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DEED OF TRUST
-Assignment of Rents and Security Agreement

Reference # (if applicable): _ -
Grantor(s):
2. JONES, KATHRYN L.~

Additiona! on page

Grantee(s)lAss:gnee!Beneﬁcuary'
PEOPLES BANK, Beneficiary .~ - :
LAND TITLE COMPANYOFSKAGIT COUNTY, Trustee

Legal Description: PTN OF SW1/4 OF SW1/4, 23-34-4 £ W.M,

Additional on page 2
Assessor’s Tax Parcel ID#: 340423-3-011-000C

THIS DEED OF TRUST S DATED OCTOSER 10, 1997, among MICHAEL S. JONES and KATHRYN
L. JONES, HUSBAND AND WIFE, whose railing address i3 1588 MOUNTAIN VIEW RD, MOUNT
VERNON, WA 95273-0000 (referred io beiow &s "Grantor"); PEOPLES BANK, whose malling
address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes
as “Lender” and somatimes ez "Beneficlary™); end LAND TITLE COMPANY OF SKAGIT COUNTY,
whose malling address is 601 SECOND STREET . PO DRAWER 1225 MOUNT VERNON, WA
98273 (referred to below as “Trustee™). VA
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.;;.fCONVEYANCE ANC GRANT. For valuable conalderation, Grantor conveys to Trustes In trust with power of aale, right of

mwmmmmmmmmmumum all of Granior's nght, title, and interest in and o the
following . describad real property, fogether with all existing or subtaquently evacted or affized bulldings, improvements and
fodures; all- tmseti meﬂréts rights of way, and appurienancess; all water, water nghts and ditch rights (Including stock in utilities with
diteh. or: irﬂga on.rights); and all other rights, royaities, and profits relating to the real including without limitation all
minoc, o, ges, eotma’and Jees malles, loceled i Skagit County, Stae of Weshington (the ~Real

Property™):

THE--- SOUTH ‘600 FEET OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF THE
SOUTHWEST “1/4 OF SECTION 22, TOWNSHIP 34 NORTH, RANGE 4 EAST, WM,
EXCEPT COUNTY ROAD ALONG THE EAST LINE THEREOF. -

SITUATE N THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or lt.s address is commonly known as 1583 MOUNTAIN VIEW RD, MOUNT
VERNCN, WA 98273-m TheRealProponytaxidenhﬁcabon number ts 340423-3-011-0000.

Grantor harsby assigns as sacunty to Lendar al of Grantor’s fight, title, and interest in and 0 all leases, Rents, and protits of the
Propaerty. This assignment is recorded in accordance with RCW 65.08.070; the ilen crealec by this assignment s irtended to be
spectfic, perfected and choate upon the racording of this Deed of Trust. Lender grants to Granter a license to coliect the Renis

and profits, which license may be 'evoked at Lender’s oplon and shail be autornateally reveked upon acceleration: of all or part of
the Indebledness. S5

DEFINIT!ONS. The following words shau ha\-e the followmg meanings when used in this Deed of Trust. Terms not otherw:se
defined in this Deed of Trust shall have the meanings attnbuted {o such terms in the Untform Commercial Cods. All reierences o
dollar amounts shall mear amounts in lawiul money o! the Unitec States of Amenca.

Bereficlary. The woed ‘Beneﬁc:ary" maans PEOPLES BANK, its syccessors ang assigns. PEOPLES BANK also is refermed
to as "Lender” in this Deed of Trust. - e

Credit Agreement. The words "Credit: greement“ mean the revolving crectit agreement dated: Oclober 10, 1997,

with a crecit timit in the amount of $85,000.00, between Grantor and Lender, fogether with all renewals,

exlensions, modifications, refinancings, and. substitutions for the Credit Agreament. NOTICE TO GRANTOR: THE CREDIT
AGREEMENT CONTAINS A VARIABLE INTERES‘T RATE.

Deed of Trust. The words “Deed of Trust™ mean thts Deed ofilrust among Grantor, Lender, and Truslee, and inciudes
without imitahon el assignment anc secunty mtere"t prowsnons ralahng 1o the Persona! Property and Rents.

Existing Indettedness. The words “Bxsting !ndebtad-tes mean the inclebtedness descnbed below in the Existng
Indebtedness section of this Deed of Trust.

Grantor. The word "Grantor™ means any and all pe.'sons and entites execuhng this Deed of Trust, including without
limitation MICHAEL S. JONES and KATHRYN L. JONES:.

Guzantor. The word “GCuarantor” means and :ndudes without hrnrtatlon any end all guarantors, sureties, and
accommodation parties in connection with the Indebtedness.

Improvements. The werd "Improvements™ means and includes. w:theut lm:tanon all exxshng anc future improvements,

butldings, structures, mobile homes effixed on the Real Property.. faalme: addmons replacements and other construction on
the Reat Property.

Indebdtedness. The word “Indebtednass” means all princpal and mterest paya.bla under the Crecit Agreement and any
amoun's expended or edvanced by Lender to discharge obligahons of. Grantor or expensss incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trus!, together with interest on.such-amounts as provided in this Dead of
Trust. In addition to the Credit Agreement, the word "Indeblecness” includes all obligations, debis and labilities, plus interest
thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender ageainst Grantor, or any one or
more of them, whether now existing or hereafter ansing, whetner related or unrelated to the purpose of the Credit
Agreement, whether voluntary or otherwise, whether duc or not due, absolu!e or con‘h-\gent liguicated or unliquidated and
whether Grantor may be liable individually or joinlly with others, whether obbgatod as: guarantcr or oherw:se and whether

recovery unon such indebtadness may be or hereafter may become barred by any ‘statite 9!1 '\ ’, @nd whether such
Indebledness may be or hereafter may become otherwise urienforceadble. (inittal: ‘Here Y~ = ) Specifically,
without limitation, this Deed ¢f Trust secures a revolving line of credit, with a varisble’ 72 of interest, which

obligates Lender to make advances to Grantor up to the credit llmnsolongasGrunorcomplmmmaummmsof
the Crecit Agreemen! and the line of Sredit nas not been terminated, suspended or cancziled; the Credit Agresment
allows negative amoriization. Such advances may be meds, repaid, and remace. from time 1o time, subject to the
limitation that the total outstanding balance owing 2t any one time, not including finance charges on such balance at
2 fixed or varizble rate or sum as provided In the Credit Agreement, any temporary overages, other charges, and any
amounts expended or advanced as provided In this paragraph, shall not exceed the Credit Limit as provided in the
Credit Agreement. 1t is the Intention of Grantor and Lender thet this Deed of Trust secures the balance outstanding
under the Credit Agreement from time to time from zero up o the Credit Limit 25 provided zbove and any
intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balancecfmercvo!vlngumofcrednmaya!oertdnﬂmbemermanu:eamountshownoraero "A2ero batance
does not terminate the line of credit or terminate Lender's otligation 1o advance funds 1o GrantorTherefore lhellen
o! this Deed of Trust wili remain In full force and ettect notwithsianding any 2ero balence.

Lender. The viord “Lender” means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property” mear all equipment, fixtures, and other articles of persona.l propeny now
or hereafter owned by Grantor, and now or heraaftar atlached or affixed 1o the Real Froperty; together with.ali accessions,
parls, and additons to, all replacemeants of, and all substiutions for, any of such property: and together with all ssues and

profits thereon and proceeds (including without limitation all insurance proceeds and re&".{ndf of premsums) *rorn any sale or
other disposition of the Property. i T e .

Property. The word “Property” means collectivaly the Real Property and the Personal Property.

Real Property. The words *Real Property” mean the: property, interests and nghts descnbed above in the 'Cnnveyanoe and
Grant” sechon.

Related Documents. The words "Related Documents” mean and include without limiteion all promissory notes, aadn

agresments, loan agreements, environmental agreements, guaranties, securtty agreements, morigages, deeds of trust, and

alt other instruments, agreements and documents, whether now or hersafier existing, executed in connechon with the :

Incobtednass.

Rents. The word "Ren's” means all present and future rents, revenuus, income, issues, royames profits, and other benefits

derived from the Property.
Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
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; T_HIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
~ PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH
. AGREEMENT AND OBLIGATION CF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND
THIS OF TRUST THIS DEED OrF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granior shall pay o Lender all amounts
secured by this Deed of Trust as thay become due, and shali sinctly ard in a imely manner perform all of Grantor’s obligations
under tne C(Bdit Agreemen this Deed of Trust, and the Related Documents.

POSSESS!OH AND MMNTENANC¢ OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be gowmed by *ha 1ollowmg provisions:

Possesalon aﬂd Llse. ‘Until the occumrence of an Evert of Default, Grantor may (a) remain in possession and control of the
Property, (b) use, operata or manage the Property, and (c) collect any Rents from the Property (this pnvilege 1 a licanse
from Lender to Grantor automahcally revoked upon defautt). The following provisions relate 10 the use of the Property or to
other limitations on. !he Preperty The Reaal Property 1s not used principally for agnculture or farming purposes.

Duty to Malnta#n. 3 Grantor shall maintain the Property in tenantable condiion and prompty perform aill repairs,
roplacements; and manntenance n&a&ssary to preserve ifs value.

Hazardous Substmces. __Tho terrns “hazardous wasle,” “hazardous substance.” "drsposal “release,” and “threatened
relesse,” as used In this Deed of Trust, shall have the came meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liabity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLAY), the
Superfund Amendments-‘and’ Reauthonzation Act of 1986, Pub. L. No. 95-499 ("SARA™), the Hazardous Materials
Transportation Act, 49 1J.S.C. Section 1801, et seq., the Resourca Conservation and Recovery Act, 42 U.S.C. Section 6901,
et saq., or other applicabla state or Federa! laws, rules, or regulations adopted sursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also include, without kmitation, petroieum and petroleum by—products or
any ‘raction thereof and asbestes. Grantor: represents and warrants {o Lender that: (a) Dunngy the penod of Grantor's
ownership of the Property, there has been no use, generalion, manufacture, storage, traatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor
has no knowledge of, or reason to believe that there has been, except as previously disclosad 10 and acknowledged by
Lender in wrting, (1) any use, generahon manutacture, storage, reatment,. disposal, release, or threatened release of any
hazardous waste or substance on, under, about o from the Property by any pnor owners or occupants of the Property or (i)
any actual or threatensad lthigation or- clalms otany king by any person relaung fo such maters; and (c) Except as previously
disclosad 10 and acknowiedged by Lender in writing, (i} nethar Grantor nor any tenant, contractor, agent or other authorzed
user of the Property shall use, generals, mnute.ctu'e. store, treat, dispose of, or ralease any hazarcous waste or substance
on, under, about or from the Property anC (u) any such’ ‘achivity shall be conduciad in comphance with all applicable federal,
state, and local laws, reguiations and ordinances. ingluding without imrtation those laws, regulations, and ordinances
descnbed above. Grantor authonzes Lender and s agents 1o enter upon the Property 1o make such inspections and tests,
at Grantor's expense, as Lender may deem app[ppnate fo delermine compliance of the Property with this sechon of the
Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shail not be construed to
create any resporsibiity or lability on the part o Lender to Grantor or to any other person. The representations and
warranties contained herein are based on Grantu"s due diligence In investgatng the Property for hazerdous waste and
hazardous substances. Grantcr hersdy (a) retaases and wawves:any future claims against Lender for indemnsy or
contribution in tha event Grantor becomes hable for cloan: IAF Ot oxher costs under any such laws, and (b) agrees to
indemnity and hold harmiless Lender against any and all claims, losses, Labilties, camages, penaihes, and expenses which
Lender may drrectly or indirectly sustain or suffer rosumng from a breach of this secton of the Deed of Trust or as a
consequence of any use, generaton, manutacture, stocage. dsposgl ”ralease or tYreatened releass occurring pnor 1o
Grantor's ownership or interest :n the Property, whether or:not the same was or should have been known to Grantor. The
provisions of this sechon of the Deed of Trust, including the- obhgailon t0.indemnity, shall sunave the payment of the
Indebledness and the satisfaction and reconveyance of the lien.ot.this D o‘ Tmst and shall not be affected by Lender’s
acquisttion of any interest in the Property, whether by foreciosure or othemtse

Nuisanca, Waste. Grantor shall not cause, conduct or perm:t any nunsnnce nor commrt. permut, or suffer any sinpping of or
waste on or 1o the Property or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not
remove, or grant to any cother party the aght to remove, any txmber m:nerals (mcludlng oil and gas), soil, gravel or rock
products without the prior wntten consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any lmprovements from the Rea! Property without the
prior written consent of Lender. As a conditon to the removal of any imgrovements, Lenger may require Grantor to make
arrangements satistactory 1o Lender 10 replace such: Improvements with lmprovements of at least equal value.

Lender's Right ic Enter. Lerider and iis agents and representatives may entar upon 1he Real Property at all reasonable

times 10 attend to Lender’'s inlerests and 1o inspect the Property for purposes’ of Grantor's comphanoe with the terms and
conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptty conply, and shait’ promptly cause compliance by
all agents, tenants or other persons or entities of every naiure whatsoever who 7enl, lease or otherwise use or occupy the
Property in any manner, with all laws, ordinances, and reguiations, now or hereatter in effoct, of all governmental authorities
applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law. ordinance, or regulation
and withholc complignce during any proceeding, including appropriate appeals, so long as Grantor has notfied Lender in
writing prior to doing S0 and so long as, In Lender's sole opinion, Lender’s interests in the Property are: not jeopardized.

Lender may require Grantor to post adequate security or & surcly bond, reasonably satnsfactory o Lender. 1o protect
tender's interest.

Duty to Protect. Granior agrees neither to abandon nor ieave unattended the Property. Grantor 'shall do-alt other acts, in
addition to those acs set torth above in this section, which fom the character and use of the: Property _:are reasonably
nocessary {0 protect and preserve the Property. :

DUE ONI SALE - CONSENT BY LENDER. Lender may, at its ophon, (a) declare immediately due and payable all sums secured
by this Dead of Trust or (b) increase the interest rate provided for in the Credit Agreement or other documen! evidencing: the
Indebtedness and impose suzh other conditions as Lender deems appropnate upon the sale or transfer, withoit the, Lender"s

prior writlen consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance o! Real Property or any nght, title or snterest therein; whether legal, beneficial or equitable; whether ‘voluntary -or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, coniract for deed, leasehold interest with & *
term greater than threa (3) years, lease-option contract, or by sale, assignment, or transfer of any berefcial interestin or to. any -

land trust holcing tile to the Real Property, or by any other methoG of conveyance of Real Property interest. If any Granforis a

corporation, partnership or fimited liability company, transfer also includes any change in ownership of more than twenty-five

percont (25%) of the voling stock, partnership interests or limited liability company interests, as the case may be, of Grantor.‘“

However, this option shall not be exercised by Lender if such exercise 15 prohibited by federal law or by Washington law.

TAXES AND LIENS. The follcwing provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, special taxes, assessments, charges

(including waler and sewer), fines and impositions lsvied against or on account of the Property, and shall pay when due all .~ -
claims for work done on or for services rendered cr material furnished to the Property. Grantor shall maintain the Property -
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tree of 21l fiens having priory over or equal to the interest of Lender unde this Deed of Trust, except for the bien of taxes and

aﬁ-assmnts not due, except for the axisting indebledness referred to belew, and excep! as otherw'se provided in this Deed

_~Right To Contest. Grantor may withhold paymant of any tax, assassment, or claim in connection with a good feith cispute
© over the obligation to pay, 50 long as Lender's interost in the Sroperty 1s rio! Jeopardized. !f a ien anses or is filed as a result
of ronpayment, Grantor shali wittun fiftsen (15) days after the lien anses or, «f & hen s fiisd, within fiteen (15) days after
‘Grantor has nobce of the filing, secure the discharge of the Len, or If requesied by Lender, depos!t with Lender cash or a
sutficsent corporate sureiy bond or other security satistactory to Lender in an amount sutficient to discharge the lien plus any
¢<OSts and attornays’ fees or other charges that could accrue as a result of a foreciosure or sale under the bea. In any
contest, Granter' shall defend itself and Lender und shall satsty any adverse judgment before enforcement against the
Property. Grantor shall name Lender as an addtional obligee under any surety bond furnished in the contest proceedings.

Evlde!motP Gn.-.mor shall upon demand furnish to Lender satstactory evidance of payment of the laxas oOr

assessments and shall authonze the appropriate overnmente! official 1o deirver 1o Lender al any time a writen statement ot
the taxes and assessments aganst the Property.

Notice of Construction. ‘Grantor shall notity Lender at least fitteen (15) days before any work 1s commaenced, any services
are furnished, or any malenals are supphed tc the Froperty, if any mechanic’s ban, matenalmen's hen, or other hen could be
asseried on account of tha work, services, or matenals anc the cost exceeds $1,000.00. Grantor will upon requsst of Lencer
furnish to Lender advancy assurances satistactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The followtng provisions relating o insuning the Property ase a part of ths Dasd of Trust,

Maintenance of Insurance. Grantorshall procure and mantain policies of fire insurance with standard extended coverage
endorsements on a replacement basts for the full Insurable value covenng all Improvements on the Resl Property in an
amount sufficient to avoid application of any ccinsurance clause, and with a standard mortgagee clauss in favor of Lender,
together with such other hazard and Lability insurance as Lender may reasonably require. Policies shafl be written in form,
amounts, coverages and basis reasonably acceptable to Lander and tssued by a company of companas reasonably
acceptable lo Lender. Grantor, upon request of Lender, will geiiver to Lender from time 10 time *he policies or cectificates of
insurance in form sabsfactory to Lencer, inclucing shpulations that coverages will not be cancelied or dimunished without at
least ten (10) days’ pnor wrillen-notica 1o'Lender. Each insurance policy atso shell include an endorsemant providing that
coverage in favor of Lender will not be impaired ir any wey Dy any ac!, omussion or default of Grantor or any other person.
Should the Real Property at any time become locatad In an area gesignated by the Director of the Fedoral Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the

tull unpatd pnncipal balance of the loan;, up to thé maxmum policy Iimits set under the Natona! Flood Insurance Program, or

as otherwrse required by Lender, and to maintain such insurance for the term of the ioan.

Application of Proceeds. Grantor shail promptty riotfy Lender of any loss or damage to the Property if the estmated cost of
repair or replacement exceads $1,000.00. Lender may make proct of loss # Grantor fails to do so within fitleen (15) days of
the casualty. Whether or not Lender's secunty is impaired, Lender may, at its election, recerve and retain the proceecs of
any insurance and apply the proceeds 10 the reduction of the Indebtedness, payment of any lien affeching the Property, or
the restoraton and repar of the Propedy. It Lender elects to apply the proceads to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Improvements 1 a manner satsfactory to Lender. Lender shall, upon
satsfactory proot of such expenditure, pay or resmburse Grantor from the proceeds for the reasonable cost of repair or
restoration 1t Grantor 1s not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180
days after their recetpt and which Lender has not commnted to the.repair or restoration of the Property shall be used first to
pay any amount owing 1o Lender under this Deed of Trust, then 10 pay accrued interest, and the remainder. if any, shall be
appliad 1o the principal balance of the Indebledness. ¢ Lender holds any proceeds after payment in full of the Indebtedness,
such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired insurance &t Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other held uncer the provisions of ttus Deed of Trust, or at
any foreclosure sale of such Property. (5

Compillance with Exdsting Indebledness, Dunng the period in which any Existing Indebtedness described below s in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtadness shall
constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent compliance with the terms of this
Deed of Trust would constitute & duplication of insurance requirement. If any proceeds from the insurance become payable
or. loss, the prowisions in this Deed of Trust for division of proceeds shall apply only-15°that portton of the proceeds not
payable 1o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any prowvision of this of Trust, including any obligation to
mainizin Existing indebledness in good standing as required below, or if any acton or proceeding s commenced that would
matenally affect Lender’s interests in the Properly. Lender on Grantor’s behalf may, but shall not be required to, take any action
that Lender deems appropnate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the
Credit Agreement from the cats incurred or paid by Lender 1o the date of repayment by Grantor, All'such expenses, at Lender’s
option, will (a) be payable on demand, (b} be adced to the balance of the credt line and be apportioned among and be payable
with any instaliment payments to become due durnng ernher (i} the term of any applicabie insurance policy or:{ii) the remarning
term of the Credit Agreement, or (c) be trealed as s balloon payment which will be due and payable a! the Credit Agreement's
matunty. This Deed of Trust also will secure payment of these amouats. The nghts provided for in this paragraph shall be in
addiion: to any other nghts or any remedies 1o which Lender may be entiied on account of the default: Any such aclion by
Lender shall not be construed as cunng ths default so as te bar Lender from any remedy that otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following prowisions relating ‘%o ownership of the Property are-a parl of this Deed of
Tr‘b-t. o i ;~:~:..‘-°':: 5

Title. Granior warranis that: (a) Grantor holds good and marketable titie of record 1o the Property in feé simplé; free and
clear of all liens and encumbrances other than those set forth in the Real Proparty descnption or 1n the Existing Indebtedness
section below or in any title insurance policy, title report, or final title optrion issued in faver of, and accepted by, Lender in

of Trust {o Lender.

connection with this Deed of Trust, anc (b) Grantor has the full nght, power, and authority to executs anddeuver tms Beed

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the ttia to the -

Property against the lawful claims of all persons. In the event any action or procoeding ts commencrd that questions

Grantor’s tlie or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may bs the nomingl party in such proceeding, butt Lender shall be entitied %o participate in the proceeding

and to be represented in the proceeding by counssl of Lencer's own choce, and Grantor will deliver, or cause to-be
delrvered, to Lender such instruments as Lender may request from time to time to permit such parhcipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail rg
applicable laws, ordinances, and regulations of governmental authorbes.

Cop o w

]

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) aro & part -

of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior 1o the lien securing
payment of an existing obligation t¢ Peoples Bank described as: Deec of Trast dated May 22, 1997, and recorded May 28,
1997 under file no. 9705280013 in Skagh County Auditor's Offica Mount Vernon, WA. The exasting obligation has a cumant

L
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DEED OF TRUST Page 5

prncipa! balance of approximately $100,200.00 and s in the onginal pncipal amount of $100,200.00. Crantor expressly

ovenants and agroes to pay, or see to the payment of, the Existing Indabledness and 10 prevent any default on such
eb!edness any defauit under the instruments evidencing such indebtedness, or any defsult under any secunty .
Jocuments for such indebtedness. '

:No Modlﬂca!ion Grantor shall not enter info any agreement with the holder of any mortgage, deed of trust, or cther securnty

agraement which has prionty over this Dead of Trust by which that agreement 1s modified, amended, extended, or renewed

without the prtor writtan consent of Lender. Grantor shall neither request nor accept any future advances under any such
$ecunty agreement thhout the pnor wntten consent of Lender.

Apﬁﬂcaﬁon ot Ne! Prooeeds. If all or any part of the Property s condemned by eminent domain prooeedzngs or by any

proceeding or pusciiase in ey of condemnation, Lender may at its election require that all or any portion of the net proceeds B
c! the award be:applied:1othe tndebladness or the regair or restoration of the Property. The net proceeds o! the award shall
mean the award afler payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trusiee or Lender in .

connechon with the: \.ondamnabon

Proceedings. !! any. prooeedmg in condemnaton Is ﬁled Grantor shall promptly notfy Lender in wnting, and Grantor shait .
promptly take such steps'as may be necessary to defend the acton and obian the award. Grantor may be the nomingl

party In such proceodmg. but ‘Lander shall be anttledt to parbcipate in the proceeding and 10 be represented in the "
proceeding by counsel of its own choice alt at Grantor's expensa, and Grantor will dsliver or cause to be delvered to Lender

such instruments as may be requested by 1t from time {0 ttme to permit such participaton.

IMPOSITION OF TAXES, FEES ARD C:HARGES BY GOVERNMENTAL AUTHORITIES. The following prowvisions relating to

governmenta! taxe, fees and charges are a part of thus Deed of Trus: .
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute sucn documents in addtion to this
Daed of Trust and take whataver other action 1s requested by Lender i perfect and continue Lender’s lien on the Real v

Property. Grantor shail rasmburse Lender for all taxes, as descnbed below, together wits all expenses incurred In racorging,
perfocting Or conhnuing this ot Trust, mc!udmg without Iimnauon-all laxes, fees, documertary stamps, and other
charges tor record:ng or reg:stmn_g Degd of Trust.

Taxes. The following shall con<titute taxes 10 wmch this section appues: {a) a Spechic tax upon this type of Deed of Trust or w
upon all or any pert of the Incebledness: ‘secured_ by this Deed of Trust; (b) a spectfic tax on Grantor which Grantor ts

authorzed or required to dedust from: payments: on the Indebtedness secured by this type of Deec of Trust; (¢) a tax on this

type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (d) a specific tax on ali or

any poriion of the indebledness or on paymnts ot pnwpal and :nterest made by Grantor.

Subsequent Tax2s. If any tax to which this sectlon applies.1s enactad subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaul! (as defined below), and Lender may exercise any or ail of its
availeble remadas for an Event of Defautt as prowded below unless Grantor ether (8) pays the tax before it becomes
delinquant, or (b) contests the tax as provided above in the Taxes and Lians sechon and deposis with Lender cash or a
sutficient corporate surety bond or other secunty sahstactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a secunty
agreement sre a par of this Deed of Trust.

Securdty Agreement. This instrument shall consntute a secunty agteemen* to the extent any of the Properly constitutes

foctures or other personal property, and Lender shall have ali of the nghts of 2 secured party under the Uindorm Commercial
Code as amended from time 10 time.

Securtty interest. Upon request by Lender, Granter shall execute ﬁnancmg statements and take whatover other action is
requested by Lender to perfect and continue Londer's secunty interast n the Rents and Personal Property. In addtion to
recording thrs Deed of Trust in the rea! property recorss, Lender may, at any tme and without further authorization from
Grantor, file executed counterparls, copies or reproduchons of this. Deed of Trust as a financing statement. Grantor shall
reimburse Lencer for all expenses incurred 1n perfecting or conhinuing this secunty interest, Upon default, Grantor shall
assemble the Personal Property in 2 manner and at a piace reasonably convement to Grantor and Lender and make o
avalable 1o Lender within threa (3) clays after receipt of wntten demand from Lenger. . .

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured paﬁy) from which informaton concerning the
security interest granted by this Deed of Trust may be obtained (each as requ:red by the Umform Commercial Code), are as
stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY=-IN-FACT. The ‘ollowing provisions re!at:ng to fuﬁher as uranoes ang attorney—in—fact
are a part of this Deed of Trust.

Further Assurances. Alany time, and from time 10 time, upon request of Lenoer Grantor will make execute and deiiver, or
will cause to be made, executed or dalivered, to Lender or 1o Lender's designee, and when requested by Lender, cause 10
be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such otfices and places as Lender may
deem approprnate, any and all such morigages, deeds of trust, secunty deeds, secunty agreements financing statements,
continuation statements, instruments of further assurance, certfficates, and other documents as may, in.the sce opinion of
Lender, be necessary or desirable in order to effectuale, complete, perfect, continue, or presene . 4a) the obiigations of
Grantor undes the Credit Agreement, this Dead of Trust, and the Related Documents, and (b) the liens and security interests

created by this Deed of Trust on the Property, whether now owned or hereatter acquired by Grantor.” Unless prorubned by
law or agreed 1o the contrary by Lender in writing, Grantor shall reimburse Lender for all costs: and expenses incurred in
connection with the matters referred to in this paragraph. '

Attorney-in-Fact. If Grantor fails to do any of ihe things referred 10 in the preceding paragraph, Lenaef may do so for and Eh
in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably: appomts;;z.ender as .
Grantor’s attorney-in=fact for the purpose of nakmg. executing, delivenng, filing, recording, and domg all-other things as

may be nacessary or desirable, in Lender’s soie opinion, 0 accomplish the matters referred to in the preeedmg paragraph

FULL PERFORMANCE. 1f Granlor pays all the Indebtedness when due, lerminates the cradit tine account and eﬂmse,:

performs all the obligations imposecd upon Grantor under this Deed of Trust, Lender shall execute and deltver 1o Tmstee a request )
for full reccnwyance and shall exscute and deliver to Grantor suitable statements of fermination of any fnancing statement on file. .

evidencing Lender's sacunty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid: by Grantor, it . -
permited by applicable law. The grantea in any reconveyance may be described as the “person or persons legally entited . -

thergio”, and the recitals in the reconveyance ¢f aiy matiers or facts snall ba conclusive proof of the truthtulness of any suct
matters or facts.

DEFAULT. Each of the foltowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under thxs Deed ,
of Trust: {a) Grantor commits fraud! or makes a material misrepresentation at any time in connection with the Credit Agreement.:
This can include, for example, & false statement about Grantor's income, assets, liabilties, or any other aspects of Grantor's ,
financial condition. (b) Granior does not meet the repayment terms of the Credit Agreement. (c) Grantor's action or inaction
adversely affects the colieteral for the Credit Agraement or Lender’s rights in the coliateral. This can include, ‘or example, iajlure

to meaintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons liable on ths
account, transfer of title or sale of the dwelling, creation of a lien on the dwelling without our permissian, foreclosura by the holder
of another lien, or the use of fuads or the dwelling for prohibited purposes.

3710140043

(N
c

La} -

BX1719P504L4L7 -



10-10-1897 DEED OF TRUST Page 6
Loan No 5711039 1 _ (Continued)

e — "t -

R!GHTS ARD REMEDIESS O DEFALLT. Upon the occurrence of any Event of Default and at any hime thereafter, Trusies o
ender, .al ifs option, may exarcise any one or more of the foliowing nghts and remedies, in addibon to any other rights or

remedias provided by aw:

Accelerate Indedbtedness. Lender shali have the nght at its option 1o declare the entire InGebledness immediately dua and

e payable.lncluding any prepayment penalty vshich Geantor would be required 10 pay.

- _Foreclogure. With respect 10 all oc any part of the Real Property, the Trustee shall have the right 1o exarctse its power of
- - 'sals and !o foraciose by notice and sale, and Lencer shall have the right 1o foreciose Dy judic:al foreciosure, in oither casa in
. .accordance with and to the full extent provided by applicable law.

" UCC Remedies. Witk respsct to all or any part of the Fersonal Property, Lander shall have all the rghts and remedies of
Sacured party undex the Uniform Com )

Collect Rents, Lender shall have the nght, without notice 1o Grantor, to take possession of and manage the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceods, over and above Lender's cosis,
against the Indeblsdnass. in furtherance of this nght, Lender may require any tenant or other user of the Property to makae
payments of rent or usa fees directly to Lender. It tha Rents are collected by Lender, then Grantor irrevocably designates
Lender as Grantor’s attorney-in-fact 1¢ endorse instruments recerved in payment thereof In the name of Grantor and o
negotiale the same and collect the proceeds. Payments by tenants or ofher users 1o Lander in response to Lendor's
cemand shail satisty the obigations for which the payments are made, whether or not any proper grounds for the demand
existad. Lender may exercise.its nghts under this subparagraph either in person, by agent, or through a racsiver,

Appoint Recelver. Lender shall have the nght to have a recever appointed 10 take possession of all or any part of the
Property, with the power to protect and presarve the Property, 1o operate the Property preceding or pending foraclosure or
sale, and o coltact tha Renis from the Property and apply the proceeds, over and above the cost of the receivership, agsinst
the Indebledness. The recerver may:serve without bond if permitted by law. Lender's nght to the appointment of a receiver
shall exst whether or not the apparent value of the Property exceecs the Indebledness by a substantial amount.
Employmant by Lender shall not disquality a person from serving as a recasver.

Tenancy at Sufferance. If Grantor remains in possession of the Property atier the Property I1s sold as provided above or
Lender otherwise becomes:entitied to possassion of the Property upon default of Grantor, Grantor shall become a tenant at
sufferance of Lender or the purchaser of the Property and shail, at Lender's option, etther (&) pay a reasonable rental for the
use of the Property. or (b) vacats the Property immadiatsly upon the demand of Lender.

Remedies. Trustes or Lender shall-have any other nht or remedy prowided in this Deed of Trust or the Cred
Agreement or by law. R

Rotice of Sale. Lender shall give Grantor.reasonable notice of the tme and place of any public sule of the Personal
Property or of the time after which any pnivate sale or other intended disposition of the Personal Property 1s o be macde.
Reasonable notice shall mean notice given at least ten (10) days before the tme of the sale or disposibion. Any sale of
Personal Property may be made in conjunchon with-any sale of the Real Property.

Sale of the Property. To the extent permitted by appicable law, Grantor hereby waives any and all nghis to have the
Property marshalled. in exercising its nghts and remedies, the Trustae or Lender shall be free to seli all or any part of the

Property together or separatsly, in one sale or by separate sales. Lender shall be entitied 1o bid at any publc sale on all or
any portion of the Property. b

Walver; Election of Remedles. A waiver by any parly of a breach of a provision of this Deed of Trust shall nol constitute a
waivar of or prejudice the party’s rights otharwise o demand. sirict compliance with tha! provision or any other provision.
Election by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agreement, in any Rslated Document, or
provided by law shalil not exclude pursur of any other remedy, and an election 1o make expenditures or 1o take action 1o
perform an obligation of Grantor under this Deed of Trust after failure of Grantor o perform shall not affect Lender’s nght to
declare a defautt and to axercise any of its remedies.

Aftorneys’ Fees; Expenses. if Lender insttutes any sutt or achion to enforce any of the terms of this Deed of Trust, Lender
shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at tnal and on any appeal.
Whether or not any count action s involved, all reasonable expenses.incurred by Lender which in Lender's opinion are
necessary at any tme for the protecton of its interest or the enforcement ¢f its nghts shall become a part ot the Incedtedness
payable on demand and shal bear interest at the Credr: Agreemaent rate from the dale of expenditure untl repaid. Expenses
covered by this paragraph include, without im:itation, however subject to-any limits under applicabie law, Lender’s attornays’

fees whether or not there 15 a lawsurt, including attorneys' fees for bankruptcy proceedings (including efforts to modity or
vacate any autematc stay or injunction), appeals and any anticipated post-judgment collechon services, the cost of
Searching records, obtaining title resorts (Including foreclosure reports), surveyors’ reports, apprassal fees, fitle insyrance,
and fees for the Trustee, o the extant permittod by appicable law. Grantor also will pay any court costs, in addition to all
other sums prowvided by law, Lo % S

Rights of Trustee. Trustee shall have ali of the nghts and dutes of Lender as sancm in ‘h'iﬁ: e Qn

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 10'the powers and obligations of Trustee
(Pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee ansing as a matier of law, Trustea shall have the power to take the
following actions with respact to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing
2 map or plat of the Reai Property, including the dedication of streets or other nghts to the public: (b)join:in granting any
easement or creating any restnchon on the Real Property; and (c) join in any subordination or-other agreement affecting this
Deed of Trust or the interest of Lender under this Deed of Trust.

Cbligations fo NotHy. Trustee shall not be obligated 4o notfy any other party of 2 pending saleuncer anyotm”rust deed
of lign, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requirad by applicable
law, or uniless the action or proceeding ts brought by Trustee.

Trustee. Trustee shall meet all qualfications required for Trusiee under apphcable law. In adéngpr‘!’ mtherightsand
remedies 38t forth above, with respect to all or any part of the Property, the Trustee shall have the nght to-foracicse by notice

and sale, and Lender shall have the nght 1o foreciose by judicial foreclosure, in ether case 1n accordance with and to the full

exiant provided by applicable law.

Successor Trustee. Lender, at Lender’s ophon, may from time to tme appoint a successor Tmstaetoany‘fmstee

appointed hereunder by an instrument exscuted and acknowledged by Lander and recorded in the office of the recorder of

Skag+ County, Washington. The instrument shall contain, in addttion to all other matters required by state law, the names o
the onginal Lender, Trustee, and Grantor, the book and page or the Audilor’s Flle Numbaer whare this Desd of Trust'is -
recorded, and the name and address of the succassr trustes, and the instrument shall be executed and acknowiadged by

Lender or its successors in interest. The successor trustee, without conveyance o< the Property, shall susceed to all:the Y%

power, and duties conterred upon the Trustee in this Deed of Trust and by applicable law. This procadure for substitution of ~ -

trustee shall govern to the exclusion of ail cther provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and excopt for notice required or allowsd by law 1o
be given in ancther manner, any notice under this Deed of Trust shall be in writing, may be sent by ielafacsimile, and shall be
effective when actually delivered, or when deposited with a natonally recognized overnight courier, or, if mailed, shall be deemed
offective when deposited in the United States mall first class, certified or registered mail, postage prepaid, directed to the

3710140049
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Applicable Law. This Deed of Trust hes been dellvered to Lender and sccegted by Lender in the Stete of
Washington. This Deedof Trust shall be governed by and construed in accordence with the laws of the State of .

wm‘nmm- _‘:5?':{

Caption l-badlnga.Capﬂonheadmgs in this Deed of Trust cre for convenience purposes only and are not 1o be used to
t- .

interpret or define the provisions of this Doed of Trus

Merger. Thece shali bz ho merger of the intevest or estate creatsd by this Deed of Trust witi any other interest or estale in
he Property at any time heldbyor for the berefit of Lender in any capacity, without the written consent ¢f Lender.

Multiple Parties. ANl obllgaﬁcnsofGrantor uncer this Deed of Trust shall be joint and several, and 2!t references fo Grantor

shall mean each and every Granior. This means that each of the persons signing below is responsible for &l obligations in
this Deed of Trust. =

Severabliity. If a court of competent jurisdiction finds any provision of this Deed cf Trust to be invalid or unenforceable as to
any person oc circumsiance, such finging shall not render that provision invalid or unentorceable as t¢ any other persons or
circumstances. feasible,. any-such cffending prowisior: shell be deemed to be modified to be within the limits of
enforceability or validity, however, it the ofending provision cannot be so modified, it shall be sticker and ali other
provizions of this Dees of Trust in 2% other respects shall remain valid and enforceable.

Successors ang Assigns, Sub]ecttothe !imitauons stated i this Deed of Trus? on transfer ot Grantor's irtarest, this Deed of

Trust shall be binding upon and inure to.the benefit of the parbes, their successors and assigns. it ownership of the Property
becomes vested in a person o*her than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with

Ly Lender is required in this Deed of Trust, the granting of such conssnt by Lander in any instance shall net consttute

continuing consent 1o subsequent instances where such consemtsraquired

Walver of Homoesiead Exemption. Grantor hereby releases end waives al rights and benefits of the homestead exemption -

laws of the State of Washington as to all indebtedness secured byths of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TC ITS TERMS.

STATE OF (Jasl m_sf‘ﬁu )

COUNTY CF 5'6-4_5(/ = )

INDIVIDUAL ACKNOWLEDG

On this day before me, the undersigned Notary Public, personally appeared %
personally known to me or proved to me on the basis of satsfactory evide
exacuted the Deed of Trust, anc acknowledged that thay signed the Deed 0
the uses and purposes thersin mentioned.

Given under my hand and official seai this O
19
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REQUEST FOR FULL RECONVEYANCE
. Trusies
ned.is the legal owner and holdoro!alllndeb‘-odmssocurodwm&sboodot Trust, ou ars harsby requesied

nowheld byyou underthu Ceed of Trust.
D‘S{e:;{:;' ':‘..;ef_' ';A_-- i mwtm,: A
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