide a loss reserve, until the requirement for
mortgage insurance ends in any written agreement between Borrower and Lender or
applicable law. o

9. Inspection. Lender or its agent my makc reasonable entries upon and inspections of the Property.
Lender shall gzive Borrower notice at tbe umc of or pnor to an mspectma specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any awa.rd or claim for damages, direct or eonsequmtu.l in
connection with ary condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemmuou,mhembymgnedmdshallbepmdtolmdcr

[nthecvcnxofatotnluhngofthc!’mpcny the proceeds shall be applied to the sums secured by this
Security Instrument, whether or pot then due, with any excess paid to Borrower. In the evest of a partial
tahngofthc?ropatymwhxchthc&.rmukdvalueof!heﬁowﬂy!mmedmdybefom:hetabngxsequalto
or greater than the amnount of the sums secured by this Security Instrument immediately before the taking,
unlcssBorrowerandlmdcrothem;scagmcmwnung. thcsumssacuredby this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the follow:ng fraction: (a) the tota] amount of the sums
secured immediately before the taking, divided by (b) the fair'market value of the Property immediately before
the taking. Any balance shall be paid to Borrower. Inthceventofapa.ma.l mhngoftthropertymwhschthe
fair market valee cf the Property immediately before thc.a!cmg:slwsthmtheamountoft.besumssecumd
immediately before the taking, unless Borrewer and Lender otherwise agree in writing or unless applicable law
otherwise provides, tbcpmceadsshzﬂbeapphedmthﬂmmssecuredbytthecumyhstrumtwhctbacr
not the sums ase then due.

If the Property is abandoned by Borrower, or if, aftcrnobscbyLmdcrtoBon'owctthuthocondemor
offers to make an award or settle a claim for damages, Borrower fails to respond to Leader within 30 days
after the date tiie notice is given, Lender is authorized to collect andapply tbcprooeeds .at its option, cither to-
restoration or repair of the Property or to the sums secured by this Security Instmment whether or not then
due. :

Unless Lender and Borrower otherwise agree in writing, any npphcauon Qf 45 to principal shall
not extead Or postpone theducdatcofthcmonthlypaymcntsrefcmadtompamgmphsl‘and Zorchangcthc
amount of such payments. :

11. Borrower Not Relensed, Forbearance By Lender Not a Wmver. Extens:on of !

mmtcrwiorreﬁxsctoextmdtxmcforpaym: or otherwise modify amortization ofthesumssecuredbytb.ns
Security Instrumeat by reason ofanydemand mace by the original Borrower orBochrsamcssomm

interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or’
exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thc covemnts and
agreements of this Security Instrument shzll bind and benefit the suceessors and assigns of Lender and -
Borrower, subject to the provmons of paragraph 17. Borrower’s covenants and agreements shall be: Jomt and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (2) is co'signing -
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property uader the

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccumy

Instrument; and {c) agre=s that Lender and any other Borrower may agree to extend, modify, forbear or make

Form 3048 S/90
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any accommodmonsmth totbc terms of this Security Instrument or the Note without that Borrower's

conseat.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a-law which sets
maximum loan cherges, and that law is finally interpreted so that the inter=st or other Joan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permittsd limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Leader may ckoose to
meke this refund by reducing the priacipal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepaymeat without any prepayment
charge under the Note. A

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first ciass mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designstes by notice to Lznder. Any notice 1o
Lender shall be given byﬁrstchsmil_t@Lmdcr'saddmssstﬂedbminmmyothaaddmsslmder
desigaates by notice to Borrower. Any notice provided for in this Security Instrumeat shall be deemed to have
been given 10 Borrower or Lender when given 2s provided in this paragraph.

15. Governing Law; Severwbility. This Security Instrument shall be govemnsd by federal law
and the law of the jurisdiction in which the Property is Jocated. In the eveat that any provision or clause of
this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.
To this ead the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one-conformed copy of the Note and of this Security

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrum nt. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Leeder shall give Borrower notice of acceleration. The notice shall
provide 2 period of a0t less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower. fails.to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or
such other period as applicable law may specify for reinstatement) before sale of the Prop ty pursuant to any
power of sale contained in this Security Instrument; or (b) catry of 2 judgment enforcing this Security
Instrumeat. Those conditions are that Borrower: (a) pays Lender all sums which thes would be due under tais
Security Instrument and the Note es if no acceleration had occurred; (b) cures any defeult of any otker
covenants or agreements; (C) pays all expeases incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attoreys”® fees; and (d) takes such action as Lender mey reasonably require to assure
that the liea of this Security Instrumeat, Leader’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this

Secunty Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shell not apply in the case of acceleration under paragraphl'f

19. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (together thh
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale ‘may result -
in a change in the entity (keown as the "Loan Servicer”) that collects monthly payments due under the Note

and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to 2 salc .
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new

Loaa Servicer and the address to which payments should be made. The notice will also contain any other
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20, HaardomSubstances. Bomwershaunotcwscorperm:tthepmcc use, disposal, storage, or
release ofmyHmrdousSubsuwesonormd:eProperty Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Eavironmenta! Law. The preceding two
sentmcwshaﬂnotapplytotbopmce.use or storage on the Propesty of small quantities of Hazardous
Substznces that are 3eacnlly to ‘be appropriate to normal residential uses and to maintenance of the
, Borrower shall promptly give Leader written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or res / agency or private party involving the Property and any Hezardous
Substance or Environmental Law ¢f whnch Borrower has actual knowledge. If Borrower leerns, or is notified
by any governmenta! or regulatory autlwnty. that any removal or other remediatior of any Hazaprdous
Substance affecting the Property is necessary, Borrewer shell promptly take all necessary remedial actions in
accordance with Environmental Law. .

As used in this paragraph 20, "Hazardous Substnnces are those substances defined as toxic or hazardous
substances by Environmental Law and the follpwmg substances: gasoline, keros«ne, other flammable or toxic
petroieum products, toxic pesticides and"herbicides, volatile solvents, materials contrining asbestos or
formaldehyde, and radioactive materials, As used in this paragraph 20, "Ervironmental Law® means federal
laws =2nd laws of the jurisdiction where the Property is locatex that relate to health, safcty or environmental
protection. g

NON-UNRIFORM COVENANTS. Borrower and Leuder f‘m“u‘ia" Tovenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrswer prior to acceleration following
Bomwu’sbm&chofanycovmntoragmtmthsSecunty Instrument (best not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
thedefault, (b) the action required to cure the default; (c)a date,noﬂestlmnm days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
worbdmthedauspeufwdmtbembcemymﬂtmawdnhoaoftbemmnﬂby
Security Instrument and sale of the Property at public auction at a ‘date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of 2 default or 2ny other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
thedefaultnsnotmredonorbe!‘mtbedatespeuﬁedmd:enobee,lmda at-its option, may reguire

immeciate payment in full of all sums secured by this Security Instrument without further demand and -

- may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
mhtledtomllectal!etpasesmmdmpumnngthemednspmvadedmthspamgmphn
including, but not limited to, reasonsable attorneys’ fees and costs of title evidence

lfLmdermvokesthepowu-ofsale,Lmda-shaugwewnttenmucemesteeonheocumof
anevaﬁofdefaultando.lmdu’sda:hontocanscthe?mpen‘ytobesold. Trustee and Lender shall
mmmwmammdshﬂmvewmm&mmdwomams
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
hdd&atdnmnemdphuudmdatbemd&gmtedmthemmofsalemomamompamﬁs
andmanyordu"!‘nntaedetmmes.Tnsteemay postpone sale of the Property fora period or pesiods
permitted by apphcab!elawbypublmannounwnmtatthehmeandplaceﬁxedmthenohccofsale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prope'ty w:thou‘t any eovenant

or warranty, expressed or implied. The recitals in the Trustes’s deed shall be prima facie eviden
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the followi

(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees, ®

to all stzms secured bythnsSwmtyhsu'maent,and(c) anyacc&tothepusonorpmonslegﬂy
entitled to it or to the clerk of the superior court of the county in which the sale took place. S
22. Reconveyance. Upon paymesnt of ali sums secured by this Security Instrument, Lcndetshnllraqucst

COsts.
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tb me. known 10 be the individuals described in and who executed the withkin and forcgomg mstrummt,
.~ and- ackhowledged that they sigied the same as their free and voluntuy ac: and
dccd -for'the 1#32s and purposes therein meationed. -

GNEﬂundcrmy hmdandofﬁcmlsu!thxs - 17th day of October 1997

Vo Pre ; c

. N’a{l’ubbc in aod{or the State oi'Wuhlngtoa. residing at

My Appointment Expireson  9-1-98 Mount Vernon  Nancy Lea Cleave
@ -SV(WA) 19610).01 PegeBot 8

- \

23. Substitute Tnstce." l.n weo:dnnoe with applicablie law, Lender zmy from time to time sppoint
a successor trusteo to any Trustee sppointed hereunder who has ceased to sct. Without conveyance of the
Propcrty,themmrtmstceshall mceeedtoallthctxﬂc,powermdduuwcoufermduponTmsteem
and by applicable law. ¥

24. Use of Property. The. :s not used principally for agricultural or purposee.,

ZSRldezstot!mSeumty If one or more niders are executed by Borrower aad recorded
together with this Security Insu'ument,tbecovcnantsand agreements of each such ndcrshall be incorporated

into and shell amend and supplement the covcnants and agreeracats of this Security Instrument 2s if the ndcr(s)
were & part of this Secumylnstrument. ‘

[Check applicable box(es)] _

[_] Adjustable Rate Rider l:] Condo:mmum Rider [] 1-4 Family Rider
Graduated Payment Rider L] Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider Rats Improvement Rider [ Second Home Rider
VA Rider Other(s) [spoc:fy}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaned in this
Security Instrument and in any rider(s) executed by Borrowcr and recorded with it.

Witncsses:
CARL -:"PETFRSON JR.” Borrower
CHERYL "ANNE PETERSON -Boerower
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF WASEINGTON

County of Skazit

On this dzy personally appeared before me CARL N PETERSON, JR. and CHERYL _ANNE
PETERSON S
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EXHIBIT A

. P-82807-F

DESCRIPTION:

PAR e,

-

Tract "B" of Short Plat No. 31-77, approved June 1, 1977 and
recorded June 7,.1977 in Volume 2 of Short Plats, page 64, under
Auditor's File No. 857757, recoxrds of Skagit County, Washington;
being a portion of the 'South 3% of the Northwest X .of the
Southeast ¥ and of ‘the South % of the Northeast X of the
Southwest ¥ of Section 32, Township 34 Noxth, Range 4 East, W.M.

’

Situate in the County ofskag:l.t. State of Washingten.
5 - W

A non-exclusive easement for:.ngrees, egress and utilities over,
under and across a strip of land 20 -feet in width, the center
iine of which is described as follows: - o

Beginning at the Northeast corner of Tract "C", Short Plat 31-
77, approved June 1, 1977 and recorded June 7, 1977 in Volume 2
of Short Plats, page 64, undexr--Auditor's File No. 857757,
records of Skagit County, Washington; being - a portion of the
South ¥ of the Northwest ¥X of the Southeast X and of the -South
% of the Northeast ¥ of the Southwest ¥ of .Section 32, Township
34 North, Range 4 East, W.M.; " :
thence South 21°08'S3* East, along the East line of said Tract
"C", a distance of 54.26 feet to the txrue point of beginning of
this line description; n

thence North 47°42'20" West a distance of 61.40 feet; \ ‘
tLhence South 87°06'40" West to a point which is North 87°06'40"
East a distance of 10.C0 feet from the Northerly extension of
the West line of Tract "B" of said Short Plat No. 31-77;

thence South 04°24'06" East, parallel to and 10.00 feet Eastexly
of the Northerly extension of the West line of said Tract-"B",
te an intersection with the North line of saigd Tract "B" and the
terminus of this line description. e

Situate in the County of Skagit, State of Washingtélﬁz;,

0f.er




ARANTEED LOAN AND ASSUMPTION POLICY RIDER

E WITHOUT THE
OF DEPART-

MENT OF VETEI

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
15th day of October . - 1997  , and is incorporated into and
shall be deemed t0 amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt (herein “Security Instrument®) dated of even date herewith, given by the undersigned
(herein "Borrower”) to secure Borrower’s Note to SEATTLE MORTGAGE COMPANY, a
Washington Corporation

(herein "Lender™) and covering the Property described m the
located at - ‘ s e, P

1774 BLODGETT ROAD ,MOUNT VERNON,WA 98274

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agresmeats .

i_nade in the Security Instrument, Borrower and Lender further cov:
follows: -

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Cede, such Title and Regulations issued thereunder and in effect on the date hereof shali

govern the rights, duties and Habilities of Borrower and Lender. Any pmvmonsofthe

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

@-ssw r0608) -1196
VIMP MORTAAGE FORKS - (BO0IB21-7
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Security Instrument or other mstrummts ‘executed in connection with said indebtedness
which are inconsistent with said-Title or Regulations, including, but not limited to, the

provision for payment of any-sum in connection with prepayment of the secured -

indebtedness and the provision that the Lender may accelerate payment of the secured

indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amended or

negated to the extent necessary to confom sx.ch instruments to said Title or Regulations.

LATE CHARGE: At Lendcr’s option, Boxmwer will pay a "late charge” not exceeding four
per centum (4%) of the overdue payment when paid more than fifteen (15) days after the
due date thereof to cover the extra expense involved in handhng delinquent payments, but
such "late charge” shall not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proce

indebtedness and all proper costs and expenses' secured hereby

GUARANTY: Should the Department of Vetcrans A fairs- fail or refuse to issue its
guaranty in full amount within 60 days from the date that this loan would normally become
eligible for such guaranty committed upon by the ‘Dcpamncnt of Veterans Affairs under the
provisions of Title 38 of the U.S. Code "Vctcmns Benefits, * the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper acuon as by law provided.

TRANSFER OF THE PROPERTY: This lcan may be declared Immedxately due and

payable upon transfer of the property securing such lcan to any transferce, unless the
acceptability of the assumption. of the loan is established pursua t to Secuon 3714 of
Chapter 37, Titie 38, United States Cede. T

An authorized transfer ("assumption”) of the property shall aiso be subjcct to addmonal
covenants and agreements as set forth below: s \_

(@) ASSUMPTION FUNDING FEE: A fee egqual to one-half of 1 Pefcﬁl ,é..:(,,SO%) of the
balance of this loan as of the date of transfer of the property shall be payable at the
transfer to the loan helder or its authorized agent, as trustee for the Department of Vetm'ans
Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an

aﬁmwﬁd&tmmmaMmb&wmﬂby&mu&mmmtmmuwuummgaﬂwmma

herein provided, and, at the option of the payee of the indebtedness hereby

transferee thereof, shall be immediately due and payable. This fee is automz.umlly waxved :

if the assumer is exempt under the provmons of 38 U.S.C. 3729 (c).

@;—53&! (3808)" Page 2o 3
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(b) £ 2TION PROCE CHARG]
assumption of this loan, a- processin g fee may ‘be charged by the loan holder or its
authorized agent for dctmmng the credxtworthmess of the assumer and subsequently
revising the holder’s ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Department of

Veterans Affairs for a loan to wiuch Sectlon 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ) : If this obhganon is assumed, then the
assumer hereby agrees to assume all of the obhgauons of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty cor insurance of the indebtedness cmted by tlus mstrument

IN WITNESS WHEREOF, Borrower(s) has executed thlS VA Guaranteed Loan and .

’ q‘)‘{ r:‘, :‘.r‘g;“'

. r“ "" ;

Assumption Policy Rider.
-Borrower
-Rorrower
) -Borrower
@ 538U weon Pege I of 3 ’
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