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 /OLD. SEATTLE LENDING GROUP, INC.
14450 NE 29TH PL #108
BELLEVUE, WA 98007

9709290132

Assessor's Parcel or Account Number:  R106232
Abbrcvxated chal Dcscnpnon

[Include lot, block and plat or section, township and range]

Full legal dcscnpnanlocatedon page

Title Order lorSh-lG?BS/

ESCROW #: LOAN #: 49259587

: [Splce Above This Line For Recording Data}-

 DEED OF TRUST

ty!nstmmcnt) is madc on SEPTEMBER 23, 1997. The grantor is

THIS DEED OF TRUST (**Seciiri
KEITH W. HOFKAMP, AN UNMARRIED MAN, AS HIS SOLE AND SEP -

(**Borrower™").

Thetrustceis ISLAND TITLE COMPANY : -~

(**Trustee™").
The beneficiary is OLD SEATTLE mnn‘q"'ﬁ-gaoup, INC., A WASHINGTON CORPORATION

e which is organized and
cxisting under the lawsof THE STATE OF WASHINGTON
and whosc address is 14450 NE 29TH PL ilos,nar..u:m, WA 98007

Borrower owes Lender the principal sum of ONE HUNDRED WINETY NINE THOUSAND FPOURt+*swvns
“mun AND HO/IOO**ittittttt.l’titttttlittti}!‘:ﬂ:'tittié*;g‘titt'tiiitttttt Douars
(US. ~ $199,400.00 ). This dcbt 1s evidenced by Borrower’s note dated the same date as this Security
Instrument (**Note "), which provides for monthly payments, with the full debt, if not paid carlier, due and payable
on OCTOBER 1, 2027. This Security Instrumentsecures toLender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions:and modificaions of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the secunty of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purposc, Borrower irrevocably grants and conveys to Trustee; in trust, with power of sale, the
following described property located in =~ SKAGIT S 0 County, Washington:
LOTS 1 AND 2, BLOCK 1506, NORTHERM PACIFIC ADDITION TO ANACORTES;.
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGES 9
THROUGH 11, RECORDS OF SKAGIT COUNTY, WASHINGTON; (ALSO BEING KNOWN. AS LOT
A OF SURVEY RECORDED DECEMBER 13, 1993, IN VOLUME 15 OF SURVEYS, PAGE 61.)
SITUATED IN SKAGIT COUNTY, WASHINGTON.

AP #: R106232
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+, Washington 98221 (**Property Address'');

LOAN #: 49259587
which has the addressof 4001 WEST 3RD STREET, ANACORTES,
{Street, City).

(Zip Code]

.+ TOGETHER WITH ail the :mprovements now or hercafier erected on the property, and all casements,
* appurtenances, and fixtures now or hereafier a pant of the property. All replacements and additions shall also be
+'covered by this Security Instrument. Allof the foregoing is referred tointhus Sccunty Instrument asthe **Property. ™’
“"BORROWER COVENANTS that Borrower 1s lawfully scised of the estate hereby conveyed and has the right

lograntand convey the Property and that the Property 1s unencumbered, except for encumbrances of record.
¢ < Borrower warrants and will defend generally the title to the Property agarnst all claims and demands, subject to

~ any cncumbrances of record,
5 TH}S SECURITY INSTRUMENT comb:nes umform covenants for national use and non-uniform covenants
""%-;l__:‘_vnh Imutcd vanauons by junisdiction to constitute a uniform sccurity instrument covering rcal property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

Paymcnt of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
duc thc pnnc:pal of :md interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note. L

2. Funds- for Taxcs and Insurance. Subjcct to applicable law or to a wntten waiver by Lender, Borrower
shall pay to. Lenderon the.day monthly payments arc duc under the Note, until the Note is pad in full, a sum
(**Funds’") for: (a) ycarly taxcs and assessments which may attan prionty over this Security Instrument as a lien
on the Property; (b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurancc prcm:ums" {d) yearly flood tnsurance premums, if any; (¢) yearly mortgage insurance prcmmms ifany;
and (f) any sums payable by Borrower to Lender, 1n accordance with the provisions of paragraph 8, in licu of the
paymentof mortgagel insurance prcmnums These itemsarccalled **EscrowItems. '’ Lender may, atany time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for 2 federally related mortgage loan
may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended fromtime to ime; 12 U.S.C. Section 2601 erseq. ("RESPA'"), unless another law that applies to the Funds
scts a lesser amount, If so, Lender may, at any tume, collect and hold Funds 1n an amount not to exceed the lesser
amount. Lender may estimate the amount of Funds duc on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or 1n any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the Escrow Items, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to-make such acharge. However, Lender may require Borrower to pay a one-
time charge for an itndependent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless’ an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds: Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and dcblts to the Funds and the purpose for which cach debit to
the Funds was made, The Funds are pledged as additional security for all sums secured by this Secunty Instrument.

If the Funds hcld by Lender exceed the amounts pcrrmtted to be held by applicable law, Lender shall account
to Borrower for the excess Funds 1n accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow. Items-when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender thie amount necessary to make up the deficiency. Borrower
shall make up the deficicncy in no morc than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by ths Security In.'tmment. Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held hy Lender at the. Umc of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provndcs otherw:se all paymenits received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment chargcs duc under the Note; second, to amounts
payable under paragraph 2. third, to interest due; fourth, to principal due and last, to any late charges duc under
the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges ﬁncs and impositions attributable
to the Property which may attain priority over this Security Instrument, and lcasehold payments or ground rents,
ifany Borrower shall pay these obligations in the manner provided in paragraph 2, orif not'paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these paymcms dxrectly. Borrower shall
promptly furmish to Lender reccipts evidencing the payments. :

Borrower shall promptly discharge any lien which has prionty over this Security Instrumcnl unless Borrower:
(a) agrees in writing to the payment of the obligation sccured by the licn in a manner acccptabic to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the licn in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the licn; or (c) secures from the holder of the lien an
agrecment sausfactory to Lender subordinating the lien to this Security Instrument. If Lender détermines that any
part of the Property is subject to a lien which may attain prionty over this Security Instrument, Lénder may-give
Borrower a notice ldcnufymg the hicn. Borrower shall satisfy the lien or take one or more of thc acuons set forth
above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hcreaﬁer erected;
on the Property insured against loss by fire, hazards included within the term *‘extended coverage™ and any other
hazards, including floods or flooding, for which Lender requires insurance. This insuzance shall be mamtamed in -
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LOAN #: 49259587
thcamounts and for the periods that Lender requires. The tnsurance carner providing the insurance shall be chosen
by Borrower subject to Lender's approval whuch shall not be unreasonably withheld. If Borrower fails to maintain

* + coveragedescribed above, Lendesr may, at Lender’soption, obtain coverageto protect Lender s rights in the Property
* maccordance with paragraph 7.

oy Allinsurance policies and renewals shall be acceptable to Lender and shatl include a standard mortgage clause.
* Lender shall have the nght to hold the policies and renewals If Lender requires, Borrower shall promptly give to
g Lndcr all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice
“..:lo the insurance carnier and Lender. Lender may make proot' of loss tf not made promptly by Borrower.
- _"Unless Lender and Borrower otherwise agree in wniing, insurance proceeds shall be applicd to restoration or
_;-:"rcpmr of thc Property damaged, if the restoration or repair 1s economucally feasible and Lender's security 1s not
¢ Jessened. If the restoration or repair 1s not economucally feasible or Lender's secunity would be lessened, the
: imsurancc procecds shall be applied to the sums secured by this Secunity Instrument, whether or not then dug, with
*. any excess paid:to Borrower. If Borrower abandons the Property, or docs not answer within 30 days a notice from
‘Lender that the 1nsurance carrier has offered to settle a clmm, ther Lender may collect the insurance proceeds.
Lender may usc the proceeds to repair or restore the Property or to pay sums sccured by this Sccunty [nstrument,
whether ornot then due. The 30-day penod will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wnting, any application of proceeds 10 principal shall not
cxtend or postpone: the due date of the monthly payments referred to 1n paragraphs ! and 2 or change the amount
of the payments: If under paragraph 21 the Property 1s acquired by Lender, Borrower's night to any insurance
policics and proceeds. rcsulung from damageto the Property prior tothe acquisttion shall pass to Lender tothe extent
of the sums sccured-by this Security Instrument tmmediately prior to the acquisition.

6. Occupancy.l’reservatmn. Maintcnance and Protection of the Property; Borrower®s Loan Application;
Leascholds. Borrower shalloccupy, establish, and use the Property as Borrower's principal residence within sixty
days after the exccution of this Security Instrument and shall continuc to occupy the Property as Borrower's
principal residence forat leastonc yearafter the date of occupancy, unless Lender otherwiscagrees inwriting, which
consent shall notbe unrcasonably withheld, orunless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damagc or impair the Property, allow the Property to detenorate, or commit
waste on the Property. Borrower shall be 1n default if any forfeiture action or proceeding, whether cival or crirmnal,
1sbegun thatinLender's good faith Judgmcmcould resultin forferture of the Propertyor otherwisc matenally impair
the hien created by this Secunty Instrument or Lender's secunty interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling that, n
Lender's good faith determination, precludes forfeiture of the Borrower'sinterest in the Property or other matenal
impairment of the lien created by this Security Instrument or Lender’s sccurity interest. Borrower shall also be 1n
default if Borrower, during the loan application process, gave matenally false or inaccurate information or
statements to Lender (or failed to provide Lender with any matenal mformatxon) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property asa principal residence. [fthis Sccunty Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the Icaschold and the fee title shall not merge
unless Lender agrees to the merger in wmmg

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Secunty Instrument, or there is a legal proceeding that may signuficantly affect
Lender's nights in the Property (such as a proceeding 1n bankruplcy, probate, for condemnauon or forfeiture or to
cnforce laws or regulations), then Lender may do and- pay for whatever 1s necessary to protect the value of the
Property and Lender’srightsin the Property. Lender's actions may include paying any sums sccured by a lien which
has priority over this Sccumy Instrument, appeanng in court, paying reasonable attorneys® fees and entenng on
the Property to make repairs. Although Lender may take acuon undcr lhls paragraph 7. Lender does not have to
do so.

Any amounts disbursed by Lender under this paragraph 7 shall bccomc additional debt of Borrower secured
by this Security Instrument. UnlessBorrower and Lenderagree toother terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall bc pavablc wuh mtcresl. upon notice from Lender
to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a COHdlllOﬂ of makmg the loan secured
by this Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
I(, for any reason, the mortgage nsurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the mongagc insurance previously
1n effect, at a cost substantially cquivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage
is not available, Borrower shall pay to Lender each month a sum equal to onc=twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapscd or ceased-to be in effect. Lender
will accept, usc and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments
may no longer be required, atthe option of Lender, 1f mortgage insurance coverage (in the amount andfor the pertod
that Lenderrequires) provided by an insurerapproved by Lenderagain becomesava: lable andisobtained. Borrower
shall pay the premuums requircd to maintain mortgage insurance 1n cffect, or lo provide a. loss reserve; until the
requirement for mortgage insurance ends in accordance withany wnitten agreement bclwccn Borrow rand Lender
or applicable law.

9. Inspection, Lenderor itsagent may make reasonabl: entries upon and inspections of lhc Propcrty Lcndcr
shall give Borrower notice at the time of or prior to an inspection specifying rcasonable cause for the i mspccuon

10. Condemnation. The proceeds of any award or claim for damages, direct or conscqucmlal 1in connection
with any condemnation or other taking of any part of the Property, or for conveyance in licu of coadcmnauon are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by thns Secunty
Instrument, whetheror notthen due, with any excess paid to Borrower. Inthe event ofa partial taking of the Property:
in which the fair market value of the Property immediately before the taking 1s cqual to or greater than the: amount
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LOAN #: 49259587
of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediatcly before the
taking, divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be
paid to Borrower. In the event of a partial taking of the Propeny in which the fair market value of the Property

_~immediately before the taking is less than th.c.amoum of the sums secured immediately before the taking, unless

In writing or unless applicable law otherwise provides, the proceeds shall
" be applicd to the sums sccured by this Security Instrument whether or not the sums are then due.
* . Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers

to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
~ . thenotice1s given, Lender is authonzed to collect and apply the proceceds, at its option, cither to restoration or repair

. of the Property or to the sums sccured by this Sccunty Instrument, whether or not then duc.
« ...~ 'Unless Lender and Borrower otherwise agree in wniting, any application of procceds to principal shall not
“.extend or postpone the duc date of thc monthly payments referred to in paragraphs 1 and 2 or change the amount
of such payments,

11" Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sccured by this Sccunty Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the hability of the original Borrower or Borrower's successors
in interest. Lender shall.not be required to commence proccedings against any successor 1n interest or refuse (0
extendtime for payment or otherwise modify amortization of the sums secured by this Security Instrumentby reason
of any demand made by the original Borrower or Borrower’s successors 1n interest. Any forbearance by Lender in
excrcising any nght or.remedy shall not be a watver of or preclude the exercise of any right or remedy.

12. SuccessorsandAssigns Bound:; Jointand Several Liability; Co-signers. Thecovenantsand agrcements
of this Sccurity Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to
the provisions of paragraph 17. Borrower's covenants and agreements shall be Joint and several. Any Borrower
who co-signs thus Security Instrument but does not execute the Note: (a) 1s co-si gnung this Sccunty Instrument only
to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sccurnty Instrument;
(b) is not personally obligated to pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and
any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Secunty Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum
loan charges, and that law s finally interpreted so that the interest or other loan charges collected orto be collected
in connection with the loan exceed the permitted limuts, then: (2) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limt; and (b) any sums already collected from Borrower
which exceeded permitted limuts will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Notc orby making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shallbe directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall

be given by first class mail to Lender's address stated herein or.any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrament shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. .~

1S. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the junsdiction in which the Property is located. In theevent that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instrument
or the Note which can be given effect without the conflicting provision. Tothis end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [fall or any part of the Property or any
intcrest in it 1s sold or transferred (or if a beneficial interest in Borroweris sold or transferred and Borrower is not
a natural person) without Lender's prior writien consent, Lender may, at ils option, require immediate payment
in full of all sums secured by this Security Instrument. However, this.option shall not be exercised by Lender if
excrcise is prohibited by federal law as of the date of this Secunty Instrument, S

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums sccured by this Security Instrument. If Borrower fails to pay these sums priot to the expiration of this period,
Lender may invoke any remedies permitted by this Secunty Instrument without furthet notice ordemand on Borrower,

18. Borrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the cariier of (a).$ days (or such
other penod as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Secunty Instrument; or (b) cntry of a judgment cnforcing this Secunity Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note asif noacceleration had occurred; (b) cures any default of any other covenanis oragreements: (C) pays
allexpensesincurred inenforcing this Security Instrument, including, but not hmited to, rcasonableattorneys’ fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security [nstrument,
Lender's rightsin the Property and Borrower's obligation to pay the sums securcd by this Security Instrument shall
continucunchanged. Upon reinstatement by Borrower, this Sccunty Instrument and the obligations secured hereby
shall remain fully effective as if no acccleration had occurred. However, this nght to reinstate shall not apply in
the case of acceleration under paragraph 17. R

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with-this -
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuliin achange,
in the entity (known as the **Loan Servicer'") that collects monthly payments due under the Note and this Security
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LOAN #: 49259587
Instrument. There also may be one or more changes of the Loan Servicer unrclated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Scrvicer and the address

to which payments should be made. The notice wll also contain any other information required by applicable law.

20. HazardousSubstances. Borrower shall not causc or permit the presence, use, disposal, storage, or release
.of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone els to do, anything
affecting the Property that is in violauon of any Environmenta! Law. The preceding two sentences shall not apply
1o the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are gencrally
 .Tecogmized to be appropnate to normal residential uses and to maintenance of the Property.

'Bo;rqwershallprompllygichcndcrwrincnnouccot‘anyinvcstigation.claxm.dcnmnd, lawsuit orotheraction

- . by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
. or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or 1s notificd by any
*. governmentalor regulatory authority, that any removal or other remediation of any Hazardous Substance aff ecting

“the Property is'necessary, Borrower shall promptly take all neccssary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, **Hazardous Substances”’ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, matenals contaimng asbestos or formaldchyde,
and radioactive matenials. As used in this paragraph 20, **Environmental Law’" means federal laws and laws of
the junsdiction.where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following
Borrower’s breach of any coveniant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specificd in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at 2 date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring 2 court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the niotice by applicable law. If the default isnot cured on orbefore the date specified
inthenotice, Lender, atitsoption, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedics permitted by
applicable law. Lender shall be entitled to colleéct all cxpenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sate, Lender shall give written notice to Trustee of the occurrence of an
cvent of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require, After the time required by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale‘in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by applicable law
by public announcement at the time and place fixed inthe notice of sale. Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statcments made thercin. Trustee shall apply the procecds of the sale in the following order: (a) to all
cxpenses of the sale, including, but not limited to, rcasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to

the clerk of the superior court of the county in which the sale took place:

22. Reconveyance. Upon payment of all sums secured by this Secunity Instrument, Lender shall request
Trustce to reconvey the Property and shall surrender this Sccunity Instrument and all notes evidencing debt secured
by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge
to the person or persons legally cntitled to it. Such person or persons shall'pay any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may fromtimetotime appoint a successor
trustec toany Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Property, the successor
trustce shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agnicultural or farming purposes.

25. Ridersto this Sccurity Instrument. Ifonc or more niders arc executed by Borrowerand recorded together
with this Secunty Instrument, the covenants and agreements of cach such nder shall bencorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the 'nder(sy were a part of
this Sccunty Instrument. £ T

{Check applicable box(es)) :
L_x] Adjustablc Rate Ruder (_ Condomunium Rider T 14 Family Rider
£ Graduated Payment Rider (I Planned Unit Development Rider (7 Biweckly Payment Rider'.
(__] Balloon Rider C_JRate Improvement Rider (—ISccond Home Rider: -
C_JV.A. Rider LI Other(s) {specify] Wk R
WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT Initials: W
VMP-6R(WA)(9610).01 Form 3048 9/90 Amended 91 Page 5 of 6 WAVDEED




LOAN #: 49259587
S BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
L Instrument and in any rider(s) executed by Borrower and recorded with it

- Witnessgs:

STATE OF WASHINGTON \

County of 6 b Q%\

On this day personally appeared before me '( @\

to me known to be the individual described 1 andwhocxccuted the wu.ln%aﬂrcgomg
instrument, and acknowledged that e signed the same as A
free and voluntary act and deed, for the uses and purposes therein mentioned.  © .

GIVEN under my hand and official sealthis <~  dayof. —

\O417/
¢
Wt T

Notary Public in and for the State of Was}

My Appointment Expires on - 3‘"%

WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT
VMP-6R(WA) (9610).01 Form 3048 9/90 Amended 891 Page 6 of 6 WAVDEED*

9709290132

BKI1/{4rc0072



LOAN #: 49259587

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thuis 23RD  dayof SEPTEMBER, 1957
and 15 mcorpcratcd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccunty
Deed. (thc Sccunty Instrument'’) of the same date given by the undersigned (the “*Borrower'”) to secure the
Borrower s Adjustablc Rate Notc (the **Note™)to QLD SEATTLE LENDING GROUP, INC.,
A WASHINGITQI{ 'CORPORATION

(the **Lender’) of lhcsamcdatc and covering the property described in the Security Instrument and located at:

4001 WEST 3RD STREET
ANACORTES, WA 98221

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER‘S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender funhcr covcnam and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratc'.;:pf-z,_ 9. 000 %. The Note provides for changes in the interest
ratc and the monthly payments, as follows: =

4. INTEREST RATE AND MONTHLY PAYMENT c GES

(A) Change Datcs o c
The interest rate [ wall pay may change on the 1s§' day of "OCTOBER, 2000 ,and on that
day cvery 12TH monththereafter. Eachdateconwhich my mtcrcst ratccouldchangc iscalleda‘"ChangeDate.™

(B) The Index x

Beginning with the first Change Date, my interest rate wxll bc based on an Index. The **Index’" is the weekly
average yicld on United States Treasury sccuntics adjusted to a constant maturity of 1 year. as made available by
the Federal Reserve Board. The most recent Index figure available as of lhc datc 45, days before cach Change Date
1s called the “*Current Index.™

If the Index 1s no longer available, the Note Holder will choose a ncw mdcx whtch 1S basod upon comparable
nformatton. The Note Holder will give me notice of this choice. e e

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new mlcrcst ratc b\ addmg FOUR AND

ONE -HALF pcrccmagc pont(s) ( 4. 500 %) to thc Currcnt Indcx

(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wall bc my ncw_lmcrcst ratc untii
the next Change Date. - |
The Note Holder will then determing the amount of the monthly payment that “ould bc suﬁicxcm lo rcpay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Datcat my-new mlcrcst ratc
in substantially cqual payments. The result of this calculation well be the new amount of my momhly paymcnt

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date wall not be greater than 1 2 ooo %
or less than 9.000 %. Thercafier, my interest rate will never be increased or decreased: on any smglc

MULTISTATE ADSUSTABLE RATE RIDER - ARM $-1- Singlc Faruly - Fannle Mae/Freddie Mac Uniform Instrument -
VMP-821A (8807) Form 3108 388

MULTISTATE ADJUSTABLE RATE RIDER - ARM $-2 - Single Famuly - Fannie Mac/Freddie Mac Uniform Instrument .
VMP-822A (9305) Form 3111 3788 Page1of2 PS290RDU.BAS Ps201RDU m
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LOAN #: 49259587
< Change Date by more than TwoO percentage point(s) ( 2. 000%)

Lo frommcratc of interest I have been paying for the preceding twelve months. My interest rate will never be greater

S than - 16.000%.

(E) El’tcutwc Date of Changes
" My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment beginmung on the first monthly payment date after the Change Date until the amount of my monthly

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intcrest rate and the amount of my
monthly payment before the effective date of any change. The notice wall include information required by law to
be given meand alsothe utle and telephone number of a person whowll answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. Ifallor any part of the Property or any intcrest
initis sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written conscnt, Lender may, at its option, require immediate payment in full of
all sums sccured by this Secunty Instrumenit. However, this option shall not be exercised by Lender if exercise is
prolubited by federal law as of the date af:iﬁig--°'8ccudty Instrument. Lender also shall not exercise this option if:
(a) Borrower causes (o be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security
will notbeimpaired by the loan assumption and that the risk of abreach of any covenant oragreement in this Security
Instrument is acceptable to Lender. =+ o

To the extent permitted by applicablc law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
andin this Security Instrument. Borrower will continuc to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in wniting.

If Lender excrcises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall providea penod of not lessthan 30 days from the date the notice is delivered or maled
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums
pnortothe cxpirationof this period, Lender may nvoke anty remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Ratc Rider.

MULTISTATE ADJUSTABLE RATE RIDER - ARM S-1- Singlc Family - Fannie Mae/Freddie Mac Uniform Instrument *
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