. RETURN ADDRESS: e

" SKAGIT STATE BANK \
300 Ferry St

" p0.Box 432
'8edro Woolley, WA 98284

N
.

S7 SEP 16 P32

9703160CC8S

Land Ticle Co #7A-82641  DEED OF TRUST

Reference # (if applucablm Additional on page
Grantor(s):
1. CARMICHAEE;"A;EEN .

Grantee(s)IAssigneeliaéiiefi’aiafv’:‘“‘*-'a-.__&
SKAGIT STATE BANK; Beneficiary
LAND TITLE COMPANY, Trustee

Legal Description: A PTN OF TRACT 3, SHORT PLAT NO. 51-77, IN
31-35-2 E W.M. Additional on page 8

Assessor's Tax Parcel ID#:

ad

THIS DEED OF TRUST IS DATED SEPTEMBER 15, 1997, among ALLEN C. CARMICHAEL, AS HIS
SEPARATE ESTATE, whose malling addreull P O BOX 957, ANACORTES, WA 98221 (referred
to below as "Grantor"); SKAGIT STATE BANK, whose mailing address ls 300 Ferry St, P.O. Box
432, Sedro Woolley, WA 98284 (referred 1o below sometimes as "Lender” and sometimes as
"Beneficiary”); and LAND TITLE COMPANY, whose mailing address is P.0O. BOX 1225, MOUNT
VERNON, WA 98273 (rvi- tred to below as "Trustee™).
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 ~CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee In trust with power of sale, right of
~ .eniry snd possession and for the benefit of Lender as Beneficlary, all of Grantor’s nght, ttie, and Interes! tn and lo the

+ fellowing . descnbed real property, togather with gll exishing or subsequently erected of affixed buildings, improvemants and
# fixiures; alt easements, rights of way, and appurtenances; all water, water nghts and ditch nghts (inctuding slock in uhlites with
& .dieh or lrrigation nghts); and all other nghts, royalties, and profits relating to the real property, inciuding without limitation afl
minerals, ofl, gas, geothermal and similar matters, located In SKAGIT County, Sgate of Washington (the "Real

SEE ATTACHED SCHEDULE "A-1"

TheRealProperty or its address is commonly known as 430 HADDON RD, ANACORTES, WA
98221, "'Thg_,-Fijoa‘I‘_;-‘Prbp&qy tax identification number Is 350231-2-001-0310.

Grantor hereby assigns as security to Lender, all of Grantor's nght, title, and interest in and to all leases, Rents, and profits of the
Property. Tris assignment is:-recorded in accordance with RCW 65.08.070; the lien created by this asugnment is Intended 1o be
specific, perfected and choate upon the recarding of this Deed of Trusl. Lender grants lo Gran ticanse to collect the Rents
and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration of all or part of
the Indebledness. ..~ . %

DEFINITIONS. Tﬁ.g.,-fé:ilo'ﬁy'rgig wa‘rag_snall have the following meanings when used in this Deed of Trust. Terms not olherwise
defined 1n this Deed of Trust shall have the meanings attributed to Such terms 1n the Uniform Commercial Code. All references 1o
dollar amounts shall mean amounts in'lawful money of the United States of America.

Beneficiary. The wo;g,-ﬁ'iggﬁéﬂgmm@eans SKAGIT STATE BANK, its successors and ass-gr'é. SKAGIT STATE BANK also
ts referred to as “Lender:in this Deed of Trust.

Deed of Trust. The words Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security Interest provisions relating to the Parsonal Property and Rents.

Grantor. The word "Grantor” means any.and all persons and entities executing this Deed of Trust, including without

hetation ALLEN C. CARMICHAEL,

Guarantor. The word 'Guaranlor‘means and includes wihout kmitation any and af guarantors, surehes, and
accommodation parties in connection with the Indebledness.

Improvements. The word 'lmﬁ:oﬁn)gﬂ!&’*r"ﬁ?gniand includes without hmitation afl existing and future improvements,
buildings, struclures, mobtie homes affixed on the Real Property, facilities, additions, replacements and other construction on
the Real Froperty. P T

Indebledness. The word ’lndebtednos;s’{ means all_principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender !0 enforce
obligations of Grantor under this Deed of Trust logelnor with interest on such amounts as provided in this Deed of Trust.

Lender. Tha word "Lender” means SKAGITSTATEBANK its successors and assigrs,

Nole. The word "Nole® means the Note dated September 15, 1997, In the original principal amount of

$105,440.49 trom Grantor {c Lander, together.with all renewals, extensions, modificatioss, .efinancings, and substitutions
for the Note. 5

Personal Property. The words "Personal Property” mean al equipment, fixtures, and other‘tmcles of personal property now
or hereatter owned by Grantor, and now or hereafter attached or affixed to the Real Propec#fogether with ail accessions,
parts, and acditions 10, all replacements of, and all substitutions for, any of such property; at.!f'iogelhar with ali issues and
profils thereon and proceeds (including without limitation ‘all insurance proceeds and refunds of premiums) from any sale or
other disposition of the Property.

Property. The word "Property” means collectively the Real Prapenyandthe ?élspnal Property.

Real Property. The words "Rea! Property™ mean the property, interests and rights descnbed Jbove in the “Conveyance and
Grant” section. SoF

Related Documents. The words Related Documents” mean ané!_ fnciude wmthout hmitaton alt promrssory notes, credit
agreements, loan agreements, environmental agreements, guaranties, securtly agreements, mortgages, deeds of trust, and
all other instruments, agreements and documents, whether now or.hereafter existng. executed In connection with the
Indebtedness.

Rents. The word "Rents™ means al! present and future rents, revenues, lncomasssues. rayames profits, and other benefits
denved from the Properly. i

Yeustea. The word “Trustes” means LAND TITLE COMPANY and any substitule or Successor trustees.

IHIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND :(2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.

THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grh_ﬁiqg '.r._pali"‘pa'yﬁmlqﬁ_l.-qnda all amounts
secured by Ihis Deed of Trust as they become due, and shall strictly and in a timety manner. perform all of Grantor's obligations
under the Note, this Deed of Trust, and the Related Documents. et g

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posse:g,'sro';ﬁ_a”nd usa of the Property
shali be governed by the following provisions: G et

Possassion and Uss. Untl the occurrance of an Event of Default, Grantor may (a) remainﬁ-n possession.and control of the
Property, (b) use, operate or manage the Property, and (¢) collect any Rents from the Pregerty (ihis pnviege I1s & license
from Lender to Granlor automatically revoked upon default). The following prowisions relatetoathe use-of the Property or to
olher imitations on the Property. The Real Property 1s not used pancipally for agriculture o farming purposes. . .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition ana promplly perform” afl. replirs.

replacements, and maintenance necessary to preserve its value. .

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” “releass,” ‘and Threatened .
release.” as used in this Deed of Trust, shall have the same mean:ngs as set forth in the Comprehensive. Environmental -
Response, Compensation, and Liabilty Act of 1980, as amended, 42 U.S.C. Sechon 9601, et seq. ("CERCLA"), the -
Superfund Amendments and Reauthonzation Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous-Materials

Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901,
ol seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms.

"hazardous waste” and "hazardous substance” shall also include, without limilation, petroleum and petroleum by-productsor

any fraction thecsof and asbesios. Grantor represents and waranis to Lender that: (a) During the period of Grantor's'
ownership of the Properly, there has been no use, generation, manufacture, storage, reatment, disposal, releass or
threatened releass of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor

has no knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by
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‘Lender in writing, (I} any use, generation, manutacture, storage, ‘roalment, disposal, release, of hreatenad reicase of any
/- hazardous waste of substance on, under, about or from the Property by any prior owners of occupants of the Property or ()
~ any‘actual or threatened ihgation or claims of any kind Dy any person reiating to such matters, ana (c) Except as previously
IS¢ owleaged by Lender in writing, (1) netther Grantor nor any tenant, contractor, agent or other authorized
yser of the Property shall use, generate, manutacture, store, treat, dispose of, of release any hazardous waste or subslance
.~'on,.under, aboul or from the Proparty and (il} any such actvity shall be conducted in compliance with all applicable federal,
' statg, .and"local laws, regulations and ordinances, Including without limitation those laws, regulatons, and ordinances

7 descnbed above, Grantor authorizes Lender and iIs agents to enter upon the Property t0 make such inspections and !asts,
© at Grantor's expense, &5 Lender may deem approprate 1o determine comphance of the Property with this section of the
- Peed of Trust. Any inspections or tests made by Lender shall be for Lender’s purposes only and shall not ba construed to
| Create any responsibility o kabdity on the part ol Lender to Granter or to any other person. The representaions and

='-'._yarrarit‘lqgg_-a‘toq_taihgd herein are based on Grantor's due diligence In investigating the Property for nazardous was!e and
hazardous subslances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity of
coninbution 1 the.avent Grantor becomes lable tor cleanup of other cosls under @ny such laws, and (b) agrees lo
inderr;nt‘fy_uan.g“--nold'-'.napmless Lender against any and all claims, losses, labiities, damages, penalies, and expenses which
Lender may directly ‘o ngirectly sustain o sutter resutting from a breach of this sechon of the Deed of Trust or as @
consequence ol-any use, generation, manutacture, storage, disposal, release or \hreatened reieasa occurnng pnor 10
Grantor's ownership:¢. i7.% st in the Praperty, whather of not the same was of should have been known 10 Grantor. The
provisions of this-sectior. Jt. the Deed of Trust, including the obligation to indemnity, shall survive the payment of the
Indebledness and the satisiaction and recanveyance of the lien of this Deed of Trust and shall not be atfected by Lender's
acquisiion ofa-ggy-'mte{a’s_l in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grarior shail_not cause, conduct or permit any nuisance nor commit, permit, or sutfor any sinpping of or
wasle on or o the Propeay or-any portion of the Property. Without imiing the generality of tha foregoing, Grantor will not
remove, of grant to any olner party the nght to remave, any timber, minerals (including of and gas), sol, gravel or rock
products without the-pnor wnttan consent of Lender.

Removal of Improvi:ii\entzs._,:*"éranlﬁ‘r: éhall not demolish of remove any Improvemaents from the Rea! Property without the
prior written consent of Lender. As a condition to the removal of any !mprovements, Lender may require Grantor 10 make

arrangements satlstactory-;;_!oi-;:_’Lender Idgs;,e'plage such Improvements with Improvemants of at least equal value.

Lender's Right to Enter. . Lender and ils agents and representatives may enler Upon th Real Property at all reasonable
hmes fo attend 1o Lender's inferests and to'inspect the Property tor purposes of Grantor's compliance with the terms and
conditions of this Deed of Trusl. T

Compliance with Governmental Requirements. - Grantor shall promptly comply, and shall promptly cause compliance by
all agents, tenants or other persons or.entibes. of every nature whalsoever who rent, lease or otherwisa use or occupy the
Property in any manner, with !l laws, ordinances, and regulations, now or hereafter i1n attect, of all governmental authonties
applicable to the use or occupancy ot he Property. Grantor may contest in good faith any such law, ordinance, of regulation
and withhold compliance durnng any proceeding, ncluding appropriate appeals, so long as Grantor has notited Lender in
writtng pnor to daing so and so long as, in Lender's sgie opiion, Lender’s interests 1n the Property are not jeopardized.
Lender may requre Grantor to post adequate securty or a surely bond, reasonably satisfactory 1o Lender, 1o protect
Lender's interest.

Duty fo Prolect. Grantor ggrees neithar 1o abandon nor leave unatiended the Property. Grantor shall do ali other acts, In
addihion 10 those acts set :cth above in this. section, which from the character and use of the Property are reasonably
necassary to protect ang: Jr:iane the Property.:.

DUE ON SALE - CONSENT BY LENDER. Lender miy;it its option,:(.~-:(§')"‘:-daclare immediately due and payable all sums secured
py this Deed of Trust or (D} increase the interest rate provided for-in the Note or other document evidencing the Indebtedness
and impose such other cor.=Lns a$ Lender deems appropnate, upon the sale of transfor, without the Lender’s prior written

consent, of all or any part of the Rea!l Properly, or any interast in the Real Property. A "sale or iransfer” means the conveyance of
Real Property or any nght, tile’ or interest therein; whather lega!, beneficial o equilable; whether voluntary or involuntary; whether
by outnght sale, deed, installmant sale coniract, land contract, contract for deed, leasahold intergst with a term greater than three
{3) years, lease-oplion contra~t, or by sale, assignmant, or transter of any-beneficial \nterest in or to any land trust holding tile 1o
the Real Property, or by any other method of conveyance of Real Property interest. il any Grantor1s a corporation, partnership or
imited kabilty company, transfer also includes any change in ownership of mora than twenty-five parcent (25%) of the vohng
stock, partnership interests or iimited hability company interests, as the case may be, of Grantor. However, this option shall not be
axercisad by Lender It such exercise is prohibited by federal law or by Washington law. ;

TAXES AND LIENS. The tollowing provisions relating to ihe taxes and llQn%._:gn_gp_a*ﬁrpbeny are a part of this Deed of Trust,

payment. Grantor shall pay when due (and in all evants prior to delinquency) all taxes, special taxes, assessmants, charges
(including water and sewer), fines and impositions levied aganst or on account of the Property, and shall pay when due all
claims for work dona on or for services rendered or matenal furnished to the Property. - Grantor shall maintain the Property
tree of all liens having prionty over or equal to the interest of Lender under this Deed of Trust, except for the len of taxes and

assessmants not due and eacept as otherwise prowided In this Deed of Trust,
Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connéction with a gocd faith dispute

over the cbligation to pay, so long as Lender’s interest in tha Proparty Is not jecpargized. .if a lien arses or 1S filed as a result
ot nonpayment, Grantor shall within fiteen (15) days after the lien ansas or, it a lien-is filed, within fiteen {15) days after
Grantor has notice of the fling, secure the discharge of the lien, or it requested by Lender, deposit. with Lender cash or a
sufficient corporate surety bond or other secunty satisfactory to Lender in an amount sutficient to discharge the lien plus any
costs and attorneys’ fees or other charges that could accrue as a fesult of a foreciosure or saie under the hen. In any
contest, Grantor shail defs..d itseif and Lencer and shall satisfy any adverse judgmerit before enforcement against the
Property. Grantor shall na.nt Lender as an additional obligee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish o Lender satistactory evidence o ‘pégrﬁent of the taxes or
assessments and shall autho.ize the appropnate governmental official to deliver to Lender ut;f:‘g_mi ime a written statement of

the taxes and assessments against the Property.
d, any services

Notice of Construction. Zrantor shali notity Lender at least fiteen {15) days before any work'is commenced, any
are furnished, or any materals are supplied to the Property, I any mechanic’s lien, matenaiman’s ten, or-other lien could be
asserted on account of tne work, services, of malenals. Grantor will upon request of Lender furnish to Lender advance
assurances salistactory ful,ender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thlsDeedofTrust

Maintenance of insurcnce. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endorsements on a raplasament basis for the full insurable vaiue covering all improvements on the Real: Property in an
amount sufficient to avoid application of any cainsurance clause, and with a standard morigagee clause in favor ot Lender,
together with such other hazard and liabiity insurance as Lender may reasonably require. Policies shall be written.in form,
amounts, coverages and basis reasonably acceplable to Lender and issued by a company or companies sreasonably -

acceptable to Lender. Grantor, upon request of Lender, will deiiver t0 Lender from time 1o time the policies or cortificates of .
insurance in form satistactory 1o Lender, including shpulations that coverages will not be cancelied or diminished without at
least ten (10) days' prior written notice fo Lender. Each insurance policy also shall inciude an endorsement providing that
covarage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. -
The Rea! Property is located in an area designated by the Director of the Federal Emergency Management Agency as a
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special flood hazard area. Grantor agrees to obltain and maintan Federal Flood Insuranze for the tull unpaid principal
balance of the loan, up to the maximum policy limits set under the National Ficod insurance Program, or as olherwise
qg‘mred by Lender, and to maintain such insurance tor the tarm of the loan.

“Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Properly. Lender may make
+ proot otloss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or nol Lender's secunty is impaired,
“Lender.may, at its election, receive and retain the proceeds of any insurance and apply the pcpgeeds to the reduchon of the
+ indebledness, payment of any lien affecting the Property, or the restcration and repair of the Property. If Lender elects to
.+ apply Ihe proceeds to restoration and reparr, Grantor shall reparr or replace the damaged cr <estroyed Improvements in a
. manner satisfactory to Lendor. Lender shall, upon satistactory proof of such expenditure, pav or reimburse Grantor from the
“procesds for the reasonable cost of repair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds
“-. which have not been disbursed within 180 days after therr recerpt and which Lender has not committed to the repair or
‘restoration. of the Property shall be used first 1o pay a1y amount owing to Lender under this Deed of Trust, then to pay
accrued-inleres!, and the remainder, if any, shall be appiied o the pnncipal balance of the Incabtedness. If Lender holds
any procgeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear.

Unexpired lnsﬁrancéig;f"s:ale. Any unexpired insurance shall inure to the benefit of, ar 3 oass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at
any toreclosure sale of such Property,

EXPENDITURES BY LENDER. If Grantor fails to comply with any prowvision of this Deed of Trust, or if any action or proceading is
commenced that would matenally alfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shafl not be
required to, take any action that'Lender deems appropnate. Any amount that Lender expends I1n $0 doing will bear interest at the
rale provided for in the Nota from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses, at
Lender's oplion, will (a).be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payatle with any inslaliment payments 1o°become due dunng aither (i) the term of any apphcable insurance policy or {il) the
remaining term of the Note, or_ (c) be treated as a balloo:r payment which will be due and payable at the Note's matunty. This
Deed of Trust also will secura payment of these amounts. The nghts provided for in this paragraph shall be n addiion to any
other rights or any remedies to-which Lender may: be entitted on account of the default. Any such action by Lender shall not be
construad as cunng the default so as-10, bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE‘E:"*"‘I‘hq(;fSII_pWing provisions celating to ownarship of the Propbrty are a part of this Deed of
Trust. . )

Title. Grantor warrants that: (a) Grantor.holds good and marketable title of record to the Property in fee simpie, free and
clear of all liens and encumbrances other than those set forth in the Roal Property dascnphofi of in any title insurance policy,
tlle report, or final hile opinion ssued in-favor of, and accepted by, Lander in connection Win this Deed of Trust, and (b)
Grantor has the full nght, power, and authontyto execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excephon in the paragraph above, Grantor warrants and wi'i forever defend the htie 10 the
Property against the lawful claims of all persons.-In.the evenl any action or proceeding 1s commenced that questions
Grantor's title or the inlerest of Trustee or Lender under this Deed of Trus!, Grantor shall defend Ihe action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enbtied 12 parhcipate in the proceeding
and to be represented in the proceeding by counsel of Lander's own choice, and Grantor will deliver, or cause to be
deliverad, to Lender such instruments as Lender may request from hme to ime to permit ' parhcipation.

Compllance With Laws. Grantor warrants that theProperfy nng-sféFantm's use of the Prcperty comples with alt existing
applicable laws, ordinances, and regulatons of governmental authonlies. .

CONDEMNATION. The following provisions relating to condem_rga_tiag;p?bce&gi‘hgs are a part of this Deed of Trust,

Application of Net Proceeds, ! all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its elechon require that afl or any portion of ihe net proceeds
of the award be applied lo the Indebledness or the reparr or restoration.of the Property. The net proceeds of the award shail
mean the award after payment of all reasonable costs, expenses;-and atiorneys’ fees incurred by Trustes or Lender in
connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Granlor shall promptty notity Lender in wniing, and Grantor shall
promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal
party Iin such proceeding, but Lender shall be entitted to parhcipate in the ‘proceeding and to be represented in the
proceeding by counsel of s own choice all at Grantor's expense, and Grantor will- deiiver or cause o be delivered to Lender
such instruments as may be requested by it from time to tme lo permit such-parbcipation...

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR\I*‘?IE“S. Thefollowmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall ‘execute such ‘documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender to perfect and.continue Lender's hen on the Real
Property. Grantor shalt reimburse Lender for all taxes, as descnbed below, togetherwith all expenses incurred in recording,
perfecting or conttinuing this Deed of Trusi, including without imitation all taxes, fees, ‘documentary slamps, &nd other
charges for recording or registenng this Deed of Trust. £

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or
upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific te¥.on Grantor'which Grantor is
authonzed or required to deduct from payments on the Indebledness secured by this type ot Dead of Trus!; (¢) a tax on this
type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a spenific tax on-all or any portion of
the Indebtedness or on payments of pnncipal and interest made by Grantor.

Subsequent Taxes. It any tax to which this section applies Is enacled subsequent to the date-of this.Deed of Trust, this
event shall have the same effect as an Event of Default (as defined below), and Lender may exercise. any orall of its
available remedies for an Event ol Default as prowided below unless Grantor either (a) pays the- lax before it becomes
delinquent, or (b) contests the lax as provided above in the Taxes and Liens section and deposits willy Lender cash or &
sufficien! corporate surety bond or other secunty satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as'& securty -
agreement are a part of this Deed of Trust. A

Security Agreement. This instrument shafl conshtute a secunty agreement to the extent any of the Propoﬂycommutes
fixtures or other personal property, and Lender shall have aii of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.

Security Interesl. Upon request by Lender, Grantor shall execule financing statements and take whatever other action is:

requested by Lender to perfect and conlinue Lender's secunty interest in the Rents and Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from :

LF e §

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing stalement. Grantor shall ‘

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall:
assemble the Persona! Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within thres (3) days after receipt of writlen demand from Lender.
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Addresses. The mailing addresses o! Grantor (debtor) and Lender (secured party), from which information concerning the
security inlerest granted by this Deed of Trust may be obtained (each as required by the Unitorm Commercial Code), are as
staled on the first page of t:ws Deed of Trust.

FURTHER ABSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—in-fact
are & part of this Deed of Trust.

.. Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or
“will.causa o be made, exacuted or delivered, to Lender o to Lender’s designee, and when requested by Lender, cause 1o
be hled, recorded, retiled, or rerecorded, as ihe case may be, at such imas and in such offices and piaces as Lender may
deem appropnate, any and all such morigages, deeds of trust, secunly deeds, security agreements, financing slatements,
.conlinugtion statements, instrumants of turther assurance, certificates, and other documents as may, In the sole opinion o!
~ Lender, be necessary or dosirable in order to efectuate, complete, perect, continue, or preserve (a) the obligations of
.~Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b} the liens and secunty interests created by
this Deed: of Trust as hrst and pnior liens on the Property, whether now owned or hersafter acquired by Grantor, Unless
~prohibited by law or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses
%, Ancurred.in cannection with the matters referred 1o In this paragraph.

Attorney-in-Fact. If Granior fails to do any of the things referred to in the preceding paragraph, Lender may do so for and
in the name of Grantor ana at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as
Granlor's' attorney=in-fact tor the purpose of making, executing, delivenng, hiing, recording, and daing all other things as
may be necessary or. desiranie, in Lender's sole opinign, to accomplish tha matlers referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed upon
Grantor under this Deed-of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execule
and deliver 1o Granlor sultable stetements of termination of any financing statement on filg evidencing Lender’s sacunty interest in
the Rents and the Personal Proparty. Any reconvayance fee shall be paid by Grantor. if parmitted by applicable law. The grantee
In any reconveyance may be descnbed as the "parson or persons legally enlitied thereto”, and the recitals in the reconvayance of
gny matters or facts’ shali be ccaslusive proof of the truthfulness ot any such matiers or facts.

DEFAULT. Each of théf !qfﬂowmg. a_f trfe oplion of Lender, shall constitute an event of default ("Event of Default) under this Deed
of Trust:

Default on lndehloﬁné . Fal!griig.!’érantor 1o make any payment when due on the Indebledness.

Default on Other Plymont;;'f"?autﬂio of Grantor within the ime required by this Deed of Trust 1o make any paymant for taxes
or insurance, or any olher_.gji yment nocassary to prevent fiing of or to effec! discharge of any hen.

Compilance Defautt. Fall'iir‘_o‘,.of:-'GFig}taf 1‘o‘c_é’ompty with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any.of he Related Documents.

Faise Statements. Any warranty, 'i-'opl‘risjﬁlatlonpg statemen! made or furnished to Lender by or on behalf of Grantor under
this Deed of Trust, the Note or the Related Documents 1s false or misleading in any matenal respect, either now or a! the time
made or turmished. A s

Defective Collateralization. This Daedo!Trust o7 any of the Related Documents ceases !o be in full force and effect
(including fatlure of any collateral documents to create a valid and perfecied securty interest or hen) at any time and for any
reason,

Death or Insolvency. The death of any"‘--Gfinlor. the insoivency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the beneht of creditors,.any type of creditor workout, or the commencement of any
proceeding under any bankruptey or insclvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure ' or. forfelture proceedings, whather by judicial proceeding,
seli-heip, repossession or uny other method, by any creditor of Grantor or by any governmenta! agency against any of the
Property. However, this subsaechon shall not apply in the event:of a good faith dispute by Grantor as to the validity or
reasonableness of the claim which s the basis of the foreclosure or foreferture proceeding, provided that Grantor gives
Lender wniten notice of such claim and furrishes reserves or.a'surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender
that 15 not remedied within any grace penod provided therein, including without imitation any agreement concerning any
indabtadness or olher obligation of Grantor 1o Lendar, whethejr a-;)_ushng nopt‘ or later.

Events Aftacting Guartnior. Any of the preceding events occurs. with.-respect to any Guarantor of any of tha indebtedness
or any Guarantor dies or becomes incompelent, or revokes of disputes the validity-of, or liabilty under, any Guaranty of the
Indebledness. Lencer, at its opfion, may, but shall not be ‘raquired to,.-permit the Guarantor's estate to assume
unconditionally the oblige‘ions ansing under the guaranty in a manner:salisfactory to Lender, and, in doing so, cure the
Event of Default. »

Right to Cure. if such a t2"ure 1s curable and it Grantor has not been given a notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured-(and no Event of Default will have occurred) if
Grantor, after Lender sends wntten notice demanding cure of such failure: “{a).cures the fadure within ten (10) days; or (b) if
the cure requires mcre thar ten (10) days, immedialely iniates sieps sufficient to:-cure ' the failure and thereater continues
and completes all reasonatie and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and af any time thereafter, Trustee or
Lender, al ils oplion, may exercise any one or more of the following nghts and remedies; in addiion:to any other nghts or
remedies provided by law:

Accelerate Indebtedness. Lender shall have Ihe right at its option to declare the ent'rré lq,déét c!ness immediately due and
payabie, Including any precayment penalty which Grantor would be required to pay. ‘ R

Foreclosure. With respect to all or any part of the Rea! Property, the Trustee shall havethe ight o exarcise its power of
sale and to foreciose by notice and sale, and Lender shall have the ngnt to foreciose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. N

UCC Remedies. With respect 10 all or any part of the Personal Property, Lender shall have all therightsnndromaaies ofa
secured party under the Unitorm Commercia! Code. S T S

Collect Renls. Lender shall have the nght, withou! notice to Grantor, to take pessession of and manage tha Property and
coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs,
against the Indebtedness. *In furthgrance of this nght, Lender may require any tanant or other user of the Property.to make
paymaents of rent or use feev directly to Lender. If the Rants are collected by Lender, then Granior irevocably. designates
Lender as Grantor's attaroy-in-fact to endorse instrumants received in payment thereof in the name of Grantor and to .
negotisle the seme and collect the proceeds. Paymants by tenants or other usars to Lender responsa 1o Lender's
demand shall satisty the obiigations for which the paymaents are made, whether or not any proper grounds for the.demand
existed. Lender may exzruisa its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Loﬁdq shall have the right to have a receiver appoinled 10 lake possession of all or any panal the

Property, with the power tq',proloct and preserve ihe Property, 1o operate the Property preceding or pending foreciosure or

sale, and to collect Ihe Recls trom the Property and apply the proceeds, over and above the cost of the receivership, against™
the Indebledness. The \uceiver may serve without bond if permitted by law. Lender's right 1o the appointment of a rocoiver
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shall exist whether or not the apparent value of the Property exceeds the Indebtednaess by a substanhai amount,
_ﬂ_gmployment by Lender shall not disqualify a person rom Serving as a receiver.

Tenancy at Sutferance. It Grantor remains in possession of the Property after the Progeity Is sold as provided above or
“Lender otherwise becomes entilled tc possession of the Property upon detault of Grantor, Grantor shall become & tenan! at
Sutterance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay a reasonable rentat for the
“use of the Property, or (b) vacate the Property immediately upon the demand of Lender,

“blher'“ﬂdmedles. Trustee or Lender shall have any other nght or remedy provided in this Ceed of Trust or the Note or by
law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of ihe Personal

-Property or of ‘the time after which any private sale or other intended disposition of the Personal Property is to be made.

.. Aeasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any saie of
'Pﬁfso_r__;af Property may be made in conjunction with any sale of the Rea! Property.

Sale of-the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have the
Property marshalled. .in exercising its nghts and remedies, Ihe Trustee or Lender shail be froe 10 sell all or any part of the
Property together or separately, In one sale or by separate sales. Lender shall be entitled tev bid at any public sale on all or
any poriion of the Property.

Walver; Election-ot Remedles. A waiver Dy any party of a breach of a provision of thie Dead of Trust shalt not constitute a
waiver of or prejudice, the party's nghts otherwise to demand stnct compliance with that prowvision or any other provision,
Election by tender 1o pursueany remady provided in this Dead of Trust, the Note, in any Related Document, or provided by
law shall not exclude pursuit-of any other remedy, and an election to make expenditures or to take action to perform an
obligation of Grantor yrider: this Deed of Trust after failure of Grantor to pertorm shell not atfect Lender's nght to declare a

default and 1o exercise any ofts remedies.

Attorneys’ Fees; Expenses.. ‘i Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender
shall be entitled to recover such sum as the court may adjudge reascnable as attornays feas-a! tnal and on any appeal.
Whethar or not any court:action ts involved, all reasonable éxpenses incurred by Lender which n Lender's opinion are
necessary at any time for: the protection of ifs interest or the anforcement of its nghts shall becrme a part of the Indebtedness
payable on demand and shall-bear intarest &t the Note rate from the date of expandiiure unt! repaid. Expenses covered by
this paragraph include, without-limitahon; however subject to any hmits under applicable law, Lander's attorneys’ fees
whether or not thera s a lawsut, including attorneys’ fees for bankruplcy proceedings (including etorts to modify or vacale
any automatic stay or njunction), appeals and any anhcipated post-judgmant colleclion services, the 2ost of searching
records, cblaining title reports (including-foreciosure reports), surveyors’ reperts, apprarsal fees, htle insurance, and fees for
the Trustee, to the extent permitted by appiicable faw. Granlor also will pay any court costs, in addition fo afl other sums
prowdod by law. T

Rights of Trustee. Trustoa shall have all f the rights and.dutes of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The.following provisions relating to the powers and obligations of Trustee
(Pursuant to Lender's instructions) are part of lhis;qud of Trust.

Powers of Trustee. !n addition to aft powerf'f:pf-fﬁusteo ansing as a matter of law, Trusiee shall have the power to take the
following actions with respect to the Property unqn,gha wntlen re

Deed of Trust or the Interest of Lender under this Dead of Trust
Obligations to Notify. Trustee shall not be obligated to nofity any other party of a pending sale under any other trust deed

or hen, or of any action or procseding In which Grantor..,-:,ttngé‘r. or Trusiea shall be a party, unless required by applicable
law, or unless the action or proceeding 1S brought by Truste:e':;.:'

Trustee. Trusiee shall meet all qualfications required for. Trustee under applicable law. In addition to the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustea shall have the nght to foraciose by notice
and sale, and Lender shall have the nght 1o foreciose by judictal foreclosure, in ‘ather case in accordance with and to tha full
extent provided by applicaole law.

Successor Trustee. Lender, at Lender's option, may from time to tme appont a successor Trustee 1o any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender-and recorded in the office of the recorder of
SKAGIT County, Washington, The instrument shall contain, in adchion. to-ail’ other matters. required by state law, the names
of the onginal Lender, Trustee, and Granlor, the book and page or the Audttor's:File Numbar where this Deed of Trust is
recor:led, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest, The successor frustee, without conveyance of the Property, shall succeed to all the titie,
power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of
irustee shall govern to the exclusion of all other prowvisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appiicable law, and except foy

for notice required or allowed by law to
be gwen in another manner, any notice under this Deed of Trust shall be in wnting, may be sent by telefacsimile, and shall be
effechve when aclually delivered, or when deposited with a nahonally recognized overnight courier; or, if maiied, shall be deemed
effectve when deposited in the Unitad States mait first class, cerified or registered mail, postage prepaid, dwected to the
addresses shown near the beginning of this Deead of Trust. Any party may change tis address for notices under this Deed of Trust
by gving formal wnitten notice to the other partes, specifying that the purpose of the nohce is 10 change the party’s address. Al
copies of notices of foreclosure from the holder of any lien which has prionty over this Deed of. Trust shalf besent to Lender’s
addrass, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee
informed at all imes of Grantor's current address,

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: .

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enhreﬁ;-;’-'u:)dbfs!qrf&igg‘:ghg
agreement of the parties as fo the matters set forth in this Deed of Trust. No alteraton of or amendment to this Deed of Trust.
shall be effective unless given in wriling and signed by the party or parties sought to be charged or bound by the alteration -
or amendment, SRR R RS

Applicable Law. This Deed of Trust has been delivered to Lender and accepied by Lender In?'l,;lfé; Stale of :
Washington. This Deed of Trust shall be governed by and construed In accordance with the laws of tqqa;mg of

Washington.
Caplion Headings. Caption headings in this Deed of Trust are for conveniance purposesionly and are not to bousadt
interpret or define the prowvisions of this Deed of Trust. ", ‘

Merger. Thera shall be no marger of the interest or estate crealed by this Deed of Trus! with*&ny other interest or estato_,fn S

the Property at any time held by or for the banafit of Lender in any capacity, without the wntten ~ansent of Lender,

Severabllity. If a court of competent junsdiction finds any provision of this Deed of Trust to be invalid or unenforceable as tg
any person or circumstance, such finding shall not render that provision invalid or unenforceabla as to any other persons or
circumstances. |f feasible, any such offending provision shall be deemed to be modifiad fo be within the kmits of

.
-
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enforceability or validity; however, I the offending provision canno! be 3o modified, it shall be stricken and All other
provisions of ihis Deed of, Trust in all other respects shall remain valid and enforceable.

" 'Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of
.~ Trust shali be binding upon and inurs to the benefit of the paries, their successors and assigns. If ownecship of the Property
+  becomes vesied in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's successors with
.~ referance o this Deed of Trust and the indebtedness by way of lorbearance or extension without releasing Grantor from the
© _obligations of this Deed qof Trust or lability under the Indebtedness.

"7 Time Is ot the Essence. Time 's of the essencs in the performance of this Deed of Trust.

i . Walvers and Consents. Lsnder shall no! be desmed to have waived any rights under this Deed of Trust (or undar the
«.  Related Documents) uniess such waiver is in writing and signad by Lender. No delay or omissicn on the part of Lender in
%, exarcising.any right shall operate as & waiver of such right or any other right. A waiver by any party of a provision of this
= Deed of Trust shall not constitule a waiver of or prejudice the pary's right otherwise to demand sirict compliance with that
provision ¢r any other provision. No prior waiver by Lendaer, nor any course of decling between Lender and Grantor, shall
canstitute a-waiver.of any of Lender's rights or any of Grantor’s obligations as fo any future transachons. Whenever consent
by. Lender:is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not conshitute
continuing consent 1o subcequent instances where such consent is reqQuired.

Waiver ot Homutudmmpuon Grantor hereby reieases and waives all rights and benefits of the homestead exsmption
laws of the State of Washinglon as 1o all Indabtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Signed, acknowiedged and dellvered In the presence o

X
Witness
X
Witness '1‘*;'
INDIVIDUAL ACKNOWLEDGMENT
Washington
STATE OF )
COUNTY OF Skagit
On this day befors me, the undeg IlylppnndAl.LEN C. CARMICHAEL, personally known lo me
or proved to me on the basis of ndividusl-described in and who exscuted the Daed of Trusi, and
acknowiedged that he or she sid her frnandvolunllry act and deed, for the uses and purposes
therein mentioned. ; “ . September 1997
Given under my hand and % . [aY] f .
S ey . % 10/1/2000
Notary Public In and for the State of My commission expires

REQUEST FOR FULL RECONVEYANCE

The undersigned is the legal owner and holder of all Indebladness secured by this Deedfs"a!.;Tﬁast. You are hereby raquested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the nght, tlie and inlerest
now held by you under the Deed of Trust,

Date: Beneficlary:

Its:

LASER PRO, Reg. U.S. Pat. &8 T.M. Of1 , Ver. 3.23 (c) 1897 CF1 ProServices, Inc, Alirightsreserved, [WA-GO1 soeouea.w*m,gyt:]
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Schedule iﬁfi{;”“il PA-82641
DESCRIPTION: .

Tract 3 of “Shgit,félﬁt No. 51-77, approved August 1, 1977,
recorded Augustfﬂﬁf1973ﬁ‘under Auditor's File No. 862046, in
Volume 2 of Short ' Plats, page 99, being a portion of the North

% of the Northeast ¥ of the Northwest ¥ of Section 31, Township
35 North, Range 2 EBast, W.M.,

EXCEPT that portion d?ﬁé;iﬁeé as follows:

Beginning at the Northeast corner of said Lot 3;

thence North 89°48'54+" West along the North line of said Lot 3,
a distance of 106.00 feet;: P

thence South 00°35'0g" West, a distance of 388.31 feet;

thence Southerly, a dis:ancegdgfzzgzl feet along a tangential
curve concave to the West having a radius of 100.00 feet and a

central angle of 13°00'34"; YA

thence South 89°42'32" East along.‘a-line not tangent to said
curve, a distance of 108.57 feet to a point on the East line of
said Lot 3; Of I

thence North 00°35'06" East along said East line, a distance of
411.00 feet to the point of beginning of this description.

Situate in the County of Skagit, StaﬁgwgfLWééhington.
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