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AFTER RECORDING MAIL TO:
LYNNWOOD MORTGAGE CORPORATION

' ATTN: DOCUMENT CONTROL

PO ox 5010 i . 5a s

973806C952 - %

[Spaca Above This Line For Racorcing Data)

State of Washlngten

LOAN NO. RAYBURN600558 DEED OF TRUST 561;6565455-729

FIRST AMERICANTITLEGO. .,

THIS DEED OF TRUST ("Securitylnstrument") is made on July 30, 1397
The Grantoris CAROL L. RAYBURN,A SINGLE PERSON

{Borrower”). The trustee IsF IRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY
1301 - B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273

(Trustee”). The beneficiary Is LYNNWOOD MORTGAGE CORPORATION, a
Washington corporation . which s
organized and existing under the laws of the State of Washington , and
whose addressis P.0. Box 5857, Lynnwood, WA~ 52046

“.(Lender”). Borrower owes Lender the principal sum of

One Hundred Twenty Seven Thcusand Seven Hundred Ten Dollars and Zero
Cents “eooo Doliars (U.S. $ 127,710.00 ,
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthli payments, with the full debt, i not paid earler, due and payable on
August 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with Interest, ard all renewals, extensions and modiications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph. 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants-and. and agreements under this
Security Instrument and the Note. For this purpose, Borrower, in consideration of the debt and the trust
herein created, irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following
described propertylocatedin ~ SKAGIT County, Washington: .

LOT 44, "EAGLE VALLEY P.U.D.," AS PER PLAT RECORDED ‘IN .
VOLUME 15 OF PLATS, PAGES 181 TO 183, INCLUSIVE, .-
RECORDS OF SKAGIT COUNTY, WASHINGTON.

Assessor's Tax Parce! ID#: 4632-000-044-0003 (R106937
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LOAN NO. 600558
wh!ch has the addreus of

516 AERIt LANE
98284 [Street, City],
Washington [(Zip Code] ("Property Address®);

TOGEI‘HER WITH all the Improvements now or heroafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacaments and additions shail
also be. covered by th:s Securlty Instrument. All of the foregoing Is referred to In this Security Instrument as
the "Property.* :

BORROWEH COVENANTS that Borrower Is lawfully selzed of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrancas
of record. Borrower warrants and will defend generally the title to the Property agalnst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unfform
covenants with ilmited varlatlens by jurisdiction to constitute a uniform security instrument covering real

property.
Borrower and Lender eovenant and agree as follows:

UNIFORM COV"NANTS

1. Payment of Princ!pa! !merest and Lete Charge. Sorrower shall pay when due the principal of,
and Interest on, the debt evidenced by the Note and late charges due undar the Nots.

2. Monthly Payment of Taxes, Insurance and Cther Charges. Borrower shall include In each
monthly payment, together withi the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special ‘assesgments levied or to be levied against the Propserty, (b) leasshold
payments or ground rents on the Property and (c) premlums for insurance required under paragraph 4. In
any year in which the Lender must pay a'mortgage insurance premium to the Secretary of Housing and
Urban Developmant (“Secretary”), or-in‘any.year In which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include elther: (i) a sum for the
annual mortgage insurance premium to be pald by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage Insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. ‘Except for the monthly charge by the Secretary, these ltems
are called "Escrow Items" and the sums pald' to Lender are: called “Escrow Funds.”

Lender may, at any time, coliect and hold amounts for Escrow ftems In an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and imglementing regulations, 24 CFR
Part 3500, as they may be amended from time tc. time. (‘RESPA’) except that the cushion or reserve
permitted by RESPA for unanticipated disbursements. or disburséments before the Borrower’'s payments
are avallable in the account may not be based on amounts due for the mortgage insurance premium.

FHACasaNo. 561;6565455-729
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if the amounts-held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account'to Borrower for the excess funds as required by RESPA. If the amounts of flinds heid
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining for all-installment ltemms (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligatea to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or fts
acquisition by Lender, Borrower's account shall be credited with any batance remaining for all Installments
for tems (a), (b), and (c). "«

3. Application of Paymentamlpayments under paragraphs 1 and 2 shall be applied by Lender as

follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium:

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazerd insurance premiums, as required;

Third, to interest due under the Notg; -~ -~

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualtles, and contingencies,
including fire, for which Lender requlres insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now In existence or subsequently erected, against loss by fioods to the extent required by the Secretary. All
insurance shall be carried with companles approved by-Lender. The insurance policles and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender . 7?;»

In the event of loss, Borrower shall give Lender lmmedlate notiqé by mall. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concemed Is hereby authorized and
directed to make payment for such loss directly to Lender, instead of to-Borrower and to Lender jointly. All

or any part af the insurance proceeds may be applled by Lender; at its option, either (a) to the reduction of
the indebtedness under the Note and this Security instrument, ﬂrst to any le{pquent amounts applied In

FHA Caso No. 56] ;6565455-729
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LOANNO, 600558

heorderln paragraph 3, and then to prepayment of principal, cr (bj to the restcration or repair of the
.. ~damaged Property. Any application of the proceeds to the principal shall not exterd or postpone the due
' date of the monthly payments which are referred to in paragraph 2, or change the amount of such

payments. Any excess insurance proceeds over an amount required to pay all outstanding Indebtednass
under the Note and ihis Securlty Instrument shall be paid to the entlty legalty entitled thereto,

theeventof ‘oreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower In and to Insurance policles in force
shall pass to the purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Properly; Borrower's Loen
Application; Leaseholds. Bomrower shall occupy, establish, and use the Property as Borrower's principal
residence within sbcty days after the execution of this Securlty Instrument (or within sty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Sorrcwer shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially charige the Property or allow the Preperty to deterlorate, reasonable wasar
and tear excepted. Lender may-inspect the Property if the Property is vacant or abandoned or the loan is In
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Proparty.
Borrower shall also be in default if Borrower, during the loan application process, gave materially false or

Inaccurate Information or statements 1o Lender (or falied to provice Lender with any matsrial information) In
connection with the loan evidenced by the Note, inciuding, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaseheld and fee title shall not be merged unless Lander agrees to the merger in writing.

€. Condemnation. The proceeds of any award or claim for damsges, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance In place
of condemnation, are hereby assigned and shall. be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Sacurity Instrument. Lender shall apply such
proceeds to the reduction of the Indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided In paragraph 3, and then to prepayment of principal. Any
applicaion of the proceeds to the principai shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shali be paic to the entity legally entitled thereto. . -

7. Charges tc Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmenta! or municipal charges, fines and Impositions. that are not included in paragraph 2. Soirower
shall pay these obligaticns on time directly o the entity which is owed-the payment. if failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shali promptly fumish to
Lender receipts evidencing these payments.

if Borrower fails to make these payments or the payments required by paragraph 2, or falls to perform
any other covenants and agreements contained in this Security Instrument; or there Is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a. proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.
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LOANNO. 600558

Anyamoums gisbursed by Lander under this paragraph shall become an additional debt of Borrower

and ~besecured by this Security Instrument. These amounts shali bear interest from the date of

g!ls;bUrserrign;. at the Note rate, and at the option of Lender, shall be immediately due and payable.

. . Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien In a manner acceptabie
to Lerder; (b) contests In good faith the lien by. or defends against enforcement of the lien In, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the llen; or (¢) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Sscurity
Instrument. If Lender dstermines that any part of the Property is subject to a ilen which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the llen or take orie or more of the actlons set forth above within 10 days of the giving of notice.

8. Fees. Lende'maycoliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Defeuit. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults; require immediate payment in full of all sums secured by this Security instrument
() Borrower defatilts by falling to pay in full any monthly payment required by this Security
Instrument prior to or onthe due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obilgations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, i permitted by applicable law (including Section
341(d) of the Gam-St. Germain Depository Institutions Act of 1882, 12 U.S.C. 17015-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Securlty Instrumentif: 7

(1) All or part of the Property, or a beneficial Interest In a trust owning all or part of the Property, Is
sold or otherwise transferred (other than by devise or descent), and
{if) The Property is not occupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
{c) No Waiver. If clrcumstarces occur that would permit Lender to require Immediate payment In
fuil, but Lender does not require such payments, Lender does not waive Its rights with respect to
subssquent events.
(d) Regulations of HUD Secretary. in many clrcumstances regulations Issued by the Secretary will
limit Lender's rights, in the case of payment. defaults, to require immediate payment In full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure ¥ no:
permitted Dy regulations of the Secretary. -
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Ncte are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date

hereof, Lender may, at its option, require immediate payment in full of alt sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Securlty Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender wher the unavailability of insurance is'solely. due to Lender’s fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated i Lender has required immediate payment in
full because of Borrower's failure to pay an amount dus under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are Instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all 2mounts required to bring Borrower’s account current Including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
FHA Case No. 561;6565455-729 A,
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i reasonab!e and customary attorneys’ fess snd expenses pDropsrly assoclaled with the foreclosure

oceeding. Upon relnstatement by Borrower, this Security Instrument and the obligatiens that It secures
shall remain in effect as If Lender had not required immediate payment in full. However, Lender Is not

required to permit reinstatement i: (0 Lender has accepted relnstatement after the commencement of

foreclosure. procaedings within two years immediately preceding the commencement of a current
foraciosure proceeding, (i reinstatement will preciude foreciosure on different grounds In the future, or {i)]
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Releaszed; Forbesrance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrumant granted by Lender
10 any successor ininterest of Borrower shall not operate to reiease the liabllity of the original Borrower or
Berrower’s sucnessor Ininterest. Lender shall not be required to commence proceedings against any
successor in In.erest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Berrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of
or preclude the exerclse of any right or remnedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shail bind and benefit the successors and assigne of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants 2nd agreements shall be joint
and several. Any Borrower ©-signs this Security Instrument but does not execute the Note: (@) is
co-signing this Security Instrument only gage, grant and convey that Borrower's interest in the
Property under the terms of this Securlty Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms cf this Security Instrument
or the Note without that Borrower's consert.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Propenty Address or anv other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for In this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrtment shall be governed by Federal law and the
law of the jurisdiction in which the Property Is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can ‘be given effect without the conflicting provisicn. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

| 15. Borrower’s Copy. Borrower shall be given onecortformedcopy of the Note and of this Security
nstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposa!, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous

Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.
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LOAN NO. 600558

Borrowershall promptly give Lender written notice of any Investigation, claim, demand, iawsult or other
‘action by any governmental cr regulatory agency or private party involving the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams,
or s notified by any gevernmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmenta! Law.

As used In this'paragraph 16, “Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the foliowing substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatle solvonts, materials
containing asbestos or formaldehyde, and radioactive materizls. As used In this paragraph 16,
“Environmental Law” means federal laws and laws of the Jurisdiciion where the Property is located that
relate to health, safety or.environmental protection.

NON-UNIFORM COVENANTSBorrower and Lander further covenant and agrew as follows:

17. Assignment of Rents.  Borrower unconditionally assigns and transfers to Lencer alt the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender’s notice to Borrower ¢f Borrower's breach of any covenant or agreement in the Security
Instrument, Sorrower shall coliect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignmerit of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice cf breach to Bofrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for beneitt of Le

§ Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shail be entitied to collact and receive all of the rents of the Property; and {(c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand to tne tenant.

Borrower has not executed any prlorasslgnmem of the rents and has not and will not perform any act
that would prevent Lender from exercising zts nghts under this paragrapn i7.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or 2 judicially appointed receiver may do so at any
time there Is a breach. Any appiication of rents shall not.cure or waive any default or invalidate any other
right or remedy of Lender.” This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrumert. is paid ir full.

18. Foreclosure Procedure. If Lender requires mmediate payment in full under paregraph 9,
Lender may invoke the power of ssale and any other remedies permitted by applicable law. Lender
shall be entitled to coilect all expenses incurred in pursuing the remedies provided in this paragraph
18, including, but not limited to, rezsonable attorneys' fees and costs of title evidence.

If Lender invokes the power of saie, Lender shall give writtan notice to Trustee of the occurrence
of an event of default and of Lender's eloction to cause the Property to be scld. Trustee and Lender
shall take such action regarding notice of saie and shall give such notices to Borrower and to other
persons as applicable law may require. After the time 7equired Dy “applicable law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
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salaoithePfopeny for a period or periods permitted by applicable law by public announcement at
" the time and place fixed in the notice of sale. Lender or it designee may purchase the Property at

eny szle. |

" Trustee shall deliver to the purchaser Trustee's desd conveying the Property without covenant or

warranty, expressed or implied. The recitals in the Trustse’s deed shall be prima facie evidence of
the truth of the statements mace thereln. Trustee shall apply the procseds of the sale in the following
order: () to all ‘expsnses cf the ssle, including, but not Limited 10, reasonabls Trizstee's and
sttorneys’ foes; (b) to ali sums secured by this Security Instrument; and {c) any excess to the person
or ier?:ns legalty entitied to it or to the clerk of the superior court of the scunty In which the satle
t °° p ce. ':{:i:;.::',, ‘E;.,:,::E:;.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immadiate paymert in full under Paragrzphn 9, the Secretary may invoke the nonjuiciaf
power of sale provided in ths Single Famlly Mortgage Foreclosure Act of 1594 CAct’) (12 U.S.C. 3751
ct seq.) by requesting ‘a foraciosure commissioner designated under the Act. to commonce
fereclosure and to sell-the Property as provided in the Act. Nothing in the preceding sentence shall
dep;}lvebfh?a Secretary of any rights otherwise avzlizble to a Lender under this Paragraph 18 or
applicable Isw. A

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without chargo to the parson or persons legally entitled to it. Such parson or petsons
shall pay any recordationcosts.” .. ..

20. Substitute Trustee. In accordancewtth applicable law, Lender may from time to time appoint a

successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shail succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law.

21. Use of Property. The Property isnotused principally for agricultural or farming purposes.

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of esch stich rider shail be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument. {Check applicable box(es)]. . -

Condominium Rider Growin EuRider X |Other Ispec
g=4 ity Adjusta[b?e ‘a'e]lte Rider

X IPlanned Unit Development Ricer Graduated Payrnem Rlder

FHACasa No. 56]1;6565455-729
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BY SIGNING BELOW, Borrewer accepts and agrees to the terms contained in this Security Instrument

and In any rider(s) executed by Borrower and recorded with k.

(Seal)

-Borrower

STATE CF WASHIN GTON

County ss: )d/%[;—

On this day personally appeared before me CAROL L RAY BURN

to me known to be the individual described in and who e)éeéuted the within and foregoing instrurnent,
and acknowledged that he/she signed the same as" hx s/her free and voluntary act and deed, for the
uses and purposes therein mentionad.

GIVEN under my hand and official seal this day c.

Lydia annolda

No fic in and for the. étato of Washington,

residing at: 7)1mz— Y
My Appointment. Expires cn ?_? ?-7
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ADJUSTABLE RATEZ RIDER

THIS ADJUSTABLE RATE RIDER is madethis 30th day of July , 1997
and Is incorporated into:and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (“Secturity instrument”) of the same date given by the undersignec ("Borrower™) to

secure Borfgwefgﬂogﬁ,f(ikggote-) to LYNNWOOD MORTGAGE CQRPORATION, a Washington
corporation . -

(the "Lender) of ths same date and covering the Property described In the Security instrument ard
located at:

516 AERIE LANE ,SEDRO WOOLLEY,WA 98284

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS TRE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In‘addition to the covenants and agreements made In the Security
Instrument, Borrower and Lander furthercovenant and agree as foilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chenge Date

The interest rate may change on the first day of . January , 1999 , and on
that day of each succeeding year. “Change Date® means each date on which the interest rate could
change. g I

(B) The index

Beginning with the first Change Date, the interest rate will be based on an Index. "index” means
the weeldy average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. “Current index” means the most recent Index
figure available 30 days before the Change Date. If the index (as defined above) is no longer
available, Lender wili use as a new Index any index prescribed by the Secretary. As used in this Rider,
“Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index A

bage 1t mumm ARM Rlider - 10/95
ELF-591 meoy) ELECTRONIC LASER FORMS, INC. - (800) 3270545 =
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{C) Calculation cf Interest Rate Chzanges

. Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) to
the Current:index-and rounding the sum to the nearest one-eighth of one percentage point (0.125%).

Subject to the limits stated in paragraph (D) of this Rider, this rounded amount wiil be the new interest
rate untll the next Change Date.

(D) Limits on lntorest Rate Changes

The exlstlng interest rate will never increase or decrease by more than one percentage point
(1.0%) on any single Change Date. The Interest rate will never be more than five percentaga points
(5.0%) higher or lower than the initial interest rate, as stated in Paragraph 2 of the Note.

{E) Calcuiation o? Paymont Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principa! balance n
full at the Maturity Date at the new interest rate through substantially equal payments. In making such
calculation, Lender will use the unpaid principal balance which would be owed on the Change Date i
there had been no default In payment on the Note, reduced by the amount of any prepayments to

principal. The result of thls otlculatlon wl!l be the amount of the new monthily payment of principal
and interest. .

(F) Notice of Changes

Lender will give notice to Borrower of any change In the interest rate and monthly payment
amount. The notice must be given at least 25 days before the new monthiy payment amount is due,
and must set forth (i) the date of the notice, (i) the Change Date, (iil) the cld interest rate, (iv) the new
interest rate, (v} the new monthly payment amount, (vi) the Current Incdex and the date it was
published, (vii) the method of calculating the change in monthly payment amount, and (viil) any other
information which may be required by Iaw from tme to time.

{G) Effective Dste of Changes

A new interest rate calculated in accordance wlth paragraphs (C) and (D) of this Rider will
become effeciive on the Change Date. Borrower shall make a payment in the new menthly amount
beginning on the first payment date which occurs at least 25 days after Lender has given Sorrower the
notice of changes required by paragranh (F) of this Rider. Borrower shall have no obiigation to pay
any increase In the monthly payment amount calculated In accordance with paragraph (E) of this
Rider for any payment date occurring less than 25 days after Lender has given the reguired notice. If
the monthly payment amount calcuated in accordance with paragraph {E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower-of any excess payment, with
interest thereon at the Note rate (a rate equal to the Interest rate which should have been stated in a
timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to retum any excess payment with Interest on

demand is not assignabla even if the Note is otherwise assigned before the demand for return is
made. B, :

ELF-591 weo1) Page20l3

FNA M/S ADJ RATE RIDER (8-96)

97068063059 8K1593Pc0534

Y

< gm ”’4



LR

- = @ EH

- d | "IN isg;4 - .

am

LY

¥

b

b £

»f

= &S‘dﬁ

]

iy

3]

3

1
abk m LY 2;:: u.ﬂﬁ. .-.:i

[

wi .

. Adjustable Rate Rider.

BY,;éIéNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

LBhnY

i (Seal)
CAROL

-Borrower

(Seal)

-Borrower

(Seal)

-Sorrower

(Seal)

-Borrower

ELF-591 peoy) P.o.a Gf:

FHA /S ADJ RATE RIDEF, (6-08)

- 8708069033

(Seai)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

Bk 165360535

(Seal)

-Bomrower
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"PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th dayof July 1997
and is incorporated into and shall be deemed to amend and supplement the Morntgage, Deed of Trust
or Security Deed ("Security Instrument”) of the same date given by the uncersigned ("Borrower”) to
secure Borrower’s Note "Note”) to LYNNWOOD MORTGAGE CORPORATION, a

Washington corporation

("Lender’) of the same date and ‘::f;:overlng the Property described in the Security Instrument and
located at: -
515AERIELANE »SEDRO WOOLLEY,WA 98284
s {Property Addrezs)

EAGLE VALLEY ey

[Nama of Planned Unit Developmior:]

PUD COVENANTS. In adgition to the covenants and agreements made In the Security
Instrument, Borrower and Lender furtﬁe;:ctqyehant and agree as follows:

A. So !ong a5 the Owners Assoclation (or equivalent entity holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with a generally accepted
insurance carrier, a “master” or *blanket* policy insuring the property located in the PUD,
including all improvements now existing or hereafter erected on the mortgaged premises, and
such policy is satisfactory to Lender and provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and other hazards included
within the term ‘extended coverage,” and loss by flood, to the extent required by the
Secretary, then: (i) Lender walves the provision in. Paragraph 2 of this Security Instrument for
the monthly payment to Lender of one-twelfth of the ysarly premium installments for hazard
insurance on the Property, and (Ii) Borrower’s obligation under Paragraph 4 of this Security
instrument t0 maintain hazard Insurance coverage on the Property is deemed satisfied to the
exient that the required coverage is provided by the Owners Association policy. Borrower
shall give Lender prompt notice of any lapse in required hazard-insurance coverage and of
any loss occurring from a hazard. In the event of a distribution of hazard Insurance proceeds
in lleu of restoration or repair following a loss to the Property or to common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid
tc Lencer for application to the sums secured by this Security instrument, with any excess
paid to the entity legally entitled thereto.

Page 1 or2 FHA Multistato PUD Rider - 10/95
ELF-589 (as01) MW 01,98 ELECTRONIC LASER FORMS, INC, - (80C) 327-0545 ¢y
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B. Borrower promises to pay all dues and assessments imposed pursuant to the legal
'nmments creating and governing the PUD.

C I Berrower does not pay PUD dues and assessments when Juse, the Lender may pay them.
© Any amounts disbursed by Lender under this paragraph C shall become additiona! debt of
" Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, thase amounts shall bear interest from the date of disbursement at the
Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting pa enL

8Y SIG'\HNG BELOW Borrower accepts and agrees 1o the terms and provisions contained In thls
PUD Rider. —

(Seal) (Seal)

-Borrower -Borrower

CAROL L. RAYBURN .

(Seal)

(Seal)

-Borrower

(Seal) (Seal)

i"i.-k.Borrowor -Borrower

ELF.-S83 e01) szdz
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