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'ASSIGNMENT OF RENTS

Reierence # (f appucable) EAﬁZZ&J. Additicnal on page
Grantor(s):

1. ANDREWS, ..!CJS:::PHl
2. ANDREWS, JENNIFER

Grantee(s)lAss:gnee!Bene.:csary-
SKAGIT STATE BANK, Benef c:ary
LAND TITLE COMPANY frr.:stee

Lega! Description: A PTN OF GOV LOT 8 30-35—2 E W.M. Additional on page 2
Assessor's Tax Parcel ID#: 01

THIS ASSIGNMENT OF RENTS IS IATED SEPTEMBER 23, 1997, between JOSEPH L
ANDREWS and JENNIFER ANDREWS, HUSBAND AND WIFE, whose malling address is 502
35TH ST., ANACORTES, WA 98221 (referred to below as "Grantor™); and SKAG!T STATE
BANK, whose address !s 1400 Commercial Ave., P.O. Box 36 Anacortes, WA 28221 (referred
to below as “Lender”). ; :
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08-23-1837 ASSIGNMENT OF RENTS

Loan No 3629715897 (Continued)

ASS!GNMEHT For valuable conslderation, Grantor assigns, grants a continuing security

interest In, and conveys to Lender ail of Grantor’s right, title, and Interest in &nd to the Rents

from the following described Property located In SKAGIT County, Siate of Washington:

“THAT PORRION: OF . QOVERNMENT LOT 8, SECTION 30, TOWNSHIP 35 NORTH,

'RANGE 2 EAST, W.M., LYING NORTH OF THE NORTH LINE OF 34TH STREET, OF
_BEALE'S MAPLE GROVE ADDITION, PRGJECTED TO THE EAST AND LYING EAST OF
_ THE_EAST LINE OF "V AVENUE OF SAID BEALE'S MAPLE GROVE ADDITION
'PROJECTED NORTH, AND ALSO LYING WEST OF THE BURLINGTON NORTHERN

RAILROAD COMPANY RIGHT OF WAY. SITUATE IN THE COUNTY OF SKAGIT, STATE

OF WASHINGTON.

The Real Property. or ts address is commonly krown as 338 34TH ST., ANACORTES, WA
98221. The Real Property tax identification number is 350230~0-064-0103.

DEFINITIONS. The followmgwords shall have the foliowing meenings when used In this Assignment. Terms not otherwise
definad in this Assignment thall have the meanings altributed to such terms in the Uniform Commercial Code. All references
1o doliar amounts shali mean amounts in:lawful money of the United States of America.

Assignment. The word "Assignment” means Ihis Assignment of Rents between Grantor and Lender, and includes
without limrtation all assignments and security Interest provisions relating !0 the Rents,

Event of Default. The words “Event of Defauli” mean and include without limitstion any of the Events of Defautt set forth
below In the secticn tiled "Events of Default.”

Grantor. The word “Grantor” means JOSEPH L ANDREWS and JENNIFER ANDREWS.

Indebledness. The word "lndsb!edmss' maans all prnncipal and interest payable under the Note angd any amounts
axpended or advanced by Lender to dischargo cbligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Assignment togeiher with intecest on suzh amounts as provided in this Assignment.

Lender. The word Lencer” means SKASIT STATE BANK, its successors and assigns.

Note. The word "Note” means the promissory nole of credit agreement dated September 23, 1997, in the original
principal amount of $16,108.83 from Grantor to tender, logether with all renewals of, exensions of,
modifications of, refinancings of, consoUda:;ﬁn;?f,.éf. and substtutions tor the promissory note or agreement.

Property. The word “Property” means the real property, and ell improvements thereon, cescribed above In the

“Assignment” sechon.
Reat Property. The words “Real Property” mean the propertly, mterests and nghts descrived above In the “Property
Cefiniion™ section, !

Related Documents. The words "Rolated Documanis™ mean and include without lirrutation all promissory notes, credit
agreements, lcan agreements, environmentai agreements; guaranbes, sacurty agreements, mortgages, Geeds of trust,
and all other instruments, agreemants and documents, whether now .or hereafter exdsting, executed in connecticn with
the Indebledness. N

Rents. The word “Rents” means all rents, revenues, mcommuesproﬁtsand proceeds from the Property, whether
due now or later, including without limitation all Rents from all leases described on any exhibit attached to this
Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE CF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: = .-

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, Grantor shali
pay to Lender all amounts secured by this Assignment as they become due, and shall stnctty perform all of Grantor’s
obligatior:s under this Assignment, Unless and until Lender exercrses its right to collect the Pents as provided below and so
long as there is no deiault under this Assignment, Grantor may remain in possession and control of and oparate and manage
the Property and collect the Rents, provided that the granting of the nght 1o coliect the Rents shall not constitute Lender's

consent to the use of cash collateral in a bankruplcy proceeding. D
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS.  With respect to the Rents,
Grantor represents and warrants to Lender that:

Ownership. Grantor 1s enttied to receve the Rents free arid clear of all nghts, loans ‘bens. encu branoes and claims
axcept as disclosed 1o and accepled by Lender ir wrihing.

Right to Assign. Grantor has the full nght, power, and authonty to enter into this Asssgnmntandto ss:gn and convey
the Rents o Lender. | e

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents wanyother person by any
instrument now in force. E

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any ofGrant
Rents excep! as provided in this Agreement, :

LENDER'S RIGHT TO COLLECT.RENTS. Lender shall have the nght at any time, 2nd even though no’ defautt shall have

occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby gwenandrantedtha

following rights, powers and authority:

Notice to Tenants. Lender may send notices 1o any and all tenants of tha Property advising them ofth:s
and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enler upon anc ake possassion of the Property; demand, collect and receive frorn‘ "

tanants or from any other persons liable therefor, all of the Rents; inshtute and carry on alt legal proceedings n
for the protection of the Property, including such procsedings as may be necessary to recover possessi
Property: collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintzin the Property. tender may enter upon the Property to maintain the Property and keep the same in repair' to .« 'K
pay the costs therecf and of a services of all employees, including their equipment, and of all continuing costs and

expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and water
utilities, ard the premiums on fire and other insurance effected by Lender on the Property.
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Loan No 3629715897 (Continued)
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Compllance with Laws. Lender may do &ny and all things 10 execute and comply with the laws of the Stale of
“Washington and also all other laws, rules, orders, ordinances and roquirements of all other governmental agancics
affecting the Froperty.

“Legsa the Property. Lender may rant or lgase the whoie or any parnt of the Property for such term or terms and on such
_«’conditions as Lender may deem appropriate.

Employ Agents. Lander may engage such agant or agents as Lender may deem appropnate, etther in Lender's name
or ingg':‘rgntor's name, c rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect 1o the Properly as Lender may deem appropriate
., and may.act exclusively and solely in the place and stead of Granlor and 1o have all of the powers of Grantor for the

No Requirement to Act. Lender shall not be required 1o do any of the foregoing acts or things, and the fact that Lender
shall-have pertormed one or more of the foregoing acts or things shall not require Lender to do any other spectfic act or
2mﬁg- E'Z, :‘7', "‘

APPLICATION OF RENTS, All cos's and expenses incurred by Lender In connection with the Property shall be tor Grantor's
account and Lender may pay such ¢os!s and expenses from the Rents. Lender, tn its sole discretion, shall determine the
application cf any.and all Renls received by it; however, any such Rents received by Lender which are rot anplied 1o such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lerder under this Assignment and not
retmbursad from the Rents shail becoms a part cf the Indebtedness =acured by ihis Assignment, and shali be payable on
demand, with interest at the Nots rate from date of expenditure until paid.

E. It-Grantor pays all of the Indebtedness when due and otherwise performs all the obligatons
imposed upon Grantor under:this Assignment, the Note, and the Related Documents, Lender shall execute anc deliver 1o
Grantor a suilable satisfaction of inis Assignment and suttable statements of tarmination of any financing statement on file
evidencing Lender’s secunty tterest in the Rents and the Property. Any terminahon fee required by law shall be paid by
Grantor, f permitted by applicable taw. . =~

cXPENDITURES BY LENDER. 1t-Grantor falis 16 comply wih any provsion of this Assignment, or it any actton or proceeding
1s commenced thet would matenally affect Lender’s interests in the Propenty, Lender on Grantor's behalf may, but shall not be
required to, take any action that Lender deems appropriate. Any amount that Lander expends in so doing will bear inlerest at
the rate provided for in the Note from the date Incurred or paid by Lender to the date of repayment by Grantor. All such
expenses, at Lender's oplion, will (aybe payable on damand, (b) be acded 1o the balancs of the Note and be apportioned
among ard be payable with any nstaiment payments to bacome due dunng either {1) the term of any applicable insurance
policy or (i) the remaining term of the No! D, or - (c) be treated as & balloon payment which will be due and payable at the
Note's matunty. This Assignment also will secure payment of these amounts. The rights provided for In thic paragraph <hall
be in adait:on to any other rights or any remedies to which Lender may be entitied on account of the default. Any such action
Jy Lender shall nct be construed as curing the defaull so as'te bar Lender from any remedy that it otherwise would have hadl.

DEFAULT. Each o!f the following, at the opton tLender shall constitute an event of cefault ("Event of Default”) under this
Assignment: A

Default on Indebtedness. Failure of Grantd?atpbm’ake any payment when due on the Indebtedness.

Compiliance Defaull, Failure of Grantor to comply with any other farm, obligatior, covenant or conc:tion containec 1n
this Assignment, the Note or 1n any of the Related Documents. .

Felse Statements. Any warranty, representation or statemenfmadeor furnished to Lender by or on behalf of Granlor
under this Assignment, the Note or the Related Documents 1salse or misleading 1n any materia! respect, either now or at
the time made or furnished. B

Detective Collaterallzation. This Assignment or any ottheRaiatedDocuments ceases 1o be in full force and effect
(including failure of any collateral documents to create a valid and perfected socunty inferest or lien) at any time and ‘or
any reason. S

Other Defauits. Faiure of Grantor to comply with any term, obhtgit‘ié\n. covenant or condition contained in any other
agreement between Grantor and Lender. <

Death or Insolvency. The death of any Grantor or the d:ssoluﬁpﬁ%,,gr tgrr?fina*iion of Grantor's existence as a going
bustiness, the :nsolvency of Grantor, the appontment of a receiver for any part'of Grantor's property, any assignment for

the benefit of creditors, any type of creditor workout, or the commencement "'c:fi,-a‘-‘hx,,p-aoge‘bgmg under any bankruptey or
1nsoivency iaws by or against Grantor.

Foreclosure, Forfelture, eic. Commencement of foreclosure or forfeituze proceedungsw

rox whether by judicial proceeding,
self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency against any of
the Property. However, this subsection shall not apply in the event of & good faith dispute by Grantor as to the validity or
reasonableness of the claim which Is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender wntten notice of such claim and furnishes reserves or a surety bond for the claim:satisfactory to Lencer.

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompatent, or revokes or disputes the validity ¢f, or liability under,
any Guaranty of the Indebledness. Lender, at its option, may, but shall not be required to, permitthe Guarantor's astate
lo assume unconditionally the obligations arising under the juaranly in 8 manner satsfactory to-Lender, ard, in doing so,
cure the Event of Default. i

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender
payment or performance of the Indebtedness :s impaved.

Right to Cure. If such a faliure is curable and if Grantor has not been given a notice of a breacﬁ of the-sam -Srkoy_;sion
of this Assignment within the precading twelve (12) months, it may bs cured (and no Event of Default will have ocgurred)
it Grantor, after Lender sends writtan notice demanding cure of such failure: (a) cures the failure within ten (10)'days; or

Iu_:_evg.éfﬁthg_s_pragspect of

(b} if the cure requires more than ten (10) days, immediately initiates steps sufficient to cure the failure and thereafter
continues ar:d completes 2!l reasonable and necessary steps sutficient to produce comphance as sooq:a‘;s: regs‘:qnaﬁl_y

practical. -

RIGHTS AND REMEDIES ON DEFALLT. Upon ‘he occurrence of any Event of Default and at any time thereaﬂef Lender
may exercise any one or more ol the following rights and remedies, In addition to any other rights or remedies"igrbytded by

law:

Accelerate Indabtedness. Lender shall have the right at its option without notice to Granter o declare theen ir
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required topay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collec! the
Rents, including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the
Indabtedness. In furtherance of this right, Lender shall have ail the rights provided for in the Lender’s Right to Collect

Section, above. If the Renls are collected Dy Lender, then Grantor irrevocebly designates Lender as Grantor's

attorney-in-fact 1o endorse instruments recanved in payment thereof in the name of Grantor and to nogotiate the same
1T, .t T s “ ®
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«" and collect the proceeds. Payments by tenants or other users to Lender in response o Lender’s demand shall satisty

- the obligations for which the pavments ars made, whether o not any proper grounds for the demand existed. Lender
" ey exercise Its rignts under this subparagraph either in pers.on, by agent, or through a receiver.
3 " Appoint Recelver. Lender shall have the nght to have a recetver appointed 10 take possession of all or any part of the
' Property, with the power to protect and preserve the Property, to operate the Property preceding foreciosure or sale, and
to coliect the Rents ‘rom the Froperty and appiy the proceeds, over and above the cost of the receivership, against the
Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment of a receiver
~shall’ exist-whether or not the apparent value of the Property exceeds the Indebledness by a subsiantial amount.
__Employment by Lender shal! not disqualify a person from serving as a receiver.
. - Other Remedies. Lender shell have all other rights and remedies provided In this Assignment or the Nota or by law.
H W .
- Waiver; Election of Remedles. A waiver by any party of a breach o* a provision ¢! this Assignment shall no' corstitute
- ~a waiver of or prejudice the party’s nghts otherwisa to demand strict compliance with that provision or any other
a provision, Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to
) maks expenditures. or take action to parform an obligation of Grantor under this Assignment after fallure of Grantor 1o

perform shall. not aﬁactLender‘s right to declare & default and exerciss Its remedies under this Assignment.

Attorneys’ Fees; Expenses. It Lender Institutes any suit or action to entarce any of the terms of this Assignment,
3 Lender shall be entitied {0 recover such sum as the court may adiudge reasonable as attorneys’ fees at tria and en any
appeal. Whether or not any court action is involved, all reasonable expensas incusrec by Lender that in Lender’s opinion
are necassary at.any time for the protecton of its interest or the eniorcement of its nghts shall become a part of the
Indebtedness payable on dernand anc shail bear interest from the date of expenditure until repaid at the rote provided
for in the Nota, - Expenses covsrad by this paragraph include, without limitation, however subject {0 any imits under
- applicable law, Lender’s atlorneys’ fees and Lencer's legal expenses whe'her or noi there is & lawsutt, inciuding

attorneys' fees for bankruptcy proceedings (including efforts to modity or vacate any automatic stay or injunction),
appeals and any anficipaled post-judgment colloction services, the cost of searching records, oblzgining tte reporis
i (including foreclosure reports), surveyors’ reports, and apprarsal fees, and title insurance, 10 the extent permitted by

applicable law. Gran'or also wil pay any court costs, in adaition to all other sums provided by law.,

" MISCELLANEQUS PROVISIONS: "Mfonowmg miscellaneous provisions ara a part of this Assignment:
: Amendments. This Assignment, togettier with any Relatec Documents, consttues the entre understanding and
* agreemant of the parties as to the matters et forth in this Assignment. No alteration of or amendment to this Assignment
3 shall be effectve uniess givan. In.writing ‘and signed by the party or paries sought to be charged or bound by the
alteration or amendment.
= Applicable Lzw. This Assignment has been delivered to Lender and accepied Dy Lender In the State of
. Washington. This Assignment shail be governed by and construed In accordance with the taws of the State of
; Washlngton. .
Multipie Partles. Al obligations of Grantor under this Assignment shall be joint and seversl, and all references to
Grantor shall mean each and every Grantor.. This means that each of the persons signing below Is responsible for all
obligations in this Assignment. i .& -
No Modification. Grantor shell not enter into ‘ar y agreement ‘with the holder of any morigege, deed of tust, or other
secunty agreemant which has priority over this Assigniment by which that agresment is modifiad, amended), extended, or
i renewed without the prior written consent of Lender. Grantor shall neither request nor 2ccept any future advances under
f any such secunty agreement without the pnor wntien consent of Lendar.
. Severabliity. !f a court of competert junsdiction finds any provision of thie Assignment ta be invalid or unenforcsable as
o o any person or circumstance, such finding shall not rendar that provision invalid or unenfcrceable as o any other

persons or circumstances. If feasible, any such offending provision shall be deemed to de modified to be within the
imits of enforceability or validity; however, if the offending prowision cannot be so modified, it shall be sincken and abt
other provisions of this Assignment in all other respects shall remagin valid d’qd?pnforceable.

ad Successors and Assigns. Subject to the imitations sta!ed m this Assagnmnt on trensfer of Grantor's intarest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. !f ownership of
the Property becomes vestad in a person other than Grantor, Lender, without nofice to Grantor, may cea! with Grantor's

successors with reference 1o this Assignment and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignment or liability under the indebtedness. . .

Time !s of the Essence. Time 1s of the essence in the performance of this Ass!gnment.

: Waiver of Homestead Exemption. Grantor hereby releases and warves all nghls and benefits of the homestead
exemphon ltws of the State of Washington as 1o all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Assignment (or under the
Related Documents) unioss such waiver is in wnting and signed by Lender. No delay or omission on the part of Lender
in exercising any nght shall operate as a waiver of such right or any other right. A waiver by any party of a pravision of

b

2 this Aszignment shall not constitute a waiver of or preiudice the party’s right otharwise to demand strict compliance with
that provision or any other prowvision. No prior warser by Lender, nor any course of .dealing balween Lender &nd
) Grantor, shall constitute a waiver of any of Lender’s nghts or any of Grantor’s obligations &s to any future transactions.

Whenever consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsaquent instances where such consent is required. -

3 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNM
EACH GRANTOR AGREES TO ITS TERMS.

ENT OF REXTS, AND

: GRANTOR:

5 ..
. Signed, acknowledged and delivered in the nresence ofs

X

. Witness
- x

. Witness
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On !his day befera mo. the undersigned Notery Public, personally
ANDREWS, personally known 1o mo or proved to me on the basis of sz

andwhomacutodfheﬁussignmtofﬁams andacknowle@dtha!meyslgnedtheﬁ\s.ig free and voluntary
actand deed, formeusasandpwposestherein mentioned.
Given undermyhmdmdotﬂcwsedmis _30‘1?’\ cay of M"“W"

194 3 |

By“% Reslging &t 'ﬁ\\nach‘RJ

No!atyPubuclnmtormaStneof (»JCU\M\nc?t‘c’\ My commission expires _{ > 2\ ~ T+

‘—‘—‘; —
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