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Grantor(s):
1. LaConner Fletnrement Inn‘ L L C.

Grantee(s)lAssigneelBeneﬂclary
FRONTIER BANK, Beneﬂciary
Chicago Title Insurance Company. Trustee

egal Descriﬁuon Block 4, and Lots 1 throuqh 4 Block 5, Calhoun
ddition to the Town of La COnner. Veiume page 14, records of _
Skagit County, Washington. L Additional on page 2

Assessor's Tax Parcel  IDF: 4124 04-005-0000, 4124-004 4124-004-00

THIS DEED OF TRUST IS DATED SEPTEMBER 2, 1997, among LaConner Retirement Inn,
LL.C., whose mailing address is c/o John J. Piazza Sr., 224 Stewart Rd., Mt. Vernon, WA
98273 (referred 0 below as "Grantor®); FRONTIER BANK, whose malling address is P O BOX
2210, 332 SW EVERETT MALL WAY, EVERETT, WA 98203 (referred to below sometimes as
"Lender” and sometimes ss "Beneficiary™); and Chicage Titie Insurance Company, whose
mailing address is c/o island Title Co. 839 S. Burllnglon Bivd, P O Box €70, Burtington, WA,
98233 (referred to below as "Trustee”). g iy,
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f:-: m
~ CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee In trust with power of sale, right
©of entry and possession and for the banefit of Lende’ as Beneficiary, all of Grantor's right, titie, and intarest in and to the

Jollowing described real property, fogether with all existing or subsequently srectad or affixed buildings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all waler, water rights and ditch rights {Inciuding stock in utilities
“with ditch or imgation rights); and ali other nghts, royalties, and profits rollﬁnﬁlo the real property, including withaut limitation
- ai'minerals, oll, gas, geothermal and similar matters, located in Skagit County, State of Washington (the

"Rl Property”):

Block 4, and Lots 1 through 4, Block 5, Calhoun Addition to the Town of LaConner,
~ Volume 1, page 14, records of Skagit County Washington; more particularly
ducﬂbed in Exhibit A and made a part hereof.

The Real Property or its address is commonly known as 204 N. First St., LaConner, WA
98257. The Real Property tax idantification number (s 4124-004-005-0000, 4124-004-003-0101, 4124~004-003-0002,
4124-004-006-0009, 4124--005~004-0003.

Grantor hereby assigns as. secunty to Lender, all of Granlor's right, title, and interest in and to all leases, Rents, and profis of
the Property.- This assignment:is recorded in accordance with RCW 65,08.070; the lien created by this assignment 1s intended
lo be spacific, perfacied and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect

the Rents and profits, WH'lcn._:hi:'ggisa may be revoked at Lender's option and shall be automatically revoked upon acceieration
of all or part of the Indebtedness.

DEFINITIONS. The !olléwi-rib:wor‘ﬂsﬂsMIl have the following meanings when used in this Dead of Trust. Terms not otherwise
defined in this Deed of Trust shatl have the meanings atiributed o such terms in the Untorm Commercial Code. All
references to doliar amounts shall mean amounts in lawful monay of the United States of Amenica.

Beneficiary. The word "Beneficiary” means FRONTIER BANK, ifs successors and essigns. FRONTIER BANK also is
referred fo as "Lender” In this Deed of Trust.

Deed of Trust. The words“DoadofTrust' mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation alt assig‘ﬁ'm‘ong,fa‘hq_:sécunty interest provisions relating 1o the Personal Property and Rants.

Grantor. The word "Granior moans any.and all persons and entities executing this Deed of Trust, including without

hmilation LaConner Retirementinn, L.L.C. .

Guarantor. The word “Guarantor* means -and includes without imiaton any and all guarartors, surehes, and
accommodation parties in connection with the Indebledness.

Improvements. The word 'Improvarﬁﬁ}enl,s-“meq;r;s’ifr‘id includes without limitaton all existing and future improvements,
buldings, structures, mobile homes affixed.on the Real Property, faciies, addtions, replacements and othar
construction on the Real Property. .. .« .

Indebtedness. The word ‘Indeb!adnoiss:‘l melns all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligatons of Grantor or expenses incurred by Trusiee or Lender to
anforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed
Of Trust. Tno ik =

Lender. The word "Lender” means FRONTIER BANK, s successors and assigns.
Nole. The word "Nots™ means the Note dated Seplamber 2,:1997, in the original principal amount of

$6,300,000.00 trom Grantor to Lender, fogether with all renewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: M:-'QOTF;CQNTAINSAVARIA&E INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment; fixtures, and other articies of personal property
now or hereafter owned by Grantor, and now or hereafter attached.or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all subshitutions for, any of such property; ana fogether with
all issues and profits thereon and proceeds (including without hmitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. ok

Property. The word "Property” means colectively the Real Property and the Personal Properiy.

Real Property. The words "Real Property” mean the property, interestsandnghlsdoscdbod above in the "Conveyance
and Grant® saction.

Related Documents. The words "Related Documents” mean and Includo \yiiihout Itrrgﬁntion all promissory notes, credit
agreements, loan agreements, environmental agresments, guarantes, secunty agreements, mortgages, deeds of trust,
and all other instruments, agresments and documents, whether now or hereafler, axisting, exscuted in connection with
the Indebledness.

Renis. The word "Renis" means all presant and fulure rents, revenues, lncomo.issucs royaities, profits, and other
benefits derivad from the Property.

Trustes. The word "Trusiee™ means Chicago Title Insurance Company and any su&;tftyto orsueeossortrustus

THIS DEED OF TRUST, INCLUDING THE ASS'GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL QBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS; AND THIS OF
TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN T0 SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER
THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFALULT UNDER THIS OF TRUST. .THE NOTE AND
THIS OF TRUST ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiherwise provided in this Deod of Trust, Grantor shail_pay. t6- Lender. all
amounis sacured by this Deed of Trust as they become due, and shali strictty and in a timely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Relaled Documents. B e

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uuoflho Propmy
shall be governed by the following provisions: o

Possession and Use. Until the occurence of an Event of Detautl, or untl Lender exarcises its right o colect Rents as'
provided for in the Assignment of Renls form executed by Granlor in connaction with the Property, Granior may . (s).

remain in possassion and control of the Property, (b) use, operate or manage the Properly, and (c) collect any Rents .

from the Property (lhis privikege (s & license from Lender to Grantor automaticaly revoked upon default). The foliowing:
provisions relale to the use of the Propery or o ciher limitations on the Property. The Real Propery is not used
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7 principaily for agricullure or tarming purposes.

4 Duty to Maintain. Grantor sha!l maintzin the Properly in tenantable condihon and promplly perform all repairs,
~‘fepiacements, and mainlenance necessary lo preserve its value.

-Hazardous Substances. The lerms "hazardous waste,” “hazardous substance,” “disposal,” release,” and "hreatened
 release,™as used in this Deed of Trust, shall have the same meanigs as set forth in the Comprehensive Environmental
“Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the
+ Superund Amendments and Reauthonzation Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Matenals
. Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservaton and Recovery Act, 42 U.S.C. Section
. 6901, et.seq., or other applicable state or Federal laws, rules, or reguiations adoptad pursuant (o any of the foregaing.
“. The terms."hazardous wasie” and "hazardous substance” shall also include, without imitation, pstroleum and petroleum
“hy-products.-or any fraction thereot and asbestos. Grantor represents and warrants to Lender thal: (a) Ouring the
panod of Grantor's ownership of the Property, there has been no use, generation, manutacture, storage, treatment,
disposal; release or threatened release of any hazardous waste or substance by any person on, under, about or from the
Property; (&) Grantor-has no knowledge of, or reason 1o beliave that there has been, excep! as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or
threatened release of ‘any hazardous waste or substance on, under, about or from the Properly by any prior owners or
occupants of the Property or (1} any actual or threatened litigation or claims of any kind by any person relahng to such
matters; and (c) Except as previously disclosed to and acknowledged by Lender in wrting, (1) neither Grantor nor any
tenant, contractor, agan! or ofher authonzed user of the Property shall use, generate, manutacture, store, traat, dispose
of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such achvity shall be
conducted in compliance with all-applicable federal, state, and local laws, regulations and ordinancas, including without
imitahon those laws, regulations, and ordinances descnbed above. Grantor authonzes Lander and 1ts agents to enter
upon the Property to.make such:inspections and lests, at Grantor's expensa, as Lender may deem apyropnate to
determine compliance of the Property with this section of the Deed of Trust. Any inspechons or lests made by Lender
shall be for Lender's‘purposes only and shall not be construed to create any responsidility or habilty on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any fulure claims against-Lender for indemnity or contnbution in the event Granior becomes liable for
cleanup or other cosls under any such laws, and (b) agrees to indemnity and hold harmiess Lender against any and all
claims, losses, habiihes, damages, penalties, and expenses which Lender may directly or indirectly sustain or sutfer
resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generaton, manutacture,
storage, disposal, release or threatened release occumng prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this sechon of the Deed ot Trust,
including the obligation o indemnity, shall survive the payment of the Indebledness and the satstaction and
reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender’'s acquisition of any interest in the
Properly, whether by loreciosure or otherwise, -

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permd, or suffer any stnipping of
or waste on or to the Property or any portion of the Property. Without imiting the generality of the foregaing, Grantor will
not remove, or grant 1o any other party the nght io-remove, any himber, rinerals (including ol and gas), soil, gravel or
rock products without the pnor wrtten consent of Lender.

Removal of improvements. Grantor shali not”‘g&’rqdish or remove any improvements from the Rea! Property without
the prior wrttun consent of Lender. As a condition fo the removal of any Improvemants, Lender may require Grantor to
make arrangements satisfactory to Lender to replace such lmpro\_@rr‘\o_ntg. with Improvemaents of at least equa! value.

Lender's Right 1o Enter. Lender and its agents and ropmontativosmay enter upon the Real Property al all reasonabie
himes to attend to Lender's interasts and to inspect the Property for purposes of Grantor's compliance with the terms and
condiions of this Deed of Trust. Eo

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause comphance
by all agents, tenants or other persons or enthies of every nature whatsoever who rent, isase or olherwise use or occupy
the Property 1n any manner, with all laws, ordinances, and regulations, now.or hersafter in effect, of all governmental
authonties applicable to the use or occupancy of the Property, inciuding without imitabon, the Amencans With Disabilbes
Act. Grantor may conlest in good fath any such law, ordinance, or regulation: and withhold compliance dunng any
proceeding, including appropnate appeals, so long as Grantor has notified Lender in wnting prior to doing so and so
long as, in Lender's soie opinion, Lender’s inferests in the Property are not jeopardized. Lender may require Grantor lo
post adequate secunty or a surety bond, reasonably satisfactory to Lender. to protect Lender's interest.

Duty to Protect. Granior agraes neither to abandon nor leave unattanded-the Property.. Grantor shall do all other acts,
)n addition to those acts set forth above In this section, which from the characier and use of the Property are reasonably
necessary to protect and preserve the Property. .

DUE ON SALE = CONSENT BY LENDER. Lender may, at its ophion, (a) declars immediaisly due and payabie all sums
secured by this Deed of Trust or (b) increase the interest rate provided for sn the Note.or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropnate, upon the sale or transfer, without the Lender’s
prior written consent, of all or any part of the Real Property, or any inferast in the Real Property. A “sale or transter™ means the
convayance of Real Property or any nght, itie or interest therein; whether lega!, benaficial or equitable; whether voluntary or
involuntary; whether by outnight sale, deed, instatiment sale contract, land coniract, contract for ‘deed, isasehold interest with a
term greater than throe (3) years, lease—option contract, or by sale, assignment, or transter of any beneficial interest in or to
any lang trust holding tlie lo the Real Property, or by any other method of conveyance of-Real Properly.interest. if any
Grantor is & corporation, partnership or limited liability company, transfer also includes any change.in ownership of more than
twenty—hve percent (25%) of ihe voting stock, partnership interests or imited hability company interests; as.the case may be,
of Grantor. However, this ophon shall not be exercised by Lender it such exercise 1s prohibited by federal law. or by
Washington law. T A S

TAXES AND LIENS. The following provisiors relating to the taxes and lians on the Property are & part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events pnor o delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and impositions lewed against or on account of the Property, and shall-pay .
when due all claims for work done on or for services rendered or matenal furnished 10 the Property. Grantor shall .
maintain the Property free of all hens having prionty over or equal fo the interest of Lender under this Deed of Trust,".
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust, =~ =

Right To Contest. Grantor may withhold payment of any tax, assessment, or claum in connection with a:good faith

dispute over the oblhgation to pay, s0 long as Lender's interest in the Property 1s not jeopardized. if a lien arises or is*
filed as a result of nonpayment, Grantor shall within fifteen (15) days after ihe lien arises or, if a lien is filed, within fifteen .-
(15) days after Grantor has notice of the filing, secure the discharge of the lian, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or olher secunty satisfactory to Lender in an amount sufficient fo -
discharge the lien plus any costs and attornays’ fees or other charges that could accrue as a resuit of & foreclosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and shali satisty any advarse judgment before
enforcement against the Property. Grantor shall name Lander as an additional obliges under any sursty bond furnished. .
in the conlest proceedings.
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Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidance ol payment of the taxes or
assessmants and shall authorize the appropriate governmantal official to deliver to Lender at any time a written statemaent
of ihe laxas and assessments agains! the Property.

Notice of Construction. Grantor shali notity Lender at lsast fitesn (15) days before any work is commenced, any
-0 SOIVICES Arg furnished, or any materials are supplied to the Property, it any mechanic’s lien, matenaimen's lian, or other

. lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay tha cost of such improvemants.

PFIOPERTY DAMAGE INSURANCE. The following prowvisions relating o insuring the Properly are a part of this Deed of
Trust

Mﬂnlm of insurance. Grantor shall procure and maintain policies of fire insurance with standarg extended
L COveraga indorsomonts on a replacement basis for tha full insurable value covering all Improvemaents on the Real

Proparty in &n amount sufficient to avoid agplication of any coinsurance clause, and with a standard moiigagee clause in
_“laver of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
., .amounts as Lander may request with trustes and Lender being named as additional insureds in such liability insurance

“ policies, Addﬂlonllly. Grantor shali maintain such other insurance, Including but not limited to hazard, business
interruption,: ‘and boller insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable 1o Lender and issued by a company or companies reasonably acceptabie fo
Lender. Grantor, upon request of Lender, will deliver to Lender trom tme to ime the policies or certificates of insurance
in form satisfaclory to' Lender, including stipulations that coverages will not be cancelled or diminished without at least
thirty (30) days'.prior wntien nohce to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, ormission or default of Grantor or any other
person. The Real Property 1s located tn an area designated by the Director of the Federal Emergency Management
Agency as a-special flood Hazard area. G.anior agrees to obtain and maintain Federsl Flood Insurance for the full
unpaid pnncipal balance of the ioan, up to the maximum policy limits set under the National Flood Insurance Program, or
as otharwisa raqunred by Lender, and to maintain such insurance {or the larm of the loan.

Application of Prom.ds. Gran!or shall prompity notify Lender of any loss o damage o the Property. Lender may
make proof of loss it Grantor fails to-do so within fitieen (15) days of the casualty. Whether or not Lender's sacurily is
impaired, Lender may, atits election, receive and retain the proceeds of any insurance and apply the proceeds lo the
reduchon of the Indebledness, payment of any lien atfecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satistactory.to'Lender. Lender shall, upon satistactory proot of such expanditure, pay or
reimburse Grantor trom the proceeds for the reasonabie cost of repair or restoration f Grantor is not in defautt under this
Deed of Trust. Any procesds’ which-have not been cisbursed within 180 days after their receipt and which Lender has
not committed to the repair or-r@storation of the Property shall be used first to pay any amount owing to Lender under
this Deed of Trust, then {0 pay accrued interest, and the ramaindex, if any, shail be appiied 1o the pnncipal balance of the
Indebtedness. If Lender holds any proceeds: lftar payment in full of the Indebtedness, such proceeds shall be paid
without interest o Grantor as Gmntor’s lntornsls Ay appear.

Unexpired Insurance st Sale. Any’ unaxplred insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at:any trustee's sale or clher sale held under the prowvisions of this Deed of Trust,
or at any foreclosure sale of such Propeny

Grantor’'s Report on Insurance. Upon raquosl of Lender, howsver not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the
amount of the policy; (d) the property insured, the then current replacement vaiue of such properly, and the manner ot
determinung that vaiue; and (e) the expiraton date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satistactory fo Lender dotorminn 1he ush value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to compty with_any: provnslon of this Deed of Trusl, or il any action or
proceading 15 commenced thal would matenally affect Lender’s. interests in the Property, Lender on Grantor's behalf may, but
shall not be raquired to, take any achon that Lender deems apprapmto “Any amount that Lender expends in so doing will
bear tnterest at the rata provided for in the Note from the dale incurred ‘or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lander's option, will (a) be payable on demand, (b)be added to the balance of the Note and
be apporhoned among and be payable with any instaiment payrmnls fo bocorno due dunng ether (i) the term of any
applicable Insurance policy or (i) the remaining term of the Note, or (c) bo treated as a balloon payment which will be due
and payabie at the Note's matunty. This Deed of Trust also will secure. plyment of thess amounts. The rights provided for in
this paragraph shail be in addtion 1o any other nghts or any remsdies 1o which Lender may be enttied on account of the
default. Any such achon by Lender shall not be construed as cunng the' dehult so as to bar Lender from any remedy that it
otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownershlp of tha Propony are a part ot this Deed of
Trust.

Title. Grantor warranis that. (a) Grantor holds good and marketable tit!e of record Io !ho Proporty in fes simple, free and
clear of all lens and encumbrances other than those set forth in the Real Property description or in any titie insurance
policy, titie report, or final titie opinion issued in favor of, and accepted by, Lender in.connection with this Deed of Trust,
and (b) Grantor has the full nght, power, and authonty o execule and deliver this Deed of Trusl 1o Lender.

Defense of Title. Subject lo the exception in the paragraph above, Grantor wmnts and w:tl lorm defend the hile to
the Property aguinst the tawtul claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's titie or the interest of Trusiee or Lender under this Deed of Trust, Grantor.shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be-enlitied-to participate in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor-will deliver, or
cause 1o be delivered, o Lender such instruments as Lender may request from time to tme fo permt such parﬂaplﬁon

Compliance With Laws. Grantor warrants that the Property and Granior's use of the Proporty complhs With atl exlsting
applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this: Dud ol Trust.~

Application of Net Procesds. |f all or any part of the Propertly is condemnad by eminent domain prooudlnm or. by any
proceeding or purchase in lsu of condemnation, Lender may ai iis election require that all or any. portion ot the net
proceeds of the award be appled 10 the Indeblsdness or the repair or restoration of the Property. “The net procesds.of
the award shall mean the award after payment of ail reasonable costs, sxpenses, and atiorneys’ fees lncumd by Trustoo
or Lender in connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in wﬂﬂng. ll‘ld Grlnlor
shall promptly lake such sieps as may be necessary (o defend the action and obtain the award. Grantor may be the.
nominal party in such procesding, but Lender shall be entitied (o participale in the proceading and o be represenied.in .
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or causs 1o be ddlmd o’
Lender such instruments as may be requesied by i from time lo time 10 permit such participation.

IMPOSITION OF TAXES, FEES ANO CHARGES BY GOVERNMENTAL AUTHORITIES. The folowing provisions waingto
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. Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this

- Deed of Trust and take whatever other aciion 1s requested by Lender to perfect and continue Lender’s lien on the Real

< Propery. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in

©_-1ecording, perfecting or continuing this Deed of Trust, including without hmitahon all laxes, fees, documentary stamps,
* _ and'other charges for recording or regsstering this Deed of Trust.

Taxes. The following shall constitute taxes lo which this section applies: (a) & spacific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor 1s authorized or required lo deduct from payments on the Indebledness secured by this type of Deed of Trust;
_{c} a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Note; and (d) a specific tax on
“"all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

' Subsequent Taxes. !f any tax o which this section applies 1s enacted subsequent to the date of this Daed of Trus, this
evant:shall have: the same effect as an Event of Default (as defined below), and Lender may exerctse any or all of its

“available remedies for an Evenl of Default as provided below unless Granlor either (a) pays the tax belore it becomes
delinquent. or (b) contests the tax as provided above in the Taxes and Liens sachon and deposits with Lender cash or a
sufficient corporate surety bond or other secunty sabsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securty
agreement a;h apart of this Deed of Trust,

Security Agroemem ﬁifs}}nstrumnl shall conshtute a secunty agreement to the extent any of the Property constitutas
ixtures or other personal’ property, and Lender shall have all of the nghts of a secured party under tha Unidform
Commercial Code.as gmgnggg_hom ime to tme.

Security Interest, . Upoh request by Lender, Grantor shall execute financing statements and take whatever other action
s requested by Lender to-perfect and continue Lender’s secunty inerest in the Rants and Persona!l Property. In addition
to recording this Deed.of Trust in the real property records, Lender may, at any ime and without further authonzation
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor
shall reimburse Lender for all expenses incured in perfecting or continuing this secunty interest. Upon default, Grantor
shall assermble the Personal Property in'a manner and at a place reasonably converient to Grantor and Lender and
make It available 1o Lender. withini three (3) days after receipt of wntten demand from Lender.

Addresses. The mailing lddfdssés of Granipr (debtor) and Lender (secured party), rom which information concerning
the secunty interast granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code),
are as stated on the first page of this Dead-of Trusl.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing to further assurances and
attornay—in-fact are a part of this Deed of Trust. .-

Further Assurances. At any hme, and from time:lo tme, upon request ot Lender, Grantor will make, exgcute and
deliver, or will cause to be made, exscuted or delivered, to Lender or lo Lender's designes, and whan requesied by
Lender, cause to be filed, recoraed, refiled. or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem approprate; any and all such morigages, deeds of trust, security deeds, sacunty
agreements, financing statements, contiiuabon statements, instruments of further assurance, certificates, and other
documents as may, In tha sole opinion of Lender, be necessary or desirable in order fo effectuate, complate, periect,
continue, or preserve (a) the obligations of Grantor under the Nots, this Deed of Trust, and ihe Related Documents, and
(b) tre lilens and sacurity interests creatad by this Oeed of Trust.as first and pnor hens on the Property, whether now
owned or hersafler acquired by Granior. Uniess prohitited by law or agreed o the contrary by Lender in wnting,
Grantor shall reimburse Lender for all costs and expenses incurred In connection with the matters referrad to in this
paragraph. o

Attorney=in=Fact. It Grantor fads to do any of the things referrad 1o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granlor's expense. -.For-such-purposes, Grantor hersby revocably appoints Lander
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desiable, in Lender's sole opinion, 1o accomphsh. the matters referred 10 In the precading
paragraph.

FULL PERFORMANCE. If Grantor pays @/l the Indebladness when due, terminates the line of credit, and otherwise performs
all the obligations imposed upon Grantor under this Deed of Trust, Lander shall exscute and deliver to Trustes a request for
full reconveyance and shall execute and deliver to Grantor suiable statements of termination of any financing statement on file
evidencing Lender’s secunty interest in the Rents and the Personal Property. ‘Any reconveyance fee shall be paid by Granlor,
i permitted by applicable law. The graniee in any reconveyance may be described as the "persen or persons legally entiied
therelo”, and Ihe recitals in the reconveyance of any matiers or facts shall be conclusive proof of the truthfulness of any such
matters or facls. Lo

DEFAULT. Each of the following, at the ophon of Lander, shall constitute an event of detauit (Event of Default”) under this
Deed of Trust:

Default on Indebledness. Failure of Grantor to make any payment when due on thslndobtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust tomll\e any payment for
tax@s or insurance, or any other payment nacassary to prevent filing of or 1o effect dxschnrga of any lian.

Default in Favor of Third Parties. Shouid Borrower or any Grantor default under any loan, extension of credit, security
agreement, purchasa or sales agreement, or any other agreement, in favor of any other creditor or person that may
materially atfect any of Borrower's property or Bomower's or any Grantor's abiity to repay the Loans or perform the:r
respective obligakons under this Deed of Trust or any of the Related Documents.

Compliance Default. Failure of Granior to comply with any oiher term, obligalion, covenant or condiion contained in
this Dead of Trust, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished o Lender by or Onboh;lfoquntor
under this Deed of Trust, the Note or the Related Documents is faise or misleading in any material respect, either now or
at the time made or furnished. Ay

Defective Collateraiization. This Deed of Trust or any of the Related Documents ceases 1o be intullforceand aﬂoct
(inciuding failure of any collateral documents 1o creats a valid and perfecied secunty interest or lien) at any time and for-
any reason.

Death or Insolvency. The dissolution (regardiass of whether election to continue is madae), any membaer withdraws from’
the timited liability company, or any ciher termination of Granior's exisience as a going business or the death-of any
membaer, the insolvency of Grantor, the appontment of a receiver for any part of Grantor's property, any assignment for .
ihe benefit of creditors, any type of credlor workout, or the commencemaent of any proceeding under any bankrupicy
insolvency laws by or against Grantor.

vernmantal laxes, fees and charges are a part of this Deed of Trust:

Foreclosurs, Forfeiture, etc. Commencament of foreciosure or forfeiture proceedings, whether by judiclal proceed no.
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seif-heip, repossession or any other method, by any creditor of Grantor or by any governmental agency against any of
.. tho Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
* .reasorableness of the cluim which is the basis of the foreciosure or foreteilure proceeding, provided that Grantor gives
Lender writlan notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to Lender.

- Brasch of Other Agreement. Any breach by Grantor under the terms of any other agreamant between Grantor and
.-Lander that is not remedied within any grace period provided therein, including without limdation any agresment
“ concerning any indebtedness or other obligation of Grantor o Lender, whather existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of ihe

Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispules the validity of, or lisbliity under,

_any Guaranty of the Indeblednass. Lender, at its option, may, but shall not be required to, permit the Guaranior's estale

=~ loassume unconditionally the obligations ansing under the guaranty in a manner satistactory to Lender, and, in doing so,
“cure the Event of Default.

Adverse Change. A matenal adverse change ocours in Grantor's financial condition, or Lender believes the prespect of
'ggymentxpr"-perfdrrggnce of the Indebledness is impaired.

Right to Cure. -if such a faiiure Is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed .of Trust ‘within the preceding tweive (12) months, it may be cured {(and no Event of Defaull will have
occurred) #f Grantor, after Lender sends wntten notice demanding cure of such failure; (a) cures the failure within ten
(10) days; or(b) it.the cure requires more than ten (10) days, immedialely inihates steps sufficient o cure the failure and
thereatter continties and.completes all reasonable and nacessary steps sufficient to produce compliance as soon as

reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrarca of any Event of Default and al any hme thereafter, Trustee or
Lender, at its option, -fmay: exgrcise any one or more of the following nghts and remedies, In addition to any other nghts or

remedies provided by.Jaw: -~ -

Accelorate lndobteqm;’;. Lend;_ér shall have the nght at ifs option to declare the entire Indebtedness immediately due
and payable, includzn’g any prapayment 'pemlly which Grantor would be required to pay.

Foreclosure. With respectlo all or anypart of the Real Property, the Trustee shall have the nght to exercise its power of
sale and to foreciose by-notice and sale, and Lender shall have the nght to foreclose by judicial foreclosure, in either
casa in accordance with and to the full extent provided by applicable taw.

UCC Remedies. With respect to'all or any part-of the Personal Property, Lender shall have all the nghts and remedies of
& secured party under the Umfb(m ,co'r"rimml Code.

Collect Rents. Lender shall have-the nght, without notice to Grantor, lo take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of thisinght, Lender may require any fenant or other user of the Property
lo make payments of rant or use fees directty to-Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in-tict.to endorse instruments receved in paymant thereof in the name of
Grantor and to negohate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall sabsfy the cbligations for which the payments are made, whether or nol any proper grounds
for the demand existed. Lender may exercis@ {ts nghts under this subparagraph edther in person, by agent, or through a

Appoint Receiver. Lender shalt have the right'to have a receiver appoinied o take possession of ali or any part of the
Property, with the power 1o protect and preserve the Property, o ‘Operate the Property preceding or pending foreciosure
Or sale, and to collect the Rents from Ihe Property and apply the proceeds, over and above the cost of the ,
against the Indebtadness. The receiver may secve without bond if permitted by law. Lender's nght to the appoiniment of

a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by & substantial
amount. Employment by Lender shall not drsqualify a pé._gs'on fromsar\nngas a receiver,

Tenancy at Sufferance. if Grantor remains In possession of the Property atter the Property 1s sold as provided above or
Lender otherwise bacomes entitied 1o possession of the Property upon default of Grantor, Grantor shall become a tenant
at sufferance of Lender or the purchaser of the Property and shall, at Lendec’s ophon, either {a) pay a reasunable rental
for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lander shall have any other nght or remedy provided in ths Deed of Trust or the Nole or
by Iaw. SRt

Notice of Sale. Lender shall give Grantor reasonable notice of the tie arid placé of any public sale of the Personal
Property or of the hme afler which any privale sale or other intended dispositon of the Personal Property s 1o be made.
Reasonable notice shall mean nohce given at least ten (10) days before the hime of ihasue or disposition. Any sale of

Personal Property may be made in conjunchion with any sale of the Real Propedy

Sale of the Property. To the extent permitted by appicable lew, Grantor harobywuvesanylnd all nghts to have the
Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be free to sell ali or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied 1o bid at any public sale on a!!
or any portion of the Property. A

Waiver; Election of Remedies. A waiver by any party of a breach of a provision. of this Deed of Trust shall not
constitute & waiver of or prejudice the party’s nghts otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the ‘Nots, in any Related
Document, or provided by law shalt not exclude pursutt of any other ramedy, and an election to‘make expenditures or to
lake action 1o perform an obligation of Grantor under this Deed of Trust after falure of Grantor to-perform shail not atfect

Lender's right to declare a defauit and to exercise any of its remedies.

Aftorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms ol this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonabls as sttorneys’ fees at trial and on any
appeal. Whether or not any ccurt action is invoived, all reasonable expenses incured by Lender which in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall becoms.a part of
the Indeblednesz payable on demand and shali bear inlerest at the Nole rate from the date of expenditure-unhl-repaid.
Expenses covered by this paragraph include, without limitation, however subject 1o any limits under appiicable law, ‘
Lender's attorneys’ fees whether or not thers is & lawsuit, including atiorneys’ fees for bankruplcy proceadings (including -
efforts 1o modily or vacate any automatic stay or injunction), appeals and any aniicipated post-judgment collection
services, the cost of searching records, oblaining title reports (including foreciosure reports), surveyors’ reports, appraisal ¢
fees, tile insurance, and fess for the Trustes, 1o the exient permitied by applicable law. Grantor aiso will pay any cour’
costy, in addition to all other sums provided by law.

Rights of Trusiee. Trustes shail have all of the rights and duties of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powsrs and obiigations of Trusies
{pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trusiee. In addition 10 all powers of Trusine arising as a matier of law, Triuslee shall have the power io Ill:o
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the following actions with respect to the Propsrty upon the written request of Lender and Grantor: (a) join in preparing
-, and filing & map or plat of the Real Property, including the dedication of streels or other nights to the public; (b) join in
* . granting any easement or creating any resiriction on the Real Property; and (c) ioin in any subordination or cther
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

- Ofllgations to Notity. Trustee shall not be obligated to nolify any other party of a pending sale under any other trust
..~deed or lien, or of any action or procseding in which Grantor, Lender, or Trusise shall be a party, unless required by
applicable law, or uniess the action or proceeding is brought by Trustee.

Truslu Trusiee shali meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies sat forth above, with respect to all or any part of the Property, the Trustee shall have the right to foraclose by
_-notice and sale, and Lender shall have the right to foreclosa by judicial foreciosure, i either case in accordance with and

_ tothe full extent provided by applicable law.
~ Successor Trustoe. Lender, at Landers option, may from time to lime appoint a successor Trustee to any Trusiee

.appoinied hareunder by an instrument exscuted and acknowledged by Lender and recorded in the office of the recorder

~of-Skagit County, Washington. The instrument shall contain, in additon to ali other matters required by state law, the
names of.the originat Lender, Trustes, and Grantor, the book and page or the Auditor's File Number where this Deed of
Trust is recorded; and the name and address of the successor trusise, and the instrument shall be exscuted and
acknowiedged by Lander or is successors in interest, The successor trustee, without conveyance of the Property, shall
succeed to all-the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of trustes shalt govern to the exclusion of all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appiicable law, and except for notice required or allowed by
law to be given in ancther manner, any notice under this Deed of Trust shall be in writing, may be sent by teletacsimile (uniess
otherwisa required by law), and shall be effective when aclually delivered, or when deposiied wiih a nationally recognized
overnight courier, or, if‘mailed, shall be deemed effective when deposited in the United States mail first class, certified or
registered mail, postage prepaid, directed to the addresses shown naar the beginning of this Deed of Trust. Any party may
change its address for nolices under this Deed of Trust by giving formal written notce to the other parhes, specifying that the
purpose of the notice is 1o change the party’s address. All copies of notices of foreclosure from the hoider of any lien which
has prionty over this Deed of Trust shall be sent to Lander’s address, as shown near the baginning of this Deed of Trust. For
nohce purposas, Grantor agress to keep Lender and Trustes informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire undersianding and
agresment of the parties as to the matiars set forth in this Deed of Trust. No atteration of or amendment to this Deed of
Trust shall be effective uniess given in wrihng and signed by the party or parties sought to bs charged or bound by the
alteration or amendment.

Annual Reports. !f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upan request, a certified statement of net-operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash receipts from the
Property less all cash expanditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been deliversd o Lender and accepted by Lender it the Stale of
Washington. mmurmmumwmmmmmmmummm

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to
interpret or dafine the provisions of this Deed of Trust, -

Merger. Thers shall be no merger of the interest oushbcmbdbylhis Deed of Trust with any other inlerest or estate
in the Property at any hme held by or for the benefit of Lender in.any capacity, without the written consent of Lender.

Muttiple Parties. Al cbigations of Grantor under this Deed of Trust shail be joint and several, and all references o
Grantor shall mean each and every Grantor. This means tha! sach of the persons signing below is responsible for all
obligahons in this Deed of Trust. . £

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable
as to any person or circumstance, such finding shak not render that provision invalid or unenforceable as to any other
persons or crcumslances. If feasible, any such offending provision shall be deemed.fo be modiified to be within the
imits of enforceability or validity; however, if the oending provision cannot be so modified, it shall be stricken and ail
other prowsions of this Deed of Trust in all other respects shall remain valid and enforceabis.

Successors and Assigns. Subject to the imitations stated in this Deed. of Trust on transfer of Grantor's intersst, this
Deed of Trust shall be binding upon and inure 1o the benefit of the parties, therr successors and assigns. if ownership of
the Property becomes vesied in a person other than Granior, Lander, without. notice to Grantor, may deal with Granior's
successors with reference to this Deed of Trust and the Indebiedness by way of ‘forbsarance or extension without
releasing Granior from the obligations of this Deed of Trust or liability under the Indebtadness. .

Time I3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed {0 have waived any rights under-this Deed of Trust (or under the
Related Documants) uniess such waiver is in writing and signed by Lender. No delay or.omussion on the part of Lender
in exercising any right shall operate as & waiver of such right or any other right. A waiver by any party of a provision of
this Deed of Trust shall not constiute a waiver of or prejudice the party’s right ctherwise 1o demand strict:compliance
with that provision or any other provision. No prior waiver by Lender, nor any course of dealing batween Lander and
Grantor, shalt constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in‘any instance
shafl not constitute continuing consent to subsaquent instances where such consent is required. S A

Walver of Homesiead Exemotion. Granior hereby releases and waives all rights and benefits of the homesisad
exemption iaws of the State of Washington as to all indebledness secured by this Deed of Trust.
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STATE oF MAS A‘/‘/V ¢ ToN )

)88 )
COUNTY OF _ SK%/T ) :
On this é day of S L1977 . vetore me, the uncersigne Notary Putkc, personally

appeared John J. Plazza, Member 'of LaConner Rounmnt inn, LL.C., and personally kriown to me or proved to me on
the basis of satistactory evidencs to be a membaer or designated agent of the kimited liabdity company that axecuted the Deed
of Trust and acknowlodgod fhe.Deed ‘of Trust to be the fres and voluntary act and deed of the limited liablity company, by
authonty of statute, its articles of organization or its operating agreement, for the uses and purposes thersin mentioned, and
on oath stated that he or sha Is luthodad to mcuto this Deed of Trust and in fact executed the Deed of Trust on behalf of

the limitad liability com "Y
Mm,uMmﬁu

Notary Publlc In and for the State ol WASWNQ-?WN My commission expires _ 2 —/0 98
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

"1‘.}: ¥ & )..

appeared Ecdward M. Musgrove, mammmm.w&-ndmwkmwmumm
monthebastsofsnﬂshcioryowdomatnbummbuordubnabdtmntoﬂhﬂnﬂbdhbﬂﬂycommymmm
Deed of Trust and acknowiedged the Deed of Trust o be the free and voluntary act and deed of the limiled liability company,
by authority of statute, its articles of organization or its opecating agrssment, for the uses and purposas thersin mentioned,
andonoathstltedthalrnorshoisluthorizndlomcuhmlsbudoﬂmstmdinhctmcubdﬂnnuddTmsionbohllf
of the limited liability company. _ .

. ras ..,:f,'.,_ .

REQUEST FOR FULL RECONVEYANCE
To: , Trusiee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trmt. .You are hereby requested,
upon payment of all sums owing to you, to reconvey :vithout warranty. to the. potsons onﬂlhd thonto. the right, titie and
interest now hald by you under the Deed of Trust. ot

Oate: Beneficiary:
By:
Its:

LASER PRO, Reg. U.S. Pal. & T.M. Oft,, Ver. 3.24 {¢) 1687 CF1 ProSarvices, Inc. Allrights reservad, [WA-Q01 LACONNER.LN] ~~~~~

37091106002

Bk1707e601789



EXHIBIT “A" LaConner Retirement Inn LLC

PARCEL A:

Lots 1, 4, and 5, Block 4, CALHOUN ADDITION TO THE TOWN OF LA
CONNER, according to the plat thereof recorded in Volume 1 of
Plats, page 14, recoxds of Skagit County, Washington.

PARCEL B:

The North 25 feet: of Lot 2 and the North 25 feet of the West
Half of Lot 3, Block 4, CALHOU'N ADDITION TO THE TOWN OF LA
CONNER, accord:l.ng to the ‘plat thereof recorded in Volume 1 of
Plats, page 14, records of Skagit County, Washington.

PARCEL C:

Lot 2 and the West Half of Lot 3, Block 4, CALHOUN ADDITION TO
THE TOWN OF LA CONNER, accord:.ng to the plat thereof recorded
in Volume 1 of Plats, page - _14 records of Skagit County,
Washington; .

EXCEPT the North 25 feet of Lot 2
ALSO EXCEPT the North 25 feet of the .West Half of Lot 3.

PARCEL D:

The East Half of Lot 3 and all of Lot 6, Block 4, CALHOUN
ADDITION TO THE TOWN OF LA CONNER, accordlng to the plat
thereof recorded in Volume 1 of Plats, page 14, records of
Skagit County, Washington; S

PARCEL E:

Lots 1, 2, 3, and 4, Block 5, CALHOUN ADDITION TO ‘I'HE 'I'OWN OF
LA CONNER, accord:.ng to the plat thereof recorded in Volume 1l
of Plats, page 14, records of Skagit County, Wash:.ng on.

All situated in Skagit County, Washington.
- END OF EXHIBIT "A" -

9709110002
BK1707p60180



