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ISLAND TITLE COMPANY

SB-11331V DEED OF

THIS DEED OF TRUST ("Security Instrument’) ismadeon . SEPTEMBER 23, 1997 . The grantor is

TODD A SKILLMAN AND DEBORAH L SKILLMAN, HUSBAND AND WIFE

("Borrower”). The trusteeis  ISLAND TITLE COMPANY

("Trustee"). The beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION

which is organized and cxisting under the laws of THE STATE OF WASHINGTON .and whose
address is 1511 RIVERSIDE DR/PO BOX 1227, MOUNT VERNON, WA 98273

("Lender™). Borower owes Lender !hcpnncipal
sumof TWO HUNDRED FOURTEEN THOUSAND SIX HUNDRED AND NO/100 5 n

Dollars (U, § 21 4' goo . gp)",

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90
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This debt ncwdcnccd by ‘Borrower’s note dated the same date as this Security Instrument (“Note™),
which provides for monthly payments, with the full debt, if not paid carlier, due and payable on
OCTOBER 1, 2004 . - + This Secunity Instrument secures to Lender: (a) the repayment
of the debt cvidenced by the Note, with interest, and all renewals, exiensions and modifications of the Note; (b)
the payment of all other sums, with-interest, advanced under paragraph 7 (o protect the secunty of this Sccurity
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Sccurity Instrument
and the Note. For this purpose; Borrower irevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in =~ SKAGIT

County, Washington:
THE EAST HALF OF THE__;:»-'-‘F_OLLOWI_].SG"~:-.:PESCRIBED PROPERTY:

THE EAST 20 ACRES OFTHESOUTHEAST QUARTER OF THE NORTHWEST QUARTER OF
SECTION 29, TOWNSHIP 35 NORTH, RANGE 3 EAST OF THE WILLAMETTE MERIDIAN

SITUATED IN SKAGIT COUNTY," WASHINGTON.

which has the addressof 1151 RECTOR ROAD,. MOUNT VERNON [Street, Cuy],
Washington 58273 . “|ZipCode] ("Property Address");

TOGETHER WITH all the improvements now or hereafier crected-on the property, and all casements,

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
cg:-ocrcd by this Security Instrument. All of the forcgoing is: referred to-in this Security Instrument as the
"Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property 1s.unencumbered;-except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. £ .5

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variauons by jurisdiction to constitute a uniform sccurity ‘instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -~

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when duc the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. [

2. Funds for Taxes and Insurance. Subject to applicable law or to a. written-‘waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Noie, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security

Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the, Pmpertylfany. (©

yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in-accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items-are called
"Escrow ltems.” Lender may, at any time, hold min an amount not o exceed the maximum.

amount a lender for a federally related mﬁaﬁ: may for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section: 2601" -
et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any

ume, collect and hold Funds in an amount not o exceed the lesser amount. Lender may estimate the amount of .~
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrowltemsor

otherwise in accordance with applicable law.
The Funds shall be held ir. an institution whose deposits are insured by a federal agency, instrumentality,

or cntity (including Lender, if Lender is such an institution) or in any Federal Home Loan’
Initial
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Bank. Lender shall apply the Funds to pay the Escrow licms. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on .the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting
service used by Lender in-connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required o pay Borrower
any interest or camings on the Funds. Borrower and Lender may agree in wnting, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to.the Funds and the purpose for which each debit o0 the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any. time. is not sufficient 1o pay the Escrow ltems when duc, Lender may so
notify Borrower in writing, and, in such'case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no moze than twelve monthly payments, at Lender's
sole discretion. A

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior o the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of aquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law-provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to
amounts payable under paragraph 2; third, to interest due; fourth, 1o principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable
to the Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall prompily
furnish 10 Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has"priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lfien; or'(c) secures from the holder of
the lien an agreement satisfactory o Lender subordinating the lien“to-this Security: Instrument. If Lender
determines that any part of the Property is subject to a lien which may.-attain’ priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one
or morc of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now.-existing or hercafter
erccied on the Property insured against loss by fire, hazards included within the term "extended ‘coverage™ and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not be unreasonably ‘withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7. e

All insurance policies and renewals shall be acceptable to Lender and shall include a‘standard morigage
clause. Lender shall have the right o hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompdly -
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration
or repair of the Property damaged, if the restoration or repair is cconomically feasible -and
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Lender’s sccurity is not lessened. If the restoration or repair is not economically feasible or Lender's secunty
would be lessened, the insurance proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Bomowe, If Borrower abandons the Property, or does not
answer within 30 days a-notice from Lender that the insurance carrier has offered o settle 2 claim, then Lender
may collect the insurance proceeds.:Lender may use the proceeds to reparr or resiore the Property or to pay
sums sccured by this Security Ir.trument, whether or not then duc. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not
extend or postpone the due ‘date of -the-monthly payments referred 10 in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass o
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within sixty days after the execution of this Sccurity Instrument and shall continuc to occupy the
Property as Borrower's principal residence or atleast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwisc materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling. that, in Lender’s good faith determination,
precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence, If
this Security Instrument is on a leasehold, Borrower shall comply “with-all. the: provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing. &7 [N

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agrecments contained in this Security Instrument, or there is a legal proceeding that may-significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate; for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a
licn which has priority over this Security Instrument, appearing in court, paying reasonable anomcys‘ fees and
cntering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have 1o do so. A

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
sccured by this Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. A

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the 16an .

secured by this Security Instrument, Borrower shall pay the premiums required to maintain themongage

insurance in cffect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to

be in effect, Borrower shall pay the premiums required to obtain coverage subsntially equivalent to the

morigage insurance previously in effect, at a cost substantially equivalent to the cost 10 Borrower, of the
monigage insurance previously in effect, from an aliernate mongage insurer approved by Lender. If -
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each

tnitials
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month a sum equal to onc-lwelflh of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance’ coveragc (in the amount and for the penod that Lender requires) provided by an
insurer approved by Lcndcr agam becomes available and is obtained. Borrower shall pay the premiums
required to maintain mongage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance cnds in. accordance wnh any wrilten agreement between Borrower and Lender or applicable
law.

9. Inspection. Lcndcr or ﬂs agem may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower noucc a lhc umc of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. 'I‘hc roceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or. other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In lhecvcnlofatotaltahngofthcl’ropeny the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then: du¢, with any excess paid to Borrower. In the event of a partial taking
of the Property in which !hefa:rmarkelvalueofmchnpatyunmdmcly before the taking is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. lnthecvcmofapamal taking of the Property in which the fair
market valuc of the Property immediately before the lahng is_less_than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otha-w:sc agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, aftcr noncc by: Lendcr to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails (o respond (o Lender within 30 days after
the date the notice is given, Lender is authorized to collect and’ apply the proeeeds. at its option, cither to
restoration or repair of the Property or to the sums secured by this Secumy Insuumem. whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apphcaunn of proceetis to principal shall not
extend or postponc the due date of the monthly payments referred to‘in. paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Emnsnon of lhc time for payment
or modification of amortization of the sums secured by this Security Instrument granwd by Lender to any
successor in interest of Borrower shall not operate o release the liability. of the ongmal Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedmgs agamst any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s, Successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a wawu ot’ -?or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. 'l'he covenams ‘and
agrecments of this Sccurity Instrument shall bind and benefit the successors and assigns of ‘Lender ‘and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and..-:.__
several. Any Borrower who co-signs this Security Instrument but does not exccute the Note: (a) is co-signing
this Security Instrument only (o mortgage, grant and convey that Borrower’s interest in the Property- under the -
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this- Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbw~_

s>
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make any accommodation
Borrower's consent. .

13. Loan Charges. If.the loan sccured by this Security Instrument is subject to a law which scts

maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or
o be collected in connection with the loan cxceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Notc or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note,
14, Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering
it or by mailing it by first class-mail unless applicable law requires usc of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender, Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Sccurity Instrument or the Noie conflicts with applicable law;-such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be scverable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower

’t;wuh regard (o the terms of this Security Instrument or the Note without that

is not a natural person) without Lender’s prior written consent, Lender. may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of _acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums sccured by this Sccurity Instrument. If Borrower fails o pay these sums prior 10 the
cxpiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. i

18. Borrower’s Right to Reinstate. If Borrower meets cenain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time-prior to.the earlier of: (a) § days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale containcd in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Sccurity Instrument and the Noic as if no acceleration had occurred; (b) cures-any ‘default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security-Instrument, including, but
not limited to, reasonable atomeys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation 10 pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Sccurity Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17." .

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may-result in.a-
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this

Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of the:

Note. If there is & change of the Loan Servicer, Borrower will be given writien notice of the change in -
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new.: .
Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. .

Lo Initi
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20. Hamrdous Suhsumcu. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else o do,
anything affecting the Propeny that is in violation of any Environmental Law. The preceding two seniences
shall noctr:ﬁply to the| prcsmcc use,.or storage on the Property of small quantities of Hazardous Substances that
arc gen be appropriate 1o normal residential uses and o maintenance of the

Borrowcr shall pmmptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or rcgulatory agency or privaie party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower leams, or is notified
by any governmental or. regulatory. authonty. that any removal or other remediation of any Hazardous
Substance affecting the Property is: necessary, Borrowcr shall promptly take all necessary remedial actions in
accordance with Environmental Law.-

As used in this h 20, "Hazardous Substances” are those substances defined as loxic or hazardous
substances by Environmental Law and the. following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides ‘and herbicides, volatile solvcnls. malcrials containing asbeslos or
fonnaldchﬁde and radioactive matcrials.: As used in this 20, "Environmental Law” means federal
laws and laws of the jurisdiction where lhc Propcrty is located relalc to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. BOrrowcr and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior (0 acceleration following
Borrower’s breach of any covenant or ent in this Security Instrument (but not prior to
acceleration under pangnph 17 unless applicable law provides otherwise). The notice shall : (@)
thedefault,(b)theactionre% to cure the default; (c) a date, not less than 30 days from date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the defanit
on or before the datespeciﬁedinlhenotiumymlthnwelmtionoﬂheum
Security Instrument and sale of the Property at pnblit auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a dcfultorm other defense of Borrower to

acceleration and sale, and any other matters required to be-included in the notice by applicable law. If
the default is not cured on or before the date spedncd “the’ notiee, , at its option, may require
immediate payment in full of all sums secured by Security ent without further demand and

entitled to collect all expenses incurred in yursmng the remediu provided in this paragraph 21,
including, but not limited to, reasonabile attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to' Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
arpbcable law may require. After the time requiml by “Rplmble law and after publication of the notice

sale, Trustee, without demand on Borrower, sha at public auction to the highest
bidder at the time and place and under the terms designaud in the notice of sale in one or more parceh
and in any order Trustee determines. Trustee may postpone sale of the Property for a tz“d
permitted by ap;huble law by public announeement at the time and place fixed in the notice of sale.

Lender orits d ee may purchase the Pro at any sale.
Trustee sha dehver to the purchaser ee’s deed conveying the I’roperty without any covenant

or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the' following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee'’s and attorneys’ fees; (b)
to all sums secured by this Security nstrument, and (¢) an Lexcess to the person or. persons legaily
entitled to it or to the clerl: of the superior court of the county in which the sale took place. -~ .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender: shall requcst
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property without: warranty and
without charge to the person or persons legally entitled to it. Such person or persons shatl pay any ordat

23. Substitute Trustee. In accordance with applicable law, Lender may from time to° nme apponm a’

successor frustee to any Trustee appointed who has ceased to act. Without conveyance of the. .

gmpcmr lh;sltalccwsor trustee shall succeed to all the tille, power and duties conferred upon 'I'mstec haem and
y applicable law
24, Use of Property. The Propmy is not used principally for agricultural or farming pmpom

‘ : - mitizﬁﬁ
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28. Riders to um Se:urity Instrument. I onc or more riders arc executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such rider shall be i
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security. lnstrumcm.

(Check applicable box(es)] .~
[ Adjustable Rate Rider .. ] Condominium Rider [ 1-4 Family Rider
L] Graduated PaymentRider [ Planned Unit Development Rider ~ [_] Biweekly Payment Rider
[xd Balloon Rider ... [__] Rate Improvement Rider [ Second Home Rider
(] VA Rider L] Otha'(s) [specify]

BY SIGNING BELOW Borrowcr acccpls and agrees
Security Instrument and in any ndcr(s) executed by
Witesses: .

s and covenants contained in this

(Seal)

TODD A SKILLMAN -Botrower

owf@ QLI (sear

mnom L sxreeay [ -Borrower

(Seal) . (Seal)
-Bomower, A7 -Borrower
(Seal) o (Seal)
-Borrower ; 'E‘:ez. -Borrower
(Seal) (Scal)
-Borrower i -Borrower
STATE OF WASHINGTON } s
County of 5#43 F oy
On this day pefsonally appeared beforeme  7odd 4 .Sk‘llm a,‘..l
Debosd L Sk'l l uu...
10 me known to be the individual + described in and who executed the wnhm and foregamg instrument,
and acknowledged that %en signed the sameas el free. and volunlary act and
deed, for the uses and purposes therein mentioned.
GIVEN undg his 939

MADELEINE #. RCOZEN (G4
STATE OF WASHINGTCN

NOTARY --+-- PUBLIC
MY COMMISSION EXPIRES 6-30-93

Notary Public in and for the State of Washington, residing at

My Appointment Expires on

@) sRwA) 9701) - ' Page8of 8 Form 3048 §n6”
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- “INTERWEST BANK ,

+ PO Box 1649 - » = ¢°
" 0ak Harbor, WA 98277

---’_:'LOAN # 0570711177

e BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON R!DER is made this 23RD day of  cppTEMBER, 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed
to Secure Debt (the Secumy lnstrumcnt ) of the same date given by the undersigned (the “Borrower”) to secure
the Borrower's Noteto

INTERWEST BANK A WASHINGTON CORPORATION

(the "Lender”) of the same date and covcnng the property described in the Security Instrument and located at:

1151 RECTOR ROAD, ¢
MOUNT VERNON, WASHINGTON 98273

[Propcrty Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” | understand the Lender may transfer the Note. Security Instrument and this Rider. The Lender or anyone

who takes the Note, the Security Instrument, and lhxs Rldcr by transfer and who is entitled to receive payments
under the Note is called the "Note l-loldcr A

ADDITIONAL COVENANTS. In addmon to t.he covenams and agreements in the Security Instrument,
Borrower and Lender further covenant and agrec as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION Ol" LOAN TERMS

At the maturity date of the Note and Security Insu-umcnt (the 'Notc Maturity Date”), | will be able to
extend the Note Maturity Date to OCTOBER 1ST, £2027 . (the "Extended Maturity
Date") and modify the Note Rate to the "Modified Note Ralc “determined-in accordance with Section 3 below
if all the conditions provided in Sections 2 and S below are met (the "Condmonal Modification and Extension
Option*). If those conditions are not met, | understand that the Note. Holder is under no obligation to refinance
the Note or to modify the Note, reset the Note Rate or extend the Note Matumy Date, and that I will have to
repay the Note from my own resources or find a lender willing to. lcnd me: the money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Modification and Extension Opuon ceruun condmons must be met
as of the Note Maturity Date. These conditions are: (1) I must still be the owner and occupant of the property
subject to the Security Instrument (the “Property”); (2) I must be current in'my. momhly payments and cannot
have been more than 30 days late on any of the 12 scheduled monthly payments lmmedlately preceding the Note
Maturity Date; (3) there are no liens, defects, or encumbrances against the Property; or othar adverse matters
affecting title to the Property (except for taxes and special assessments not yet due and payable) ansmg after the
Security Instrument was recorded; (4) the Modified Note Rate cannot be more than-§ ‘percentage points above
the Note Rate; and (5) I must make a written request to the Note Holder as provided if Secuon S_below

3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of interest equal to the Federal Home Loan.,Mongagc
Corporation’s required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery .
commitment, plus one-half of one percent (0.5%), rounded to the nearest one-cighth of one percent 0.125%). .

(the "Modified Note Rate”). The required net yield shall be the applicable net yield in effect on the date and time
of day that I notify the Note Holder of my election to exercise the Conditional Modification and. Extenslon

Option. If this required net yield is not available, the Note Holder will determine the Modified Note. Rate by-»
using comparable information. &

IS-375 LF (11/01/96) Page 1 of 2
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AN A

. 4 CALCULATING THE NEW PAYMENT AMOUNT

“ Provided the Modified Note Rate as calculated in Section 3 above is not greater than 5 percentage points above
- the Note Rate and all other conditions required in Section 2 above are satisfied. the Note Holder will determine

* the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b)
"accriled but unpaid interest, plus (c) all other sums 1 will owe under the Note and Security Instrument on the
f__f.Note Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over
_the remaining extended term at the Modified Note Rate in equal monthly payments. The result of this calculation
wlll be- the new amount of my principal and interest payment every month until the Note is fully paid.

s Ex}:nmsmc THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Notr. Holdcr ‘will notify me at least 60 calendar days in advance of the Note Maturity Date and advise me
of the’ pnnc:pal accrued but unpaid intercst, and all other sums 1 am expected to owe on the Note Maturity
Date. The Nole Holder also will advise me that I may exercise the Conditional Modification and Extension
Option-if the conditions in Section 2 above are met. The Note Holder will provide my payment record
information, together with the name, title and address of the person representing the Note Holder that I must
notify in order to-exercise. lhc Conditional Modification and Extension Option. If I meet the conditions of Section
2 above, I may exercise the Conditional Modification and Extension Option by notifying the Note Holder no
carlier than 60 calendar days and no later than 45 calendar days prior to the Note Maturity Date. The Note
Holder will calculate the fixed Modified Note Rate based upon the Federal Home Loan Mortgage Corporation's
applicable published reqmred net-yield in effect on the date and time of day notification is received by the Note
Holder and as calculated in-Section 3above. [ will then have 30 calendar days to provids the Note Holder with
acceptable proof of my reqmred ownershlp. occupancy and property lien status. Before the Note Maturity Date
the Note Holder will advise me of the new interest rate (the Modified Note Rate), new monthly payment amount
and a date. time and place at. which I must appear to sign any documents required to complete the required Note
Rate modification and Note. Matunty Date extension. I understand the Note Holder will charge me a $250
processing fee and the costs assocmed with the exercise of the Conditional Modification and Extension Option,
including but not limited to the cost of updanng the title insurance policy.

BY SIGNING BELOW, BORROWER acccpts and agrees to the terms and covenants contained in this Balloon
Rider. &

q e DO AL

TODD A SKI ! _+~DEBORAH L SKILLMAN

{Sign Original Only]
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